
Price Waterhouse Chartered Accountants LLP

Independent auditor’s report

To the Members of Jindal Saw Limited

Report on the audit of the Standalone financial statements

Opinion

1. We have audited the accompanying standalone financial statements of Jindal Saw Limited (“the Company”),
which comprise the balance sheet as at March 31, 2019, and the statement of Profit and Loss (including Other

Comprehensive Income), statement of changes in equity and statement of cash flows for the year then ended,
and notes to the financial statements, including a summary of significant accounting policies and other

explanatory information.

2. In our opinion and to the best of our information and according to the explanations given to us, the aforesaid

standalone financial statements give the information required by the Companies Act, 2013 (“the Act") in the

manner so required and give a true and fair view in conformity with the accounting principles generally

accepted in India, of the state of affairs of the Company as at March 31, 2019, and total comprehensive income

(comprising ofprofit and other comprehensive income), changes in equity and its cash flows for the year then

ended.

Basis for opinion

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10)
of the Act. Our responsibilities under those Standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Company in

accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together with

the ethical requirements that are relevant to our audit of the financial statements under the provisions of the

Act and the 1Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these

requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion.

Key audit matters

4. Key audit matters are those matters that, in our professional judgment, were of most significance in our audit

of the financial statements of the current period. These matters were addressed in the context of our audit of

the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate

opinion on these matters.

4.1 Assessment of the carrying value of investment in and loans granted to its subsidiary, Jindal

ITF Limited‘

[Refer to note 3.6 and note 57 to the financial statements]

Description of Key Audit Matter

The Company has an investment of Rs. 36,336.47 lakhs and advanced loans aggregating Rs. 83,908.811akhs
to its subsidiary, Jindal ITF Limited (‘subsidiary’). The subsidiary has a contract with a Public Sector

Undertaking (‘PSU’) for transporting imported coal to one of their power generating stations. The contract

was for a period of seven years and the subsidiary was the sole transporter and accordingly, had made

significant investments to develop the facility. The contract had a clause for compensation in case the supply
was lesser than the minimum guaranteed quantity (‘MGQ’) mentioned in the contract and had specific clauses

to be adhered to by both the parties before terminating the contract.
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4.2

The PSU stopped taking the supplies during the first year of operation and refused to pay compensation
towards MGQ and terminated the agreement subsequently. The matter was referred to arbitration where the

arbitrator had awarded interim award amounting to Rs. 35,631.181akhs relating to first 2 years of MGQ which

was paid subsequently.
During the current year, the Arbitrator has issued the final order where it has decided the case in favour of

the subsidiary awarding Rs. 189,108 lakhs plus interest and applicable taxes. The PSU has gone for appeals

against the said order. The Management has assessed that there will not be any negative impact on carrying
amount of investments and loans given by the Company to the subsidiary is recoverable.

This is a key audit matter since the investment made and loans granted by the Company to the subsidiary are

material to the financial statements and the subsidiary is currently not having any operations. Further, the

recovery of investment and loan granted depends on the ultimate recovery of the aforesaid compensation
from the PSU by the subsidiary.

How our audit addressed the key audit matter

a) Discussed the matter with the management and obtained an understanding of the matter.

b) Reviewed the agreement between the subsidiary and the customer to corroborate the matters stated in

the appeal and details of the claim filed by the subsidiary with the Arbitration Tribunal.

c) Performed test of controls over recoverability of the investment and the loans given to the subsidiary with

specific focus on whether an impairment provision needs to be recognized.

d) Examined the arbitration orders (final and interim orders) decided in favour of the subsidiary and

evaluated the recoverability of the said loans and investments, considering the said award.

e) Discussed the matter with the Company’s external counsel and evaluated the legal opinion issued by them

which supports the subsidiary’s position.

As a result of our audit work, the management’s assessment of the carrying value of the investment and loans

was considered to be reasonable.

Appropriateness of assessment of Impairment in the carrying value of investment and

recoverability loan to wholly owned subsidiary, Jindal Saw Holdings FZE

[Refer to note 3.6 and note 58 to the financial statements]

The Company had made investments of Rs. 10,270.09 Lakhs and also advanced loans aggregating Rs.

13,252.40 Lakhs to Jindal Saw Holdings FZE (‘Subsidiary’) as at March 31, 2019. The Subsidiary is incurring
losses and the net worth is lower than the cost of investment. This is an indicator of potential impairment in

the investment and the loans.

This is a key audit matter since, the investment made and the loans granted to the Subsidiary is material to

the financial statements of the Company and significant judgement is required in forecasting the discount

rate, the growth rates and terminal value used in estimating the discounted cash flows used by the

Management’s expert to support the carrying value.

The Board of Directors of the Company have assessed that a provision for impairment is not required towards

the carrying value of investment and the loans to the Subsidiary are recoverable.

How our audit addressed the key audit matter

a) Obtained an understanding, evaluating and testing the operating effectiveness over the Company’s
controls over monitoring the performance of the Subsidiary and performing an impairment assessment.

b) Understood the operating performance and met the management experts to understand the

assumptions, including the discount rate 311;, ..: 11 rates, used in the forecast.
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c) Compared the growth rates used in the forecast with the current market position relating to demand and

supply of the product.

(1) Examined the discount rate and terminal value of the Subsidiary used in the valuation report of the

Management’s expert.

e) Performed sensitivity tests over the key assumptions and considered then to be within a reasonable and

foreseeable range.

f) Assessed the historical accuracy of the forecasts by comparing the forecast used in the prior year

valuation with the actual performance in the current year. In case the actual performance was lower than

the forecast, we obtained the reasons thereof from the management.

g) Tested the mathematical accuracy of the underlying calculations.

As a result of the above audit procedures, the Management’s assessment of impairment in the carrying value

of investment and recoverability of the loan was considered to be appropriate.

Other Information

5. The Company’s Board of Directors is responsible for the other information. The other information comprises

the information included in the Director’s report and management discussion analysis, but does not include

the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form

of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information

and, in doing so, consider whether the other information is materially inconsistent with the financial

statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based

on the work we have performed, we conclude that there is a material misstatement of this other information,

we are required to report that fact.

We have nothing to report in this regard.

Responsibilities ofmanagement and those charged with governance for the financial statements

8. The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with

respect to the preparation of these standalone financial statements that give a true and fair view of the

financial position, financial performance, changes in equity and cash flows of the Company in accordance

with the accounting principles generally accepted in India, including the Accounting Standards specified
under section 133 of the Act This responsibility also includes maintenance of adequate accounting records

in accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing

and detecting frauds and other irregularities; selection and application of appropriate accounting policies;

making judgments and estimates that are reasonable and prudent; and design, implementation and

maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy

and completeness of the accounting records, relevant to the preparation and presentation of the financial

statements that give a true and fair view and are free from material misstatement, whether due to fraud or

error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to

continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease

operations, or has no realistic alternative but to do so. Those Board of Directors are also responsible for

overseeing the Company’s financial reporting process.
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Auditor’s responsibilities for the audit of the financial statements

10. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free

from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our

opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in

accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from

fraud or error and are considered material if, individually or in the aggregate, they could reasonably be

expected to influence the economic decisions of users taken on the basis of these financial statements.

11. As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional

scepticism throughout the audit. We also:

0 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud

or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is

sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

0 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that

are appropriate in the circumstances.

0 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates

and related disclosures made by management.

0 Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based

on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that

may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a

material uncertainty exists, we are required to draw attention in our auditor’s report to the related

disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our

conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,

future events or conditions may cause the Company to cease to continue as a going concern.

0 Evaluate the overall presentation, structure and content of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and events in a

manner that achieves fair presentation.

12. We communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control that

we identify during our audit.

13. We also provide those charged with governance with a statement that we have complied with relevant ethical

requirements regarding independence, and to communicate with them all relationships and other matters that

may reasonably be thought to bear on our independence, and where applicable, related safeguards.

14. From the matters communicated with those charged with governance, we determine those matters that were

of most significance in the audit of the financial statements of the current period and are therefore the key

audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public

disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not

be communicated in our report because the adverse consequences of doing so would reasonably be expected

to outweigh the public interest benefits of such communication.

Report on other legal and regulatory requirements

15. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central Government

of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure B a statement on the

matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.
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16. As required by Section 143(3) of the Act, we report that:

a)

b)

C)

d)

e)

g)

We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far as it

appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the

Statement of Changes in Equity and Cash Flow Statement dealt with by this Report are in agreement with

the books of account.

In our opinion, the aforesaid standalone financial statements comply with the Accounting Standards

specified under Section 133 of the Act.

On the basis of the written representations received from the directors as on March 31, 2019 taken on

record by the Board of Directors, none of the directors is disqualified as on March 31, 2019 from being

appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls with reference to financial statements of

the Company and the operating effectiveness of such controls, refer to our separate Report in “Annexure

A”.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the

Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and

according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its financial

statements — Refer Note 48 to the financial statements;

ii. The Company has made provision, as required under the applicable law or accounting standards, for

material foreseeable losses, if any, on long-term contracts including derivative contracts — Refer Note

36 to the financial statements;

iii. There has been no delay in transferring amounts, required to be transferred, to the Investor Education

and Protection Fund by the Company except in respect of dividend amounting to Rs. 227.73 lakhs which

has been kept in abeyance pursuant to court order.

iv. The reporting on disclosures relating to Specified Bank Notes is not applicable to the Company for the

year ended March 31, 2019.

For Price Waterhouse Chartered Accountants LLP

Firm Registration Number: o12754N/N500016
Chartered Accountants

auz‘JX/wB/Z’Snug aMukherjee
Partner

Membership Number 057084
Place: New Delhi

Date: May 22, 2019
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Report on the Internal Financial Controls with reference to financial statements under Clause (i) of

Sub—section 3 of Section 143 of the Act

1. We have audited the internal financial controls with reference to financial statements of Jindal Saw Limited (“the

Company”) as of March 31, 2019 in conjunction with our audit of the standalone financial statements of the Company

for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company's management is responsible for establishing and maintaining internal financial controls based on the

internal control over financial reporting criteria established by the Company considering the essential components

of internal control stated in [he Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India (ICAI). These responsibilities include the design,

implementation and maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the safeguarding of its

assets, the prevention and detection of frauds and errors. the accuracy and completeness of the accounting records,

and the timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls with reference to financial

statements based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal

Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing deemed to be

prescribed under section 143(10) of the Act to the extent applicable to an audit of internal financial controls, both

applicable to an audit of internal financial controls and both issued by the ICAI. Those Standards and the Guidance

Note require that we comply with ethical requirements and plan and perform the audit to obtain reasanable

assurance about whether adequate internal financial controls with reference to financial statements was established

and maintained and if such controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial

controls system with reference to financial statements and their operating effectiveness. Our audit of internal

financial controls with reference to financial statements included obtaining an understanding of internal financial

controls with reference to financial statements. assessing the risk that a material weakness exists, and testing and

evaluating the design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the

financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit

opinion on the Company’s internal financial controls system with reference to financial statements.

Meaning of Internal Financial Controls with reference to financial statements

6. A company's internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for

external purposes in accordance with generally accepted accounting principles. A company's internal financial

controls with reference to financial statements includes those policies and procedures that (1) pertain to the

maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of

the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit

preparation of financial statements in accordance with generally accepted accounting principles, and that receipts

and expenditures of the company are being made only in accordance with authorisations of management and

directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of

unauthorised acquisition, use, or disposition of the company's assets that could have a material effect on the

financial statements.
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Inherent Limitations of Internal Financial Controls with reference to financial statements

7. Because of the inherent limitations of internal financial controls with reference to financial statements, including
the possibility of collusion or improper management override of controls, material misstatements due to error or

fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls with

reference to financial statements to future periods are subject to the risk that the internal financial control controls

with reference to financial statements may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, an adequate internal financial controls system with

reference to financial statements and such internal financial controls with reference to financial statements were

operating effectively as at March 31, 2019, based on the internal control over financial reporting criteria established

by the Company considering the essential components of internal control stated in the Guidance Note on Audit of

Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Price Waterhouse Chartered Accountants LLP

Firm Registration Number: 012754N/N500016
Chartered Accountants

,4” -

unga'ta uklierjee
Partner

embership Number 057084
Place: New Delhi

Date: May 22, 2019
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2019

i. (a)

(b)

(e)

ii.

iii.

iv.

v.

Vi.

vii. a)

b)

The Company is maintaining proper records showing full particulars, including quantitative details and

situation, of fixed assets.

The fixed assets are physically verified by the Management according, to a phased programme designed to

cover all the items over a period of 3 years which, in our opinion. is reasonable having regard to the size

of the Company and the nature of its assets. Pursuant to the programme, a portion ofthe fixed assets has

been physically verifier'l by the Management during the year and no material discrepancies have been

noticed on such verification.

The title deeds of immovable properties, as disclosed in Note 5 on fixed assets to the financial statements,

are held in the name of the Company other than those disclosed in the said note.

The physical verification of inventory escluding stocks with third parties have been conducted at

reasonable intervals by the Management during the year. In respect of inventory lying with third parties,

these have substantially been confirmed by them. The discrepancies noticed on physical verification of

inventory as compared to book records were not material.

The Company has granted unsecured loans, to 5 companies covered in the register maintained under

Section 189 of the Act.

a) In respect of the aforesaid loans, the terms and conditions under which such loans were granted are

not prejudicial to the Company’s interest.

b) In respect of the aforesaid loans, the schedule of repayment of principal and payment of interest has

been stipulated, and the parties are repaying the principal amounts, as stipulated, and are also regular

in payment of interest as applicable.

0) In respect of the aforesaid loans, there is no amount which is overdue for more than ninety days.

In our opinion, and according to the information and expianations given to us, the Company has complied

with the provisions of Section 185 and 186 of the Companies Act, 2013 in respect of the loans and

investments made, and guarantees and security provided by it.

During the year, the Company has not accepted any deposits from the public within the meaning of

Sections 73, 74, 75 and 76 of the Act and the Ruies framed there under to the extent notified. In our

opinion, and according to the information and explanations given to us, the Company has complied with

the provisions of Sections 73, 74, 75 and 76 or any other relevant provisions of the Act and the Rules

framed thereunder to the extent notified, with regard to the deposits accepted from the public in earlier

years and remaining unclaimed as at March 31.. 2019. According to the information and explanations

given to us, no order has been passed by the Company Law Board or National Company Law Tribunal or

Reserve Bank of India or any Court or any other Tribunal on the Company in respect of the aforesaid

deposits.

Pursuant to the rules made by the Central Government of India, the Company is required to maintain cost

records as specified under Section 148(1) of the Act in respect of its products. We have broadly reviewed

the same, and are of the opinion that, prima feels, the prescribed accounts and records have been made

and maintained. We have not. however. made a detailed examination of the records with a view to

determine whether they are accurate or complete.

According to the information and explanations given to us and the records of the Company examined by

us, in our opinion, the Company is generally regular in depositing undisputed stahltory dues in respect of

income tax, though there has been a slight delay in a few cases, and is regular in depositing undisputed

statutory dues, including provident fund, employees’ state insurance, professional tax, duty of customs.

cess, goods and service tax and other material' statutory dues, as applicable, with the appropriate

authorities. Also refer note 48 to the financial statements regarding management's assessment on certain

matters relating to provident fund.

According to the information and explanations given to us and the records of the Company examined by

us, there are no dues of goods and service tax which have not been deposited on account of any dispute.

The particulars of dues of income tax, sales tax, service tax, duty of customs, duty of excise, value added

tax and stamp duty as at March 31, 2019 which have not been deposited on account of a dispute, are as

follows:
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Name of the Nature of Amount Period to which Forum where the

statute dues (in lakhs) the amount relates dispute is pending

Custom Act, 1962 Custom Duty 538.00 2008—09 High Court of Gujrat,
Ahmedabad

Custom Act, 1962 Custom Duty 174.67 2014-15 CESTAT, Mumbai

Custom Act, 1962 Custom Duty

F

12.50 2009-10 CESTAT, Mumbai

Bombay Stamp Stamp Duty 1.20 2013-14 High Court of Gujarat,

Dutv, 1958 Ahmedabad

Central Excise Act, Excise 141.43 2007-08 to 2009-10 Gujarat High Court

1944

Central Excise Act, Excise 159.97 2008-09 & 2009-10 CESTAT, Ahmedabad

1944

Finance Act, 1994 Service Tax 70.27 December-2012 to CESTAT Ahmedabad

February-2014

Finance Act, 1994 Service Tax 167.59 2012-13 to 2015-16 Commissioner (A), Rajkot
Central Excise Act, Excise 32.21 August-2004 to CESTAT, Ahmedabad

1944 March-2008

Central Excise Act, Excise 11.47 2004—05 CESTAT Ahmedabad

1944

Finance Act, 1994 Service Tax 6.17 2007-08 Commissioner (A),
Lucknow

Central Excise Act, Excise 2.00 2009-10 CESTAT, Mumbai

1944

Central Excise Act, Excise 24.07 2007-08 to 2009-10 CESTAT, Ahmedabad

1944

Central Excise Act, Excise 59.82 December 2010 to CESTAT, Bangalore (South

1944 July 2011 Zonal Bench)
Central Excise Act, Excise 22.26 February 2011 to CESTAT, Bangalore (South

1944 June 2012 Zonal Bench)

Central Excise Act, Excise 28.25 2003-04 CESTAT, Ahmedabad

1944

Finance Act, 1994 Service Tax 3.13 2008-09 CESTAT, Mumbai

Finance Act, 1994 Service Tax 2.82 2008-09 Commissioner (A), Nashik

Finance Act, 1994 Service Tax 2.00 2012-13 & 2015-16 Commissioner (A), Gujarat

Finance Act, 1994 Service Tax 1.42 2013-14 & 2015-16 Commissioner (A), Gujarat

Finance Act, 1994 Service Tax 0.10 2012-13 Commissioner (A), Gujarat

Finance Act, 1994 Service Tax 0.22 2014-15 Commissioner (A),
Lucknow

Finance Act, 1994 Service Tax 0.16 2014- 15 Commissioner (A),
Lucknow

Finance Act, 1994 Service Tax 10.09 2013-14 & 2014-15 Assistant Commissioner

(Audit) , LTU Delhi

Finance Act, 1994 Service Tax 0.17 2012-13 to 2015-16 Commissioner (A), Gujarat
Finance Act, 1994 Service Tax 20.64 2015-16 Commissioner (A), Gujarat

Finance Act, 1994 Service Tax 0.40 2015-16 Commissioner (A), Gujarat

Central Excise Act, Excise 65.91 February 2010 to Commissioner (A), New

1944 March 2012 Delhi

VAT Act, Rajasthan Entry Tax 267.95 2011-12 to 2015-16 High Court of Rajasthan,
Jodhnur

VAT Act, Uttar Sales Tax 17.50 1996-97 High Court of Allahabad

Pradesh

VAT Act, Uttar Sales Tax 2.40 2004-05
'

High Court of Allahabad

Pradesh

VAT Act, Uttar Sales Tax 1.42 1991-92 High Court of Allahabad

Pradesh

VAT Act, Uttar Sales Tax 3.12 1995-96 High Court of Allahabad

Pradesh

VAT Act, Andhra Sales Tax 1.09 2010-11 Hon’ble Tribunal.

Pradesh

VAT Act, Rajasthan Sales Tax 6.92 2012-13 Deputy Commissioner (A),
Aimer
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Name of the Nature of Amount Period to which FOrum where the

statute dues (in lakhs) the amount relates dispute is pending

VAT Act, Rajasthan Sales Tax 16.00 2015-16 Assistant Commissioner,
Commercial Tax, Bhilwara

VAT Act, Rajasthan Sales Tax 202.33 2014-15 Rajasthan Tax Board

Income Tax Act, Income tax 89.38 2016-17 CPC- New Delhi

19_61
Income Tax Act, Income tax 11.45 2011-12 ITAT, New Delhi

1961
Income Tax Act, Income tax 24.29 2008-09 ITAT, New Delhi

1961
Income Tax Act, Income tax 8.11 2004-05 ITAT, New Delhi

1961
Income Tax Act, Income tax 363.73 2011-12 ITAT, New Delhi

1961
Income Tax Act, Income tax 172.78 2010-11 ITAT, New Delhi

1961

Income Tax Act, Income tax 404.91 2009-10 ITAT, New Delhi

1961

Income Tax Act, Income tax 130.56 2008-09 ITAT, New Delhi

1961
Income Tax Act, Income tax 176.79 2007-08 ITAT, New Delhi

1961 |
Income Tax Act, I Income tax 835.37 2000—01 High Court

1961 ! (Subsequent to year end

I decided in favour of

.- Company)
Income Tax Act, Income tax 26.91 1994-95 High Court

1961 1

viii. According to the records of the Company examined by us and the information and explanation given to

us, the Company has not defaulted in repayment of loans or borrowings to any financial institution or

bank or Government or dues to debenture holders as at the balance sheet date.

ix. The Company has not raised any moneys by way of initial public offer, further public offer (including debt

instruments) and term loans. Accordingly, the provisions of Clause 3(ix) of the Order are not applicable
to the Company.

x. During the course of our examination of the books and records of the Company, carried out in accordance

with the generally accepted auditing practices in India, and according to the information and explanations

given to us, we have neither come across any instance of material fraud by the Company or on the

Company by its officers or employees, noticed or reported during the year, nor have we been informed of

any such case by the Management.

xi. The Company has paid for managerial remuneration in accordance with the requisite approvals mandated

by the provisions of Section 197 read with Schedule V to the Act.

xii. As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the provisions
of Clause 3(xii) of the Order are not applicable to the Company.

xiii. The Company has entered into transactions with related parties in compliance with the provisions of

Sections 177 and 188 of the Act. The details of such related party transactions have been disclosed in the

financial statements as required under Indian Accounting Standard (Ind AS) 24, Related Party
Disclosures specified under Section 133 of the Act.

xiv. The Company has not made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year under review. Accordingly, the provisions of Clause 3(xiv) of the

Order are not applicable to the Company.

xv. The Company has not entered into any non cash transactions with its directors or persons connected with

him. Accordingly, the provisions of Clause 3(xv) of the Order are not applicable to the Company.



Annexure B to Independent Auditors’ Report
Referred to in paragraph 15 of the Independent Auditors’ Report of even date to the members of Jindal Saw

Limited on the standalone financial statements for the year ended March 31, 2019

Page 4 of 4

xvi. The Company is not required to be registered under Section 45-IA of the Reserve Bank of India Act, 1934.

Accordingly, the provisions of Clause 3(xvi) of the Order are not applicable to the Company.

For Price Waterhouse Chartered Accountants LLP

Firm Registration Number: o12754N/N500016
Chartered Accountants

5W4!» biz~
Sougata Mukherjee
Partner

Membership Number 057084
Place: New Delhi

Date: May 22, 2019



Price Waterhouse Chartered Accountants LLP

INDEPENDENT AUDITOR’S REPORT

To the Members of Jindal Saw Limited

Report on the Audit ofthe Consolidated Financial Statements

Opinion

.1. We have audited the accompanying consolidated financial statements ofJ indal Saw Limited (hereinafter
referred to as the ‘Holding Company”) and its subsidiaries (Holding Company and its subsidiaries together
referred to as “the Group”), its associates and joint venture (refer Note 3.3 and Note 49 to the attached

consolidated financial statements), which comprise the consolidated Balance Sheet as at March 31, 2019,

and the consolidated Statement ofProfit and Loss (including Other Comprehensive Income) , the consolidated

statement of changes in equity and the consolidated cash flows Statement for the year then ended, and

notes to the consolidated financial statements, including a summary ofsignificant accounting policies and other

explanatory information prepared based on the relevant records. (hereinafter referred to as “the consolidated

financial statements”).

2. In our opinion and to the best of our information and according to the explanations given to us, the

aforesaid consolidated financial statements give the information required by the Companies Act, 2013

(“the Act”) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the consolidated state of affairs of the Group, its associates and

joint ventures as at March 31, 2019, of consolidated total comprehensive income (comprising profit and

other comprehensive income), consolidated changes in equity and its consolidated cash flows for the year

then ended.

Basis for Qualified Opinion included in Auditors’ report of a Subsidiary Company

3. The audit report on the financial statements of DERWENT SAND SARL, a subsidiary of the Company,
issued by an independent firm of Chartered Accountants vide its Report dated May 20, 2019 contains the

following qualification, which is reproduced by us as under:

“Using more, we found that the Company has 3/4th of its capital. This directly impacts the business

continuity principle of the Company. The latter must comply with the applicable regulations in force,
mainly article 589 of the Commercial Code.

Handle the other remarks mentioned in the technical report.”

The above qualification, as included in the subsidiary auditors’ reports’, does not impact our opinion on

the consolidated financial statements as the assets and liabilities of this subsidiary are classified and

disclosed as held for sale in the consolidated financial statements and there is no further impact of this

matter on the consolidated financial statements.

Price Waterhouse Chartered Accountants LLP, Building No. 8, 7th & 8th Floor, Tower - B, DLF Cyber City

Gurgaon
- 122 002

T: +91 (124) 4620000, 3060000, F: +91 (124) 4620620

Registered office and Head office: Sucheta Bhawan, 11A Vishnu Digambar Marg. New Delhi 110 002

Price Waterhouse (a Partnership Firm) converted into Price Waterhouse Chartered Accountants LLP (a Limited Liability Partnership with LLP identity no: LLPINIAACI-5001)
with effect from July 25, 2014 Post its conversion to Price Waterhouse Chartered Accountants LLP. its ICAI registration number IS 012754N/N500016 (ICAI registration

number before conversion was 012754N)



INDEPENDENT AUDITOR’S REPORT

TO the Members of J indal Saw Limited

Report on the Consolidated Financial Statements

4. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section

143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s

Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are

independent of the Group, its associates and jointly controlled entities in accordance with the ethical

requirements that are relevant to our audit of the consolidated financial statements in India in terms of

the Code of Ethics issued by ICAI and the relevant provisions of the Act, and we have fulfilled our other

ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have

obtained and the audit evidence obtained by the other auditors in terms of their reports referred to in sub-

paragraph 17 of the Other Matters paragraph below is sufficient and appropriate to provide a basis for our

op1n1on.

Key Audit Matters

5. Key audit matters are those matters that, in our professional judgment, were of most significance in

our audit of the consolidated financial statements of the current period. These matters were addressed in the

context of our audit of the consolidated financial statements as a whole, and in forming our opinion thereon,

and we do not provide a separate opinion on these matters.

The Key Audit Matters stated below are reproduced from the report on the audit of standalone financial

statements of the Holding Company and are in addition to the matter described in the Basis for Qualified

Opinion included in Auditors’ report of the Subsidiary Company. The Investments and Loans stated in the

Key Audit Matters provided below are eliminated on consolidation and therefore, not appearing in the

Consolidated Financial Statements.

5.1 Assessment of the carrying value of investment in and loans granted to its subsidiary, Jindal

ITF Limited

(Refer to note 3.6 and note 57 to the standalone financial statements of the Holding

Company)

Description of Key Audit Matter

The Company has an investment of Rs. 36,336.47 lakhs and advanced loans aggregating Rs. 83,908.81

lakhs to its subsidiary, J indal ITF Limited (‘subsidiary’). The subsidiary has a contract with a Public Sector

Undertaking (‘PSU’) for transporting imported coal to one of their power generating stations. The contract

was for a period of seven years and the subsidiary was the sole transporter and accordingly, had made

significant investments to develop the facility. The contract had a clause for compensation in case the supply
was lesser than the minimum guaranteed quantity (‘MGQ’) mentioned in the contract and had specific
clauses to be adhered to by both the parties before terminating the contract.

The PSU stopped taking the supplies during the first year of operation and refused to pay compensation
towards MGQ and terminated the agreement subsequently. The matter was referred to arbitration where

the arbitrator had awarded interim award amounting to Rs. 35,631.181akhs relating to first 2 years of MGQ
which was paid subsequently.

During the current year, the Arbitrator has issued the final order where it has decided the case in favour of

the subsidiary awarding Rs. 189,108 lakhs plus interest and applicable taxes. The PSU has gone for appeals

against the said order. The Management has assessed that there will not be any negative impact on carrying
amount of investments and loans given by the Company to the subsidiary is recoverable.

This is a key audit matter since the investment made and loans granted by the Company to the subsidiary
are material to the financial statements and the subsidiary is currently not having any operations. Further,
the recovery of investment and loan granted depends on the ultimate recovery of the aforesaid

compensation from the PSU by the subsidiary.
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To the Members of Jindal Saw Limited

Report on the Consolidated Financial Statements

How our audit addressed the key audit matter

a) Discussed the matter with the management and obtained an understanding of the matter.

b) Reviewed the agreement between the subsidiary and the customer to corroborate the matters stated in

the appeal and details of the claim filed by the subsidiary with the Arbitration Tribunal.

c) Performed test of controls over recoverability of the investment and the loans given to the subsidiary

with specific focus on whether an impairment provision needs to be recognized.

d) Examined the arbitration orders (final and interim orders) decided in favour of the subsidiary and

evaluated the recoverability of the said loans and investments, considering the said award.

e) Discussed the matter with the Company’s external counsel and evaluated the legal opinion issued by

them which supports the subsidiary’s position.

As a result of our audit work, the management’s assessment of the carrying value of the investment and

loans was considered to be reasonable.

5.2 Appropriateness of assessment of Impairment in the carrying value of investment and

recoverability of loan to wholly owned subsidiary, Jindal Saw Holdings FZE

(Refer to note 3.6 and note 58 to the standalone financial statements of the Holding

Company)
‘

Description of Key Audit Matter

The Company had made investments of Rs. 10,270.09 Lakhs and also advanced loans aggregating Rs.

13,252.40 Lakhs to Jindal Saw Holdings FZE (‘Subsidiary’) as at March 31, 2019. The Subsidiary is

incurring losses and the net worth is lower than the aggregate of the cost of investment. This is an indicator

of potential impairment in the investment and the loans.
'

This is a key audit matter since, the investment made and the loans granted to the Subsidiary is material to

the financial statements of the Company and significant judgement is required in forecasting the discount

rate, the growth rates and terminal value used in estimating the discounted cash flows used by the

Management’s expert to support the carrying value.

The Board of Directors of the Company have assessed that a provision for impairment is not required
towards the carrying value of investment and the loans to the Subsidiary are recoverable.

How our audit addressed the key audit matter

a) Obtained an understanding, evaluating and testing the operating effectiveness over the Company’s
controls over monitoring the performance of the Subsidiary and performing an impairment
assessment.

b) Understood the operating performance and met the management experts to understand the

assumptions, including the discount rate and the growth rates, used in the forecast.

0) Compared the growth rates used in the forecast with the current market position relating to demand

and supply of the product.

(1) Examined the discount rate and terminal value of the Subsidiary used in the valuation report of the

Management’s expert.

e) Performed sensitivity tests over the key assumptions and considered then to be within a reasonable and

foreseeable range.
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f) Assessed the historical accuracy of the forecasts by comparing the forecast used in the prior year

valuation with the actual performance in the current year. In case the actual performance was lower

than the forecast, we obtained the reasons thereof from the management.

g) Tested the mathematical accuracy of the underlying calculations.

As a result of the above audit procedures, the Management’s assessment of impairment in the carrying

value of investment and recoverability of the loan was considered to be appropriate

Other Information

The Holding Company’s Board of Directors is responsible for the other information. The other information

comprises the information included in the Director’s report and Management Discussion Analysis, but does

not include the consolidated financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not

express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other

information and, in doing so, consider whether the other information is materially inconsistent with the

consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be

materially misstated. If, based on the work we have performed and the reports of the other auditors as

furnished to us (Refer paragraph 17 below), we conclude that there is a material misstatement of this other

information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated

Financial Statements

10.

The Holding Company’s Board of Directors is responsible for the preparation and presentation of

these consolidated financial statements in term of the requirements of the Act that give a true and fair view

of the consolidated financial position, consolidated financial performance and consolidated cash flows, and

changes in equity of the Group including its Associates and joint ventures in accordance with the

accounting principles generally accepted in India, including the Accounting Standards specified under

section 133 of the Act. The respective Board of Directors of the companies included in the Group and of its

associates and joint ventures are responsible for maintenance of adequate accounting records in accordance

with the provisions of the Act for safeguarding the assets of the Group and for preventing and detecting

frauds and other irregularities; selection and application of appropriate accounting policies; making

judgments and estimates that are reasonable and prudent; and the design, implementation and

maintenance of adequate internal financial controls, that were operating effectively for ensuring

accuracy and completeness of the accounting records, relevant to the preparation and presentation of the

financial statements that give a true and fair View and are free from material misstatement, whether due to

fraud or error, which have been used for the purpose ofpreparation of the consolidated financial statements

by the Directors of the Holding Company, as aforesaid.

In preparing the consolidated financial statements, the respective Board of Directors of the companies

included in the Group and of its associates and joint ventures are responsible for assessing the ability of

the Group and of its associates and jointly controlled entities to continue as a going concern, disclosing, as

applicable, matters related to going concern and using the going concern basis of accounting unless

management either intends to liquidate the Group or to cease operations, or has no realistic alternative but

to do so.
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11. The respective Board of Directors of the companies included in the Group and of its associates and

joint ventures are responsible for overseeing the financial reporting process of the Group and of its

associates and joint ventures.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

12. Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a

13.

whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report

that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that

an audit conducted in accordance with SAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the

aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis

of these consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial statements, whether

due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit

evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a

material misstatement resulting from fraud is higher than for one resulting from error, as fraud may

involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are

appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for

expressing our opinion on whether the Holding company has adequate internal financial controls with

reference to financial statements in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates

and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based

on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that

may cast significant doubt on the ability of the Group and its associates and jointly controlled entities to

continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw

attention in our auditor’s report to the related disclosures in the consolidated financial statements or,

if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit

evidence obtained up to the date of our auditor’s report. However, future events or conditions may

cause the Group and its associates and jointly controlled entities to cease to continue as a going

concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements,

including the disclosures, and whether the consolidated financial statements represent the

underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or

business activities within the Group and its associates and jointly controlled entities to express an

opinion on the consolidated financial statements. We are responsible for the direction, supervision

and performance of the audit of the financial statements of such entities included in the consolidated

financial statements of which we are the independent auditors. For the other entities included in the

consolidated financial statements, which have been audited by other auditors, such other auditors

remain responsible for the direction, supervision and performance of the audits carried out by them.

We remain solely responsible for our audit opinion.
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14. We communicate with those charged with governance of the Holding Company and such other entities

15.

16.

included in the consolidated financial statements of which we are the independent auditors

regarding, among other matters, the planned scope and timing of the audit and significant audit findings,

including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant

ethical requirements regarding independence, and to communicate with them all relationships and

other matters that may reasonably be thought to bear on our independence, and where applicable,

related safeguards.

From the matters communicated with those charged with governance, we determine those matters that

were of most significance in the audit of the consolidated financial statements of the current period and

are therefore the key audit matters. We describe these matters in our auditor’s report unless law or

regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we

determine that a matter should not be communicated in our report because the adverse consequences of

doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Other Matters

17. We did not audit the financial statements of 26 subsidiaries, and 1 joint venture whose financial

statements reflect total assets of Rs 545,268.43 lakhs and net assets of Rs 118,035.26 lakhs as at

March 31, 2019, total revenue of Rs. 277,393.671akhs, total comprehensive income (comprising of

loss and other comprehensive income) of Rs (19,751.47) Lakhs and net cash flows amounting to Rs

1,816.46 lakhs for the year ended on that date, as considered in the consolidated Ind AS financial

statements. The consolidated Ind AS financial statements also include the Group’s share of total

comprehensive income (comprising of loss and other comprehensive income) of Rs. Nil and Rs.

(0.35) Lakhs for the year ended March 31, 2019 as considered in the consolidated Ind AS financial

statements, in respect of 1 associate company and 1 joint venture respectively, whose financial

statements have not been audited by us. These financial statements have been audited by other

auditors whose reports have been furnished to us by the Management, and our opinion on the

consolidated Ind AS financial statements insofar as it relates to the amounts and disclosures

included in respect of these subsidiaries, joint venture and associate company and our report in

terms of sub-section (3) of Section 143 of the Act including report on Other Information insofar as it

relates to the aforesaid subsidiaries, joint ventures and associates, is based solely on the reports of

the other auditors.

In respect of a subsidiary, auditor’s report of the subsidiary has been translated in English by the

management and furnished to us by the management.

Our opinion on the consolidated financial statements, and our report on Other Legal and Regulatory

Requirements below, is not modified in respect of the above matters with respect to our reliance on the

work done and the reports of the other auditors.

Report on Other Legal and Regulatory Requirements

18. As required by Section 143(3) of the Act, we report, to the extent applicable, that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge

and belief were necessary for the purposes of our audit of the aforesaid consolidated financial statements.

(b) In our opinion, proper books of account as required by law relating to preparation of the aforesaid

consolidated financial statements have been kept so far as it appears from our examination of those books

and the reports of the other auditors.

(c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss (including other

comprehensive income), Consolidated Statement of Changes in Equity and the Consolidated Cash Flow

Statement dealt with by this Report are in agreement with the relevant books of account and records

maintained for the purpose of preparation of the consolidated financial statements.
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((1) In our opinion, the aforesaid consolidated financial statements comply with the Accounting

Standards specified under Section 133 of the Act.

(e) On the basis of the written representations received from the directors of the Holding Company as on

March 31, 2019 taken on record by the Board of Directors of the Holding Company and the reports of

the statutory auditors of its subsidiary companies and associate companies incorporated in India, none of

the directors of the Group companies and its associate companies incorporated in India is

disqualified as on March 31, 2019 from being appointed as a director in terms of Section 164(2) of the

Act.

(f) With respect to the adequacy of internal financial controls with reference to financial statements of the

Group and the operating effectiveness of such controls, refer to our separate report in Annexure A.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of

the Companies (Audit and Auditor’s) Rules, 2014, in our opinion and to the best of our information and

according to the explanations given to us:

i. The consolidated financial statements disclose the impact, if any, of pending litigations on the

consolidated financial position of the Group, its associates and joint ventures— Refer Note 47 to the

consolidated financial statements.

ii. Provision has been made in the consolidated financial statements, as required under the

applicable law or accounting standards, for material foreseeable losses, if any, on long-term contracts

including derivative contracts as at March 31, 2019
— Refer (a) Note 37 to the consolidated financial

statements in respect of such items as it relates to the Group, its associates and joint ventures and

(b) the Group’s share of net profit/loss in respect of its associates.

iii. There has been no delay in transferring amounts, required to be transferred, to the Investor

Education and Protection Fund by the Holding Company and its subsidiary companies and

associate companies incorporated in India except in respect of dividend amounting to Rs. 227.73

lakhs which has been kept in abeyance pursuant to court order.

iv. The reporting on disclosures relating to Specified Bank Notes is not applicable to the Group for the

year ended March 31, 2019.

For Price Waterhouse Chartered Accountants LLP

Firm Registration Number: o12754N/N500016
Chartered Accountants

Membership Number 057084
Place: New Delhi

Date: May 22, 2019
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Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section

143 of the Act

1. In conjunction with our audit of the consolidated financial statements of the Company as of and

for the year ended March 31, 2019, we have audited the internal financial controls over financial

reporting of Jindal Saw Limited (hereinafter referred to as “the Holding Company”) and its

subsidiary companies, its associate companies and jointly controlled companies, which are

companies incorporated in India, as of that date.

Management’s Responsibility for Internal Financial Controls

2. The respective Board of Directors of the Holding company, its subsidiary companies and its

associate companies, to whom reporting under clause (i) of sub section 3 of Section 143 of the

Act in respect of the adequacy of the internal financial controls over financial reporting is

applicable, which are companies incorporated in India, are responsible for establishing and

maintaining internal financial controls based on “internal control over financial reporting
criteria established by the Company considering the essential components of internal control

stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India (ICAI)”. These responsibilities include

the design, implementation and maintenance of adequate internal financial controls that were

operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to the respective company’s policies, the safeguarding of its assets, the prevention and

detection of frauds and errors, the accuracy and completeness of the accounting records, and the

timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls over

financial reporting based on our audit. We conducted our audit in accordance with the Guidance

Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”)

issued by the ICAI and the Standards on Auditing deemed to be prescribed under section 143(10)

of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls,

both applicable to an audit of internal financial controls and both issued by the ICAI. Those

Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal financial

controls over financial reporting was established and maintained and if such controls operated

effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the

internal financial controls system over financial reporting and their operating effectiveness. Our

audit of internal financial controls over financial reporting included obtaining an understanding

of internal financial controls over financial reporting, assessing the risk that a material weakness

exists, and testing and evaluating the design and operating effectiveness of internal control based

on the assessed risk. The procedures selected depend on the auditor’s judgement , including the

assessment of the risks of material misstatement of the financial statements, whether due to

fraud or error.

We believe that the audit evidence we have obtained and the audit evidence obtained by the other

auditors in terms of their reports referred to in the Other Matters paragraph below, is sufficient

and appropriate to provide a basis for our audit opinion on the Company’s internal financial

controls system over financial reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

5. A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of

financial statements for external purposes in accordance with generally accepted accounting

principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,

accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)

provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that

receipts and expenditures of the company are being made only in accordance with authorisations

of management and directors of the company; and (3) provide reasonable assurance regarding

prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

6. Because of the inherent limitations of internal financial controls over financial reporting,

including the possibility of collusion or improper management override of controls, material

misstatements due to error or fraud may occur and not be detected. Also, projections of any

evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or

procedures may deteriorate.

Opinion

7. In our opinion, the Holding Company, its subsidiary companies and its associate company,

which are companies incorporated in India, have, in all material respects, an adequate internal

financial controls system over financial reporting and such internal financial controls over

financial reporting were operating effectively as at March 31, 2019, based on the internal control

over financial reporting criteria established by the Company considering the essential

components of internal control stated in the Guidance Note on Audit of Internal Financial

Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

Other Matters

8. Our aforesaid reports under Section 143(3)(i) of the Act on the adequacy and operating
effectiveness of the internal financial controls over financial reporting insofar as it relates to 9

subsidiary companies and 1 associate company, which are companies incorporated in India, is

based on the corresponding reports of the auditors of such companies incorporated in India. Our

opinion is not qualified in respect of this matter.

For Price Waterhouse Chartered Accountants LLP

Firm Registration Number: 012754N/N500016
Cha ed Accountants

W/uwém
Sougata Mukherjee
Partner

Membership Number 057084
Place: New Delhi

Date: May 22, 2019
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Total lax expense

.

Vlll Net profit/(loss) from continuing operations after tax (VI-VII) (A)
I

B

C

D

|

G

H

Discontinued operations:-

Profit/(loss) Imm discontinued operations

Tax audit/[expense] oi discontinued npeialions

‘Profit/(loss) from discontinued operations after tax (B)

:Profit/(Ioss) for the yeai /peri0d (C=A+B)

{Attributable to:

lOwners of the Parent

(Non-controlling intei est

lOther Comprehensive Income (OCH:

la. Items thatwill not be reclassified to profit or loss:

(i) lie-measurement gains/l losses) on defined benefit plans

(ii) Shai (- olioint \ll'llllll e and .st’otiaie ol Ie-Ineasurementgains/(losses) on defined

henelil plansfi

liii] Equity instI IIInc-nls tlII ougli OIIIII Comprehensive Income if

[iv] Income tax effect on above Items

b. items that will be reclassified to profit or loss:

(i) Exchange dill’eI ences in tIanslatIne the financial statements ofa foreign operation

(ii) Debt Instruments thI ough Other Comprehensive Income

(iii) Income tax ellect on above items

Total other comprehensive income for the year/period (D)

Attributable to:

Owners olthe Parent

Non-controlling intei est

Total Comprehensive income for the year/perlod (E=C+D]

Attributable to:

Owneis (Ifthe Parent

Non-coliti olling Inle: est

[Earnings per equity share of? 2/- each

For continuing operation R):

.|il Basic

Ell” Diluted

For discontinued operation R):

[i] Basic

(II) Diluted

|

!For discontinued 81 continuing operations (1):

Ili) Basic

'(II) Diluted

(Networth

(i) Paid-up equity shalt- turntui (? 2 per share]

(ii) Rest-1 ves/otlIeI equity

(iii) Dehe 11111 e Redemption Resei ve (included in (ii) above)

.(iv) Netuoi‘th

Ratios:

|(I)l)ehll:nu1tv Ralto

ill” Delil fiervice limit-Inge Ratiu

|liii) liIle:'estServi1:e Coverage Ratio

LU!) Aésel 9991339191 NEEDS
Formulae lei computation olRatios all 1‘ .Is follows:

(i) IJeht Equity Ratio Total Debt/ Net WIII th

| tingle-r Ended,
31.03.2019! 31.12.2018:

_ Reiefllote ‘JI Unaudited:
I a

2,844 26 2,349 56

_
59.9.8 _ 49_-22..

'

2,904.24 2,398.78 |

.

1,488.40 1,465.07

249.48
'

174.19

118.94 |
tau-1.91m

140.96 I 144.75

122 49 81 53

71 06 72 67

I

474.07 ' 449,32_l.
2,665.40 2,182.55

238.84 216.23 i

238.84 216.23

69 62 62 15

I 16.64 - 3 92

86.26 66.07

152.58 150.16 I

0 05 0 25

l (0.02) (0.09)
4 0.03 0.16

! 152.61 150.32

(9.46) 2 60

l

3.31 (0.91)

(6.15) 1.69
'

146.46 152.01

|

.

'

4.77 4 70

4.77 4 70

notannilallsed notannualised

l l

I
0.00

|
0.00

l 0.00 0.00

not annualised

4.77

4.77

not annualised

l 4.70

4.70

not annualisedl not annualised

63.95

Total Debt Secui ed Loans 4 Unsecured Loans - Liquid Investments - Finance Lease obligations

Net Wot tII : Equity Share Capital 0 Resei ties [Excluding Revaluation Reseive) t Compulsoi ily Convei tible Debentures

[ii] DeblSerice Cuveiage Ratio EBDl'l /(I"Inancia| coslsi PI incipal Iepaymentduring the period]

(iii) Inteiesl Servo e Coveiage Ratio: EHDII / Financial costs

EBDlT: Pi'olit beloie laxes + Deprecmtion + Financial costs

I
63.95

Sttiltllluim

31.03.2018:
Refer Note9|

|
2,456 99 I

3173[

1,426 98 .

5789'
13.511

12534
.

6586

£2275

2,243.93

244.79 '

244 79

40.84

45 60

86.44

158.35

(305)

1012

7.07

165.42

IZOS
I

[41“]

7.87

173.29

4.95

495
-

notannuahsed

022

0 22

not annuallsed

517

517

not onnualised

63 95

Year-End_Ed_ _

31.03.2019 31.03.2018

Audlteg Audited

9,829 49 7,363.25

221111 1.9311: ..

10,050.59 7,555.83

5,914.89 4,505.32

469 77 -

(11399). (225.48)

577 17 : 513.36

49611 ! 415.11

28142

I
256.17

I
53.36

1,686.22 ) 1.449.651 __

9,311.59
'

6,967.44

739.00

‘
588.39

739.00
!

588.39

221.08 E 118.25

19.83 . 75.84

240.91 : 194.09

498.09 E 394.30

|

305 i (40.47)

(1,07) 31.96

1.98 (8.51)

500.07 385.79

I

(2.05) 2.84

|

|

0.72 I (0.99)

|

(1.33) 1.85

498.74 387.64

I
: |

|

15.58
,

12.33

15.58 12.33

|

0.06 (0.27)

006
'

(0.27)

|

15.64 12.06

15.64 12 06

63.95
'

63 95 I

6,301 56
'

5,849.07

78.81 | 83.98

6,465.51 5,913.02

065 . 0.75

2 09 149

3 06 2 94

322 292_,

Asset Coverage fol NCl)s: Net fixed assets including CWIP» Finance Lease assets/ L011); term loans and NCDs having fiist poi I-passu ehargr on lixed assets

t5 Amount below Ioiinding ofanI Ins f01 turrent year.

$AIIIoLIIIi below Iounding oll 1I01 Ins

1‘ (Iowa
Consolidated

_. Ye?" and?“
31.03.2019 31.03.2018

Audited Audited

12,117 00 8,5643” I
146.12. _ _ 1.3.3.31 l

12,263.17 8,692.07 ;

7,090.18 5,146.20

483.91 11.88

(108.12) (257.88)

914.17 757 27

615.23 579 1.5
'

396 28 363 48

5771:

2.2.6.121 (11111.3 1

11,653.46 8,462.12

609.71 229.95

377 90 (90.81]|
-

'
(5 40)

987.61 133.74

256.61 130 23

I

(44.99) 2 89

211.62 133.12 |
775.99 0.62

l

(1121) (4355)|
(1.07) 31 96

(12.28) (11.59)

763.71 (10.97)

850.16 178.51 -

(86.45) (189,48)|

(2 17) 2.65

'

‘

I

-

. (8.68)
0.75 I (0.94):

I

(26.36) (23 30)

(1,73) 0.73

0 39 (0.17)

(29.12) (29.71)

(17 21) (28.77)

(11.91) (0.94)

734.59
'

(40.68)'

832.95 149.74

(98.36) (190,42)

26.97 5.91 l
26,97 5 91 I

(0.38)) (0.36)'
(0 38): (0 36)

I
I

26.59
'

5 55
.

26 59 I 5 55
'

!
|

63 95 63.95

6,218.41 5,432 45

78.81 83 98
'

6,282.36 5,496 40



IINDAL SAW LIMITED

Statement of Audited Standalone and Consolidated Assets and Liabilities

S.

(1)

(2)

(1)

(2)

No.

"ASSETS

Particulars

Non-Current Assets

(a) Property, plant and equipment

(b) Capital work-in—progress

(c) Intangible assets

(d) Financial assets

(i) Investments

(ii) Trade receivables

(iii) Loans

(iv) Other financial assets

(e) Deferred tax assets (net)

(i) Other non-current assets

Current Assets

.(a) Inventories

(b) Financial assets

(i) Investments

(ii) Trade receivables

(iii) Cash and cash equivalents

(iv) Bank balances other than (iii) above

(v) Loans

(vi) Other financial assets

i(c) Contract Assets

'_ (d) Current tax assets (Net)

3(e) Other current assets

(0 Assets held for sale

EQUITY AND LIABILITIES

Equity

(3) Equity share capital

(b) Other equity

(c) Non-Controlling Interest

Liabilities

Non—Current Liabilities

(a) Financial liabilities

(i) Borrowings

(ii) Trade payables

(A) total outstanding dues of micro enterprises and small

enterprises; and

(B) total outstanding dues of creditors other than micro

enterprises and small enterprises

(iii) Other financial liabilities

(b) Provisions

(c) Deferred tax liabilities (net)

(d) Other non-current liabilities

Current Liabilities

(a) Financial Liabilities

(i) Borrowings

(ii) Trade payables

(A) total outstanding dues of micro enterprises and small

enterprises; and

(B) total outstanding dues of creditors other than micro

enterprises and small enterprises

(iii) Other financial liabilities

(b) Other current liabilities

(c) Provisions

(d) Current tax liabilities (net)

(e) Liabilities associated with assets held for sale

TOTAL ASSETS:

TOTAL EQUITY AND LIAELITIEE

_ _ 8 901s;
__ Standa_lone_ Consolidated

_ __ _

As at As at As at As at

31.01209 31.03.2018 31.03.2019 31.03.2018

5,690.84 5,633.53 7,153.90 7,112.61

230.59 107.75 259.78 126.38

6.30 4.02 8.88 7.58

664.73 648.62 188.62 108.90

7.97 7.26 7.97 12.62

385.01 207.69 507.58 274.93

58.92 48.34 198.94 189.79

389.58 327.43

23.79 22.80 26.05 24.73

2,746.37 1,951.04 3,187.49 2,463.11

1.77 1.34

1,862.24 1,642.57 2,212.61 1,929.79

61.28 9.26 144.25 71.91

49.89 32.81 87.27 71.78

1,080.27 1,065.24 115.99 191.72 |
32.53 31.05 25.89 33.15

7.50 - 15.03 — |

41.86 54.54 63.46 73.43

356.81 314.54 559.16 474.53

__
._

1.76 16.83 28._2_1_
13,306.90 11,782.82 15,171.05 13,523.94

63.95 63.95 63.95 63.95

6,301.56 5,849.07 6,218.41 5,432.45

(382.25) (296.40)

1,618.77 1,796.03 2,633.12 3,311.46 i

i

- 49.74

I

29.52 29.52 29.52 29.52

94.95 91.44 105.96 100.09

545.29 459.30 583.38 496.04

112.47 109.81 120.41 117.73
'

'1

2,322.92 2,422.49 2,683.87 2,725.53
i

4.14 9.43 5.47 9.88

1,568.45 369.45 1,798.29 556.40

414.07 389.98 606.48 481.92

198.73 161.75 605.55 363.28

12.75 10.48 18.20 14.76
'

19.33 20.12 41.15 29.40

_ _ _

39.54 38.12_
|_ 13,306.90 11,782.82 15,171.05 13,523.94



IINDAL SAW LIMITED

AUDITED STANDALONE AND CONSOLIDATED SEGMENT INFORMATION FOR THE

QUARTER AND YEAR ENDED MARCH 31, 2019

f? Crates)

S. Particulars Consolidated

No. Year Ended

31.03.2019 31.03.2018

Audited Audited

1 Segment Revenue

a) Iron & Steel

a. continuing operations 12,011.65 8,508.75

b. discontinuing operations

b) Waterways Logistics

a. continuing operations 17.93 24.90

b. discontinuing operations
- 5.05

c) Others 88.12 32.14

Sub Total 12,117.70 8,570.84

Less: lnter-segment Revenue 0.70 1.46

Total 12,117.00 8,569.38

2 Segment Results

Profit/(loss) before finance costs, exceptional
items and tax

a) lron & Steel

a. continuing operations 1,166.96 846.77

b. discontinuing operations (10.59) 0.50

'b) Waterways Logistics

a. continuing operations (66.84) (122.32)

b. discontinuing operations 3.05 (11.49)

c) Others 9.08 (1.17)

Total segment profit/(loss) before finance costs,

l exceptional items and tax 1,101.66 712.29

Finance costs (618.90) (582.76)

Unallocable corporate income 115.74 85.99 ;

1 Profit/(loss).before tax and exceptional items 598.50 215.52
'

Exceptional items-Iron & Steel
'

continuing operations 377.90

Exceptional items- Ocean Waterways:

a. continuing operations (90.81)

b. discontinuing operations (29.12)

Share ofprofit/(loss) of associate
- [5.40)

Profit/(loss) before tax 976.40 90.19

Less: Tax expense
212.69 101.16

Profit/(loss) after tax 763.71 [10.97)

3 Segment Assets

a) Iron & Steel 13,189.64 11,776.79

b) Waterways Logistics 645.16 712.14

c) Others 50.43 26.14

d) Unallocated 1,285.82 1,008.87

Total Segment Assets 15,171.05 13,523.94

4 Segment Liabilities

a) Iron 8: Steel 2,485.88 1,233.32

b) Waterways Logistics 408.76 204.82

c) Others 19.90 9.06

d) Unallocated 6,356.40 6,876.74

Total Segment Liabilities 9,270.94 8,323.94



Notes:

1. In arbitration proceedings initiated by lindal ITF Limited, the subsidiary of the Company for disputes with one of

its customers, the final award has been pronounced by the Hon’ble Arbitral Tribunal in favour of the subsidiary

allowing various claims to the tune of? 1,89,108 lakhs plus interest and applicable taxes. The counter claims of

customer were disallowed by the Hon'ble Tribunal in entirety. The award amount includes claim for Minimum

Guarantee Quantity of lst year and 2nd year towards which the subsidiary has already received ? 35,631.18 lakhs

on submission of equivalent amount of bank guarantees pursuant to two earlier interim awards. Based on the

current status ofthe matter and the legal advice obtained, the Company is ofthe view that the final outcome ofthe

dispute resolution process would not have any negative impact on carrying amount of investments and loans &

advances in Iindal lTF Limited and consequently no adjustment has been made on the carrying amount of

investments and loans.

Revenue from operations and excise duty for the year ended March 31, 2018 are not comparable with current

periods since sales for current period is net of GST whereas revenue was inclusive ofexcise duty during April 1,

2017 to June 30,2017.

The Company has one primary business segment i.e. Iron & Steel products on standalone basis.

The Board of Directors has recommended payment of dividend @ ? 2 per equity share of ? 2 each for the year

ended March 31, 2019, aggregating to ? 63.95 crores.

. On 29 January 2019, Ralael Holdings Limited, subsidiary of the Company entered into a Share transfer agreement

and sold 81% of its shareholding in its subsidiary Jindal Saw ltalia S.p.A., to its related company Anbeeco

Investments Limited, for a total consideration of€37,422,000. The sale proceeds have been settled through a set

offwith the loan principal and interest payable to Anbeeco Investments Limited. On 13 February 2019 the transfer

of shares was completed. In the consolidated financial statement, gain arising out of the difference between

aforesaid loan including interest payable and the net assets of Jindal Saw ltalia S.p.A. transferred has been

presented as exceptional items.

The domestic Credit Ratings for Long Term Debt/ Facilities/NCDs has been upgraded to CARE AA (stable outlook)
revised from CARE AA- (positive outlook) and ratings for the Short Term Debt/ Facilities has been reaffirmed as

CARE A1(+), by CARE ratings on March 13,2019.

The details ofsecured non-convertible debentures are as follows: _

NS") Particulars of NCDs Previous Due Dates Next Due Dates
'

I _ _ . .
_

Pri_ncipal
I Interest

.
Principal Interest

,'
_ _ _ {Crores ? Crores

'

10.50% NCDs (issued on

1(a)
_

07.09.2012) - Seriesl
_ 12'09_'2018 ‘ 120:92018

'

E . _

{m
_

. Seriesll
_

None

} 1209-2012; 30
!

12—09-2019
_ 3.15_ __ 12-09_-2019

[c]
_

. Serieslll
_ gone _

12-09—2018: 40! 12-09-2020___ _4£0__ 12—09-2019
10.38% NCDs (issued on

_ _

,

2

.

24.12.2012]
None 26-12-2018

_

125

,

26 12 2021 I 6.47

_

26-06-2019

10.73% NCDs (issued on

I

_ _

z
'

3
241122012)

None ‘ 26-12—2018 125
.

26 12 2021 6.69

I

26 06 2019

The Principal and lnterest due on previous dates has been paid.

Non—Convertible Debentures are secured by first pari-passu charge by way of English mortgage on the Company's

specific immovable properties located in the state of Gujarat and by way ofequitable mortgage ofCompany's other

immovable properties and hypothecation of movable fixed assets both present and future in favour of Debenture

Trustees.



10.

11.

*N

Effective April 1, 2018, the Company has adopted Ind AS 115 "Revenue from Contracts with Customers" using the

modified retrospective approach on date of transition which is applied to contracts that were not completed as of

April 1, 2018. Accordingly, the comparatives have not been retrospectively adjusted. The effect on adoption ofInd

AS 115 is not material on the financial results.

. The figures ofthe quarter ended March 31,2019 and March 31, 2018 are the balancing figures between the audited

figures in respect of the full financial year and the published year to date figures upto third quarter of the

respective financial year.

Previous quarter/periods figures have been regrouped/rearranged, wherever considered necessary to conform

to current quarter and year ended classification.

The Company is identified as a Large Corporate as per the applicability criteria given under the SEBI Circular

SEBI/HO/DDI—IS/ClR/P/2018/144 dated November 26,2018 and has submitted the required disclosure to stock

exchange.

Particulars

-

Details

-

Name of the Company

—

IindalfiW—Limited
I

'

CIN

_ _

L27104UP198tfP—LC023979

II
Outstanding borrowing of Company as on March 31,

* ? 1,8EZE Crores [Includes Finance Lease
_

9&1? _(_i_n ? CroresI] _ _ _ _
Obligation of? 27.95 Crores]

'

Highest Credit Rating During the previous F.Y. along CARE AA; Stable
:

with name of the Credit Rating Agency For long term banking facilities and
_

_

__ __ _(_)_u_l;stan[ling NCDS I
Name ofthe Stock Exchange in which the fine shall be National Stock Exchange of India Limited

I

paid, in case of shortfall in the required borrowing

under the framework

ote: The amount of outstanding borrowing stated is as per the definition laid down under para 2.2 (ii) of SEBI

circular SEBI/HO/DDI-IS/CIR/P/Z018/144 dated November 26, 2018.

12. These results are reviewed by the Audit Committee and approved by the Board of Directors in their meeting held

on May 22,2019.

By Order of the Board

For IINDAL SAW LIMITED
0

Place: New Delhi Sminu lindal

Date: May 22, 2019 Managing Director

DIN: 00005317


