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INDEPENDENT AUDITORS’ REPORT

To
The Members of JINDAL MMG LLC

Report on the Financial Statements

We have audited the accompanying financial statements of JINDAL MMG LLC (“the Company”), which
comprise the Balance Sheet as at March 31, 2021, the Statement of Profit and Loss, the Statement of
Change in Equity and the Cash Flow Statement for the year then ended and a summary of significant
accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2015 as amended. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We have
taken into account the provisions of the Act, the accounting and auditing standards and matters which
are required to be included in the audit report under the provisions of the Act and the Rules made
there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal financial
control relevant to the Company’s preparation of the financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the financial statements.
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Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at March 31, 2021 and its profits and its cash flows for the year
ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
Annexure-A a statement on the matters specified in the paragraph 3 and 4 of the Order, to the
extent applicable.

2. Asrequired by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss, the Statement of Change in Equity and the
Cash Flow Statement dealt with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2015;

(e) On the basis of the written representations received from the directors as on March 31, 2021
taken on record by the Board of Directors, none of the directors is disqualified as on March 31, 2021
from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to Annexure-B.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:
i.  The Company does not have any pending litigations which would impact its financial position;
ii. The Company did not have any long-term contracts including derivatives contracts for which there
were any material foreseeable losses;
iii. = There is no amount payable towards investor education and protection fund in accordance with the
relevant provisions of the Companies Act, 1956 (1 of 1956) and rules made there under.

GORAV BANSAL & CO.,
Chartered Accountants
Firm Registration No. 024688N

(GORAV BANSAL)
Proprietor

M. No. 521161

Dated: 21stApril, 2021
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ANNEXURE-A TO INDEPENDENT AUDITORS’ REPORT

(Annexure referred to in our report of even date to the members of JINDAL MMG LLC on the accounts
for the year ended March 31, 2021)

1.

(a) The Company has maintained proper records showing full particulars including
quantitative details and situation of fixed assets.

(b) A major portion of fixed assets has been physically verified by the management in
accordance with a phased programme of verification adopted by company. In our opinion, the
frequency of verification is reasonable having regard to the size of the company and the nature
of its assets. To the best of our knowledge, no material discrepancies have been noticed on
such verification.

(c) The title deeds of the immovable properties are held in the name of the Company.

As explained to us, the management during the year has physically verified inventories. In
respect of stores and spares there is a perpetual inventory system and a substantial part of
stocks has been verified during the year. In our opinion, the frequency of verification is
reasonable. The discrepancies noticed during physical verification of inventories as compared
to book records were not material and the same have been properly dealt with in the books of
account.

According to the information and the explanations given to us, the company has not granted
any loans, secured or unsecured to companies, firms, limited liability partnership or other
parties covered in the register maintained under section 189 of the Companies Act 2013.
Accordingly, the provisions of clause 3(iii)(a), 3(iii)(b) and 3(iii)(c) of the order are not
applicable to the company and hence not commented upon.

The Company has not granted any loans or given any guarantee and security covered under
Section 185 and 186 of the Companies Act, 2013. Accordingly, the provisions of clause 3(iv) of
the order are not applicable to the company and hence not commented upon.

According to the information given to us, the Company has not accepted any deposits under
the provisions of section 73 to 76 of the Companies Act, 2013 or any other relevant provisions
of the companies Act and the Companies (Acceptance of Deposits) Rules, 2014as amended
from time to time. No order has been passed with respect to Section 73 to 76, by the Company
Law Board or National Company Law Tribunal or Reserve Bank of India or any Court or any
other tribunal.

We have broadly reviewed the accounts and records maintained by the company in respect of
manufacture of steel and steel products to which the said rule are made applicable pursuant to
the order made by the central government for maintenance of cost records prescribed under
sub-section (1) of section 148 of the Companies Act, 2013 and are of the opinion that prima
facie, the prescribed records have been made and maintained. We have not, however, made a
detailed examination of such records with a view to determine whether these are accurate and
complete.

(a) According to the information and explanations given to us, the Company is generally
regular in depositing with the appropriate authorities undisputed statutory dues wherever
applicable i.e. provident fund, employees’ state insurance, income tax, sales tax, service tax,
duty of customs, duty of excise, value added tax, cess and other statutory dues with the
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GORAV BANSAL & Co.,
Chartered Accountants
Firm Registration No. 024688N

(GORAV BANSAL)
Proprietor

M. No. 521161

Dated: 21stApril, 2021

appropriate authorities There are no arrears as at March 31, 2021 for a period of more than six
months from the date they become payable.

(b) According to the information and explanations given to us, there are no material dues of
income tax, sales tax, service tax, duty of customs, duty of excise and value added tax which
have not been deposited with the appropriate authorities on account of any dispute.

In our opinion, on the basis of books and records examined by us and according to the
information and explanations given to us, the company has not defaulted in repayment of dues
to banks. The company does not have any dues to financial institution, government or
debenture holders.

The Company has not raised any money by way of initial public offer or further public offer or
debt instruments. In our opinion, and according to the information and explanation given to us,
the term loans have been applied for the purposes for which they were raised, other than
temporary deployment pending allocation.

According to the information and explanations given to us and as represented by the
Management and based on our examination of the books and records of the Company and in
accordance with generally accepted auditing practices in India, we have been informed that no
case of frauds has been committed on or by the Company or by its officers or employees during
the year.

The Company has paid/ provided for managerial remuneration to whole-time director in
accordance with the requisite approvals mandated by the provisions of Section 197 read with
Schedule V of the Companies Act, 2013.

The company is not a Nidhi Company. Accordingly, the provisions of clause 3 (xii) of the Order
are not applicable to the Company.

According to the information and explanations given to us, all transactions with the related
parties are in compliance with section 177 and 188 of Act, and where applicable the details
have been disclosed in the Financial Statements as required by the applicable Indian
Accounting Standards.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly,
provisions of clause 3 (xiv) of the Order are not applicable to the Company.

The Company has not entered into any non-cash transactions with the directors or persons
connected with him as covered under Section 192 of the Companies Act, 2013. Accordingly,
provisions of clause 3 (xv) of the Order are not applicable to the Company.

According to the information and explanations given to us, the Company is not required to be
registered under section 45-IA of the Reserve Bank of India, 1934. Accordingly, provisions of
clause 3 (xvi) of the Order are not applicable to the Company.
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ANNEXURE-B TO INDEPENDENT AUDITORS’ REPORT

Annexure referred to in our report of even date to the members of JINDAL MMG LLC on the
accounts for the year ended March 31, 2021

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of JINDAL MMG LLC (“the
Company”) as of March 31, 2021 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
and the components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to Company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable
to an audit of Internal Financial Controls and, both issued by the ICAIL Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A Company's internal financial control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the Company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorizations of management
and directors of the Company; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorized acquisition, use, or disposition of the Company's assets that could
have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements due
to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2021, based on the internal control over financial reporting
criteria established by the Company and the components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the ICAL

GORAV BANSAL & Co.,
Chartered Accountants
Firm Registration No. 024688N

(GORAV BANSAL)
Proprietor

M. No. 521161

Dated: 21st April, 2021




Jindal MMGLLC

Balance Sheet as at 315t March, 2021

= {In UsD}
As at Az at
Mote 31st March, | 31st March,
Particulars Ma 2021 2020
ASSETS
(1)} [Hon-current assets
(a) Deferred tax assets (Met) 5 165,575.24
{2) |Current assets
{a) Financial assets
{i} Trade receivables & 30,506.99 5937903
(i} Cash and cash equivalents . 7 41,955.67 6,778.51
Total Aszets 71,461 66 23173278
(1} [EQUITY AMD LIABILITIES
" |Equity : :
{a) Share capital B 1,000.00 1,000,053
{b} Other equity 9 (680,692.53)| (472,725.64)
Liabilities
(2) [Current liabilities
(&) Financial labilities
{i) Borrowings 10 630,800,00 643, 000,00
{il) Trade payables i 103, 344,00 ' R4,213.92
(iii) Other financial liabilities ; 12 18,011.19 b, 244 50
Total Equity and Liabilities 72,462.66| 231,732.78

The accompanying notes form an integral part of these financial statements.

As per our report of even date attached

For Garav Bansal & Co.
Chartered Accountants
FRM 024688M

Gorav Bansal
Proprietor
M. Ma. 521161

Flace: New Delhi
Dated: 21 April, 2021

A

/ Sanjiv Garg

Fnra_nd on behalf of
Jindal MG LL

01 1

i
!

Manager
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Statement of Profit and Loss for the year ended 31% March, 2021

z (i LisP)
Year Year
Note ended 31st | ended 31st
Farticulars Mo March, 2021 | March, 2020
| [INCOME -
Revenue from operations 13 459 510,80 85,500.29
Total Income 459,510.80 85,500.2%{
Il [EXPENSES
Employee benefit expense 14 104,750.09)  263,558.39
Other expenses 15 29715235 89,431.79
Total Expenses 501,902.45] 352,992.18
Il [Profit/(loss) befare tax (I - 1) (42,391.65)| (267,491.89)
IV |Tax expense:
Current tai_ . -
{Deferred tax 165,575.24  (69,387.319)
Total Tax Expense 165,575.24|  (69,367.39)
¥ | Profit/{Loss) for the year (Il - I'¥) {207,966,89) (198, 104.50)
V| |OTHER COMPREHEMSIVE INCOME
A, Items that will not be reclassified to profit or loss
B. Items that will be reclassified to profit or loss
Other Comprehensive Income e 2
Total Comprehensive Income for the year (¥ + Vi)
{Comprising Profit (Loss) and Other Comprehensive Income
VIl |for the year) : (207,966.89)| (198,104.50)|
Yill |Earnings per equity share
Basic {207.97) (198.10)
Diluted (207.97) (198.10)

The accompanying notes form an integral part of these financial statements.

As per our report of even date attached

ForGorav Bansal & Co.
Chartered Accountants
FRM 024688N

GoravBansal
Proprietor
M. No. 521161

Place: Mew Delhi
Dated: 21° April, 2021

For and on behalf of

Jindal MMG LLC /
/i

) . |
/ Sanjiv Garg

/

Manager
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Statement of Changes in Equity for the year ended 31 March, 2021

A - Share Capital

Balance as at

Changes in equity
sharecaplital during
the year ended

Balance as at

Changes in equity
sharecapitalduring
the year ended

Balance as at

15t April 2019 31stMarch, 2021 31t March, 2020 I1stMarch, 2021 31st March, 2021
1.000.00 ~1,000.00 1,000.00
_ B -Other Equity
(In USD)
Retained
Particulars Earnings

Balance as at 1st April, 2019

Total Comprehensive Income for the year
ended 31st March, 2020

Balance as at 31st March, 2020

(2,74,621,14)

(1,98,104.50)
(4,72,723.64)

Total Comprehensive Income for the year

ended 31st March, 2021 (2,07,966.89]
Balance as at 31st March, 2021 {6,80,692.53)
_ThE' accompanying notes form an integral part of these financial statements.
As per our report of even date attached
For Gorav Bansal & Co. Farand an behalf of

Chartered Accountants
FRH 024688N

Gorav Bansal
Proprietor
M. Mo, 521161

Place: New Delhi
Dated: 21% April, 2021

Jindal MMG LLC 7/

/
/ Sanjiv Garg
Manager
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Statement of Cash Flows for the year ended 31st March, 2021

OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES
Adjustmenis for:

{42,391.65)

(1 A0
Fertheyvearended Fortheyearended
Farticulars Hstmarch, 2021 31stMarch, 2020
A, CASHINFLOW / {OUTFLOW) FROM THE OPERATING ACTIVITIES,
MET PROFIT BEFORE TAX AND EXCEPTIOMAL ITEMS [42,291.45) [167,491.8%)

[267,491.89)

Increase/f (decrease} in trade payable 48, 130.08 30,902.36

Increase/ (decrease} in other financial liabilitiss 11,766.6% (3, 17714}

(Increass)/decrease in trade rerceivable * 18,872.04 159, 379.03)

89,768, 81 {11,653.81)

HET CASHINFLOW / { QUTFLOYW )} FROM OPERATING ACTIVITIES [A) 47,377,186 (27%,145.70}
B. CASH INFLOW/(OUTFLOW)FROM IMVESTMENT ACTIVITIES
C. CASH INFLOW/OUTFLOW) FROM FINAMCIMNG ACTIVITIES

Issue of share capital ~ =

Borrewings {nel of repayment) $1E,200.00) 257,500.00
MET CASH INFLOW/(OUTFLOW) FROM FINAMCING ACTIVITIES (C) (12, 200,00} £57,500.00
HET CHAMGES IM CASH AND CASH EQUIVALENTS (A + B + C) 3517716 (21,645,700
CASHANDCASHEQUIVALENTSAT THEBEGINMING OF THEYEAR 6, 778,51 28,424,121
CASH AND CASH EQUIVALENTS AT THE EMD OF THE YEAR 41,955.67 6, 778,51
MOTES: .

1. Figures in brackets indicate cash out flows,

1. The above Cash Flow Statement has been preparsd under the indirect methed setout in
The accompanying notes form an integral part of these financial statements.
As per our report of even date attached
ForGorav Bansal & Co. Forand onbehalf of
Chartered Accountants Jindal MWG LLC
FRHN (024688

Gorav Bansal
Proprietor
M. Ma. 521161

Place: New Delhi
Dated: 21 April, 2021

M

/ Sanjiv Garg
Manager
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Motes to the financial statements

i-

Corporate and generalinformation
Jindal MMG, LLC (“the Company’’) registered in ILlionis, USA,
Basis of preparation

Thefinancialstatementscomplyinall material aspectswith Indian Accounting Standards (IND
AS) notified under Section 133 of the Companies Act, 2013 (the Act) [Companies {Indian
AccountingStandards) Rules, 2015] and other relevant provisions of the Act. The Company has
consistently applied the accounting policies usedin the preparation for all periods presented.
The significant accounting policies used in preparing the financial statements are set out in Note
3 of the Notes to the Financial Statements.

3.0- Significant accountirfg policies

3.1- Basis of measurement

The financial statements have been prepared on accrual basis and under the historical cost, The
financial statements are presented in USD, which is the Company's functional and presentation
currency.

1.2 - Use of Estimates

The preparation of the financial statements requires management to make estimates and
assumptions, Actual results could vary fromthese estimates. The estimatesand underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognisedintheperiodinwhich theestimate is revisedif the revision effectsonly that period
orin the period of the revision and future periods if the revision affects both current and
futureyears (refer Mote 4 on critical accounting estimates, assumptions and judgements).

1.3 - Cash and cash equivalents

Cash and cash equivalents includes cash on hand and at bank.

3.4 - Financial instruments - initial recognition, subsequent measurement and impairment

Afinancial instrument is any contract that gives rise toa financial asset of one entity and
a financial liability or equity instrument of another entity.

a) Financial assets

Assets are measured at amortised cost or fair value through Other Comprehensive Income
or fair value through Profit or Loss, depending on its business model for managing those
financial assets and the assets contractual cash flow characteristics.

Forassets measured at fair value, gainsandlosses will either be recorded in profit or loss
or other comprehensive income. For investments in debt instruments, this will depend an
the business model in which the investment is held. For investments in equity
instruments, thiswill depend onwhether the company hasmade anirrevocable election
at the time of initial recognition to account for the equity investment at fair value through
other comprehensiveincome,
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The company reclassifies debt investments when and anly when its business model for
managing these assets changes.

For impairment purposes significant financial assets are tested on an individual basis,
other financial assets are assessed collectively in groups that share similar credit risk
characteristics.

Measurement

Atinitial recognition, the Company measuresafinancial assetat itsfairvalueplus, inthe
caseof a financial asset not at fair value through profit ar loss, transaction coststhatare
directly attributable to the acquisition of the financial asset. Transaction costs of financial
assets carried at fair value through profit or loss are expensed in profit or loss.

Financial assets with embedded derivatives are considered in their entirety when
determining whether their cash flows are solely payment of principal and interest.

Trade receivables

Areceivable isclassified asa ‘tradereceivable’ if it isin respect to the amount due from
customers on account of goods sold or services rendered in the ordinary course of
business. Trade receivables are recognised initially at fair value and subsequently
measured at amortised cost using the effective interest method, less provision for
impairment. For some trade receivablesthe Company mayobtain securityin the formof
guarantee, security deposit or letter of credit which can be called upon if the counterparty
is in default under the terms of the agreement.

Impairment is made on the expected credit losses, which are the present value of the cash
shortfalls over the expected life of financial assets. The estimated impairment losses are
recognised in a separate provision for impairment and the impairment losses are
recognised in the Statement of Profit and Loss within other expenses.

Subsequent changes in assessment of impairment are recognised in provision for
impairment and the change in impairment losses are recognised in the Statement of Profit
and Loss within other expenses.

For foreign currency trade receivable, impairment is assessed after reinstatement at
closing rates.

Individual receivables which are known to be uncollectible are written off by reducing the
carrying amount of trade receivable and the amount of the loss is recognised in the
Statement of Profit and Loss within other expenses.

Subsequent recoveries of amounts previously written off are credited to other Income.
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De-recognition of financial asset
A financial asset is derecognized only when

The company has transferred the rights to receive cash flows from the financial asset,
ar

- Retains the contractual rights to receive the cash flows of the financial asset, but
assumes acontractual obligation to pay the cash flows to one or more recipients.

Where the entity has transferred an asset, the company evaluates whether it has
transferredsubstantiallyall risksand rewardsof ownershipof the financial asset. Insuch
cases, the financial asset is derecognized. Where the entity has not transferred
substantiallyallrisks and rewards of ownershipof the financial asset, the financial asset
is not derecognized.

Where the entity has neither transferred a financial asset nor retains substantially all risks
andrewardsof ownershipofthefinancialasset, the financial asset isderecognizedif the
company has not retained control of the financial asset. Where the company retains
control of the financial asset, the asset is continued to be recognised to the extent of
continuing involvement in the financial asset.

b} Financial liabilities

At initial recognition, all financial liabilities other than fair valued through profit and loss
are recognised initially at fair value less transaction costs that are attributable to the issue
of financial liability. Transaction costs of financial Hability carried at fair value through
profit or loss is expensed in profit or loss,

i) Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for
trading. The Company has not designated any financial liabilities upon initial
measurement recognition at fair value through profit or loss. Financial liabilities at fair
value through profit or loss are at each reporting date at fair value with all the changes
recognized in the Statement of Profit and Loss,

i) Financial liabilities measured at amortised cost

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred.
Borrowings are subsequently measured at amortised cost. Any difference between the
proceeds (netoftransaction costs) and theredemption amount is recognisedin profitar
loss over the period of the borrowings using the effective interest method. Fees paid on
theestablishmentof loan facilities are recognised as transaction costs of the loan tothe
extent that it is probable that some or all of the facility will be drawn down. Inthiscase,
the fee is deferred until the draw down occurs. To the extent thereis no evidence thatit
is probable that some or all of the facility will be drawn down, the fee iscapitalised as a
prepayment for liquidityservices and amortisedover the period of the facility towhichit
relates.
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Preference shares, which are mandatorily redeemable on a specific date, are classified as
liabilities. The dividends on these preference shares are recognised in profit or loss as
finance costs.

The fair value of the liability portion of an optionally convertible bonds is determined using
amarket interestrate for anequivalent non-convertible bonds. Thisamountisrecorded
asaliability onanamaortised cost basisuntil extinguished onconversion or redemptionof
the bonds. The remainder of the proceeds is attributable to the equity portion of the
compound instrument. This is recognised and included in shareholders® equity, net of
income tax effects, and not subsequently re-measured.

Borrowings are removed from the balance sheet when the obligation specified in the
contract is discharged, cancelled or expired. The difference between the carrying amount
ofafinancial liability that has beenextinguishedor transferred toanother party and the
consideration paid, including any non-cash assets transferred or liabilities assumed, is
recognised in profit or loss as other gains/ {losses).

Where there is a breach of a material provision of a long-term loan arrangement on or
beforethe end of thereporting period with the effect that the liability becomes payable
on demand on the reparting date, the entity does not classify the liability as current, if the
lender agreed, after the repaorting period and before the approval of the financial
statements forissue, not to demand payment as a conseguence of the breach.

Trade and other payables

Apayableisclassifiedas "trade payable’ ifitisinrespect of theamount due on account of
goods purchased or services received in the normal course of business. These amounts
represent liabilities for goods and services provided to the Company prior to the end of
financial year which are unpaid. Trade and other payables are presented as current
liabilities unless payment is not due within 12 months after the reporting period. They are
recognised initially at their fair value and subsequently measured at amortised cost using
the effective interest method. '

De-recognition of financial liability

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires, The difference between the carrying amount of a financial liability
that has been extinguished or transferred to another party and the consideration paid,
including any non-cash assets transferred or liabilities assumed, is recognised in profitor
loss as other income or finance costs.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance
sheet where there is a legally enforceable right to offset the recognised amounts and
there is an intention to settle on a net basis or realise the asset and settle the liability
simultaneously. The legally enforceable right must not be contingent on future events and
must be enforceable in the normal course of business and in the event of default,
insolvency or bankruptcy of the Company or the counterparty.
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1.5 - Taxation

Deferredtaxliabilities are recognised forall taxabletemporary differencesanddeferredtax
assetsare recognisedforalldeductible temporary differencesandunused taxlossesonlyifitis
probablethat futuretaxable amountswill beavailable toutilise those temporarydifferences
and losses, Deferred tax assets and deferred tax liabilities are off set, and presented as net.

3.6 - Provisions and contingencies

Basic earnings per share is computed using the net profit for the year attributable to the
shareholders’ and weighted average number of shares outstanding during the year. The
weighted average numbers of shares alsoincludes fixed number of equity shares that are
issuable on conversion of compulsorily convertible preferenceshares, debenturesorany
other instrument, from the date consideration is receivable {generally the date of their issue )
of such instruments.

3.7 - Current versus non-current classification

The Company presents assets and liabilities in the Balance Sheet based on current/non-current
classification.

An asset is classified as current when it is:

a) expectedtobe realised or intended to be sold or consumed in normal operating cycle,

b) held primarily for the purpose of trading,

c) expected to be realised within twelve months after the reporting period, or

d) cashorcashequivalentunlessrestricted frombeing exchanged or usedtosettlealiability
for at least twelve months after the reporting period.

All other assets are classified as non-current.
A liability is classified as current when:

a) itisexpected to be settled in normal operating cycle,

b} it is held primarily for the purpose of trading,

c) itisdue to be settled within twelve months after the reporting period, or

d) thereisnaunconditional right to defer the settlement of the liability for at least twelve
months after the reparting period.

All other liabilities are classified as non-current.
The operating cycle is the time between the acquisition of assets for processing and their
realisation in cash or cash equivalents, Deferred tax assets and liabilities are classified as non-
current assets andliabilities.

4.0 - Critical accounting estimates, assumptions and judgements
In the process of applying the Company’s accounting policies, management has made the

following estimates, assumptions and judgements, which have significant effect on the amounts
recognised in the financial statements:
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{a] Income tax

Management judgment is required for the calculationof provision for Income taxand deferred
tax assets and liabilities. The Company reviews at each balance sheet date the carrying amount
of deferred tax assets and liabilities. The factors used in estimates may differ from actual
outcomewhichcouldleadtosignificant adjustmenttothe amountsreportedinthestandalone
financial statements.

(b} Contingencies

Management judgement is required for estimating the possible outflow of resources, if any, in
respectof contingencies/claim/litigationsagainst the Company as itis not possible to predict
the cutcome of pending matters with accuracy.

{c) Allowance for uncollected accounts receivable and advances

Tradereceivables donot carry any interest and are stated at their narmal value asreduced by
appropriate allowances for estimated irrecoverable amounts. Individual trade receivables are
written off when management deems them not to be collectible. Impairment is made on the
expectedcreditlosses, whichare the present valueof the cash shortfallover the expectedlife

ofthe financial assets.

5.0-Deferred Tax Assets (Net)

{In USD
As at As at
31st March, | 31st March,
Particulars 2021 2020
A, Deferred tax assets
(i) Carried forward of losses ¢ 165,575.24
Total Deferred tax assets - 165,575.24
Net increase / (decrease) in deferred tax liabilities represented by
- Deferred tax liabilities / {(assets) provided during
theyear in the Statement of Profit and Loss 165,575.24 (69,387.39)
- Deferredtax liabilities/(assets) providedduring
the year in the Other Comprehensive Income - :
Total 165,575.24|  (69,387.39)
6.0- Trade Receivables
{In USD
As at As at
31st March, | 31st March,
Particulars 2021 2020
Unsecured considered good 30,506.99 59,379.03
Total current - Unsecured 30,506.99 59.379.03
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7.0- Cash and Cash Equivalents

{In LISD)
As at As at
31st March, | 31st March,
Particulars 2021 2020
Balances with banks in current accounts
- On current accounts 41,955.67 6,778.51
Total 41,955,467 6,778.51
8.0 - Share Capital
As at As at
31st March, | 31st March,
Particulars 2021 2020
1000 Equity Shares of USD 1 each 1,000.00 1,000.00
1,000.00 1,000.00
a) Reconciliation of number of shares
As at As at
31st March, | 31st March,
Equity Shares 2021 2020
Shares outstanding as at the beginning of the year 1,000.00 1,000.00
Add: Fresh issue of shares - -
Shares outstanding as at the end of the year 1,000.00 1,000.00|

b) Reconciliation of shareholders holding more than 5% shares in the Company

As at 31st March, 2021 As at 315t March, 2020
Mame of shareholder Ho of Shares | % of holding |Mo of Shares | % of holding
Jindal Intellicom LimiLed 500 50.00%) 500 50.00%
MMG LLC 500 50.00% 500 S50.00%
1,004 100_00% 1,000 100.00%
9.0 « Other Equity
a) Retained Earnings

{In USD)

As at As at
31st March, | 31st March,

Particulars 2021 2020
Balance as per last financial statements (472,725.64)| (274,621.14)
Add: Profit/(loss) after tax transferred from Statement (207,966.89)| (198,104.50)

of Profit and Loss

Closing Balance (680,692.53)| (472,725.64)

Retained earnings represent the undistributed profits of the Company.
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10.0- Borrowings

{In USD)
As at As at
31st March, | 31st March,
Particulars 2021 2020
Unsecured - from related parties
- Jindal IntellicomLimited 575,000.00 | 575,000.00
- MMG LLC - 57,500.00
- Procedure Centers of Ame 10,500.00
Unsecured - from other parties
- PPP Stimulus 55,800.00 -
630,800,00 643,000.00
Unsecuredshort-termborrowingis payable ondemand.
11.0- Trade Payables
{In USD)
As at As at
31st March, | 31st March,
Particulars 2021 2020
Trade Payables {including acceptances) 103,344.00 54,213.92
Total 103,344.00 54,213.92
12.0- Other FinancialLiabilities-Current
{In USD)
As at As at
31st March, | 31st March,
2021 2020
Particulars
Dues to employees 18,011.19 6,244.50
Total 18,011,19 6,244,50
13.0- Revenue from Operations
(I USDY)
Year Year
ended 31st | ended 31st
Particulars March, 2021 | March, 2020
Sale of services
- Business process outsourcing services 459,510.80 73,500.29
- Information technologyservices . 10,000.00
Total 459,510.80 85,500.29
14.0- Employee benefitexpenses
{In USD)
- Year Year
ended 315t | ended 31st
Particulars March, 2021 | March, 2020
Salaries ; 99.128.69|  253,049.48
Staff welfare expenses 5,621.40 10,508.91
Total 104,750.09| 263,558.39
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15.0- Other expenses

{In USD)
Year Year

ended 31st | ended 31st
. Particulars March, 2021 | March, 2020
Outsourcing fees 359,613.98 71,955.80
Professional fees 3,816.85 5,739.36
Travelling and conveyance expenses . 5,200.50
Miscellaneous expenses 1,039.14 1.536.07
Advertisment and sales promotion - 2,452.98
Postage & telephone 56,35 472.15

Computer & Internet expenses -
Licence Fee 32,626.04 76.93
Total 397,152.36 89.433.79

16.0 - Financial risk management

Financial risk factors

The Company's principal financial liabilities, other than derivatives, comprise borrowings,
trade and other payables, and financial guarantee contracts. The main purpose of these
financial liakilities isto manage finances forthe Company's operations. The Campany has
loanandother receivables, tradeand other receivables, and cash and short- term deposits
that arise directly from its operations, The Company also enters into derivative transactions.

The Company’s activities expose it to a variety of financial risks:

i} Market risk

_Market riskis the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices. Market prices comprise three types of risk:
currency rate risk, interest rate risk and other price risks. Financial instruments affected
by market risk include loans and borrowings, deposits, investments, and derivative
financial instruments. Foreign currency risk is the risk that the fair value or future cash
flows of a financial instrument will fluctuate because of changes in foreign exchange rates.
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument

will fluctuate because of changes in market interest rates.

i} Creditrisk

Credit risk is the risk that a counter party will not meet its obligations under a financial

instrument or customer contract, leading to a financial loss.

Trade Receivables

The Company extends credit to customers in normal course of business. The Company
considers factors such as credit track record in the market and past dealings for extension
of credit to customers. The Company monitors the payment track record of the
customers. Outstanding customer receivables are regularly monitored. The Company
evaluates the concentration of risk with respect to trade receivables as low, as its
customers are located in several jurisdictions and industries and operate in largely
independent markets. The Company has taken credit insurance cover to mitigate the

credit risks to an extent.
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The ageing of trade receivables is as below:

Asat31stMarch, 2021 {InUSD)
More
Less than| 6to12 | than 12
Particulars On Demand| & months| months | months Total

Gross trade receivables
Unsecured:

- Considered good 30,506.99 30,506,99
Total 30,506.99 - - - 30,506.99
Asat31stMarch, 2020 {In UsSD)

More
Less than| 6to12 | than 12
Particulars On Demand| 6 months| months | months Total

Gross trade .receivables‘

Unsecured:

- Considered gzood 59.379.03 a5 3T
Tatal 59,379.03 - - - 59,379.03

iif) Liguidity risk.

Liquidity risk isthe risk that the Company may not be able tomeet its present and future

cash and collateral obligations without incurring unacceptable losses
Theobjective of the Companyistoatall timesmaintain optimum levelsof liquidityatall
tirmes to meet its cash and collateral requirements. The Company relies on a mix of
borrowings, capital infusionand excessoperating cash flows tomeetitsneed for funds.
The table below provides undiscounted cash flows towards non-derivative financial liabilities
intorelevantmaturity basedon theremaining period at thebalancesheet tothecaontractual
maturity date.

Asat 31stMarch, 2021 {InUsD)

More
Carrying Lessthan®| 6&to 12| thani12
Particulars Amount On Demand| months | months | months Total

Borrowings t,30,800.00| &, 30,800,00 6,30,800.00
Tradeandotherpayables | 1,03,344.00| 67,902.75| 35,441.25 1,03,344.00
Other financial liabilities 18,011.19 18,011,119 18.0111,19
Total 1,03,344.00| 67,902.75| 35,441.25 - - 1,21,355.19
Asat 31st March, 2020 {InU5D)

More
Carrying Lessthant| 6to 12| than 12
Particulars Amount On Demand| months | months | months Total

Borrowings £,43,000.00| 6,43,000.00 - 6,43,000.00
Tradeandotherpayables h4,213.92 20,476,458 | 33,737.47 54.213.92
Other financial liabilities f, 244,50 f, 244,50 - 6,244, 50
Total 7,03,458.42| 6,69,72095| 33,737.47 - - 7,03,458.42
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17.0- Capital risk management

The Company's primary objective when managing capital is to ensure that it maintains an
efficient capital structure and healthy capital ratios and safeguard the Company'sability to
continue as a going concern in order to support its business and provide maximum returns for
shareholders. The Companyalsoproposestomaintainan optimal capitalstructure toreduce the
costofcapital. Inordertomaintainoradjust thecapital structurein light of changesineconomic
conditions or its business requirements, the Company may adjust any dividend payments, return
capital toshareholders orissue new shares. Nochangeswere made inthe objectives, policiesor
processes during the year ended 31st March, 2021.

The Company monitorscapital usingagearingratio, whichis net debtdividedby total capital
plusnet debt. Metdebt iscalculated as loans and borrowings less cash and cash equivalents

As at As at
31st March, | 31st March,
Particulars 2021 2020
Loans and Borrowings 630,800.000 643,000.00
Less : Cash & cash equivalents 41,955.67 6,778.51
MNet debt 588,844.33] 636,221.49
Shareholders' equity (679,692.53)] (471,725.64)
Capital and net debt (90,848.20)| 164,495.85
Gearing Ratio 0.00% 386.77%

18.0- Fair value of financial assets and liabilities

Setout below is a comparison by class of the carrying amounts and fair value of the Company”s
financial instruments that are recognised in the financial statements.

{In USD)
As at 215t March, 2021 As at 315t March, 2020
Carrying Carrying
Particulars amount Fair Value amount Fair Value
Financial Assets
Assets carried at amortised cost - Current
Trade receivables 30,506,559 30,506.99 59,379.03 5%,379.03
Cash and bank balances 41,%55.67 41,955.67 6,778,591 6,778,531
Total 71,461,668 7146186 66,157.54 66,157.54
{In U5D
As at 31st March, 2021 As at 31st March, 2020
Carrying Carrying
Particulars amaount Fair Value amount Fair Yalue
Financial Liabilities
Liabilities carried at amortised cost - Current
Borrowings &,30,800.00 &,30,800,00 B, 43, 000,00 6,43,000,00
Trade and ather payables 1,03,344.00 1,03,344,00 54,213.92 54,213,592
Other financial liakilities 18,011.19 18,011.1% f,244.50 244 50
Total 7.52,155.1% 7,52,155.19 7.03,458.42 | 7.03,458.42
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Fair valuation technigues

The Company maintains policies and procedures tovalue financial assets or financial

liabilitiesusingthe bestandmaost relevant data available. The fairvalues of the financial
* assetsandliabilitiesare included at the amount that would bereceived tosell an asset or
paidtotransfer aliabilityinanorderly transaction between market participantsat the

measurement date,

Fair value of cash and deposits, trade payables, and othercurrent financial assetsand

liabilities approximate their carrying amounts largely due to the short-term maturities of

these instruments.

19.0- Income-tax expenses

{In L5D)
Year Year
ended 31st | ended 31st
Particulars March, 2021 | March, 2020
Current Tax - -
Deferred tax
-Due to temporary difference 165,575.24 | (69,387.39)
Total 165,575.24 | (69,387.39))
20.0- Deferred Income Tax
The analysis of deferred tax assets and deferred tax liabilities dealt in the statement of profit
and loss is as follows;
(In LISD)
Year Year
ended 315t ended 315t
Particulars March, 2021 | March, 2020
On account of business losses 1,65,575.24 (69,387.39)
1,65,575.24 69,387.29)

21.0- Related partytransactions

In accordance with the requirements of Ind AS 24, on related party disclosures, name of the related
party, related party relationship, transactions and outstanding balances including commitments where
control exits and with whom transactions have taken place during reported periods, are;
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Related party name and relationship
1- Associate enterprises:

Particulars

w
=N

Relationship

Jindal Intellicom Limited
Medical Management Group LLC
Jindal Saw Limited

JITF Shipyards Limited

iCom Analytics Limited

Jindal Intellicom LLC

Jindal ITF Limited

IUP Jindal Metals & Alloys Limited
5. ¥, Trading Limited

Quality Iron and Steel Limited
Ralael Holdings Limited

Jindal Tubular {India) Limited
Jindal Saw Holdings FZE

Green Ray Holdings

Jindal Quality Tubular Limited
Sulog Transhipment Services Limited
Jindal Saw USA LLC

World Transload & Logistics LLC
3101 Boone LLP

Drill Pipe International LLC

Tube Technologies Inc.

22 |Helical Anchars Inc.

23 |Boone Real Property Holding LLC
24 |Jindal Saw Middle East FZC

25 [Jindal Saw Gulf LLC

26 [Jindal International FZE

27 |Derwant Sand SARL

—_ ek ek = ek ek ek ek e ek
== By e B N R 4

[ BN ]
= O

J¥ Partner

J¥ Partner

Ultimate parent company of JV Partner
Parent company of JV Partner

Subsidiary companyof JV Partner
Subsidiary companyof J¥ Partner

Fellow subsidiaryof JV Partner

Fellow subsidiaryof JV Partner

Fellow subsidiaryof JV Partner

Fellow subsidiaryof J¥ Partner

Fellow subsidiaryof ¥ Partner

Fellow subsidiaryof J¥ Partner

Fellow subsidiaryof JV Partner

Fellow subsidiaryof J¥ Partner

Fellow subsidiaryof JY Partner

Fellow subsidiaryof JY¥ Partner
Subsidiaryof fellowsubsidiaryof JY Partner
Subsidiaryof fellowsubsidiaryof JWPartner
Subsidiary of fellowsubsidiaryof /¥ Partner
Subsidiaryof fellow subsidiaryof /¥ Partner
Subsidiary of fellowsubsidiaryof /¥ Partner
Subsidiaryof fellowsubsidiaryof J¥ Partner
Subsidiaryof fellow subsidiaryof JV¥ Partner
Subsidiaryof fellowsubsidiaryof J¥ Partner
Subsidiaryof fellow subsidiaryof JV Partner
Subsidiaryof fellowsubsidiaryof JY Partner

Subsidiaryof fellowsubsidiaryof JV Partner

Z- Related party transactions;

{In USD}

Particulars

Other Related Parties

2020-21 2019-20

1-Loan Taken during the year {net of repayment)

- Jindal Intellicom Limited
- Medical Management Group LLC

2- Purchase of Services
- Jindal Intellicom Limited

3- Share Capital
- Jindal Intellicom Limited
- Medical Management Group LLC

250,000.00
7,500.00

361,442.200 54,165.60

500.00
500.00
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3- Related party balances:

{In USD)
Other Related Parties
As at As at
31st March, | 31st March,
Particulars 2021 2020
1- Share Capital
- Jindal Intellicom Limited 500,00 500.00
- Medical Managerment Group LLC 500.00 500.00
2- Loan Taken
- Jindal Intellicom Limited 575,000.00 | 575,000.00
- Medical Management Group LLC - 68,000.00
3- Trade Payable
- Jindal Intellicom Limited 103,344.00 54,165.60

22.0- Earning PerShare

The followingisareconciliationof the equitysharesusedinthe computationof basicanddiluted

earnings per equityshare.

As at As at
31st March, | 31st March,
Particulars 2021 2020
Issued Shared 1,000 1,000
Weighted average shares outstanding- Basic and Diluted 1,000 1,000
Met profit available to equity holders of the Company used in the basic and diluted earnings
per share was determined as follows:
Year Year
ended 31st | ended 31st
Particulars March, 2021 | March, 2020
Profit/{loss) for the year (2,07,966.89)| (1,98,104.50)|"
MNurmber of shares 1,000 1,000
Basic and Diluted Earnings per share {207.97) {198.10)

The number of shares used in computing basic EPS is the weighted average number of shares
outstandingduring the year. Thediluted EPS iscalculated onthesamebasis as basic EPS, after

adjusting for the effects of potential dilutive equity.
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23.0- The comparative figures of previous year has been regrouped/rearranged to make it
comparative.

As per our report of even date attached

For Gorav Bansal & Co. For and on behalf of
CharteredAccountants Jindal MMG LLC
FRN 024688N _

: |
Gorav Bansal / Sanjiv Garg
Proprietor Manager
M. Mo. 521161

Place: New Delhi
Dated: 215 April, 2021




