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To,

The Shareholders

Ms. Jindal Saw Middle East FEC
Fujairah Free Sone

Fujairah - Unifed Armb Eiiriles

Report on the finpaciol statements

We have audited the accompanying financial statements of Mis. Jindal Saw Middle East FEC, Fujairah Free Zone,
Fujairah - United Arab Emirates (the “Entity™) which comprise the statement of financial position as at March 31,
2016, and the statement of profit or loss and ather comprebensive income, siatement of changes in sharcholders' equity
and statement of cash flows for the year then ended, and 2 summary of significant avcounting policies and other
explanatory information.

Management®s respensibility for the Mnancial statements

Management is responsible for the preparation and fxir presentation of these financial statements in accordance with
Internatienal Financinl Reporting Standards, applicable requirements of the UAE Laws and for such mternal conirols as
management determines which is necessary to enable the preparstion of financiol statements that are free from material
rnigstaterment, whether due to frand or errer,

Aundifors’ responsibility

Oar responsibility i to express an opinion on these financial statements based on cur audit, We conducted our audit in
accordance with Intemationn] Standards on Auditing. Those standards require that we comply with cthical requirements
and plan and perform the audit 1 obtain reasonable assprance about whether the financial siatements are Tree from
material missistement,

A adic involves performing procedures to obimin audit evidence about the amounts and disclosures in the finzncial
siaterments. The procedures selected depend on the aeditor's judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers infernal control relevant to the Entity’s preparation and fair présentation of te finencial statements in order o
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opimion on
the effectivencss of the Entity™s mternal control, An sudit also includes evaluating the appropriatensss of accounting
policies used and the reasonableness of accounting estimates made by manapement, a5 well a5 evaluating the overall
presantation of the financial statements.

We believe that the audit evidence we hove oblained is sufficlent and appropriate to provide a basis for our aucdil
opinion.

[ B
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Chprinion

In our spinion, the financial statements peesent Guirly, m all material regpeets, the financlal position of Mis, Jindal Saw
Middle East FAC, Fujairah Free Zone, Fujairah - Uniled Amb Emirates as at March 31, 2016 and its finoncial
pesformance and its cash fows for the year then ended in aceordance with Intemational Financial Reporting Standards,

Report on other legal and regulatory requiremeits

Further, a3 required by the Rules and Regulations framed pursuant to Emiri Decree no. 6 of 1987 issued in Fupairh in
respect of creation of Free Zone smended by Emird Decree no, | for the vear 1992, we report that:

il wehave obtained all the Information which we considered necessary for the purposss of our audit;

i) the financial statements have been prepared and comply, in all material respects, with the applicable provisions of
the sbove mentioned law;

iif} the Entity has maintained proper books of account;
iv]  the Entity hes not purchased or invested in shares during the vear ended March 31, 2016:

v} note 14 to the financial statements discloses material related party transactions and the terms under which they
were conducted; and

wi) based on the information that has been made available 1o us, nothing has come to our attention which causes us to
believe that the Entity has contravened, during the year ended March 31, 2016, any of the applicable provisions of
the above mentioned law ar of its Memorandum of Assaciation which would materially affect its activities or its
financial position as at March 31, 2016,

For Horwath Mak

Japies Mathew FCA, CPA (USA)
Managing Poariner |
Reg. No. 548 '

May 11, 2016 A

Ragistarad wih ibe Jubed AL Free Zone Suilvarity, Dubai |#5180)



Jimdal Saw Middle East FEC
Fujairaly Fres Zono
Fujeiral - United Arab Emirates

Statement of financial position as ot March 31, 2006
{In Arab Emirates Dithams)

Maotes 2016 2015
Assels
Mos-cieTend arrels
Property, plant and equipment ] ANE.903,067 313.590459
Investment in a suhsidiary 140,584,009 179.965,824
Tunral weve cavrren! ansels 46 483,076 493 556,283
e avsers
Inventories i 616,479 1,147,675
Due from a related party 14 102,540,107 53,166,937
Advances, deposits and other receivables b 14,977,856 17,855, 102
Cash and bank Batances A 6,932,221 T8, 786
Toal! cprrent ageis 125, b, fi0 5 73.019,500
Total assets _5T|,549J]'} 5E|E|.5?5,?E!='I
Equity and liabilitics
Shareholders” aguity
Share capital g9 s N0, D1 &, 000,000
Accumulated [ losses) L (AT A0S, D63} (29,563,376
Sharehalders' current account L1 S7, 734,042 57,734, 042
Toual shareholders” ey 846,328,974 94,170,466
Nom-curreny Halilinies
Bank borrawings - non-curvent portion 2 174,137,264 21,075, 5340
Long term loan from a related party 14 BE. 121500 <
Torel non-current liobililies 262, 258850 210,975,340
Chorrent liakilities
Bank borrowings - curvent partion 1z 51,803,622 143,989,707
Short term loan from o related pary L4 112,015,537 T1, 645,538
Aceournts and cther payables L3 13,738,158 I%,467 899
Due (o relared parties 14 15,404,554 7,526,433
Total currem! labilities 222.961,%H01 6l 429.977
Total Hahilities 455,220,760 4724805317
Total sharcholders' equity and liabilities 571,549,739 566,575,783

The aceompanying notes form an integral part of these financial statements,

The report of the auditors is set out on pages 3 and 3.

The financial statements on pages € 10 28 were approved on May 10, 2016 and signed on behalf of the Entity by:

-

Mr. Anil Kumar Hgfﬁﬁ}

Director e

M Hi

fesh Agarwal
Direcior



Jindal Saw Middle East FEC
Fujairah Free Zone
Fujairah - United Arab Emirates

Statement of profit or loss and other comprehensive income for the year ended March 31, 2016
{In Arab Emirates Dichams)

Maotes 216 2015
Revenue 15 40375170 53,166,937
(oet of revenue 1& (a8, 485,583) (52,130,814
Cross profil BET.ERT 1036, 123
Leaze rencal incoane - med 17 0,638,804 312545
Oither incorms 1% 155,042 BX 382
Adminisiralive expenscs 19 (1, 273,026) {573,335)
Finance costs ] {14,250, 884) (14,323,528)
i Lasss) Tor the year (7841487} (13,745,713)
Dither comprehensive income - -
Taotal comprehensive (loss) for the year (7541487 (13,745,713)

The accompanying notes form an indegral part of these financial siatements.,
The report of the auditors is set out on papes 2 and 3.
The financinl statements on pages 4 to 28 were approved on bMay 10, 2016 and signed on behalf of the Entity by

P, \\\G

Mr. Anil Kumar Hd'fri*«l i atiiy ) Gl Fr!lr,,lﬁlrsh Agarwal
Director AT Director
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Jindal Saw Middle East FZC
Fujairah Free Sore
Fujairah - United Arak Emirates

Statemend of cash flows for the year ended March 31, 20146
{In Arab Emirates Dirkams)

Cash Mows from operating activitics

{Loag} fior the vear

Adfustmrents for:

Depreciation on progeerty, plant and equipment
Loss on disposal of property plant and equipment
Oiperating profit before changes in operaling asseis akd Habilities
{Irereaseidecrease i currani aiels

Inventories

Advances, deposils and other receivables

[nae froen a related party

Inorsael{decrease) in current labilities
Accounts and oeher payables

Die to related panties

il caasll (used Tup operations

Cash Mows Trom investing aciivitics
[hvestment in a subsidiany

Proceads from sle of property, pland and equipiment
dcouisition of progerty plant and cquipment

Vel ash frond Brvesting aedviifes

Cash flows from financing activilbes

Proceeds [rom erm loans

Lioan from a related party

{Repayment ¥proceeds from bank bortowings
Sharchalders” current account

er ezl from financing acilvities

er increaseddecrense) {ncash awd cosh egraivalents
Cash and cash equivalents, beginning of the year
Cash and cash equivalents, end of the year
Hepresented by:

Casl in hand

Cash at banks

The accompanying nobes form an integral part of these financial statemens.

The report of the auditers is set out on pages 2 and 3.

2 2015
(7.R41,4587) (13,745,713)
18,361,106 19567 355
- kI P
IS0 61 &, 244, Tay
53,196 (1,147,678
2077246 {17, 760.972)
(49,373,170 (33,166,937)
4,729,711 1) 5,230,354
8077721 2,393,541
(31,997,004 (57,675.901)
B ] 12,707 4351

= T 75

{10,673, 714) {3,564.702)
IR, 712,001 4 350,507
6.6, 246 [5,299.11]
[28,4%], 5589 34106492
(125,7240),402) 1,133,654

. {23,039, 702)
2467435 4, 804,755
6,182,435 (1,520,549}

T4D, 786 2,270,335
6,932,221 749 TR
———

Tk 2,340
0,931,461 TAT 446
h,032 220 T4 TR

e




Jindal Saw Middle East FEC
Fujairah Free Zomne
Fujairah - United Areb Emirates

Motes 1o the financial ststoments for the vear ended March 31, 2006

1

Legal status and business activitics

1.1 M5 Jindal Saw Middle East FZC, Fujairnh Free Zone, Fujaicah - Uniled Arab Emirates {the “Entity"}
was registered on October 19, 2004 as 8 Free Zone Company with Limited Liakility and operntes in the
United Arab Emirates under a commercial license isswed by the Fujairah Free Zone Authority, Government
of Fujairah, Fujairah - United Arab Emirates.

1.2 The principal activities of the Entity consisl of general trading.
1.3 'The registered address of the Entity is P.O. Box: 5232, Fujairah - United Arab Emirates.

1.4 The management and control are vested with the Divectors, Mr. Hitesh Agarwal and Mr. Anil Kumar
Kejriwal (both are Indian natlonals),

1.5 ‘The Entity is a subsidiary of b Jindal Saw Holdings FEE (the "Parent Entity™), The Entity prepares
consolidated  financial satements in accordance with IAS 27 " Separate Fimancial Statements” and
mcorporate the operating resulis of the Commencial license Mo, 264 1.

Application of new and revised International Financial Reporting Standards (IFRS)
2,1 Mew and revised IFRSs applied with oo material effect on the financial statements

The [ollowing new and revized IFRSs have been adopted in these financial statements, The application of these
new and revised IFRSs has not had any material impact on the amounts reported for the current and prior yewrs
bist meay affect the accounting for future transactions or amangements

Aniual Improvernents o [FRSs 2010-2012 and 2008 §-2013 cycles

« IFRS 1 " First-time Adoption of Infernational Financial Reporting S4andards - Clarifies that an entity, in its
first IFRS financial staterments, has the cholce berween applying an existing and currently effective IFRS or
applying early a new or revised TFRS that is not yet mandatorily effective.

* [FRS 2 "Share Bosed Payments”: Claritied the definition of “vesting condition’ and ‘market condition’ and adds
definiticns for performance condition’ and ‘service condition’ (which were previousiy part of the definition of
esting condition').

* [FRS 3 "Business Combimations™: Clarifies that contingent conskderation that is classified as an asset or a
liability shadl be messured at Tair value at each reporting date.

« [FRS 3 "Business Combinations™ Clarifies that [FRS 3 exclodes from s scope the accountig for the
formation of a joint arrengsment in the financial stntements of the joint arrangement itself.

« IFRS & “Operating Segments®; Requives o disclose the judgements made by management in applying the
pggregation criteria o operating segments and clarifics thal & reconcilistions of the total of the reportable
segments' assets must only be disclosed iF the segment aesets are reported regularly,

¢« [FES 13 "Fair Value Measurement™ Clarifizs that issuing IFRS 13 and smending IFRS % and [AS 39 did nol
remove the ability fo measure shor-term receivables and payables with ne stated intevest rate at their inveice
pmpunds without discounting i the effect of not discounting is irmaterial and alse clarifies that the scope of the
portfolio exception defined in IFRS 13 applics w all contracts accounted for within the scope of TAS 39 and
IFRS 9.

v IAS 16 "Property, Plant and Bquipment” and IAS 35 "Intangible Asses": Clarifies thot when an item of
property, plant and equipment or imtangible assers ia revalued the gross carrying amount is adjusted in a manner
that is consistent with the rewaluation of the camying amouant,



Jindal Saw Middle East FEC
Fujairah Free Sone
Fujairal - United Arab Emirnstes

Notes to the financial statements for the year ended March 31, 2016

2

Application of new and revised International Financial Reporting Standards (IFRS) (comtinued)
2.1 New and revised IFRSs applied with ao material effect on the financial statements {continued)
Annual Improvements to IFRSs 2010-2012 and 200 1-2003 greles {(continued)

« |A% 24 "Related Party Disclosures™: Clarifles that when an entity recedves imanagement personnel services from
a third party, the fiees paid for those services must be disclosed by the reporting entity,

= 1AS 40 "Investment property™ Clasifles that the interrelationship of IFRS 3 and 1AS 40 when classifying
prOperty as imvestment property or owner-occupicd property

Amendments to IAS 19 "Employee Benefits™: The amendments clarify the requirements that relate o bhow
cantributions from empleyees or third parties that are linked 1o service should be attributed 10 periods of service.

2.2 Mew and revised IFRSS in issoe bat not yet effective

New and revised 1FRSs Effective for snnual perinds

beginning on or after
Amendments to IFES 7 "Financial Instruments": Disclosures relating 1o Applies when TFRS 9 i3
disclosures ahout the initial application of [FES %, applicd

[FES 7 "Financial Instromenis: Disclosures™ Additional Hedge Accounting
Disclosares (and consequential amendments) resulting from the introduction of the
hedige accounting chapter in IFRS 9.

IFRS 9 "Financial Instruments®; IFRS 9 (2009) and [FRS © (2010) were
superseded by IFRS @ {2013} and IFRS B (2014 also superseded IFRS 9 (2009).
IFRS © (2014) supersedes all previous versions of the standand The various
standards alse permit varjous transitional options. Accordingly. entitics can
effectively choose which parts of IFRS 9 they apply, meaning they can choeose to
apply: (1) the elassification and mensurement requinements for financial assels: (23
the classification and measurement requirements for both financial assets and
financial labilives: (3) the classification. and mepsuremend reguirensents and the
hedge accounting requirements provided that the relevant date of the it
application is before [ February 2015,

Applies when IFRS 9 s
applicd

Jumuary 1, 2018

IFRS 15 "Revenue from Contracts with Customers*: IFRS 13 was issued which

establizhed o single comprebensive mode] for entities to use in accounting for

revenue arising from contracts with customers. [FRS 15 will supersede the current Jamuary |, 2018
revenwe recognilion guidance including TAS 18 Revenue, 1AS |1 Construction

Contracts and the velated mterpretafions when it becomes effective.

Amendments to [FRS 10 "Consolidated Financial Statements™ and 1AS 28

"Investments in Associates and Joint Ventures ™5 Clarifies that the recognition of

the gain or loss on the sale or comribution of asscts between an investor and its Janwary 1, 2016
associate or joint venture depends on whether the assets sold or contributed

constitute a business,

Amendments w IFRS. 10 "Consolidated  Financiml  Statements®, IFRS 12

"MHeelosure of laterests i Other Entithes” and [AS 28 "lnvestments in Associates

and Joint Ventures ™ Clarifies the exception from preparing consolidated financial January 1, 2016
stalements available 1o inteemediate parent entities which are subsidiaries of

invesimenes entities.



Jindal Saw Middle East FEC
Fujairah Free Zome
Fujzirah = United Arab Emirates

Motes to the Anancial statements for the vear ended March 31, 2016

F

Application of new and revised International Financial Reporting Standards (TFRS} {crntinued)
2.2 New and revised [FRSs in lssue but not ved efective {continued)

Mew anid revised 1FRSs Effective for annual periods
heginning on or affer

Amendments i [AS 27 "Separate Financial Statemnents” which allow an entily o

aceount for Investments in subsidiaries, joint ventures and associates either at cost

oF a3 financial nsset i accordance with [AS 30TFRS 9 or using the equity method Janoary 1, 2416
in an entity’s separate fnancial statements. The amendments nsreduce the equity

meethdud 2= a thind aption.

Amendments to TFRS 11 "Joint Armngements” clarify accounting for acquisitions
of an Interests in Jom1 Operations where the activities of the operation constitute a January 1, 2016
business,

Amendments to IAS 16 "Property, Plant and Equipment "and 145 38 "Intangible
Assets"clarify that revenue-based method of deprecimtion or amortisation is Tanaary 1, 2016
penerslly nol appropriate.

Amendments to TAS 16 "Propery, Plam and Eguipment™ and [AS 41
“Agriculture” require biological assets that meet the definition of & bearer plant 1o Jamsry 1, 2016
be accounted for @s property, plant and equipment in accordance with IAS 16.

Amendments to 1AS | “Preaentation of Financial Statements” to address perceived

impediments 1o preparers exercising their judgment in presenting their financial January 1, 2016
!'El‘.ﬂ'l'ti-
Anmual Improvements to IFES 2012 - 2014 Cyele January 1, 2016

« [FRS 5 "Non-current Assess Held for Sale and Discontinued Operations": Adds
specific guidance In IFRS 5 for cases in which an entity reclassifics an asset from
held for sale to held for distribution or vice versa and cases in which held-for-
distribution accounting is discontinued.

« [FRS 7 "Financial Instraments: [Hselosures™  additions]l guidance o clarify
whether a servicing contract ls continuing involvement in a transferred asset for the
purpose of determining the disclosures required, IFRS 7 also clarifies the
additional disclosures relating te the offsening of financial assets and financial
linhilities to be included in fnterim reports required by [AS 34,

* 1AS 19 "Employee Benefits™: Clarifies that the high quality corporate bonds
wied in estimating the discount rate for post-employment benefits should be
denominated in the same corrency as the benefits to be paid,

» 1AS 34 “Interin Financial Reporting: Clarifies the meaning of ‘elsewhere m the
Interin repoet’ and requires o cross-reference,

Maragement anticipates that these new standasds, interpretations and amendments will be adopted m the
financial statements as and when they are applicable and adoption of these new standards, interpretations and
nmendments, except for [FRS 9 and IFRS 15, may have no material impact on the fingnoml statemants in the
pericd of initial application.

In



Jindal Saw Middle East FEC
Fujairah Free Zone
Fujairah - United Arab Emitaies

Bates to the financinl iatements for the vear ended MMarch 31, 2016

3 Significant aecounting polickes
A1 Statement of complinnee

The firancial statements have been prepared In sccordance with International Financkal Reporting Standards and
applicable requirements of the LUAE Laws. These financial stastements are presented in United Amb Emirates
Diirharms (A EDT whicls is the Entity’s functaonal ond presemtation currency.

3.2 Basis of preparation

The finencial statements have been prepared on the historical cost basis except for cerain properties and
financial instruments that are measured at fair values, as explained in the accounting polickes below. Historical
cost is generally based on the fair value of the consideration given in exchange for assets or goods or services..

The principal accounting policies applied in these financial statements are set oul below.

33 Current/Mon current chssilication

The Entity presents assets and liabilities in statemert of financial position based on cursentnon-current
clazsification. An assef as current when it is:

Expected to be realised or Intended to sold or consumed in normal operating cyele or held primarily for the
purpase of trading or expected to be realised within twelve months afier the reporting period, or cash or cash
exquivalent unless restricted from being exchanged or used to settle o linkility for at least twelve months after the
reporing peried,

All ather asders are classified as non-current. A Lability is current when:

It is expected 15 be settled in normal operating cycle or it is held peimarily for the purposs of trading or it is due
to be settled within twelve months after the reporting period, o there is no unconditional right to defer the
setibernent of the liability for of least pwelve months after the reporting period.

The Gneiry clazsifies all other liabilities as non-current,

34 Foreign currency

In preparing the financial statements of Entity, transactions in currencies other than the Entity's furctional
cumency are recognised of the rates of exchange prevailing at the dates of the fransactions. At the end of cach
reporting period, manetary iems denominated in foreign currencies ore retranslated at the rates prevailing ot that
date, Mon-monetary items carried at fair value that are denominated in foreign currencies are retranslated at the
rites prevailing at the date when the fair value was determined. Nen-monetary flems that are measured In terms
of historical cost in a forgign currency are nol retranslated.

Exchange differences on monetary tems are recognised in profit or lass in the period in which they arise.

Changes in the fair valee of monetary securities denominated in foreign currency classified as available for sale
are analysed hetween manslation differences resulting from changes in the amortised cost of the security and
ather changes in the carrying amount of the security. Translation differences related to changes in amortised cost
are recognised in profit or loss, and other changes in carmying amoum ar¢ recognised In other comprehensive
income,

Translation differences on non-motetary financial assets and labilities such &s equities held at fair value through
profit or koss are recognised in profit or Inss as part of the fuir valie gain or loss. Translation differsnces on nom-
menctary financinl assets, such as equities classified as available for sale, are included in other comprehensive
income,



Jindal Saw Middle East FEZC
Fujairah Free £one
Fujnirah - United Arab Emirates

Mates to the financial statements for the year ended March 21, 2016

3

Significant weeounting policies (continued)

3,5 Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and identified impaisment boss, if
any. The cost comprise of purchade price. together with any mcidental expense of acquisition,

Subsequent costs are included in the Esset's camying Amoun or recopnised ms o separate pssel, as apprOprIile,
oty when it is probabie that future cconomic benefits assoxiated with the item will flow to the Entity and the cost
of the ltem can be measured reliably. All other repairs and maintenance eXpenses ang charged to profit of loss
disring the financial period in which they are incurred.

Depreciation is spread over its useful lives so a5 10 write off the cost of property, plant and equipment wsing the
gtraight-line method over its usafil lives as foflows:

Years
Building and improvemends 20
Flunt and machinery 20
Tools and equipment 10= 20k
bdoulds Usage basis
Electrical installation 2

The estimared useful lives, residual values and depreciation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate accounted For on a prospective basis,

The gain or koss arising on the disposal or retirement af an ftem of investment property is determined as the
difference betwesn the sales proceeds and the carmying smount of the asset and is regogrized in the staterment of
prafit or loss.

Capital work in progress

Propertics in the course of construction for prodution, supply or administrative purposes e carried at cost, less
any recognised impairment loss. Cost inchades professionn] fees and, for qualifying assets, bomawing costs
capitalised in accordance with the Entity's accounting policy. Such properties are ¢lussified to the approprriate
eategories of property, plant and equipment when completed and ready for intended use. Depreciation of these
assets, on the same basis as other property sssels, commences when the assets are ready for their intended use.

3.6 Impalrment of tangible assets

At the end of cach reporting period, the Entity reviews the carrying ameusnts of its mmgible assets to determine
whether there is any indication that those assets hive suffered an impalrment loss. IT amy such indication exists,
the Tecoverable amount of the assel is estimated in order to determine the extent of the impairment bess (if any)
Where it is not possible io esiimate the recoverable amounl of an individual asset, the Entity estimates the
vecoverable amount of the cash-penerating unit to which the asset belongs. Where a reasonable and conskstent
hasis of allocation can be identified, corporate assets are glso allscated to individial cash-gpenerating unids, or
otherwise they arc allocated to the smallest group of cash-generating units for which a rensonable and consistent
allocation basis can be identified.

Recoverable amount is the higher of fair value bess costs to s2ll and value in use. In pesessing value in use, he
estimated future cosh fows are discounted to their present value using @ pre-ax discount rate that reflects ¢urrent
market assessments of the time value of money and the risks specilic to the assel for which the estimsies of futurs

cash flows have not been adjusicd.

12



Jindul Saw Middle Ease FEC

Fujairah Free fone
Fujairal = Linited Arab Emirates

Miotes 10 the Mnancial siatements for the vear ended March 31, 20146

K|

Significant aceounting policies (continued

A6 Impairment of tangible assets (oontineed)

If the recoverable amount of an asset (or cash-genersting unit) is estimated 1o be less than its corrying amaunt,
the carrying amount of the assct {or cash-generating unit) 15 reduced o its recoverable amount, An impairment
loss is recopnised immediately in profit or loss,

Where an mmpairment loss subsequently reverses, the carrying amount of the asset {or cash-generating unit} i
incrensed 1o the revised estimate of fts recoverable amount, but 5o that the increased carrying amount does not
exceed the carrving amount that would hove been determined had no imgairment loss been reoognised for the
psset {or cash-generating unit) in prior years. A reversal of an impairment loss s recognised immedistely in
statement of profit or loss,

3.7 lovestments in subsidisry

The investments in subsidiary is accounted for using cost method as suggested by IAS 39 “Financial Instruments:
Recognition and Measurement with an exemption of [FRS 10 “Conselidated and Separatc Financial Statements”
where the Entity has not opted to consolidate iz subsidiary

A% Financial Instruments

Financial assets and financial liabilities are recognised when the Entity becomes a party to the contractusf
provisions of the irstrument.

29 Financinl assels

Financial assets are classifisd into the following specified categories: financial assets “at fair value through
income statement | (FYTIS), “held-re-maiurty investments, “available-for-sale’ (AFS) financml asels and “loans
ond receivables,

All fnancial assets are recognised initially at fair value plus, n the case of financial assets not recorded at fair
value throwgh profit or loss, ransaction costs that are anributable to the acquisition of the finnncial nsset,

The classification depends on the naure and purppse of the financial assets and is determined at the time of
imitind recognition,

Loans and receivilbles

Loans and receivables are non-derivative financial assets with fixed or determinahle payments that are not quated
inan active market. They are included in current assets, except for maturitics greater than 12 months afier the end
of the reporting period. These are classified &5 non-current assets. The Entity’s loans and receivables comprise
“mivarces deposits and other receivables "and “cash and cush equivalents™ in the statement of financial position.
Loanz and receivables are measured of amortised cost using the effective interest method, less any impairmerit,

Cash and cash equivalends

Cash and cash equivalents comprise cash on hand and demand deposits and other short-term highly liguid
investments that are readily convertible 10 8 known amount of cash and are subject to an insigmificant sk of
chanpes 0 values,

Trade and other reccivables

Trade receivables are amounts dus from customers for merchandise sold or services performed in the ordinary
course of busingss. 17 collection is expected in ane year or less {or in the normal operating eycle of the business if
longer), they are classified as current assets. If not, they ore presented as non-current assets. Trade and other
receivabbes are initially recognised af Fair value amd subsequently measured al amontised cost reducsd by
appropriate allowance for estimated douboful debis,
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Significant accounting polivics (eonfinued)

3.9 Financial assets (cantinued)

ez fromdloan be a related porty
Amounts due fromdloans to a related party is measured ab amoetized cost.

Impairment of fiancial asseis

Assers carried af amortised ool

The Entity asseases ot the end of each reporting period, whether there is objective evidence that a financial asset
or group of financial assets is impaired. A financial asset or & group of fnancial assets is impaired and
impainment losses are recognized only If there i ohjective evidence of irpainment as a result of one of more
events that occurred after the initial recognition of the asset {a “loss event”) and that loss event (or events) has an
impact on the estimated future cash flows of the financial asset or group of finencial assets that can be relisbly
estimated.

Evidence of impairment may Inclade indications that the debtors or a group of debtors is experiencing significant
financinl difficulty, default, the probability that they will enter banksuptey , and where observable data indicate
that there is 8 mensurable decrepse in the estimated future cash flows, such a5 changes in areans or cconomic
conditions that correlate with defaults,

For loans and receivables category, the amount of the loss is measured a5 the difference between the asset's
carmying amount and the present value of cstimated future cash Nows discounted at the fnancial assed’s original
effective interest rate. The earrying amount of the asset 15 reduced and the mmount of the loss is recognised in the
menine slatenent

If in a subsequent period, the amount of the impairment loss decreases and the decrease can be related
ohjectively 1o an evenl oceurring after the impairment was recognised (3uch as an improvement in the debtors
eredit rating), the reversal of the previously recognised impairment loss is recognised in the income statement.

Derecognition of financial assels

The Entity derecognises a financial asset onby when the contractul rights to the cash flows from the asset expire,
ar it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another
entity. [f the Entity neither transfers nor retaing substantially all the risks and rewards of ownership and continues
io control the transferrex) asset, the Entity recognises its retained interest in the asset and an associsted Hability
for ameunts it may have to pay. If the Entity retains substantially all the risks and rewards of ownership of @
tramsferred financial asset, the Entity confinues io recognize the financinl assel,

310 Financlal liabilities

Fimancial liabilitics are classified sccarding o the substance of the contraciual arrengements entered into and the
definitions of & (inancial liabilivy. All financial liahilities are recognised inftially at fair value and, in the case of
loans, horrowings and payables, net of directly attributable transaction costs. The Entity's financial liabilitics
include wade and other payables, loans and borrowings including bank overdrafts, due o and loans from & related

party.

Trade and other payvables

Trade pavables are obligations o pay for goods or services thid have been acquired in the ordinary ¢ourse of
business From suppliers, Trades payable are classified as current Habilitics if payment is due within ene year or
fess (or In the normal operating cycle of the business if langer). If not, they are presenfed as non-current
liahilities. Trade and other payables are recognised initinlly at fair valee and subsequently are measured at
amortised cost using elMective intergat method.
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Significunt accounting policies (continned)

3,10 Financial linbilities {continued)

all

Due tedloan from related pariies
Amounits duee tofloan from related parties are stated at amortised cost

Loans and other boreowings

Loans and other borrowings are recorded at the proceeds received, net of direct issue costs. Finance charges arc
accounted on accrual basis and are added 1o the camying value of the instnuments to the extent that they are not
seltled in the period in which they arise.

itian of financi

The Entity derecognizes financial liabilities when, and only when, the Entity’s obligations arc discharged,
cancelled or they expire, When an existing financia] lisbility is replaced by ancther, from the same lender on
substantially different terms, ov the terms of an existing liability are substantially modified, such an exchange or
maodification is treated as the derecognifion of the original liahildy and the recognition of a new lizbility. The
difference in the respective carrying amounts is recognised In the statement of profit or loss,

OHifsetting financial instrumenis

Financial assets and linkilities are offset and the net amaunt reported in the statement of financial pesition, when
there is a begally enforeeable right to offset the recognised amounts and there 35 an intention to setthe on & et
basis or realise the asset and setthe the lability simuliancously.

312 Inventories

Inventories are stated at the lower of cost ancd net realisable value, Costs of inventories are determined on
weighted average basis, Cost of inventories comprises of costs of purchase, and where applicable cost of
conversion and other costs thael has been incurred in bringing the inventories to their present location and
condition, Met realisable value represents the estimated selling price for inventorles less all estimated costs of
completion and costs necessary to make the sale.

213 Provisions

Provisions are recognised when the Entity has o present obligation (Jegal or consiructive) as 2 result of a past
event, it is probable that the Entity will be required to settle the obtigation, and a reliable estimate can he made of
thee amedint of the obligation.

The amount recognised as a provision 15 the best cstimate of the consideration required fo sentle the present
obligation at the end of the reparting period, taking into account the risks and uncertaintics surrounding the
abligation. When 8 provision is mensured using the cash flows estimated w settle the present obligation, it
carrying amount is the peesent value of thase cash flows.

When some or all of the economic benefits required to seithe a provision are expected o be recovered from i
third party, a receivable 18 recognised as an asset 17 it is virnelly certain that reimbussement will be received and
the amount of the receivable can be mensurad refiably.

2,14 Revenue recognifion

Revenue is measured of the fair value of the consideration received or receivable, Revenue is reduced for
eatimated customer retusns, rebates and other similar allowances.

13
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Significant accounting polivies (confinued)

J.14 Revenue recognition (eontinued)

Sale
Revenue from the sake of goods is recognised when all the following conditions are satisfied:

the Entity has tranaferred to the buyer the significant risks and rewards of ownership of the goods;

«  the Entity retgins neither continuing managerial involvement to the degree usually associated with
ownership nor effective control ever the poods sobd;

o the amount of revenee can be measunsd rehiably;

+ it is probable that the economic benefits assoctared with the transaction will Aow 1o the Enticy, and

+  the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Specifically, revenue from the sale of goods is recognised when goods are delivered and legal title is passed.

Renrel ncame

The Entity's policy for recognition of revenue from operating lease a3 rental income which is recognised on o
straight-line basis over the term of the relevant lense. Initial direet costs incurred in negotiating and arranging an
operating lease are pdded to the carrving amount of the Jeased asset and recopnised on a straight-line basis over
the lease term,

3.15 Critical accounting judgements and ey svarces of estimation uncertainty

In the application of the Entitys accounting policies, which are described in policy notes, the management are
required to make judgements, estimates and assumptions about the carrying emounts of assets and labilities that
are nat readily apparent from other sowrces, The estimates and associated assumptions ase based on historical
experience and other factors that arc considered to be relevant. Actusl resulis may differ from these estimates.

The cstimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimste is revised if the revision affects only that period, or in the
period of the revision and future periods if the revision affects both cusrent and future periods.

The significant judgements and estimates made by mansgement, that have 4 significant risk of causing & mierial
adjustment 10 the carrying amounts of assets and lHabiliies within the next financial year are deseribed below,

Critieal judgements in applying accounting policics

In the process of applying the Entity’s aceounting pelicies, which ase described above, and due o the nature of
operations. manpgement makes the following judgement that has the most significant effect on the amounts
recognised in the financial statements.

Revenoe recognition

In recognising the revenue, the management iz of the view that in line with the requiretnent of IAS 18 “Revenue”,
the risk and reward of ownership ig transferred to the buyers of the goods and services and that revenue is
predisced For the estimated returns, rebate and other allowances (i any).

Related poarties

The Management have disclosed the related parties and the relaed due 1o and from related parfies as per the
requirements of IAS 24 “Related Parfies Discloswres™, In view of due 1o and from relwed parties being
receivable and payoble on demand and the management's intention to realise or pay the related parties as and
when necassarily required, the disclosed balances are classified as carrent assels &nd current lighilitics.

It
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Significant aceounting polickes (continued )

3,15 Critical accounting judgements and key sources of estimation wncertalnty (contin ued)

Key sonrces of cstimation unceriginty

The key assumptions conceming the future, and gther Key sowrces of estimation uncartainty ot the reparting date,
that have a significant risk of camsing 4 material adjusiment o the carrying amounts of assers and Hobilities
within the next financial year, are dscussed helow.

Allowance for doubtfid debis

Allwances for doubtfisl debts are determined wsing 2 combination of factors to ensure that tradte receivabbes are
not overstated due to uncolleetibility. The allowance for dowsbiful debis For all customers is based on o variety of
factars, including the overall quality and ageing of receivables, continuing credit evaluation of the customer's
financial conditions and collateral requirements from customers in certain circumstances. In addition, specific
allowances for individual accounts are recorded when the Entity becomes wware of the customer's inakitity o
meet its finoncial obligations.

Tnveniories

laventorics are stated at the Tower of cost or net realizable value, Adjustments to reduce the cost of inventary 1o
its realizable value, if required, are made for estimated obsalescence or impaired balances. Factors influencing
these adjustments inchede changes in demand, pro<uct pricing, physical deterioration and quality ssues,

fevesinrent property

Property and equipment s depreciated over its estimated useful life, which is based on expected usage of the
asser and expected physical wear and tear which depends on operational Factors. The managemens has not
considered any residual value os it is desmed immaterial,

Leasehald improvements

Manzgement determines the estimated useful lific and relaied depreciation charges for its Geasehold
improvements. This estimate s hased on an asumption that the Emity will renew its amnual lease over the
estimsated wseful life of the asset. Tt could change significantly should the annual leasc not be renewed.
Mansagement will increase the depreciation charge where the usefial life is lzss than the previously estimated
wseful life,

17
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(In Arab Emirabes Dielams)

5 Iwnvestment in o subsidiary

Proportion ol Propartion of
mwaership intercst vadi wWer

M e Jindal Saw Gulf (L.L.CL),
Abu Dhakd - UAE

- Investment in share capital 499 9%,

- Additional investment

2016 2015
147,000 147,000
140,433,009 179,818,824
i

140,580,009 1?9,9&5.53‘2_

Investment in subsidiary represents 49% equity interest (147 shares of AED 1,000 cach) and an additignal l_umg
term investment in capital employed of Mfs. Jindal Saw Guolf (L.L.C.), Abu Dhabi - UL A.E. The principal activities
of the subsidiary consist of manufscturing all types of steel pipes and relsted accessories and pipslines and metal

products costing,

Though the Entity hobds 49% equity interests, it has power to govern the investee Entity a3 remaining 3% shares
are held by a local spansor for and on behalf of the Entity and thus it is considered as a 100% subsidiary.

The investment in a subsidkary has been separately accounted i cost in these financial statements s in exemption
o consolidate in accordance with TFRS 10 "Consolidated financial statements®. The Entity also proparcs

consolidated financial statements in acoordancs with TFRS 100

6 Imventories

Stoses and spares

2016 2015
616,479 1,147,675
-

The abave inventories are lying o 3 warehouse in Industial City of Abu Dhabi 111, Abu Dhabi - United Arab

Emirates are hypothecated against credit facilitics (noce 12,

T Advances, deposits and other receivables
Prepayments
Margin deposit *
Oither deposits
Advances o supplicrs

Cither receivables

* Margin deposit is given on behalf of a related party to a bank for issuance of performance gusrantee.

8 Cash and bank balnmees
Cash i hand
Cash a1 banks

1%

8,622,526 9,904,730
6,235,530 6,215,330
& M 5 {0

5 1,695,042
115,000 115,000
14,977,856 17,955,102
760 2,340

931 461 A7 446
6,933,221 ?4‘?.?&
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9

(L]

Share capital

Authorised, Bsued and paid up capital of the Entity is AED 66,000,000, divided into [LO00 fulty paid up shares of
AED 66 000 each.

The details of the shareholding as at March 31, 2016 are a5 follows:

Name of Shareholders Matienality Percentage Mo of shares 2016 15

M5, Jindal Saw Holdings
FZE ({represented PbAr. Anil
Kurmar Kejriwal) LAE 15 50 49, 500,11 49,500,000

Vs, Sathi Holdings Limited
(represented by Mr. Sanjay

Kumar Aggarwal) LLAE. 25 250 11, SO {HH 6, 5060, 000
L} 1,000 A, D00, O 66,000,000
_—

2016 15

Accumulated (Insses)
Balance at the beginning of the year (29,563,376) (15317.863)
(Lass) for the year (7.841,487) (13,745.713)
Balance at the end of the vear {37 A05,04:3) {20,563, 576)

Sharcholders’ current account

Balanes al the beginning of the year 7,734,042 B.773, 744
Net movements during the yeur - {23,039, 702]
Balance at the end of the year . 57,754,042 57,734,042

Hreqiup of Shareholders' carerent aeomont!

Ax al Mareh 31,
Mame of Sharcholders As pt Mae 31, 2015 Met movements 2006
Bfs, Jindal Saw Holdings FZE {represented

by Mr, Anil Bamar Kejriwal) 47 589,603 . 47,580,603
Bfe, Sathi Heldings Limited (represented by

M. Sanjoy Kumar Agearaal) 10,144,439 - 11,144,439

57,734,042 - 57,734,042

e e eeee———— —— — — — — ————————

The above accounds are subordinated apgainst facilitics granded by the bank {note 12).
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2014 2013
12 Bank borrowings
a) Due to banks
Bank overdrafls 27028, 154 26,641,776
Shaort term Joans * (X EEURR BiI3E 041
Trust receipls 1,246,151 54,080 BES
= 38,269,205 163,980,707
* The shove short term loans were obtained to part finance the working capital requirements and are repayable
within six months from the dete of withdrawal.
Bank borrowings are sacured by
i Corparale guarantee from M/s, Jindal Saw Limited = India and M/s. Jindal Saw Guif{L.L.C.), LA E.
i) Assignment of all risks insurance policy of M/, Jindal Saw Middle East FIC gnd Mg Jindal Saw Gulf
(LLE) UAE
iii) Charge over the inventorics and reczivables of Jindal Saw Middle East FZC and lindzl Saw Galf (L.L.C.).
ivl  Assignment af receivables/proceeds
v)  Commercial mortgage of the Entity and M's, Jingal Saw Gulf (L.L.C.).
vi) MNagative pledge over 49% equity interest in M5, Jindal Saw Guif{L.L.C.) beld by the Enicy.
vil) Pledge aver 75% equity shares of the Entity held by MYs. Jindal Saw Holdings FZE.
viih) Subordination of sharsholders” curment accoumt (aoie 11
{x) Subordination of loan from a relited party, Mis. Sathi International FEE (note 14),
b) Term loans
Balance at the bepinning of the year 20,978,340 195,676,229
Addition daring the year 660G, 246 28,977 304
Less: Paid during the vear - (13,678,283}
Balance o the end of the vear 317,671,586 210,975,340
Comprising:
Current portion 43534517 =
Mon-cusrent portion 174,137,269 210,975,340
217,ﬁﬂ% 210,975,340

The Entity has abtained a syndicated loan from financial institions for financing working capital #nd capital
expenditure, The above loan carries intersst @ six month ETBOR + 3.23% per annum and is repayable in 10 equal
half yearly installments commencing from May 04, 2016

Bank borrowings - short term lia bilities

Dtz 1o Banks {refer a) 38,269,305 163,789,707
Term loans (refer b) 43,534,317 =
B 85,022 Lol 980 T
_——

21
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200146 2015
12 Bank borrowings (confinaed)
Bank borrowings - lomg term liabilities
Termn loans [refer b 174,137,269 _EIIZI.WS,HM
15 Accounts and other payabies
Accounts payable for capital goods 10,407,736 14,101,606
Provistons and accruals 3,530,452 4,366,291

13,734,188 18,467,899

14 Related party transaetions

The Entity enters into transactions with other entities that fall within the definition of a related party as contained
in 1AS 24, Refared Party Diselosures . Such transactions are in the normal course of business and at ferms that
carrespond to those on normal arms-length ransactions with third parties, Related parties comprise entities under
common gwnership andior common management and control; their partners and key management peraonnel.

The Entity believes that the terms of such transactions are not significantly different from these that could have
been obtaimed from third partics.

a} Due from a relnted party

Entity under coomon management and confrol

M4, Jindal Saw Gulf (L.L.C.). Abu Dhabi - UA.E 102,540,107 53,166,437
b} Due te related partics

LAltimale paren)

b=, Jadal Saw Limited - India 11,303,563 G,920.031

Ertities wader comansiy movagemient aid control

Mrs. Wisdom Holdings Limited, Rz Al Khaimaoh - U.AE, 3,670,(HM) -

Mis. Jindal Saw Ttalia SPA- laly 430,991 406,302
15,404,554 7,326,833

S

cj Long term loan from a refated party
Shurrehalder
Mis. Jindel Saw Heldings FZE, Fujairah - U.A E.* 88,111,590 i

“The above loan was provided by M. Jindal Saw Holdings FZE to meet working capital requirements and
cirries interest at commercial rates and iz without any (ixed repayment schedule.

dy Short term loan from a Felated party

Surrenolder
Mis. Sathi ntemational FZE, Ras Al Khaimah - UAE* 112,015,537 71,545,538

*The above loan carries interest @ 5% pa. and i subordinated sgainst ceedit facilities (note 12}
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4

Rekated party transactions (contineed}

¢) Transactions with related partics

15

6

1%

19

The nature of significant related party transactions For the vear ended March 31,

and the amounts involved were as follows: 016 2015
Sales 48,373,170 53,166,937
Ierest paid 10 related parties (note 20) 5,281,561 7,530,246
Fental incomme {note 17) 25, D), 00 30,000,000

|

Investment property wansferred to a related party - net {nole d} #3,406
Purchase of praperty, plant and equipment (ot 4} 1,668,104 _ 351,308
Interest charges recovered from a related party {note 20) 6.819.458 £.996,319

_——— ]

The Estity provides/receives funds to/from related parties as and when required as working capital Tacilities.
For the year ended March 21,

2016 2015
Revenue
Sabes - Within U.AE. 4937310 &3 166,577
—_———————
Coat of revenue
[mwentories of the beginning of the year 1,147,675 -
Add: Purchoses (including direct cast) 47,054 387 53,278 489
Less: Inventories at the end of the vear {nate 6} (616,479} {1,147 675)
AR, 455,583 52030814
—_———
Lease rental income - nel

Lease rental income® 25,00, 000 20,000 01
Less: Depraciation an property, plant and equipment (note 4 (18,361, 106) 19,967,355}
6,638,804 12,645

. —
#The ahave lease rentals are chirged to a related party, Mis. Jindal Saw Gulf (L.1-C.}. Abu Dhabi - U.AE, for
lease of property, plant and equipments (note 4}

Other incame

Clther income e ]55&41 _11135?

Administrative cxpenses

Rent 13,500 13,500

Legal sind professional expenses 1,041 844 51,209

Repair and maintenance 17,778 234 68

Loss on sale of property. plant and equipment . 23,127

Foreign exchange loss (net) 129,251 50,810

Other expenses 20,6546 -
1,273,026 £73.335
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For the vear ended March 31,
2006 2015
20 Finamce costs
Interest on term loeans® 9,118,934 10,171,650
Interest paid to related parties - net 250,033 2,547,004
Bank ond fingnee charges 2272017 | 1,874
4,250, B84 I4.323, 528

& The above inferest on term boans is net of interest expenses amounting to AED 6,819 458 (2015: AED 8994 319
being interest recovered From MY, Jindal Saw Sulf(L, L.CLY For the use of working capitel facilitics (note [4).

21 Finuncial instruments

a) Slgriiffcant accounmting pelicier

Details of the significant accounting policies and metheds adopled, Including tee criteria for recognition, the
basiz of measurement and the basis on which income dnd expenses are recognised, in respect of cach class of
Finamei] assel and financial Hability are disclosed in note 3 to the finoncial statements.

B Fair valve of ffrancial aesels and Srancial Dahilives that are nor seaswred o fole valie on vecurring Dasis.

As at March 31, As al March 3,
2016 2015 2016 M5
Carrying ¥alue Fair valie
Financial assefs
Dther receivables 6,155,350 355,320 6,358,330 6,354,330
Daue from a related party 102,540,107 53,160,597 102,540,107 53,166,937
Cash and bank balances 6,932,221 749,786 6,932,221 749,786
115,827 658 i), 272,053 :—H!,ﬂi?.ﬁﬁﬁ 60,272,053
Finaneiad Hahilitiee
Bank borrowings 255,040,800 374,965 047 255 040,891 374,965,047
Aceounts and other payables 13,738,188 [8,467 B0 13,758,188 | 8.7, B
Duie 1o related parties 15,404,554 7326833 I 5,404,554 T326.833
Loan firom a related party 200,137,127 71,645 538 20157027 71645530
485,220,760 4T 405317 485,220,760 ATEANI 3T

Financial instruments comprise of finameial assels and Anancel labiliges.

The fair volue of the lnancinl assers and labilives |3 included at the amount at which the instrument could be
exchanged in a current fransaction bebween knowledgeable willing parties.

Financial assets consist of cash and bank balunces, due from o related party and other receivables, Financial
liabilities consist of accounts and other payables, bank borrowings, due to related parties, loan from a related

pasty-
As at the reporting date, linancel assets and Ooancial labifines approximates their carrying valoes,

bt
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Fimancial instruments (continued)

) Faluation premive for finencial instrianenis thar are mod measured af el value on recurring basis

The fellowing methods and assumptions were used to etimate the fair values:

Receivables are evaluated By the Entity based on parameters such as interest rates, individua| ereditworthingss of
the customer. Based on this evalustion, allowances are taken into account for the expected bosses of these
recaivables. As at March 31, 2016, the carrying amounis of such receivables, were not maserially different from
their caleukated fir values.

The fair value of other financial linbilities. as well as other non-curvent financiul ligbilities is estimated by
discounting fitare cash flows wsing rates currently available for debt on similar terms, credit risk and remaining
maturitias,

Financlal risk management ohjeclives

The Entiry management set out the Entity's overall business strategics and its risk management phitesophy. The
Entity's overall financial risk managernent program seeks to minimize potentinl adverse effects on the financial
performance of the Entity, The Entity policies include financial risk management policies covering spesific areas,
such as market risk (neluding foreign exchange risk, nterest cae risk), liquidity risk and credit risk. Periedic
reviews are undertaken to ensure that the Entity*s pelicy guidelines are complied with.

There has been no change to the Entity's expasure 1o these financial risks or the manner in which it manages and
measures the risk.

The Entity is exposed to the following risks related to finoncial instruments. The Entity has not framed formal
risk management policies, howsver, the risks are monitored by management on o contineous basis. The Entity
does not enter into or trade in fnancial instruments, investment in securities, Including derivative financial
imstruments, for speculative o risk management purposes,

a) Forelgn currevicy risk managenrent

“I've Entity underiakes certain transactions denominated In foreign currencies. Hence, exposuses 1o exchange rate
fluctwations arise.

The carrying amounts of the Entity"s monetery assets and liabilities denominated in foreign currencies cther than
m UL AGE. Dirhams or currencies to which the Dirhams 15 fixed ace as follows:

Amaunts in Foreign eurreney Amounts in AED
{1 2015 201 PL ]
Eum 7,948 100,620 d09.422 401,394
—_— a— Ee———

The following tabie details the Entity's sensitivity to a 10% increase and decrease in the AET) against the relevant
foreign currencies. 10% is the sensitivity rate used for reporting foreign currency risk intermally 1o key
management personnel and represents management's asscssment of the rensonable possible change in foreign
exchonge mes. The sensitivity analysis includes only outstanding foreign currency denominated monetary ilems
and adjusts their translation at the period end for a 10% change In forelgn currency rates. A positive or negative
number below indicates an increase or decrease in profit or loss where the AED weakens 0% against the
relevant currency. For a 10% strengthening of the AED against the relevant currency, theve would be an equil
and opposite impact on the profit or loss ; and the balances below would be negative.

25
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Financlal risk management ohjectives {contineed)

1) Foreign carrency Fisk nuanagement feontinued)

Forelgn clirrency sonxitivity gralyel foontimmed)

Profit or lows
TG M5
Exre o, B2 A0, 140
—_— e

by fnterest rale Fisk sanarement

The Entity's cxposure to the risk of changes in market interest rates relates primarily (o the Entinys bomrowings
with floating interest rates, The Entity's policy is to manage iis interest cost using a mix of fixed and variable rate
debis, Interest on firancial instruments having foating rates 4% respriced a1 imervals of less than one year and
interest on Mnancial insouments having fixed rate is fixed until the maturity of the msfrument.

Inrerest rate sensiviy aralvsis

The sensitivity analysls below have been determined based on the exposure 1o inferest rates for non-derivative
instriments at the reporting date. For floating rate linbilities, the analyais 18 prepared assuming the amount of
liability cutstanding at the reporting date was oulstanding for the whole year. A 50 basis poiat incrasse or
decrense is used for reporting interest rate risk internally to key management personnel and represents
manigement’s asseszment of the reasonable possible change in interest rates.

IF interest rates had been 50 basie points higher/(lower) and all other variables weore held constiml, the Entine’s
financial result for the year then ended would {decresse)increase by AED 1,379,704 (2015: (decrease)increasa
by AED 1,874,825).

) Liguidine risk manngement

Ultimate responsibility for Houidity risk management rests with the management which has built an appropriate
liquidity risk management framework for the management of the Entiny’s short, medium and leng-term funding
and liquidity manngement requirements, The Entity manages liquidity risk by maintaining adequate reserves,
continuousty monitoring forecast and actual cash flows and matching the mafurity profiles of financial assets and
liwbiliries,

The Entity hos nccess to intenest fiee loans fiom its shareholders at its disposal to further reduce liguidity risk.

Ligmidity el (rferast wiek fables

The table below summarises the maturity profile of the Entity's financial assets and financial liabilitdes, The
contractual matwrisies of the financial assets and financial liabilities have been defermined on the basis of the
resnaining period at the financial position date to the contractual maturity date, The maturity profile is monitored
by management to ensure adequate lguidity were maintained. The maturity profile of the asssts and Labilities al
the financial position date based on contractual repayment arrangements were as follows:

2
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31 Financial risk management ohjectives {continued)
) Liguidity rixk management {cominued)
Liguidity gn imlerest rick tables foominmeedl

Interest bearing Mon-Tnterest bearing
O demand O demand
or loss than 3 Within 1 More than  or less than  Within 1 More ithan
Particulars months year I yeur 3 monihs yEir 1 vear Total
As at March 31, 2016
Financial asseis
Crther receivables . - - 6,155,330 6,555,330
Dise from a related party - - 102,540,197 . 102,540,107
Cash and bank balances. 6,932,211 - - 032221
- - - 105 472,328 6,355,330 - 115,527 658

Finnnelal liabilitkes
Bank Borowings I7033,154 54780468 174,137.268 - 255,540 891
Agcounts and other
peynbles . . - 13,738,188 13,738,188
Dise to redated parties : . = 14,404,554 . 15,404,554
Loans from & relaved
party 112,015,537  £3,121.590 - 200,03712T

27,023,154 166,796,008 174,137,269 - 20 142,742 485,72, 760

As at March 31, 2015
Financial pssels
Other receivables - - - H,355330 - 6,355,330
Due from o related party - - - . 53,104,537 53,166,917
Cash and benk balanees - - - 744 ThE - - 749,730
- 1 5 740,788 59521267 - G027 053

Financial labilitics
Fiank barrowings 071664 B3 25E043  ZLOOTI G . - 374,565,047
Accounts and athar
pavahles - - | 8,467 890 | &4, 899
e to relsted parties - - £ T.IMA33 7,326,833
Laans (rom a rebated
Py 71,645,518 : - - - 71,545,538

&0 7156 15,502 381 2ETS 540 - 25,704,712 - 472,405 |3 17
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Finaneial risk management objectives (continued)

dy Credit Fisk manapameant

4

5

I

Credit risk refers to the risk that the counterparty will default on its contracual obligations resulting in financial boss (o the
Entity. The Entity has adopted a policy of only denling with creditworthy counterparties. The Entity’s crodit exposune is
comtriwpitsly monitored and reailarly reviewed by the management.

Dietzils of credit risks on other receivables are digsclosed in node 7 to the financizl statements,

The credit risk on liquid funds is limited because the cosnterparties sre banks with high credit-ratings assigned by
infernational credift-rating apencies.

The carrying amounts of the financial assets recorded in the financial statements, which is met of impairment ksses,
represents the Entity’s maximum exposure to credit risks
Capital risk management

The Entity manzges ifs capital to ensure that it will be able to continue as a going concem while maximiziog the retum fo the
stekeholders through the optimization of the equity balance, The Entity’s overall strafegy remaing unchanged from prior vear.

The capital strucnere of the Entity congists of equity comprising issued capital, accumulated (losses) and sharchaolders'
current account 28 disclosed in the financial statements.

Az al March 31,

Contingent linhilities 0k 2015
Letiers of credit - 11,308 48]

= o B —— __1}
Letters of guarantee* 6,355,554 6235330
Inferest rate swap contract 1371481

S eSS
The: abowe includes AL 6,235,330 being guarantees provided on behall ol a relared party,
Capital commitments
Commitments for capital work in progress {note 4) 524,248 425,758

Except for the above, and ongoing business obligations which are under normal course of business aguinst which no loss
expected, there hos been no other knewn confimgent lEability or commitment on the Enity's Gnancial Saiements s of the
reporting date,

Comparative amounts

Ceriain amounts  For the prior year were reclassified o0 conform o current years presentation. Howewver, such
reclassifications do mot have any impact on the Enfity's previously repotted financial result or equity.



