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INDEPENDENT AUDITORS’ REPORT

To
The Members of JINDAL QUALITY TUBULAR LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of JINDAL QUALITY TUBULAR LIMITED
(“the Company”), which comprise the Balance Sheet as at 31% March, 2017, the Statement of Profit
and Loss, the Statement of changes in equity and the Cash Flow Statement for the period then ended
and a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the
Comparny in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companries (Accounts) Rules, 2015 {as amended). This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We have
taken into account the provisions of the Act, the accounting and auditing standards and matters which
are required to be included in the audit report under the provisions of the Act and the Rules made

thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit Involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal financial
control relevant to the Company’s preparation of the financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the overall presentation
of the financial statements. :
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the financial statements.

Opinion

[n our opinjon and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at 31st March, 2017 and its loss and its cash flows for the period
ended on that date.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies {Auditor’s Report} Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section {11) of section 143 of the Act, we give in the
Annexure ‘A" a statement on the matters specified in the paragraph 3 and 4 of the Order, to the
extent applicable.

2. Asrequired by Section 143 (3] of the Act, we report that:

(a} We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

{b}) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss, the Statement of Change in Equity and the
Cash Flow Statement deait with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2015;

{e) On the basis of the written representations received from the directors as on 31st March, 2017
taken on record by the Board of Directors, none of the directors is disqualified as on 315t March, 2017
from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to Annexure ‘B’

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company does not have any pending litigations as on 31st March, 2017;

ii. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses;
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iii. There is no amount payable towards investor education and protection fund in accordance with
the relevant provisions of the Companies Act, 1956 (1 of 1956) and rules made thereunder.

iv. The Company has provided requisite disclosures in its financial statements as to holdings as well
as dealings in Specified Bank Notes during the period from 8th November,2016 to 30th
December,2016 and these are in accordance with the books of accounts maintained by the Company
(refer note no. 45 of notes to accounts).

For N.C. Aggarwal & Co.
Chartered Accountants

G. K. Aggarwal
Partner

M. No. 086622
Date: 18™ May, 2017
Place: New Delhi
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ANNEXURE ‘A’ TO INDEPENDENT AUDITORS’ REPORT

(Annexure referred to in our report of even date to the members of JINDAL QUALITY TUBULAR
LIMITED on the accounts for the period ended 315t March, 2017)

1.

a} The Company has maintained proper records showing full particulars ihc[uding gquantitative
details and situation of fixed assets.

(b) A major portion of the fixed assets has been physically verified by the Management in
accordance with a phased programmed of verification once in two years adopted by the
company. In our opinion, the frequency of the verification is reasonable having regard to the
size of the company and the nature of its assets. To the best of our knowledge, no material
discrepancies have been noticed on such verification.

(¢) The Company does not have any immovable property wherein reporting requirement with
respect to title deed is applicable.

As explained to us, the management during the year has physically verified inventories. In our
opinion, the frequency of verification is reasonable and no discrepancies noticed during
physical verification of inventories.

According to the information and the explanations given to us, the company has not granted
any loans, secured or unsecured to companies, firms, limited liability partnership or other
parties covered in the register maintained under section 189 of the Companies Act 2013.
Accordingly, the provisions of clause 3(iii){a), 3(iii)(b) and 3(iii}{c) of the order are not
applicable to the company and hence not commented upon.

The Company has not granted any loans or given any guarantee and security covered under
Section 185 and 186 of the Companies Act, 2013. Accordingly, the provisions of clause 3{iv) of
the erder are not applicable to the company and hence not commented upon.

According to the information and explanations given to us and the records examined by us, the
Company has not accepted any deposits from the public during the period. Accordingly, the
Paragraph 3(v) of the Order is not applicable to the Company.

As informed to us, Company is not required to maintain the cost records under sub-section (1)
of section 148 of the Companies Act, 2013. Accordingly, the provisions of clause 3(vi) of the
order are not applicable to the company.

(a) According to the information and explanations given to us, the Company is generally
regular in depositing with the appropriate authorities undisputed statutory dues including
provident fund, employees’ state insurance, income tax, sales tax, service tax, duty of customs,
duty of excise, value added tax, cess and other statutory dues with the appropriate authorities
There are no arrears as at 31t March, 2017 for a period of more than six months from the date

they become payable.

(b) According to the information and explanations given to us, there are no mater zal dues of
income tax, sales tax, service tax, duty of customs, duty of excise, value added tax
not been deposited with the appropriate authorities on account of any dispute.
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8.

10.

11.

12.

13.

14,

15,

[n our opinion, on the basis of books and records examined by us and according to the
information and explanations given to us, the company has not defaulted in repayment of dues
to financial institutions. The company does not have any dues to banks, government or
debenture holders.

The Company has not raised any money by way of initial public offer or further public offer or
debt instruments. Also the Company does not have any term loan during the period.
Accordingly, the provisions of clause 3(ix) of the Companies [Auditor’s Report) Order, 2016
are not applicable to the company.

According to the information and explanations given to us and as represented by the
Management and based on our examination of the books and records of the Company and in
accordance with generally accepted auditing practices in India, we have been informed that no
case of frauds has been committed on or by the Company or by its officers or employees during
the period.

In our opinion and according to the information and explanations given to us, the Company has
paid managerial remuneration in accordance with the requisite approvals mandated by the
provisions of section 197 read with Schedule V to the Companies Act, 2013.

The company is not a Nidhi Company. Accordingly, the provisions of clause 3 (xii) of the Order
are not applicable to the Company.

The Company has complied with the provisions of Section 177 and 188 of the Companies Act,
2013 w.r.t. transactions with the related parties, where applicable. Details of the transactions
with the related parties have been disclosed in the financial statements as required by the
applicable accounting standards.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the period. Accordingly,
provisions of clause 3 {xiv) of the Order are not applicable to the Company.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into any non-cash transactions with
directors or persons connected with him as covered under Section 192 of the Companies Act,
2013. Accordingly, provisions of clause 3 (xv) of the Order are not applicable to the Company
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16.  According to the information and explanations given to us, the company is not required to be
registered under section 45-1A of the Reserve Bank of India Act, 1934. Accordingly, provisions
of clause 3 {xvi) of the Order are not applicable to the Company.

For N.C. Aggarwal & Co.
Chartered Accountants
Firm Registration No. 003273N

G. K. Aggarwal
Partner

M. No. 086622

Date: 18" May, 2017
Place: New Delhi
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ANNEXURE ‘B’ TO INDEPENDENT AUDITORS’ REPORT

Annexure referred to in our report of even date to the members of [INDAL QUALITY TUBULAR
LIMITED on the accounts for the period ended 315t March, 2017

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”}

We have audited the internal financial controls over financial reporting of JINDAL QUALITY
TUBULAR LIMITED (“the Company”) as of 31st March, 2017 in conjunction with our audit of the
financial statements of the Company for the period ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
and the components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to Company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility ,

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing, issued by 1CAl and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable
to an audit of Internal Financial Controis and, both issued by the ICAL Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material

respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting,
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Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A Company's internal financial control over financial reporting includes those policies and
procedures that {1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the Company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorizations of management
and directors of the Company; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorized acquisition, use, or disposition of the Company's assets that could
have a material effect on the financial statements.

{nherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements due
to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31st March, 2017, based on the internal control over financial reporting
criteria established by the Company and the components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the 1CAL

For N.C. Aggarwal & Co.
Chartered Accountants
Firm Registration No. 003273N

G. K. Aggarwal
Partner

M. No. 086622
Date: 18% May, 2017
Place: New Delhi
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JINDAL QUALITY TUBULAR LIMITED
BALANCE SHEET AS AT MARCH 31, 2017

{Amount in Rs.}

i As at March 31, As at March 31,
Particulars Note No. 2017 2016
ASSETS

{1) Non-current assets
{a} Property, Plant and Equipment s 700,003,008 -
(b} Capital work-in-progress 175,582,799 1,469,478
{c} Financial Assets

- Other financial assets 7] 13,400,439 20,000
{d) Deferred tax assets (net) 7 352,241 125,179
{e} Other non-current assets 8 934,762 -

{2) Current assets
{a) inventories 9 115,668,938 2,257,562
{b} Financiat Assets

{i} Trade receivables 10 44,978,579 -

{i1) Cash and cash equivalents 11 70,025,662 940,480

{ii}) Bank batances other than {ii) above 12 31,580,912 -

{iv) Other financial assets 13 260,870 -
(¢} Current tax assets (Net} 14 31,137 -
{d} Other current assets 15 427,971,004 662,612
Tota! Assets 1,580,800,351 5,475,311
EQUITY AND LIABILITIES
Equity
{a) Equity share capital 16 75,062,450 1,000,000
{b) Other equity 17 131,676,842 {1,114,343)
Liabilities

(1) Non-current liabilities
{a) Financial liabilities

- Borrowings 18 930,830,444 -
{b} Provisions 19 1,000,588 -
{c) Deferred tax liabilities (Net)

{2} Current liabilities
{a) Financial liabilities
{8} Trade payables 20 422,664,357 5,579,654
(ii) Other financial liabilities 21 3,790,553 -
{b) Other current liabilities 22 15,290,927 10,000
{c} Provisions 23 484,150 -
Total Equity and Liabilities 1,580,800,351 5,475,311

Significant accouting policies and notes to financial statements 1-48

As per our report of even date attached
For N.C. Aggarwal & Co.

Chartered Accountants
Firm Registration No. 003273N
T
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Dated : May 18, 2017

For and on behalf of Board of Directors of jindal Quality Tubular Limited

DIN : 67003755

Whole-time Director
DIN : 00011946

Director
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Akshay Agarwatl

Company Secretary
MLNo. ACS 41115



HNDAL QUALITY TUBULAR LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2017

{Amount in Rs.}

Particulars Note No. Year ended Year ended
March 31, 2017 March 31, 2016
1 Revenue from operations 24 55,494,432 -
Il Otherincome 25 694,274
M Total Income (141} 56,188,706 -
IV Expenses
Cost of materials consumed 26 66,648,444
Changfes in inventories of finished goods, Stock-in-Trade and 27 (18,269,194) i
work- in-progress
Emptoyee benefits expense 28 761,521 -
Finance costs 29 1,257,913 4,008
Depreciation and amortization expense 30 920,265 -
Excise duty 25,200 -
QOther expenses 31 6,677,864 351,104
Total expenses (V) 57,062,013 355,112
V  Profit/{loss) before exceptional items and tax {lIl- ¥V) {873,307) {355,112}
VI Exceptional items - -
VH  Profit/{loss} before tax (V-Vi} {873,307) {355,112}
VHI Tax expense:
{1) Current tax - -
(2} Deferred tax {227,062} (125,179)
Total Tax Expense {VIH) {227,062) {125,179}
IX  Profit/{loss) for the year after Tax {ViI-VHI} {646,245) {229,933}
X  Other Comprehensive [ncome:
A. Items that will not be reclassified to profit and ioss
{i} Re-measurement gains (tosses) on defined benefit plans - -
Total Other comprehensive Income - -
Xl Total Comprehensive Income for the year {(IX+X)
{Comprising profit and other comprehensive income for the
year) (646,245) {229,933)
Xit  Earnings per equity share
(1) Basic {Rs.) {0.18) (12.89)
(2) Diluted {Rs.) {0.18} {12.89)
Significant accouting policies and notes to financial statements 1-48

For and on behalf of Board of Directors of jindal Quality Tubular Limited
As per our report of even date attached
For N.C. Aggarwal & Co.
Chartered Accountants
Firm Registration No, 003273N

Tapasvi Bhargav

Director Whole-time Director
7 S VA DIN : 07003755 DIN : 00011946

G. K. Aggarwal HE o s
Partner A F
M.No. 086622 \\/\\?“ S J&QA{\
Place : New Delhi i A -
Dated ; May 18, 2017 '

Akshay Agarwal

Comparny Secretary
M.No. AC5 41115



JINDAL QUALITY TUBULAR LIMITED

STATEMENT OF CASH FLOW FOR THE PERIOD ENDED MARCH 31, 2017

{Amount in Rs.}

PARTICULARS

Year ended March 31, 2017

Year ended March 31, 2016

A. Cash Inflow (Cutflow) From The Operating Activities :

Net Profit Before Tax And Exceptional items {873,307} {355,112)

Adjustments for :

Add/(Less)

Depreciation 920,265 -

Interest Expenses 852,409 -

Interest income {609,899} 1,162,775 - -
Operating Profit Before Working Capital Changes 289,468 {355,112}
Adjustments for :

Inventories (113,411,376} {2,257,562)

Trade Receivables (44,878,579} -

Loans and Advances and Other Assets (471,729,766} (682,612}

Cther Payables 18,334,750

Trade and Other Payables 417,084,703 {194,700,268) 5,589,654 2,649,480
Cash Generated From Operations Before Exceptional ltems (194,410,800} 2,294,368

Tax Paid {31,137) -
Net Cash inflow / { Outflow } From Operating Activities {194,441,937) 2,294,368
B. Cash Inflow/{Outflow} From Investment Activities :

Capital Expenditure (875,036,594} (1,469,478}

Interest Recelved 349,029 -

Net Cash Inflow/{Outfiow}From Investing Activities {874,687,565) {1,469,478)

C. Cash Inflow/(Outfiow) From Financing Activities :
tnterest Paid {115,680} -

Proceeds from Issue of Share Capital including security 207,499,920 1,000,000

premium

Equity issue Expenses - (884,410}

increase/{Decrease) in unsecured loan 930,830,444 -

Net Cash Inflow/{Outflow) From Financing Activities 1,138,214,684 115,590
Net Changes In Cash And Cash Equivalents 69,085,182 840,480
Cash and cash equivalents at beginning of the period 940,480 -
Cash and cash equivalents at end of the period 70,025,662 940,480

NOTE:
1. Figures in bracket indicates cash out flow.

2. The above cash flow statement has been prepared under the indirect method set out in IND AS - 7 'Statement of Cash Flows'

As per our report of even date attached

For and on behalf of Board of Directors of Jindal Quality Tubuiar Limited

For N. C. Aggarwal & Co.
Chartered Accoitntants
Firm Registration No. 0603273N

G. K. Aggarwal
Partner

M.No. 086622
Piace : New Delhi
Dated : May 18, 2017

Rajeev Goyh
Director
DIN : 07003755

ey

Tapasvi Bhargava
Whole-time Director

DIN : 00011946

Tl

Akshay Agarwal
Company Secretary
M.No. ACS 41115




JINDAL QUALITY TUBULAR LIMITED
NOTES TO FINANCIAL STATEMENTS

1. Corporate and General Information

Jindal Quality Tubular Limited (“the Company"} is domiciled and incorporated in india. The registered office of the
Company is situated at A-1, UPSIDC Industrial Area, Nandgaon Road, Kosi Katan, Mathura, Uttar Pradesh - 281403
India.

The Company is incorporated on 15 September,2015 to manufacturer Iron and Steel Pipes at various locations in
India.

These financial statements were approved and adopted by board of directors of the Company in their meeting dated
18.05.2017

2. Basis of preparation

The financial statements have been prepared complying in all material respects with the accounting standards notified
under Section 133 of the Companies Act 2013, read together with paragraph 7 of the Companies {Accounts) Rule 2014,
as amended. The financial statements comply with IND AS notified by Ministry of Company Affairs {“MCA”). The
Company has consistently applied the accounting policies used in the preparation for all periods presented. The
financial statement has been prepared considering all IND AS as notified by MCA till reporting date i.e. March 31, 2017

The significant accounting policies used in preparing the financial statements are set out in Note no. 3 of the Notes to
Financial Statements.

The preparation of the financial statements requires management to make estimates and assumptions. The estimates
and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the
period in which the estimate is revised if the revision effects only that period or in the period of the revision and future
periods if the revision affects both current and future years {refer Note no. 4 on critical accounting estimates,
assumptions and judgements). '

3.0 Significant Accounting Policies
3.1 Basis of Measurement:
The Financial statements have been prepared on accrual basis and under the historical cost convention except
following which have been measured at fair value:
« financial assets and liabilities except certain Investments and borrowings carried at amortised cost,
¢ defined benefit plans — plan assets measured at fair value,
e« Property, plant and equipment on transition to IND AS

The Financial statements are presented in Indian Rupees, which is the Company’s functional and presentation currency
and all amounts are rounded to the nearest decimals, except as stated otherwise.

3.2 Property, Plant and Equipment

Property, Plant and Equipment are carried at cost less accumulated depreciation and accumulated impairment losses,
if any.

The Company had adopted optional exception under IND AS 101 to measure Property, Plant and Equipment at fair
value. Consequently the fair value has been assumed to be deemed cost of Property, Plant and Equipment on the date
of transition.




JINDAL QUALITY TUBULAR LIMITED
NOTES TO FINANCIAL STATEMENTS

Assets are depreciated to the residual values on a straight line basis over the estimated useful lives based on technical
estimates. Assets residual values and useful lives are reviewed at each financial year end considering the physical
condition of the assets and benchmarking analysis or whenever there are indicators for review of residual value and
useful life. Estimated useful lives of the assets are as follows:

Category of Assets Years
- Plant and Machinery 15
- Electrical Equipment 10
- Furniture & Fittings 10
- Office Equipments 05
- Computer Equipment 03

The gain or loss arising on the disposat or retirement of an item of property, plant and equipment is determined as the
difference between the sales proceeds and the carrying amount of the asset and is recognised in the Statement of
Profit and Loss on the date of disposal or retirement.

3.3 Intangible Assets

Identifiable intangible assets are recognised a) when the Company controls the asset, b) it is probable that future
economic benefits attributed to the asset will flow to the Company and c) the cost of the asset can be reliably
measured.

3.4 Cash and cash equivalents

Cash and cash equivalents includes cash on hand and at bank, deposits held at call with banks, other short-term highly
fiquid investments with original maturities of three months or less that are readily convertible to a known amount of
cash and are subject to an insignificant risk of changes in value and are held for the purpose of meeting short-term
cash commitments.

For the purpose of the Statement of Cash Flows, cash and cash equivalents consists of cash and short term deposits, as
defined above, net of outstanding bank overdraft as they being considered as integral part of the Company’s cash
management.

3.5 inventories

Inventories are valued at the fower of cost and net realizable value except scrap, which is valued at net realizable
value. Net realisable value is the astimated selling price in the ordinary course of business, less estimated costs of
completion and the estimated costs necessary to make the sale. The cost of inventories comprises of cost of purchase,
cost of conversion and other costs incurred in bringing the inventories to their respective present location and
condition. Cost is computed on the weighted average basis.




JINDAL QUALITY TUBULAR LIMITED
NOTES TO FINANCIAL STATEMENTS

3.6 Leases

The determination of whether an arrangement is {or contains) & lease is based on the substance of the arrangement at
the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on
the use of a specific asset or assets and the arrangement conveys a right to use the asset or assets, even if that right is
not explicitly specified in an arrangement,

Alease is classified at the inception date as a finance lease or an operating lease.

a) Finance lease
A lease that transfers substantially all the risks and rewards incidental to ownership to the Company is classified as a
finance lease.

Assets given by lessor under finance iease are recorded as receivable at the lower of the fair value of the leased
property and the present value of the minimum lease payments. Lease receipts are apportioned between the
reduction of lease receivable and finance income so as to achieve a constant rate of interest on the remaining balance
of the receivable for each period. The corresponding rent receivables, net of finance charges, are included in current
and non-current other financial asset. The interest element of lease is accounted in the Statement of Profit and Loss
over the lease period.

Assets taken on leases are capitalised at the commencement of the lease at the inception date at lower of fair value of
the leased property or present value of the minimum lease payments. Lease payments are apportioned between
finance charges and reduction of the lease liability so as to achieve a constant rate of interest on the remaining
balance of the liability. Finance charges are recognised in finance costs in the Statement of Profit or Loss. A leased
asset is depreciated over the useful life of the asset.

Assets held under finance leases are recognised as assets of the Company at their fair value at the inception of the
lease or, if lower, at the present value of the minimum lease payments. The corresponding lizbility to the lessor is
included in the balance sheet as a finance lease obligation. Lease payments are apportioned between finance charges
and reduction of the lease obligation so as to achieve a constant rate of interest on the remaining balance of the
liability. Finance charges are charged to the Statement of Profit and Loss, unless they are directly attributable to
qualifying assets, in which case they are capitalised in accordance with the Company’s policy on borrowing costs.

b) Operating lease

An operating lease is a lease other than a finance lease. Leases in which a significant portion of the risks and rewards
of ownership are retained by the lessor are classified as operating leases. Initial direct costs incurred in negotiating and
arranging an operating lease are added to the carrying amount of the leased asset and recognised over the lease term
on the same basis as rental income. Contingent rents are recognised as revenue in the period in which they are
earned. Payments/receipts under operating lease are recorded in the Statement of Profit and Loss on a straight line
hasis over the period of the lease unless the payments are structured to increase in line with expected general inflation
to compensate for the expected inflationary cost increases.
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3.7 Employee henefits
a) Short term employee benefits are recognized as an expense in the Statement of Profit and Loss of the year in which
the related services are rendered,

b} Leave encashment being a short term benefit is accounted for using the projected unit credit method, on the basis
of actuarial valuations carried out by third party actuaries at each Balance Sheet date. Actuarial gains and fosses arising
from experience adjustments and changes in actuarial assumptions are charged or credited to profit and loss in the
period in which they arise.

¢} Contribution to Provident Fund, a defined contribution plan, is made in accordance with the statute, and is
recognised as an expense in the year in which employees have rendered services.

d) The cost of providing gratuity, a defined benefit plans, is determined using the Projected Unit Credit Method, on the
hasis of actuarial valuations carried out by third party actuaries at each Balance Sheet date. Actuarial gains and losses
arising from experience adjustments and changes in actuarial assumptions are charged or credited to Other
Comprehensive Income in the period in which they arise. Other costs are accounted in statement of profit and loss.

3.8 Foreign currency reinstatement and translation
a} Functional and presentation currency

The Financial statements have been presented in Indian Rupees {Rs.), which is the Company’s functional and
presentation currency.

b} Transactions and balances

Transactions in foreign currencies are initially recorded by the Company at rates prevailing at the date of the
transaction. Subsequently monetary items are translated at closing exchange rates of balance sheet date and the
resulting exchange difference recognised in profit or loss. Differences arising on settlement of monetary items are also
recognised in profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates at the dates of the transaction. Non-monetary items carried at fair value that are denominated in
foreign currencies are translated at the exchange rates prevailing at the date when the fair value was determined.
Exchange component of the gain or loss arising on fair valuation of non-monetary items is recognised in line with the
gain or loss of the item that gave rise to such exchange difference.

The Company has availed the exemption availabie in IND AS 101, to continue capitatisation of foreign currency
fluctuation on long term foreign currency monetary liabilities outstanding on transition date.

3.9 Financial instruments — initial recognition, subsequent measurement and impairment
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.
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a) Financial Assets

Financial Assets are measured at amortised cost or fair value through Other Comprehensive Income or fair value
through Profit or Loss, depending on its business model for managing those financial assets and the assets contractual
cash flow characteristics.

Subsequent measurements of financial assets are dependent on initial categorisation. For impairment purposes
significant financial assets are tested on an individual basis, other financial assets are assessed collectively in groups
that share similar credit risk characteristics.

Trade receivables

A receivable is classified as a ‘trade receivable’ if it is in respect to the amount due from customers on account of
goods sold or services rendered in the ordinary course of business. Trade receivables are recognised initially at fair
value and subsequently measured at amortised cost using the effective interest method, less provision for impairment.
For some trade receivables the Company may obtain security in the form of guarantee, security deposit or letter of
credit which can be called upon if the counterparty is in default under the terms of the agreement.

impairment is made on the expected credit losses, which are the present value of the cash shortfalls over the expected
life of financial assets. The estimated impairment losses are recognised in a separate provision for impairment and the

impairment losses are recognised in the Statement of Profit and Loss within other expenses.

Subsequent changes in assessment of impairment are recognised in provision for impairment and the change in
impairment losses are recognised in the Statement of Profit and Loss within other expenses.

For foreign currency trade receivable, impairment is assessed after reinstatement at closing rates.

individua! receivables which are known to be uncollectible are written off by reducing the carrying amount of trade
recelvable and the amount of the foss is recognised in the Statement of Profit and Loss within other expenses.

Subsequent recoveries of amounts previously written off are credited to other Income.

b) Financial liabilities

At initial recogpition, all financial liabilities other than fair valued through profit and loss are recognised initially at fair
value less transaction costs that are attributable to the issue of financial liability. Transaction costs of financial liability
carried at fair value through profit or loss is expensed in profit or loss.

Financial liabilities are classified in two categories; subseguent measurement of financial fiabilities is depended on
initial categorisation. These categories and their classification are as below:
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ij Financial liabilities at fair value through profit or joss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading. The Company has not
designated any financial liabilities upon initial measurement recognition at fair value through profit or loss. Financial
liabilities at fair value through profit or loss are at each reporting date at fair value with alf the changes recognized in
the Statement of Profit and Loss.

ii} Financial liabilities measured at amortised cost

After initial recognition, interest bearing loans and borrowings are subsequently measured at amortised cost using the
effective interest rate method {“EIR”} except for those designated in an effective hedging relationship, The carrying
value of borrowings that are designated as hedged items in fair value hedges that would otherwise be carried at
amortised cost are adjusted to record changes in fair values attributable to the risks that are hedged in effective
hedging relationship.

Amortised cost is calculated by taking into account any discount or prermium on acquisition and fee or costs that are an
integral part of the EIR. The EIR amortisation is included in finance costs in the Statement of Profit and Loss.

After initial recognition, interest-bearing borrowings are subsequently measured at amortised cost using the effective
interest method. Any difference between the proceeds {net of transaction costs) and the redemption amount is
recognised in profit or loss over the period of the borrowings using the effective interest method. Fees paid on the
establishment of loan facilities are recognised as transaction costs of the loan to the extent that it is probable that
some or all of the facility will be drawn down.

Borrowings are classified as current Habilities unless the Company has an unconditional right to defer settlement of the
liability for at least tweive months after the reporting period,

Trade and other payables

A payable is classified as ‘trade payable’ if it is in respect of the amount due on account of goods purchased or services
received in the normal course of business. These amounts represent liabilities for goods and services provided to the
Company prior to the end of financial year which are unpaid. Trade and other payables are presented as current
liabilities unless payment is not due within 12 months after the reporting period. They are recognised initially at their
fair value and subsequently measured at amortised cost using the effective interest method.

De-recognition of financial liability

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. The
difference between the carrying amount of a financial liability that has been extinguished or transferred to another
party and the consideration paid, including any non-cash assets transferred or liabilities assumed, is recognised in
profit or loss as other income or finance costs.
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3,10 Equity share capital
Ordinary shares are classified as equity. incremental costs net of taxes directly attributable to the issue of new equity
shares are reduced from retained earnings, net of taxes.

3.11 Borrowing costs

Borrowing costs specifically relating to the acquisition or construction of qualifying assets that necessarily takes a
substantial period of time to get ready for its intended use are capitalized {net of income on temporarily deployment
of funds) as part of the cost of such assets. Borrowing costs consist of interest and other costs that the Company incurs
in connection with the borrowing of funds.

For general borrowing used for the purpose of obtaining a qualifying asset, the amount of borrowing costs eligible for
capitalization is determined by applying a capitalization rate to the expenditures on that asset. The capitalization rate
is the weighted average of the borrowing costs applicable to the borrowings of the Company that are outstanding
during the period, other than borrowings made specifically for the purpose of obtaining a qualifying asset. The amount
of borrowing costs capitalized during a period does not exceed the amount of borrowing cost incurred during that
period.

All pther borrowing costs are expensed in the period in which they occur,

3.12 Taxation

Income tax expense represents the sum of current and deferred tax {including MAT). Tax is recognised in the
Statement of Profit and Loss, except to the extent that it relates to items recognised directly in equity or other
comprehensive income, in such cases the tax is also recognised directly in equity or in other comprehensive income.
Any subsequent change in direct tax on items initially recognised in equity or other comprehensive income is also
recognised in equity or other comprehensive income, such change could be for change in tax rate.

Current tax provision is computed for income calculated after considering allowances and exemptions under the
provisions of the applicable Income Tax Laws. Current tax assets and current tax fiabilities are off set, and presented as

net.

Deferred tax is recognised on differences between the carrying amounts of assets and liabilities in the Balance sheet
and the corresponding tax bases used in the computation of taxable profit and are accounted for using the liability
method. Deferred tax liabilities are generally recognised for all taxable temporary differences, and deferred tax assets
are generally recognised for all deductible temporary differences, carry forward tax losses and allowances to the
extent that it is probable that future taxable profits will be available against which those deductible temporary
differences, carry forward tax losses and allowances can be utilised. Deferred tax assets and liabilities are measured at
the applicable tax rates. Deferred tax assets and deferred tax liabilities are off set, and presented as net.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is
no longer probable that sufficient taxable profits will be available against which the temporary differences can be
utilised.
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Minimum Alternative Tax (MAT) is applicable to the Company. Credit of MAT is recognised as an asset only when and
10 the extent there is convincing evidence that the Company will pay normal income tax during the specified period,
i.e., the period for which MAT credit is allowed to be carried forward. In the year in which the MAT credit becomes
eligible to be recognised as an asset, the said asset is created by way of a credit to the profit and loss account and
shown as MAT credit entitlement. The Company reviews the same at each balance sheet date and writes down the
carrying amount of MAT credit entitiement to the extent there Is no longer convincing evidence to the effect that the
Company will pay normal income tax during the specified period.

3.13 Revenue recognition and other income

a) Sale of goods
Revenue is recognized at the fair value of cansideration received or receivable and represents the net invoice value of

goods supplied to third parties after deducting discounts, volume rebates and outgoing sales tax and are recognized
either on delivery or on transfer of significant risk and rewards of ownership of the goods. Revenue is inclusive of
excise duty. Material returned/ rejected is accounted for in the year of return/ rejection.

b) Other Income

Interest
interest income is recognised on a time proportion basis taking into account the amount outstanding and the rate

applicable.

3.14 Earnings per share

Basic earnings per share is computed using the net profit for the year attributable to the shareholders’ and weighted
average number of shares outstanding during the year. The weighted average numbers of shares also includes fixed
number of equity shares that are issuable on conversion of compulsorily convertible preference shares, debentures or
any other instrument, from the date consideration Is receivable (generally the date of their issue ) of such instruments.

Diluted earnings per share is computed using the net profit for the year attributable to the shareholder’ and weighted
average number of equity and potential equity shares outstanding during the year including share options, convertible
preference shares and debentures, except where the result would be anti-dilutive. Potential equity shares that are
converted during the year are included in the calculation of diluted earnings per share, from the beginning of the year
or date of issuance of such potentiat equity shares, to the date of conversion.

3.15 Provisions and contingencies
a} Provisions

Provisions are recognised when the Company has a present obligation {legal or constructive) as a result of a past event,
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a
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reliable estimate can be made of the amount of the obligation. If the effect of the time value of money is material,
provisions are discounted using equivalent period government securities interest rate. Unwinding of the discount is
recognised in the Statement of Profit and Loss as a finance cost. Provisions are reviewed at each balance sheet date
and are adjusted to refiect the current best estimate.

Gratuity and leave encashment provision
Refer Note no 3.7 for provision relating to gratuity and leave encashment.

b} Contingencies

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which
will be confirmed only by the accurrence or non-oecurrence of one or more uncertain future events not wholly within
the control of the Company or a present obligation that arises from past events where it is either not probable that an
outflow of resources will be required 1o settle or a reliable estimate of the amount cannot be made. Information on
contingent liability is disclosed in the Notes to the Financial Statements. Contingent assets are not recognised.
However, when the realisation of income is virtually certain, then the related asset is no tonger a contingent asset, but
it is recognised as an asset.

3.16 Current versus non-current classification

The Company presents assets and liabilities in statement of financial position based on current/non-current
classification.

The Company has presented non-current assets and current assets before equity, non-current liabilities and current
liabilities in accordance with Schedule ilf, Division | of Companies Act, 2013 notified by MCA.

An asset is classified as current when it is:
a. Expected to be realised or intended to be sold or consumed in normal operating cycle,
b. Held primarily for the purpose of trading,
c. Expected to be realised within twelve months after the reporting pericd, or
d. Cash or cash equivalent unless restricted from being exchanged or used to settle a Hability for at least twelve
maonths after the reporting period.
All other assets are classified as non-current.

A liability is classified as current when it is:
a. Expected to be settled in normal operating cycle,
b. Held primarily for the purpose of trading,
c. Due to be settied within twelve months after the reporting period, or
d. There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period.
All other liabilities are classified as non-current.
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The operating cycle is the time between the acquisition of assets for processing and their realisation in cash or cash

equivalents.
Deferred tax assets and liabilities are classified as non-current assets and kiabilities.

4. Critical accounting estimates, assumptions and judgements

tn the process of applying the Company’s accounting policies, management has made the following estimates,
assumptions and judgments, which have significant effect on the amounts recognised in the financial statement:

{a) Property, plant and equipment

External adviser or internal technical team assess the remaining useful lives and residuat value of property, plant and
equipment. Management believes that the assigned useful lives and residual value are reasonable, the estimates and
assumptions made to determine depreciation are critical to the Company’s financial position and performance.

(b} Intangibles
internal technical or user team assess the remaining useful lives of Intangible assets. Management believes that

assigned useful lives are reasonable.

{c} Income taxes

Management judgment is required for the calculation of provision for income taxes and deferred tax assets and
liabilities. The Company reviews at each balance sheet date the carrying amount of deferred tax assets. The factors
used in estimates may differ from actual outcome which could lead to significant adjustment to the amounts reported
in the standalone financial statements.

{d) Contingencies

Management judgement is reguired for estimating the possible outflow of resources, if any, in respect of
contingencies/claim/iitigations against the Company as it is not possible to predict the outcome of pending matters
with accuracy.

(e) Allowance for uncollected accounts receivable and advances

Trade receivables do not carry any interest and are stated at their normal value as reduced by appropriate allowances
for estimated irrecoverable amounts. Individual trade receivables are written off when management deems them not
to be collectible. Impairment is made on the expected credit losses, which are the present value of the cash shortfall
over the expected life of the financial assets.

{f} Insurance claims
tnsurance claims are recognised when the Company have reasonabie certainty of recovery. Subsequently any change

in recoverability is provided for.

(g} Liguidated damages
Liquidated damages payable are estimated and recorded as per contractual terms; estimate may vary from actuals as

levy by customer,
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JINDAL QUALITY TUBULAR LIMITED
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6. Other non-current financial assets

{Amountin Rs.)

Particulars As at March 31, As at March 31,
2017 2016
Security Deposits
- Unsecured, considered good 20,000 20,000
Bank Deposits with remaining maturity of more than 12 months *

- Unsecured, considered good 13,380,439 -
Total Other non current financial assets 13,400,439 20,000
* Pledged with banks against letter of credit / bank guarantees.

7. DEFERRED TAX ASSET (NET)
{Amount in Rs.}
. As at March 31, As at March 31,
Particulars
2017 2016
Temporary difference
A. Deferred Tax Liability

(i} Difference between book & tax base related to fixed assets 14,258,532

(i) Allowance under Income Tax Act 2,581,547

Total Deferred tax liabilities 16,840,679 -
B. Deferred tax assets

{i) Disallowance under Income Tax Act 27,031 12,360

(i) Carried Forward losses 17,165,289 112,819

Total Deferred tax assets 17,192,320 125,179
C. Net {liabilities)/Assets of temporary differences (A-B} 352,241 125,179

Net Deferred Tax Assets 352,241 125,179

8. Other non-current assets

{Amount in Rs.}

particulars As at March 31, As at March 31,
2017 2016
Capital Advances
- Unsecured, considered good 934,762 -
Total Other non-current assets 934,762 -
9. Inventories
{Amount in Rs.)
Particulars As at March 31, As at March 31,
2017 2016
Raw materials 76,015,029 2,257,562
Finished goods 9,839,111 -
Work-in-progress 22,444,146 -
Scrap 2,908,732 -
Stores and spares 4,459,920 -
Total Inventories 115,668,938 2,257,562
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10. Trade receivables

{Amount it Rs.)

As at March 31,

As at March 31,

Particulars 2017 2016
Secured
Considered good 6,181,911
Considered Doubtfui
Less: Provision for doubtful debts E
Total Secured 6,181,911 -
Unsecured
Considered good 38,796,668 -
Considered doubtful - -
Less: Provision for doubtful debts - -
Total Unsecured 38,796,668 -
Total Trade receivables 44,978,579 -
11. Cash and cash equivalents
{Amount in Rs.)
. As at March 31, As at March 31,
Particulars 2017 2016
Balances with Banks
On current accounts 70,021,698 939,480
Cash on hand 3,964 1,000
Yotal Cash and cash equivalents 70,025,662 940,480
12. Other bank balances
{Amount in Rs.)
Particulars As at March 31, As at March 31,
2017 2016
Fixed Deposits {with remaining maturity of less than 12
months and other than considered in cash and cash 31,594,912 -
equivalents) *
Total Other bank balances 31,590,912 -
* Pledged of Rs. 2,84,90,912 with banks against letter of credit / bank guarantees.
13. Other current financial assets
{Amount in Rs.)
) As at March 31, As at March 31,
Particulars 2017 2016
tnterest Accrued but not due on FDR's 260,870 -
Total other current financial assets 260,870 -

14. Current tax assets {net)

{Amount in Rs,)

As at March 31,

As at March 31,

Particulars

e 2017 2016
Advance taxation {net of provision} 31,137 -
Total Current Tax Assets 31,137 -

15. Other current assets

{Amountin Rs.}

Particulars As at March 31, As at March 31,
2017 2016
Advances to vendors 216,125,709 -
Other receivables * 211,845,295 662,612
Total Other current assets 427,971,004 662,612

* Comprise of vat and cenvat receivable

J r\w W/ S
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16. Equity Share Capital
{Amount in Rs.)

particulars As at March 31, As at March 31,
2017 2016
Authorised
(i} 100,090,000 Equity Shares of Rs. 10/- each 100,000,000 100,000,000
100,000,000 100,000,000
Issued
{i} 75,06,240 (previous year 1,00,000) Equity Shares of Rs.10/- each 75,062,450 1,000,000
75,062,490 1,000,000
Subscribed and fully paid-up
{iy 75,06,249 (previous year 1,00,000) Equity Shares of Rs. 10/- each 75,062,490 1,000,000
Total Equity Share Capital 75,062,490 1,000,000
{a) Reconciliation of the number of shares:
Equity shares
Shares outstanding as at the beginning of the year 100,600 -
Add : 7,40,6249 (previous year 1,00,000) Equity Shares of 7,406,249 100,000
each issued during the year
Shares outstanding as at the end of the year 7,506,249 100,000
{b) Shares of the company held by its Holding company: No. of shares No. of shares
Jindal Saw Ltd. * 5,029,187 67,000

* 30 Equity shares held by person as nominees of lindal Saw Limited

(c) Details of shareholders holding more than 5% shares in the company:

No. of % of holdingasat No.of % of holdingasat

Name of Shareholders shares _ March31,2017  shares _ March 31, 2016

Jindal Saw Limited 5,029,187 67.00 67,000 67.00
Kuldip Bhargava 1,050,812 14.00 13,000 13.00
Tapasvi Bhargava 713,125 9.50 10,000 10.00
Tejasvi Bhargava 713,125 9.50 10,000 10.00
Total 7,506,249 100.00 106,000 100.00

(d} Terms/Rights attached to Equity Shares:
The Company has onfy one class of equity shares having a par value of Rs. 10/- per equity share. Each equity shareholder is
entitled to one vote per share.

Nature of Reserve
- Securities Premium Reserve represents the amount received in excess of par value of securities (equity shares).

- Retained earning represent the undistributed profits /(Loss} of the company
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18. Non-current borrowings

{Amount in Rs.)

Particulars

As at March 31,

As at March 31,

2017 2016
a) Secured
Loans from NBFC 725,630,444
Secured Non-current borrowings 725,630,454 -

Loan from NBFC ;

Loan taken from indo Star Capital Finance is to be secured against moveable and immoveable fixed assets of the company and
pledged of 51% shareholding of the company held by promoter company. Term loan carries interest rate @ 11.95% p.a.

The facility of Indo Star is backed by Personal guarantee of Mr. Tapasvi Bhargava and Mr. Kuldeep Bhargava.

There is no default in payment of interest thereon,

b} Unsecured
Loan from retated parties (Danta Enterprises)
Unsecured Non-current borrowings
Total Non-current borrowings

Loan from Danta enterprises:

205,200,000

205,200,000

930,830,444

Term loan from related party are repayable in one year in bullet foerm or on demand. Loans carries interest rate 12% p.a.

19. Provisions

(Amount in Rs.)

Particulars As at March 31, As at March 31,
2017 2016
Provision for employee benefits
- Gratuity 453,737
- Leave Encashment 546,851
Total Non-current provisions 1,000,588 -
20. Trade payables
{Amount in Rs.)
Particulars As at March 31, As at March 31,
2017 2016
Micro and smalf enterprises * . -
Trade payables {including acceptances) 422,664,357 5,579,654
Total Trade payables 422,664,357 5,579,654

* There are no Micro and Small Enterprises, to whom the company owes dues as at March, 2017, This information is required
to be disciosed under the Micro, Small and Medium Enterpriese Development Act 2006 has been determined to the extent
such parties have been identified on the basis of information available of the company.

21. Other current financial liabilities

{Amount in Rs.)

Particulars As at March 31, As at March 31,

2017 2016
interest accrued but not due 736,729 -
Dues to employees 2,879,487 -
Other outstanding financial liabilities 174,337 -
Total other current financial iabilities 3,790,553 -
22. Other current liabilities

{Amount in Rs.)

particulars As at March 31, As at March 31,

2017 2016
Advance from customer 10,853,148 -
Statutory dues 4,424,859 -
Other liabilities 12,320 16,000
Total other current liabilities 15,290,927 10,000
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23. Current provisions

(Amount in Rs.)

particulars As at March 31, As at March 31,
2017 2016

Provision for Employee benefits
Gratuity 236,648 -
Leave Encashment 247,502 -
Total current provisions 484,150 -
24. Revenue from operations

{Amount in Rs.)

Year ended Year ended

Particulars

March 31, 2017

March 31, 2016

Sale of products

Finished goods 55,494,432 -
Total Revenue from operations 55,494,432 -
25. Other income
{Amount in Rs.}
particulars Year ended Year ended
March 31, 2017 March 31, 2016
tnterest income 609,899 -
Other non operating income 84,375 -
Total other income 694,274 -
26. Cost of materials consumed
{Amount in Rs.}
particulars Year ended Year ended
March 31, 2017 March 31, 2016
Raw material consumed 66,648,444 -
Total cost of materials consumed 66,648,444 -
27. Changes in inventories of finished goods, stock-in-trade and work-in-progress
{Amount in Rs.}
particulars Year ended Year ended
March 31, 2017 March 31, 2016
Stock transferrd from Pre-operative stage:
-Finished Goods 3,646,730 -
-Work in Progress 11,331,099 -
14,977,825 -
Closing Stock
-Finished Goods 9,839,111 -
-Work in Progress 22,444,146 -
-Scarp 2,909,732 -
35,192,989 -
Net {increase}/Decrease In Stock {20,215,160) -
Excise duty on account of increase/(decrease) on stock of finished goods 945,966 -
Total (Increase)/Decrease in Stock {19,269,194) -
28. Employee benefit expenses
{Amount in Rs.)
particulars Year ended Year ended
March 31, 2017 March 31, 2016
Salary and Wages 326,217 .
Contribution to provident and other funds 400,157 -
Workmen and Staff welfare expenses 35,147 -
Total Employee benefit expenses 761,521 -
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29. Finance Cost

{Amount in Rs.)

particulars Year ended Year ended
March 31, 2017 March 31, 2016
a} Interest expense
- on Bank borrowings 26,494 -
- other interest 825,915 -
b) Bank and finance charges 445,504 4,008
Total Finance Cost 1,297,913 4,008
30. Depreciation and amortisation
{Amount in Rs.}
particulars Year ended Year ended
March 31, 2017 March 31, 2016
Depreciation 920,265 -
Amortisation - -
Total Depreciation and amortisation 920,265 -
31. Other expenses
{Amount in Rs.)
Particulars Year ended Year ended
March 31, 2017 March 31, 2016
Manufacturing expenses
Stores and spares consumed 747,869 -
Job work expenses 4,022,980 -
Other manufacturing expenses 361,730 -
Repairs to plant and machinery 3,200 -
Administrative, Selling and other expenses
Rent 26,055 8,000
Rates and taxes 303,600 -
Repair and maintenance-others 3,446 -
Travelling and conveyance 490,884 28,618
Postage and telephones 18,644 13,850
tegal and professional fees 12,899 11,000
Auditors' remuneration 100,000 10,000
Fees and subscriptions - 268,850
Forwarding charges {net} 459,828 -
Other selling expenses 72,602 -
Liquidated damages/bad debts 7,318 -
Miscellaneous expenses 106,809 10,786
Total Other expenses 6,677,864 351,104
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32. Financial risk management
32.1 Financial risk factors

The Company’s principal financial Habilities, other than derivatives, comprise borrowings, trade and other payables.
The main purpose of these financial liabilities is to manage finances for the Company’s operations. The Company has
trade and other receivables, and cash and bank balance that arise directly from its operations. The Company’s
activities expose it to a variety of financial risks:

i} Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market prices. Market prices comprise three types of risk: currency rate risk, interest rate risk and other price risks,
such as equity price risk and commodity risk. Financial instruments affected by market risk include loans and
borrowings, deposits and investments. Foreign currency risk is the risk that the fair value or future cash flows of a
financial instrument will fluctuate because of changes in foreign exchange rates. Interest rate risk is the risk that the
fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. This
is based on the financial assets and financial liabilities held as of March 31, 2017.

i) Credit risk

Credit risk is the risk that a counter party will not meet its obligations under a financial instrument or customer
contract, leading to a financial loss.

iii} Liquidity risk,

Liquidity risk is the risk that the Company may not be able to meet its present and future cash and collateral
obligations without incurring unacceptable losses.

The Company’s overall risk management programme focuses on the unpredictability of financial markets and seeks to
minimise potential adverse effects on the Company’s financial performance. The Company uses derivative financial
instruments to hedge certain risk exposures. The Company does not acquire or issue derivative financial instruments
for trading or speculative purposes.

Market Risk

The sensitivity analysis excludes the impact of movements in market variables on the carrying value of post-
employment benefit obligations provisions and on the non-financial assets and liabilities. The sensitivity of the refevant
Statermnent of Profit and Loss item is the effect of the assumed changes in the respective market risks. The Company’s
activities expose it to a variety of financial risks, including the effects of changes in foreign currency exchange rates and
interest rates.
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{a} Foreign exchange risk and sensitivity

The Company transacts business primarily in Indian Rupee and is therefore not exposed 1o foreign exchange risk.

(b} Interest rate risk and sensitivity

The Comapny's exposure to the risk of changes in market interest rates relates primarily to the Company’s long term
debt obligations with fioating interest rates, any changes in the interest rates environment may impact future cost of

borrowing.

With all other variables held constant, the following table demonstrates the impact of borrowing cost on floating rate
portion of loans and borrowings.

{(Amunt in Rs.}

interest rate sensitivity increase fDecrease in basis points Effect on profit before tax

For the year ended 31, March 2017

INR Borrowings +50 {3,675,000)
-50 3,675,000

For the year ended 31, March 2016

INR Borrowings +50 -
_50 -

{c} Commodity price risk and sensitivity

The Company is exposed to the movement in price of key raw materials in domestic and international markets. The
Company has in place policies to manage exposure to fluctuations in the prices of the key raw materials used in
operations.

Credit risk

The Company is exposed to credit risk from its operating activities {primarily trade receivables) and from its financing
activities, including deposits with banks, mutual funds and financial institutions and other financial instruments.

Trade Receivables

The Company extends credit to customers in normal course of business. The Company considers factors such as credit
track record in the market and past dealings for extension of credit to customers. The Company monitors the payment
track record of the customers. Quistanding customer receivables are regularly monitored. The Company evaluates the
concentration of risk with respect to trade receivables as low, as its customers are located in several jurisdictions and
industries and operate in largely independent markets. The Company has also taken advances and security deposits
from its customers & distributors, which mitigate the credit risk to an extent,
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The ageing of trade receivabie is as below:
{AmountinRs.)

Neither Due nor impaired Past Due

{including unbilled) Total

Particulars

Upto 6 months 6-12 months jabove 12 months

Trade Receviables

As at 33 st March 2017
Secured 6,181,911 - - - 6,181,911
Unsecured 13,535,673 25,255,480 5,516 - 38,796,668
Gross Total 19,717,584 25,255,480 5,516 - 44,978,575
Less: Provision - - - - -
Net Total 19,717,584 25,255,480 5,516 - 44,978,579
Trade Receviables
As at 31 st March 2016 - - - -
Secured - - - - -
Unsecured - - - - -
Gross Total - - - - -
Less: Provision - - - - -
Net Total - - - - -

Financial instruments and cash deposits

The Company considers factors such as track record, size of the institution, market reputation and service standards 1o
select the banks with which balances and deposits are maintained. Generally, the balances are maintained with the
institutions with which the Company has also availed borrowings. The Company does not maintain significant cash and
deposit balances other than those required for its day to day operations.

Liguidity risk

The Company’s objective is to; at all times maintain optimum levels of liquidity to meet its cash and coliatersl
requirements. The Company refies on a mix of borrowings, capital infusion and excess operating cash flows to meet its
needs for funds. The current committed lines of credit are sufficient to meet its short to medium term expansion
needs. The Company monitors rofling forecasts of its liquidity requirements to ensure it has sufficient cash to meet
operational needs while maintaining sufficient headroom on its undrawn committed borrowing facilities at all times so
that the Company does not breach borrowing limits or covenants {where applicable) on any of its borrowing facilities.

The table below provides undiscounted cash flows towards non-derivative financial liabilities and net-settled derivative
financial liabifities into relevant maturity based on the remaining period at the balance sheet to the contractual
maturity date.

The Company is required to maintain ratios (including total debt to EBITDA / net worth, EBITDA to gross interest, debt
service coverage ratio and secured coverage ratio} as mentioned in the loan agreements at specified levels. In the
event of failure to meet any of these ratios these loans become callable at the option of lenders, except where
exemption is provided by fender.
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As at March 31, 2017 {Amount in Rs.)
Particuiars Carrying Amount On Demand iess than 6 months 6-12 months > lyear Total
Interest bearing borrowings 930,830,444 - - - 930,830,444 930,830,444
Other Financiat Liablities 3,750,553 2,224,972 911,066 654,515 - 3,790,553
Trade and ather payahles 422,664,357 55,695,501 366,968,856 - - 422 664,357
Total 1,357,285,354 57,920,473 367,879,922 654,515 930,830,444  1,357,285,354
As at March 31, 2016 {Amount in Rs.)
Particulars Carrying Amount On Demand Less than 6 months 6-12 months > lygar Total
Interest bearing borrowings - - - - -
Other Financial Liabfities - - - - - -
Trade and other payables 5,579,654 5,579,654 - - - 5,579,654
Total 5,579,654 5,579,654 - - - 5,575,654

Unused lines of credit

{Amount in Rs.)

Particulars As at March 31,2017 |As at March 31, 2016

Secured 250,000,000 -
Unsecured - -
Total 250,000,000 -

Interest rate and currency of borrowings

The beiow details do not necessarily represents foreign currency or interest rate exposure to the income statement,
since the Company has taken derivatives for offsetting the foreign currency and interest rate exposure.

{Amount in Rs.)

Particulars Total Borrowings | Floating Rate Fixed rate Weighted average
borrowings borrowings Interest rate {%)

INR 930,830,444 72,56,30,444 20,52,00,000 11.96%

Total as at 315t March 2017 930,830,444 72,56,30,444 20,52,00,000

HNR

Total as at 31st March 2016

32.2 Capital risk management

The Company manages its capital structure and makes adjustments in fight of changes in economic conditions and the
requirements of the financial covenants. To maintain or adjust the capital structure, the Company may adjust the
dividend payment to shareholders, return capital to shareholders or issue new shares. The primary objective of the
Company’s capital management is to maximize the shareholder value. The Company’s primary objective when
managing capital is to ensure that it maintains an efficient capital structure and healthy capital ratios and safeguard
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the Company’s ability to continue as a going concern in order to support its business and provide maximum returns for
shareholders. The Company also proposes to maintain an optimal capital structure to reduce the cost of capital. No
changes were made in the objectives, policies or processes during the year ended March 31, 2017.

For the purpose of the Company’s capital management, capital includes issued capital, share premium and all other
equity reserves. Net debt includes, interest bearing loans and borrowings, trade and other payables less cash and short
term deposits, excluding discontinued operations.

The Company monitors capital using gearing ratio, which is net debt divided by totaf capital.

During the year ended March 2017 the gearing ratios at March 31, 2017 were as follows:

{Amount in Rs.)

Particulars As at As at

March 31, 2017 March 31, 2016
Loans and Borrowings 9,30,830,444 -
Less: Cash and Cash Equivalents 7,00,25,662 9,40,480
Net Debt 8,60,804,782 (9,40,480}
Total Capital 20,67,39,332 {1,14,342)
Capital and Net Debt 1,06,75,44,114 {10,54,822)
Gearing Ratio 81% 8%

in order to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure
that it meets financial covenants attached to the interest-bearing loans and borrowings that define capital structure
requirements. Breaches in meeting the financial covenants would permit the bank to immediately call loans and
borrowings. There have been no breaches of the financial covenants of any interest bearing loans and borrowing for
reported periods.

33. Fair value of financial assets and liabilities

Set out below is a comparison by class of the carrying amounts and fair value of the Company’s financial instruments
that are recognised in the financial statements.
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{Amountis Rs.}

Particulars Year Ended March 31, 2017 Year Ended March 31, 2016
Carrying Amount Fair Value Carrying Amount Fair Value
Financial assets designated at amortised cost
Fixed deposits with banks 44,671,351 44,971,351 - -
Cash and Bank balances 70,025,662 70,025,662 940,480 940,480
Trade and other receviables 44,878,579 44,978,579 - -
Other Financial assets 280,870 280,870 20,060 20,000
Total 160,256,462 160,256,462 960,480 960,480
Financial Liabilties designated at amortised cost
Borrowing-Fixed rate 205,200,000 205,200,000 -
Borrowing-Floating rate 725,630,444 725,630,444 - -
Trade and Other payables 422,664,357 422,664,357 5,579,654 5,579,654
Qther Financial liabilties 3,790,553 3,780,553 - -
Total 1,357,285,354 | 1,357,285,354 5,579,654 5,579,654

Fair valuation techniques

The Company maintains policies and procedures to value financial assets or financial liabilities using the best and most
relevant data available. The fair values of the financial assets and liabilities are included at the amount that would be
received to sell an asset or paid to transfer a llability in an orderly transaction between market participants at the

measurement date.

The following methods and assumptions were used to estimate the fair values:

Fair value of cash and deposits, trade receivables, trade payables, and other current financial assets and
lizbilities approximate their carrying amounts largely due to the short-term maturities of these instruments.

Long-term fixed-rate and variable-rate receivables / borrowings are evaluated by the Company based on
parameters such as interest rates, specific country risk factors, credit risk and other risk characteristics. Fair
value of variable interest rate borrowings approximates their carrying values. For fixed interest rate borrowing
fair value is determined by using the discounted cash flow {DCF) method using discount rate that reflects the
issuer's borrowings rate. Risk of non-performance for the company is considered to be insignificant in
valuation.

Fair Vatue Hierarchy

The following table provides the fair value measurement hierarchy of Company’s asset and liabilities, grouped into

Level 1 to Level 3 as described below:

Quoted prices / published NVA (unadjusted)} in active markets for identical assets or liabilities {level 1). It
includes fair value of financial Instruments traded in active markets and are based on quoted market prices at
the balance sheet date and financial instruments like mutual funds for which net assets valuel NAV) is
published mutual fund operators at the balance sheet date.

Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either
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directly {that is, as prices) or indirectly {that is, derived from prices} (level 2). It includes fair value of the
financial instruments that are not traded in an active market (for example, over-the-counter derivatives) is
determined by using valuation techniques. These valuation techniques maximise the use of observable market
data where it is available and rely as little as possible on the company specific estimates. If all significant inputs
required to fair value an instrument are observable then instrument is included in level 2.

e Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs)
{level 3). if one or more of the significant inputs is not based on observable market data, the instrument is
inctuded in level 3.

Fair value hierarchy

The following table provides the fair value measurement hierarchy of company asset and liabilities grouped into Level
1 to Level 2 as described below

Assets [ Liabilities for which is disclosed {only disclosed)

{Amountin Rs.)

Particutars As at March 31, 2017

Level l Level 2 Level 3
Financial liabilities
Borrowings - Fixed rate - 205,200,000 -
Other financial liabilities - 3,790,553 -

{Ameuntin Rs .}

Particulars As at March 31, 2016

Level 1l Levei2 tevel 3

Finandial liabilities
Borrowings - Fixed rate - - R
Other financial liabilities - - .

Durlng the year ended March 31, 2017 and March 31, 2016, there were no transfers between Level 1 and Level 2 fair
value measurements, and no transfer into and out of Level 3 fair value measurements. There is no transaction/balance
under level 3.

Following table describes the valuation techniques used and key inputs for valuation under fair value hierarchy as of
March 31, 2017 and March 31, 2016, respectively:

Assets [ Liabilities for which fair value is disclosed

Particulars Fair value hierarchy {Valuation technique Inpurt used

Financial liabilities

Borrowings - Fixed rate levei 2 Discounted Cash Flow  |Prevailing interestrates in
market, Future payouts

Other financial liabilities Leve] 2 Discounted Cash Flow  [Prevailing interestrates to
discount future cash flows
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34. Segment information

Information about primary segment

The Company’s primary segment as identified by management is tron and Steel Pipes.

Segments have been identified taking into account nature of product and differential risk and returns of the segment.

information about Geographical Segment ~ Secondary

The Company’s operations are located in india. The following table provides an analysis of the Company’s sales by
geography in which the customer is focated, irrespective of the origin of the goods —

{Amount in Rs.}

Particulars 2016-17 2015-16

Within India] Outside India Total Within India; Outside India Total
Revenue from aperation 55,494,432 - 55,494,432 - - -
Non current Assets 876,520,569 - 876,520,569 1,469,478 - 1,469,478

35. Income Tax Expense

(Amount in Rs.}

Particulars For the year ended For the year ended
March 31, 2017 March 31, 2016

Current tax - -
Deferred tax

- Relating to origination & reversal of temporarty difference {240,618} {125,179)

- Retation to change in tax rate 13,556 -
Tax expense attrubutable to current year’s profit {227,062} {125,179}
Adustment in respect of income tax of previous year

- Current income tax - -

- Deferred tax - -
Total Tax expense (227,062} (125,179)

Effective Tax Rate {ETR) reconciliation

Numerical reconciliation of tax expense applicable to profit before tax at the latest statutory encacted tax rate in india

to income tax expense reported is as follows:
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(AmountinRs.)
Particulars For the year ended For the year ended
March 31, 2017 March 31, 2016
Net Loss/(income) before tax 873,307 355,112
Enacted tax rates 27.553% 30.500%
Computed tax Income/(expense) 240,618 109,730
increase/Reduction in taxes on account of:
- Previous year tax adustments - -
- Deferred tax of previous years - -
- Other non deductible expenses - 15,449
- Income not taxable / exempt from tax
- Tax on which no deduction is admissible -
- Change in rate of tax {13,556}
income tax expense reported 227,062 125,179
36. Deferred income tax
The analysis of deferred tax {expenses})/ income is as follows:
{Amountin Rs.}
Particulars As at As at
March 31,2017 March 31, 2016
(14,258,532) .

Book base and tax base of fixed assets

{Disallowance)/Allowance (net) uner income tax {2,566,876) 12,360
Carried forward losses 17,052,470 112,819
Total 227,062 125,179

37. Retirement benefit obligations

a) Expense recognised for Defined Contribution plan
{Amount in Rs.)

Particulars Year Ended Year Ended
March 31, 2017 March 31, 2016

Company's Contribution to Provident Fund 377,321 -

Company's Contribution to ESI 11,487 -

Total 388,808 -

Below tables sets forth the changes in the projected benefit obligation and plan assets and amounts recognised in the
standalone Balance Sheet March 31, 2017, being the respective measurement dates:
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k) Movement in obligation

{Amount in Rs.})

Particulars

Gratuity (Unfunded)

Leave Encashment
(Unfunded)}

Present Value of Obligation — April 1, 2016

Present Value of Obligation — March 31, 2017

690,385

794,353

¢} Movement in Plan Assets - Gratuity

{Amount in Rs.}

Particulars

Year Ended
March 31, 2017

Year Ended
March 31, 2016

Fair value of plan assets at beginning of the year
Expected return on plan assets

Employer coniributions

Benefits paid
Transfer out
Arrangement
Actuarial gain / (loss}

pursuant to Composite Scheme

of -

Fair value of plan assets at end of year

Present value of obligation
Net funded status of plan

Actual return on plan assets

d) Recognised in Profit and Loss

(Amount in Rs.)

Particulars

Gratuity

Leave encashment

Charged to PEL Capitalised

Charged to P&1

Capitalised

Current Service cost

Interest cost

Expected return on plan assets
Remeasurement - Actuarial loss/figain)

For the year ended March 31, 2016

Actual return on plan assets

Current Service cost

Interest cost

Expected return on plan assets
Remeasurement - Actuarial loss/(gain)

679,636

781,154

For the year ended March 31, 2017

679,036

13,199

781,154

Actual return on plan assets
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e} The principal actuarial assumptions used for estimating the Company’s defined benefit obligations are set out

below:

Weighted average acturial assumptions

As at March 31, 2017

As at March 31, 2016

Discount rate

7.5% PA

Salary Growth Rate 5% PA -
Mortality 1ALM 2006-08 Ultimate -
Expected rate of return 0.00 -
Withdrawal rate 2% PA -

The assumption of future salary increase takes into account the inflation, seniority, promotion and other relevant

factors such as supply and demand in employment market.

{} Statement of Employee benefit provision:

{Amount in Rs.}

Year Ended March 31,

Year Ended March 31,

Particulars

2017 2016
Gratuity 690,385 -
Leave Encashment 794,353 -
Total 1,484,738 -

@) Current and non-current provision for gratuity, leave encashment and other benefits

The following table sets out the funded status of the plan and the amounts. Current and non-current provision for
Gratuity and Jeave encashment recognised in the Company’s balance sheet —

(Amountin Rs.}

Particulars Gratuity |lLeave Encashment
For the Year ended March 31, 2017:

Current Provision 236,648 247,502
Non Current Provision 453,737 546,851
Total £90,385 794,353

For the Year ended March 31, 2016 :
Cutrent Provision -
Non Current Provision -
Total - -
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h} Employee benefit expenses

{Amount in Rs.)

Year Ended March 31,

Particulars Year Ended March 31,
2017 2016
Salaries & Wages 326,217 -
Cost Defined benefit plan 11,349 -
Costs defined contribution plan 388,808 -
Welfare expenses 35,147 -
Total 761,521 -
{Figures in no.}
Particulars Year Ended March 31, Year Ended March 31,
2017 2016
Average No of people employed 56.00 -

Presentation in Statement of Profit & Loss and Balance Sheet

Expense for service cost, net interest on net defined benefit liability {asset) is charged to Statement of Profit & Loss.

IND AS 19 do not require segregation of provision in current and non-current, however net defined liability { Assets) is

shown as current and non-current provision in halance sheet as per IND AS 1,

Actuarial liability for short term benefits (leave encashment cost) is shown as current and non-current provision in

halance sheet.

When there is surplus in defined benefit plan, company is required to measure the net defined benefit asset at the
lower of; the surplus in the defined benefit plan and the assets celling, determined using the discount rate specified,
i.e. market yield at the end of the reporting period on government bonds, this is appiicable for domestic companies,
foreign company can use corporate bonds rate.

The Company assesses these assumptions with its projected long-term plans of growth and prevalent industry

standards. The mortality rates used are as published by one of the leading life insurance companies in India.
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38, Other disclosures

Auditors' Remuneration

{Amount in Rs.)

Particulars Year ended March 31, Year ended March 31,
2017 2016
Statutory Auditors
Statutory Auditors -
- Audit Fee's 100,000 10,000

39, Borrowing cost and currency fluctuations capitalised

Company has capitalised exchange fluctuations in pre-operative expenses of Rs. 68,275 for the year ended March 31,

2017.

40. Contingent Liabilities

i} Guarantees

{Amount in Rs.}

Particulars Year Ended March 31, Year Ended March 31,
2017 2016
Guarantees issued by Company's bankers on 23,058,205 -
behalf of the company
Liability in respect of corporate 11,938,439 -
guarantee/Duty saved for availing various
export based incentive schemes
Total 34,996,644 -
i} Letter of Credit Qutstanding
(Amount in Rs.)
Particulars Year Ended March 31, Year Ended March 31,
2017 2016
Letter of Credit Outstanding 14,641,260 -
Total 14,641,260 -
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43. Estimated amount of contract remaining to be executed on capital account and not provided for
{net of advances}

(Amount in Rs.)

Particulars Year Ended March 31, Year Ended March 31,
2017 2016

Property Plant & Equipment 60,180,143 -

Total 60,180,143 -

42. Related party transactions

In accordance with the reguirements of IND AS 24, on related party disclosures, name of the related party, related
party relationship, transactions and outstanding balances including commitments where control exits and with whom
transactions have taken place during reported periods, are:

A. Related parties name and relationship

1. Key Management personnel (KMP}

Si. Na. | Name of KMP Designation
1. Mr. Tapasvi Bhargava Whole- time Director
2. Mr. Akshay Agarwal Company Secretary

2. Relatives of KMP

Name Relationship
Mr. Kuldeep Bhargava Father of Mr. Tapasvi Bhargava
Mr. Tejasvi Bhargava Brother of Mr. Tapasvi Bhargava

3. Related parties

Sk No.  Particulars
i Holding Compan
1 Jindal Saw Limited
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Fellow Subsidiary

Jindal ITF Limited

HUP lindal Metals & Alloys Limited

S.V. Trading Limited

Quality Iron and Steel Limited

Ralael Holdings Limited

lindal Saw Holdings FZE

Greenray Holdings Limited

Jindal Saw Espana,S.L. (Upto 10.03.2017}

Jindal Tubular (India} Ltd.

JITF Shipyards Limited -(Name changes form JITF Waterways Ltd. w.e.f. 5th August,2016)
JITF Shipyards Limited -Upto 5th August, 2016}

HTF Shipping & Logistics (Singapore) Pte. Limited (Direct subsidiary w.e.f. 05.08.2016)
Universal Tube Technology Private Ltd.- uptol2.04.2016
lindal Saw USA, LLC

Jindal Saw Italia S.P.A,

Jindal Saw Middle East FZC

Derwent Sand SARL

Jindal Saw Gulf L.L.C.

lindal International FZE { w.e.f. 8th July,2015)

Jindal Intellicom Limited

JTF Waterways Limited- Upto 5th August, 2016

Icom analytics Limited ( name changed wef july 29, 2015}
JITF Shipping & Logistics (Singapore)} Pte. Limited

Jindal Tubutar U.S.A. LLC

World Transload & Logistics LLC

5101 Boone LLP

Tube Technologies INC

Helical Anchors INC

Boone Real Property Holding LLC

Drill Pipe International LLC

JITF Coal Logistics Limited (Upto 30.06.2016)

Sulog Transshipment Services Ltd. {w.e.f, 29.06.2016)

4. Entities where Key Management Personnel (KMP) of Parent and thelr Relatives exercise Significant Influence;

lindal Stainless Ltd.

Jindal Stainless (Hisar) ttd.
Quality Stainless Pvt, Ltd.
Quality Foils {india) Pvt. Ltd.
JITF Water infrastructure Ltd.
Danta Enterprises Pvt. Ltd.
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B. Related party transaction

{Amountin Rs.)

Hoiding Company/ KMP, Relatives of KMP and Entities
$. No. Particulars Fellow Subsidiary wherfz KMP of [i’arerlt 'fmd their
Relatives exercise Significant
2016-17 2015-16 2016-17 2015-16
1 Share capital issued
Jindal Saw Limited 49,621,870 670,000 - -
Kuldip Bhargava - - 10,378,120 130,000
Tapasvi Bhargava - - 7,031,250 100,000
Tejasvi Bhargava - - 7,031,250 160,000
2 Premium on Share capital issued
Jinda! Saw Limited 89,403,090 -
Kuldip Bhargava - . 22,596,840
Yapasvi Bhargava - - 10,718,750
Tejasvi Bhargava - - 10,718,750 -
3 [|Purchase of Raw
Materials/Consumables/Services
Jindal Saw Limited 1,020,783,973 - - -
Jindal Stainless Lid. - - 66,369,557 2,522,810
JTF Water Infrastructure btd. - . 28,750,000 -
Quality Stainless Pvt. 11d. - - 17,676,989 -
Quality Foils {india) Pvt, Lid. - - 8,718,013 -
Jindal Stainiess (Hisar} Ltd. - - 58,161,503 -
4 |Loan Taken during the year
Danta Enterprises Pvt. Ltd. - - 205,200,000 -
5 Interest on Loan taken
Danta Enterprises Pvt. Ltd. - - 337,315 -
6  |[Expenses incurred by others and reimbursed
by company
Jindal Saw Limited 19,421,846 3,035,785 - -
AB Travels - - 271,200
7  |Sale of Goods/Services and Material
Jindal Saw Limited 17,445,340 - - -
8  |Purchase of Capital Hems
Jindai Saw Limited 144,872 - - .
9 Rent Expense
Jindal Saw Limited 143,750 - N
1,196,964,741 3,705,785 453,958,977 2,852,810




JINDAL QUALITY TUBULAR LIMITED
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Qutstanding Balances

(Amountin Rs.)

Holding Company/
Feliow Subsidiary

KMP, Relatives of KMP and Entities
where KMP of Parent and their
Relatives exercise Significant

Particulars
Influence
2016-17 2015-16 2016-17 2015-16

Share Capital
Jindal Saw Limited 50,291,870 670,000 - -
Kuidip Bhargava - - 10,508,120 130,000
Tapasvi Bhargava - - 7,131,250 100,000
Tejasvi Bhargava - - 7,131,250 100,000
Security Premium
Jindal Saw Limited 89,403,090 - - -
Kuldip Bhargava - - 22,596,840 -
Tapasvi Bhargava - - 10,718,750 -
Tejasvi Bhargava - - 10,718,750 -
Advances/Receivables
Jindal Saw Ltd. 23,640,865 - - .
Jindal Stainless Ltd. - - 202,564,980 -
Loan Payable
Danta Enterprises PvtLtd. . - 205,200,000 .
Payable
Jindal Saw Ltd. 366,906,082 3,035,785 - -
JTF Water Infrastructure Ltd. - - 26,250,000 -
Quality Stainless Pvt. Ltd. - - 3,982,830 -
Quality Foils {Indai) Pvt. Ltd. - - 6,206,075 -
Jindal Stainless (Hisar) kid. - - 4,817,384 2,522,810
Jindal Stainless Ltd. - - 1,550,653 -
Interest Payable
Danta Enterprises PvtLltd. . - 303,583 -




JINDAL QUALITY TUBULAR LIMITED
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Key Management Personnel (KMP)

{Amount in Rs.)

Particulars Year Ended March 31, | Year Ended March 31,
2017 2016
Short term benefits 669,751 -
Total 669,751 -

43, Earnings per share

The following is a reconciliation of the equity shares used in the computation of basic and diluted earnings per equity

share:
{Figures in humber}
Particulars Year Ended March 31, | Year Ended March 31,
2017 2016
Weighted average Equity Shares cutstanding (A) 3,656,130 17,845
Total 3,656,130 17,845

{Amount in Rs.)

Particulars

Year Ended March 31,
2017

Year Ended March 31,
2016

Profit & Loss after tax (B)

Basic Earning per share (B/A)

{646,245)

{0.18)

{229,933)

{12.89)

The number of shares used in computing basic EPS is the weighted average number of shares outstanding during the
year. The diluted EPS is calculated on the same basis as basic EPS, after adjusting for the effects of potential dilutive

equity




JINDAL QUALITY TUBULAR LIMITED
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44, Provisions

Movement in each class of provision during the financial year are provided below:

{Amount in Rs.)

Particulars Gratuity teave Enchashment
As at March 31, 2015 - -
Provision during the year - -
Reimbursement losses accounted for in OCl - -
Payment during the year - -
interest charges - -
As at March 31, 2016 - -
Provision during the year £90,385 754,353
Reimbursement losses accounted for in OCl - -
Payment during the year - -
Interest charges . -
As at March 31, 2017 690,385 794,353
{Amount in Rs.)
As at March 31, 2016 Gratuity Leave Enchashment
Current - -
Non Current “ -
{Amount in Rs.)
As at March 31, 2017 Gratuity Leave Enchashment
Current 236,648 247,502
Non Current 453,737 546,851

45. The detail of Specified Bank Notes held and transacted during the period from 8th November, 2016 to 30th
December, 2016 as required by Ministry of Corporate Affairs vide notification no G.5.R 308 (£} dated 30th March,

2017 is as follows:

{Amount in Rs.}

Particulars SBNs Other Denomination Notes Total
Closing Cash in Hand as on 08.11.2016 - 1,000 1,000
{+)Permitted receipt - - -
(-}Permitted payments - - -
{-JAmount deposited in Banks - - .
Closing Cash in Hand as on 31.12.2016 - 1,000 1,000




JINDAL QUALITY TUBULAR LIMITED
NOTES TO FINANCIAL STATEMENTS

46. The company has commenced commercial production w.e.f. 25" March, 2017. Hencejprevious year figures are not
comparable with current year figures.

47. Previous year figures have been regrouped/rearranged, wherever considered necessary to conform to current year
classification.

48. Notes 1 to 47 are annexed 1o and form an integral part of financial statements.

for snd on behalf of Board of Directors of Jindal Quality Tubular Limited

14y

Tapasvi Bhargav

As per our report of even date attached
For N.C. Aggarwal & Co.

Chartered Accountants
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g Director Whole-time Director
DIN : 07003755 DIN : 00011946
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Partner N '
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