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INDEPENDENT AUDITORS' REPORT

To
The Members of JINDAL FITTINGS LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of JINDAL FITTINGS LIMITED (“the
Company”), which comprise the Balance Sheet as at March 31, 2018, the Statement of Profit and Loss,
the Statement of Change in Equity and the Cash Flow Statement for the year then ended and a
summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards specified under Section 133 of the Act, read with Rule 3 of the
Companies (Indian Accounting Standards) Rules, 2015. This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We have
taken into account the provisions of the Act, the accounting and auditing standards and matters which
are required to be included in the audit report under the provisions of the Act and the Rules made
thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal financial
control relevant to the Company’s preparation of the financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the overa *Riation
of the financial statements.

B.0O.83-FE Model Town Hisar Ph: Office: 01662-248757 Residence: 01662-247797
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the financial statements.

Opinion

[npour opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at March 31, 2018 and its losses and its cash flows for the year
ended on that date.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
Annexure-A a statement on the matters specified in the paragraph 3 and 4 of the Order, to the
extent applicable.

2. Asrequired by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss, the Statement of Change in Equity and the
Cash Flow Statement dealt with by this report are in agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act, read with Rule 3 of the Companies (Indian Accounting
Standards) Rules, 2015;

(e) On the basis of the written representations received from the directors as on March 31, 2018
taken on record by the Board of Directors, none of the directors is disqualified as on March 31, 2018
from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to Annexure-B.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

1. The Company does not have any pending litigations which would impact its financial position;
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iii. There is no amount payable towards investor education and protection fund in accordance with
the relevant provisions of the Companies Act, 1956 (1 of 1956) and rules made thereunder.

For N.C. Aggarwal & Co.
Chartered Accountants
Firm Registration No. 003273N

==

G. K. Aggarwal
Partner
Membership No. 086

Date: 24t May,2018
Places New Delhi

B.0. 83-E, Madel Town Hisar, Ph: Office: 01662-248757, Residence: 01662-247797
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ANNEXURE-A TO INDEPENDENT AUDITORS’ REPORT

(Annexure referred to in our report of even date to the members of JINDAL FITTINGS LIMITED on
the accounts for the year ended March 31, 2018)

1.

(a) The Company has maintained proper records showing full particulars including
quantitative details and situation of fixed assets.

(b) A major portion of fixed assets has been physically verified by the management in
accordance with a phased programme of verification adopted by company. In our opinion, the
frequency of verification is reasonable having regard to the size of the company and the nature
of its assets. To the best of our knowledge, no material discrepancies have been noticed on
such verification.

(c) The Company does not have any immovable property wherein reporting requirement with
respect to title deed is applicable.

As explained to us, the management during the year has physically verified inventories. In our
opinion, the frequency of verification is reasonable. The discrepancies noticed during physical
verification of inventories as compared to book records were not material and the same have
been properly dealt with in the books of account.

According to the information and the explanations given to us, the company has not granted
any loans, secured or unsecured to companies, firms, limited liability partnership or other
parties covered in the register maintained under section 189 of the Companies Act 2013.
Accordingly, the provisions of clause 3(iii)(a), 3(iii)(b) and 3(iii)(c) of the order are not
applicable to the company and hence not commented upon.

The Company has not granted any loans or given any guarantee and security covered under
Section 185 and 186 of the Companies Act, 2013. Accordingly, the provisions of clause 3(iv) of
the order are not applicable to the company and hence not commented upon.

According to the information given to us, the Company has not accepted any deposits under
the provisions of section 73 to 76 of the Companies Act, 2013 or any other relevant provisions
of the companies Act and the Companies (Acceptance of Deposits) Rules, 2014 as amended
from time to time. No order has been passed with respect to Section 73 to 76, by the Company
Law Board or National Company Law Tribunal or Reserve Bank of India or any Court or any
other tribunal.

As informed to us, Company is not required to maintain the cost records under sub-section (1)
of section 148 of the Companies Act, 2013. Accordingly, the provisions of clause 3(vi) of the
order are not applicable to the company.

RO Q2. Model Town Hicar Ph: Officae: D1667-749757 Reacidence: 016672-247797
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10.

11.

12.

13.

14,

(a) According to the information and explanations given to us, the Company is generally
regular in depositing with the appropriate authorities undisputed statutory dues wherever
applicable i.e. provident fund, employees’ state insurance, income tax, sales tax, service tax,
duty of customs, duty of excise, value added tax, cess and other statutory dues with the
appropriate authorities. There are no arrears as at March 31, 2018 for a period of more than
six months from the date they become payable.

(b) According to the information and explanations given to us, there are no material dues of
income tax, sales tax, service tax, duty of customs, duty of excise and value added tax which
have not been deposited with the appropriate authorities on account of any dispute.

[n our opinion, on the basis of books and records examined by us and according to the
information and explanations given to us, the company has not defaulted in repayment of dues
to banks. The company does not have any dues to financial institution, government or
debenture holders.

The Company has not raised any money by way of initial public offer or further public offer or
debt instruments. In our opinion, and according to the information and explanation given to us,
the term loans have been applied for the purposes for which they were raised, other than
temporary deployment pending allocation.

According to the information and explanations given to us and as represented by the
Management and based on our examination of the books and records of the Company and in
accordance with generally accepted auditing practices in India, we have been informed that no
case of frauds has been committed on or by the Company or by its officers or employees during
the year.

In our opinion and according to the information and explanations given to us, the Company has
paid managerial remuneration in accordance with the requisite approvals mandated by the
provisions of section 197 read with Schedule V to the Companies Act, 2013.

The company is not a Nidhi Company. Accordingly, the provisions of clause 3 (xii) of the Order
are not applicable to the Company.

According to the information and explanations given to us, all transactions with the related
parties are in compliance with section 177 and 188 of Act, and where applicable the details
have been disclosed in the Financial Statements as required by the applicable Indian
Accounting Standards.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly,
provisions of clause 3 (xiv) of the Order are not applicable to the Company.

RO Q2_F Model Town Hicar Ph: Office: D1GG72-74R757 Recidence: O1667-747707
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15.  The Company has not entered into any non-cash transactions with the directors or persons
connected with him as covered under Section 192 of the Companies Act, 2013. Accordingly,
provisions of clause 3 (xv) of the Order are not applicable to the Company.

16.  According to the information and explanations given to us, the Company is not required to be
registered under section 45-IA of the Reserve Bank of India, 1934. Accordingly, provisions of
clause 3 (xvi) of the Order are not applicable to the Company.

For N.C. Aggarwal & Co.
Chartered Accountants
Firm Registration No. 003273N

B T

G. K. Aggarwal f |
Partner \
M. No. 086622

Date: 24th May,2018
Place: New Delhi

B.O. 83-E. Model Town Hisar, Ph: Office: 01662-248757, Residence: 01662-247797
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ANNEXURE-B TO INDEPENDENT AUDITORS’ REPORT

Annexure referred to in our report of even date to the members of JINDAL FITTINGS LIMITED
on the accounts for the year ended March 31,2018

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of JINDAL FITTINGS
LIMITED (“the Company”) as of March 31, 2018 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
and the components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to Company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable
to an audit of Internal Financial Controls and, both issued by the ICAL Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
for our audit opinion on the Company’s internal financial controls system over financi
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Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A Company's internal financial control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the Company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorizations of management
and directors of the Company; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorized acquisition, use, or disposition of the Company's assets that could
have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements due
to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2018, based on the internal control over financial reporting
criteria established by the Company and the components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the ICAI

For N.C. Aggarwal & Co.
Chartered Accountants
Firm Registration No. 003273N

P

G. K. Aggarwal
Partner

M. No. 086622

Date: 24t May,2018
Place: New Delhi

B.0. 83-E, Model Town Hisar, Ph: Office: 01662-248757, Residence: 01662-247797



JINDAL FITTINGS LIMITED
BALANCE SHEET AS AT MAR 31, 2018

(Anmyount m F)
Notc No As At A At

Particulars
march 31, 2018 March 1), 017
ASSETS
{1} Non-Current Assets
(a) Property, Plant and Equupment 5 wH487.22.70.0 1" § [Pt
{b) Captal Work-n-Proarass 93,87 46" 1AM e
{c) Other Intanaible Asvet s, 6 22,306,000 b ), 00
(d) Financal Assets
Other Financal Assets ? 3. 000 A0 AR b o) A
() Defeaed Tax Assels [Net) 8 YNIRVN Y JOLRS
(2} Current assets
(a) Inventones 9 4, 31.0%.22.010 USSR T
i1 Finarn ol Assets
(1) Teacks R vl iy 10 10,20,89, /'01 o bl
(i) Cash il Cash Eaivalents 11 XN ENALL R L
{in) Bank Balances othar Than (n) above 12 2.82.94, 160 1 ek b
(1w} Other Financial Assets 13 31.60,34/ spar N
() Currem Tiox Assets (Net) 14 \ 2.91./ i "
(g} Other Corrent Assets 15 14,068,08,624 B, S
Total Assets 2,03,9587,621 1.9 1,88,01,070
EQUITY AND LIABILITIES
1
(a) Egury Share Capite 16 14.88.00,070 TR IR M RP L
{b) Other I'mmv (32.84.04.278) [ AN P 1
Liabllities
(1) Non-Current Liabilities
(2) Financwal uahlities
Borrowning® 1?7 1.42.00,48.8A/ VL e kg
{b) Provemons 18 90, 70,464 JLOUSE G
(2) Curvent liabMities
{a} Fmancal Liabilities
(1) Boarowings 19 21,53,10,380 VIR UGN 0
(1) Trascke Pavabies 20 12,20,01,62] 10,0 AL, e
{in) Other Financial Liabmles 21 13,68.39,047 L T R
(b} Ottwer Curvent Liabdies 22 2.48,75,343 LA A
{c} Prowniskons 23 10,46,131 - .r'lm; 14
Total Equity and Liabilitles . 2,03,9582,621  1,91.88,0 1,020
significant Accounting Policies and Notes to 1-45
Financial Statements = v
mm«ww‘tdmndﬂeﬂtuﬂd For and on behatt of the Board of Direct ors of
Jindal Fittings Limited
for N.C. Agasrwal & Co. ZAVr—? “7“‘4 Qﬂlu.u wﬂ
Chartersd Accountants Dr. Raj Kamal Agarwel Rateev Bansal
Fieem Rearstration NO 0031273N Director Director
DIN : 00005349 DIN 0D7&N404
2>
G.K. Aqgarwal Lr, g
PARTNER \t\ : \E‘:‘\?{ g
M No 086672 vi Anit'X Dash
Company Secretary Chiel Financial Officer

Pace | New Oethv
Dated -Mav 24,2018




JINDAL FITTINGS LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2018

{Amaount n?)

Particutars Note No. Year Ended Year nded
March 31, 2018 March 31, 2017/
1. Revenue from Operations 24 W, 77 AR08, 1S iy
11. Other Income 2% 42,81,04% (TR A
I11. Total Revenue (1 +11) 69,25,29,002 48,08, 70,405
IV. Expenscs:
Cost of Materiars Consannsg 26 S/ 82 810 Al il
Changes i Inventorws ol hnpdwyl goods, work s progosss and Stocd m 27 {41,46,5.) O BA2 0 L)
Trade
Employer Beneft Exper e 28 18,4, %19 P2 %0 4
Finance Cird s 19 128,45, 140 P e sive 0
Deptrcialon and Anpitinatsn k) 52,240 6 o Ny
Excise Dty 1,00, 7'0 1 0y e
Other | xgmeneey 31 23,50, 00, N | AN Y
Total Expenses 93,54,99.790 76,37,45,71)
V. Profit before exceptional items and tax (111 - 1V) (24,29,70.708) {28,28,69,309)
v1. Exceptional Items
V11. Profit before Tax (V - VI) (24,29,70,708) (28,28,69,309)
VIII. Tax expense:
{1) Current Tax
(2} Deterrev Tax (6,94 %0 80 1) {85t 1y
{3) MAT Credit Entitteocnn?
16,94,56,893)  (4,43,37,101)
IX. Profit for the year after taxation (VII-VIII) 112,35.22.815) __(23,85,32,208)
X. Other comprehensive u ome
tems that will not be reclassified to profit or loss
Ra- measuretnent qains {losses) on defmed benefit yHans (1,26.668) TR
Inconw: tax cifect 35.219 101 4002
Total Other comprehensive income ( X) _(91,429) 56,274
X1. Total Comprehensive Income for the year (IX + X) _ (17,36,05.244) _(23,84,75,934)
X11. Earning per equity share of face valuve of T 10/ - each.
(1) Basw {2.200 (102
(20 Dehten {2.00) {102
Significant Acce g Policies and 1-45 _
As per our report of even date attached For and on behall of the Board of Directors of
Jindad Frtings Limited

\/ e Ve ot g’
For N.C. AQgarwal & Co. %#M 9'-““.,0
Chartered Accountants Or. Raj Kamal Agarwal jaev Bansal

Fum Reqistratinn Nn 0032 73N Director Dwrector

DIN : DON0S349 DIN : G0760404

6.K. Agaarwal vﬁ& gLr{\f" Anil lcu :;\2;:/

PARTNER
Companv Secretary Chief Financial Officer

M.No 0B6b22
Ptace - New Deih:
M. No. ACS A2933S

Dated :Mav 24,2018




JINDAL FITTINGS LIMITED
CASH FLOW STATEMENT
FOR THE YEAR ENDED MARCH 31, 2018

[PARTICULARS

A TASH INFLOW [OUTFLOW) FROM THE DPERATING
ACTIVITIES
NEY PROFIT_BEFORE TAX
Adjustroeit s fos
Add/{1 e
Degr evatmin
Net (1w )10sSs 00 denvaties
1Mo et { xpornse
Effect of vnrealised Foreign Exchange (Gain)/i o
Mered Income
OPERATING PROFIT BEFORE WORIING CAPITAL CHANGES
Adjrmend s (or
[nwe g
Trade Rex civables
Loan:. «nd adwances arki other sssets
Iratu ool OUNEY Pay abides
CASH GI NE HATED FROM OPERATIONS BEFORT £X(1 FTHONAY §1TM°
Tan Faml
NET CALH INE LOW/{OUTHLOW) FROM OPERATING AL TIVIIEE®.
8. CASH INFLOW/ (OUTFLOW )FROM INVESTMENY ACTIVITIES
L apdat ¢ pondure
Interes o eved
ME T CASH INTLOW/(OUTHLOW)FROM INVESTING A TEMI I,
C. CASH INFLOW/({OUTFLOW) FRON FIMANCING ACTIVITIES
Intesist pad
InCicas/{ Decrease) m Cusrent Borrowsngs
tncreasc/(Decsease ) in Non-Curvent Borrowngs
increwcf{ Deocase) in uisccured loan
NET CASH INFLOWHOUTTLOW) FROM FINANCING M [ IC2RE1]
NET CHANGES IN CASH AND CASH BQUIVALENTS
Cash ooud Cash cquavalets at bognning of the yew
Cash and cash equivalents st end of the yea

ROTE

§ b s/ (et rease ) o) Mo Clerent Angd cLETent HOTOWINE. it Shown et

3 Frpne= ; hracket indic ates cash outflow.

For the yeat Ended
March 31, 2018

5,52.24,4G91

L6, 2%,58,192
(20,90,117)
(42,29,862)

{2%.78,701)
(6.5,51,110)
(1,50,08,179)

1, 76,684,511

{3,B8,RD.001)
68,75,475

{ §6,26,59,510)
8.67,42.600
{7,78,22,744)
25,25,80,613 |

Ls

J, Inc above under the yuicecl mothod seioul i
Ae pee wr repon of even date attached
Limeted
AP P

For N.C. Acgoarwal & Co.
 hate et A oantant
P m Regretraton Mo 0032 73N

5:#—

G.K. Aggarwal
PARINER

™M N0 086627

Plate Mew Deltw
Dates  May 74, 2018

Direcior

DIN | 00005349

Yool

M do. ACS A2913S

of repavmems

(AL, 0, JOR)

2V, 0ha, M

ORI
(7, 10,61 412)

{29, 0418)
(7. 71,91, 0N0)

|4, 0,0:0 0

9,88, 10,5 1
(1,02,8%027)
145,98, 14%

ALt

1M1} AS- 7 “Statement of Cash
Yor amvd on behall of the Baard of Directors of hindal

Dr. Ra) Xamal Agarwal

tor the yeov | nded
March 3L, 201/ ]

TR T
1,01,0/7, 26k,
10,86,71, 144
(6%.10,62 t)
(10,68, 46.)

£1%,01 (A W)
(.0, R0, 5%)
(1, 29,105,120 4)
‘. 'l“') ‘!4 ."_‘4‘"

(5.2 0.60 L11)
24,38, 610

(141,00, 08,64 3)
5%.2%,.96, ) W
41,9%, 48,410
11,8318 O

FRlngs

O 2 WA T PCT I (Y

[ QLU E P TR
Cro g o nmy!
{37
v SR AR
\
L
|
Voo Bt e Ut
[0 [T 1)
G, A

L RN D I A |

leﬂo’o

Rajeev Bansal

Dt ten

DIN : 00760401

S

Anil Kumar Dash
[hief Finanuial Otficer



JINDAL FITTINGS

statement of Changes i

A. Equity Share Capital

8. Other Equity

[Batance as at April 1, 2016

Tota! Conyn ehensive Income for (he
year 2016 17

Issued duwing the yea

Balance as at March i1, 2017
Balance as at April 1, 2017

year /D17 R
!ahnce as at 'iggch 31, 29_1g

cRete ot o 16{e )

A Do

For N.C. Aggarwal & Co.
Charterd Accountants
Fur Aegpstration No 0032 /3N

G.K. Aggarwal
PARTNEK
M N OHOG2 2

Miew Dethe
May 24, 2018

Placs
Datec

Total Comprehensve fncome for thwe

LIMITED |
n Equity for the vear ended M

| Balance as ol
Apeil 1, 2016

I, 1 U0 070

Share
applhication

allotment

i 1epewt of even daté attached

money pending

arch 31, 2018

Changes i Balance as at Changes in Balance as o
equity share | March 31, 7017 | equity share | ®aich 11, 2018
capital during 1 capitsl during
2016-17 2017-18
L ]
| i, HH, 00,070 1K, 1k 00,00 ‘
- (Amount in?)
Mandatorily Reserves and | Items of Other Total |
Coavertible Surplus Comprehensive i
Preference Income !
Shares* [ty -tamrne 1) Fagensgs ] Re mierastpement
of N ot ddetion=d
! tavaelit pldans
(31,64,37,960) 1,314,860 | (31,63,23,100)
(21,55, 32,208) 56,274 AR LR
40,00,00,000 B an o,gin i |
40,00,00,000 | (55.49,70,168) 1,71,134 | (15,47,99,034)]
40,00,00,000 (55.49,70,16.) 1,731,134 (15,47,99,034)]
. (172 1, 13,E1Y) (91,429) IR RTINS E ]
| 40,00,00,000 | (72.84,83,983)| 79,705 (32,84,04,278)]

1 0s and on behalt
DL

Or. Raj Xamal Agarwal
irector

DIN © 00005349

Yok

Company Secretary
M No. ACS A29335

of the Board of Onectors of Jindal FAting.

Rajeev Bansal
Dwrasctor
DIN : 00760404

Anl Kumar Dash
Cihvef Rnancial Offvces
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JINDAL FITTINGS LIMITED
Notes to Financial Statements

6. Intangible Assets
(Amount in ¥)

Particulars Software
Cost |
As at April 1, 2016 40,60,108
Additions 1,50,090
Disposal

Adjustments - -

As at March 31, 2017 42,10,198
| Addilions o ' 1,90,000 |
Disposal

Adjustments - ;
As at March 31, 2018 44,00,198
Accumulated Depreciation

As at April 1, 2016 7,16,238
Charge for the Year 7,07,521
Disposal -
Adjustments -
As at March 31, 2017 14,23,759
Charge for the Year 7,40,348
Disposal -
Adjustments -
As at March 31, 2018 21,64,107
Net carrying amount

As al March 31, 2017 27,86,439
As at March 31, 2018 22,36,091




JINDAL FITTINGS LIMITED
NOTES TO FINANCIAL STATEMENTS

‘Particulars

7. NON CURRENT FINANCIAL ASSETS - OTHERS

Securlty Deposits

Tota! Non Current Financial Assets - Others

8. DEFERRED TAX ASSET (NET)
A. ASSETS
(i)DlIsallowance under Income Tax Act
()Carried Forward losses
Total Deferred Tax Assets

B. LIABILITY
Difference between book and tax depreclation
Total Deferred Tax Liabilities

Total Deferred Tax Assets (Net) (A-B)

9. INVENTORIES
a) Raw Materials
Inveniories-Raw Materlals
Materials In Transit

b) Work-in-progress
Closing Work-in-proqress

c) Finlshed Goods
Inventories-Finished Goods

d) Inventories - Storaes and Spares
Inventories-Stores and Spares

e) Loose Tools
Loose Tools Inventory

f) Others
Scrap

Total Inventories

10. TRADE RECEIVABLES
Secured
Conslidered Good

Unsecured
Considered Good

Total Trade Receivables

Ine)
Ag At As At VM
March 31, 2018 March 31, 2017

1.60,48,482 1,61,48,482

1,60,48,482  1,61,48,482

29.85,762 35,11,464

A0 20,48,A80 0 26,92,04,918

35,50,17,2a2 27,28,06,382
7,73.04 .96

-2,73,04,960 6,45,86,232

__27,77,12,282 ___20,82,20,150

3,83,86,743 3,25,64,658
38,29,470 12,64,742
4,22,16,213 3,38,29,400
34,69,00,434 30,21,93,114
9,29,51,454 13,96,17,122
3,70,97,603 2,88,11,556
24,52,005 17,38,386
89,04,901 2.17.54,331

53,05,22.610 52,79,43,909

6,81,51,056 6,66,42,287

9,39,38,743 2,97,96,402

16,20,89,799 - ©.64,38,689




JINDAL FITTINGS LIMITED
NOTES TO FINANCIAL STATEMENTS

Particulars - As At

11, CASH AND CASH EQUIVALENTS

Cash on hand 67,316
Balances with Banks

On current accounts 42,45,802
Total Cash and Cash equivalents ; __‘;_3;._1_3. 118

12, OTHER BANK BALANCES

Fixed Deposits (with remaining maturity of more than three months but 2,82,94,160
less than twelve months)*

Total Cash and Bank balances -
*Pledged with bank of ¥ 2,82,94,160/- (Previous Year ¥ 1,43,64,631/-) against bank quarantee and Term loan.

13. OTHER FINANCIAL ASSETS

As At

52,852
1,45,45,293

_1,45,98,145

1,43,64,631

Earnest Money Deposit 15,72,000 11,40,000
Interest Accrued but not due on FDR's 15,88,342 10,57,271
__31,60,342 21,897,271
14, CURRENT TAX ASSETS (NET)
Advahce taxation (net) 2,91,942 2.62,334
291,942 2,62,334_
15. OTHER CURRENT ASSETS
Advances to vendors 43,70,087 13,47,427
Advances recoverable in cash or kind* 14,24,38,537 14,78,91,281
Total Other Current Assets ' 14,68,08,624 14,92,38,708

* Includes sales tax receivable, GST receivable and duty drawback recelvable etc.




JINDAL FITTINGS LIMITED
NOTES TO FINANCIAL STATEMENTS

[ : . ; (Amount in¥)
Particulars As AL As Al
March 31, 2018 March 31, 2017

16. SHARE CAPITAL

(a) Authorised

(i) 4,00,00,000 (Previous Year 4,00,00,000) Equity Shares of 2 10/- each 40.00,00.000 40.00,0%,000

(i) 60,00,000 (Previous Year 60,00,000) Preference Shares of 2 100/ each . 00,00,00,000 00,00,00,000
1.00,00,00,000  1,00Q,00,00,000

(b) Issued, Subscribed and Fully Paid-Up

(i) 3,88,80,007 (Previous Year 3,88,80,007) Equily Shares of 2 10/- each 38,88,00,070 38,88,00,0/0
(ii) 40,00,000 (Previous Year 40,00,000) Preference Shares of ¥ 100/- each 40,00,00,0000 _410,00,00,000
. 78,88,00,070 78,88,00,070

(c) Reconciliation of the number of shares:

Equity Shares
Shares culslanding as at the beqginning of the year 3RREG06Y 3,88, 80,007
Add: Shares issued

Shares outstanding as at the end of the year " §‘A§§:§Q:Q.Qi7r.:__i,,,._ 3,88,80

Preference Shares
Shares outstandina as al the beginning of the year 40,00,000 10,00,000
Add: 1ssued during the vear

Shares outstanding as at the end of the year "_' B 40,00,000 _‘f_gug,oo,ﬁbo

(d) (i) Details of equity shareholders holding more than 5% shares in the company:

As at March 31, 2018 As at March 31, 2017

Name of Shareholders No. of % No. of %

— . Shares held of Holding Sharves held of Holding
Jindal Saw Limited 1,39,96,803 36.00 1,39,96,803 36.00
Aion Industries Pvt, Ltd. 1,26,19,202 32.46 1,26,19,202 32.46
Sigma Commercial Products Limited - 58,32,001 15.00
International Steel Operating and Management {FZE) 58,32,001 15.00 &
Glebe Trading Private Limited . 5B,32,001 15.00 58,322,001 15,00
Total N 3,82,80,007 98.46 _ 3,82,80,007 98.46

(d) (ii) Details of preference sharecholders holding more than 5% shares in the company:

As at March 31, 2018 As at March 31, 2017
Name of Shareholders No. of %% No. of %
e Shares held of Holding Shares held __.__ of Holding
Glebe Trading Private Limited . - ) 40,00,000 100.00 40,00,000 100,00
Total o 40,00,000 100.00 40,00,000 B 100.00

(e) (i) Terms/Rights attached to Equity Shares
The Company has one class of equity shares having a face value of ¥ 10/- per equity share. Each equity sharchaolder is entitled to one

vote per share

(e) (ii) Terms/Rights attached to Preference Shares

The Company has one class of prefrence shares i.e. 11% Non Cummalative Compulsorily Convertible Preference Share (CCPS) having a
face valuc of ¥ 100/- per preference share. The CCPS holder shall carry a preferential right vis-a-vis Equity shares with respect to
payment of divident or repayment of capital. The CCPS holder shall be non-participating in the surplus funds/ surplus assets and profits
on winding up which may remain after the entire capital is repaid. the CCPS holder shall be paid divident on non-cummalative basis.
The CCPS will be convertible into equal numbers of equily shares of the company at any time on and after 12 years of date of issue of
CCPS i.e. March 29, 2016. The CCPS shall not carry voting rights.

Nature of reserves
Retained Earnings represent the undistributed profits of the Company.

Other Comprehensive Income Reserve represent the balance in equity for items to be accounted in Other Comprehensive [ncome. OCl
is classified into i) Items that will not be reclassified to profit and loss ii). ltems that will be reclassified to profit and loss




JINDAL FITTINGS LIMITED
NOTES TO FINANCIAL STATEMENTS

—— ) {Amount in F)
Particulars As At As AL

- B March 31, 2018 Mavch 31, 20317
Non Current Liabilities
17. BORROWINGS

a) Secured
Term Loans
Term Loans from Banks 78,65,66,7452 130,43,89,196

b) Unsecured
From Related Party

i) Danta Enterprises Privale Limiled! 87,590,524 80, 1h, 0060
i) JITF Commiodity Tradex 3,10,490 00
iii) Glebe Trading Pvt Ltd?* 62,46,91,5060 37.25,/5.912.00
Secured Non-Current batrowlnqgs ) 1,_42,0'0,}1;3:8_42 1,24,52,90,973

i) Term Loans from Banks include :

Term Loan of 197,40,25,000 (rate of interest 9.30% p.a. w.ce.f 01.08.2017,prior to that @ 10.10 p.a ) (Previous Year 2 9/7,10,00,0000
is secured by way of first charge on all immovable and moveable fixed assets of the Company and second charge on currant assels ol
the Company both present and future. The loan is also secured by pledge of equity shares of JSW Steel, ISW Energy and Jindal Steel &
Power Limited held by related parties (o the extent of 1.5 times cover of the outstanding loan amount. The loan is nat of amortised rost
of borrowing. The loan is repayable in 20 structured quaterly installments as below.

Year of Repayment (Amount in €)
2018-19 12.48,75,000
2019-20 22,47,75,000
2020-21 24,97,50,000
2021-22 24,97,50,000
2022-23 12,48,75,000
Total outstanding balance 07,40,25,000

ii) There is no default in repayment of interest and principal therceon.
iii) Aforesaid loan is net of upfront fee.

iv) Unsecured Borrowing from Related Party
*The loan is repayable three years from the long stop date i.e.January ,31,2017.The loan carries interest 10.75% to 12.00% p.a.

18. PROVISIONS

Provision for Employee benefits

Provision for Gratuity 24,18,116 48,45,976
provision for Leave Encashment 66,52,348 52,12,800
Total Provisions B 90,70,464 1,00,58,77G

19. BORROWINGS

Secured

From banks*

Working Capital borrowings 21,53,10,386 8,83,94,672
Foreign Currency Working Capital Demand Loan 14.27,88,431

Total Borrowings 21,53,10,386 23,11,83,103
* Loan is secured against as referred in note no (i) to Schedule 17

20. TRADE PAYABLES

Dues to Micro and Small Enterprises* 9,07.120
Others (including acceptances) 17,10,94,501 11,06,40,206
Total Trade Payables 17,20,01,621 11,06,40,206

*Principal amount outstanding as at the year end, there is no overdue amount of principal and interest due to Micro and small
enterprises. During the year, no interest has been paid to such parties. This information has been determined to the extent such parties
have been identified on the basis of information available with the Company. ,




JINDAL FITTINGS LIMITED
NOTES TO FINANCIAL STATEMENTS

Particulars

21. OTHER FINANCIAL LIABILITIES

Current Maturitles of Long Term debts
Interest Accrued but not due

Interest Pavable

Others:

Capital Credltors

Dues to Employees

Derivallve Financial Liabilities

Total Other Financial Liabllities

22, OTHER CURRENT LIABILITIES
Advance From Customer

Other Payables

Statutory Dues

Other llabilities

Total Other Current Liabilities

23. PROVISIONS

Provislon for Emplovee benefits
Provision for Gratulty

Provision for Leave Encashment

Tatal Provisions

As At

—March 31, 2018

12,48,75,000
1,66,130
12,14,449
1,05,83,463

13,68,39,042

1,24,54,734

72.71,229
51,49,380

T aaszsae

{Amount in¥)
As AL

v,

2,43.50,000
1,31.738

39,12,248
93,38,851
1,11,07,266

4,88,40,103

1,28,42,042

59.88.286
1,91,57,349

_.3,79,87,677

54,041
7,45,155

7,989,196




JINDAL FITTINGS LIMITED
NOTES TO FINANCIAL STATEMENTS

Particulars o Year Ended
o March 31.2018

24. GROSS REVENUE FROM OPERATIONS

a) Sale of products
Finished qgoods 66,71,26,822

b) Other Operating revenues

{Amount in t)
Yoo Ended
Mareh 31,2017

46,71.73,003

Export/ Othel government Incentives 84,05,689 30,08.293
Other Income 1.22,15,526 42,4558
Other Operating revenues 2,06, 06—211_2}_5 3&594_35.1. -
Total Gross Revenue from opcrations 68,77,48,037 47,02,24,754
25. OTHER INCOME
a) Interest Income 42,29,867 30,68,167
b) Net foreiqn currency gain/(loss) on loans 72,11,569
¢) Other Non Operating Income 5.51,183 3.71,620
Total Other Income — a7,81,045 ___ 1,06.51,651
26. COST OF MATERIALS CONSUMED
Raw Material Consumed 26,62,32,312 23,60,28,680
Total Cost of Material Consumed . 266232312 __ 23,60,28,680_

27. CHANGES IN INVENTORIES OF FINISHED GOODS, WORK-IN-PROGRESS AND STOCK-IN-TRADE

Opening Stock

Finishecd Goods 13,96,17.122 14,94 ,83,327

- Scrap 2,17,54,331 1,54,56,826
- Work in Progress 30,21,93,114 15,61,18 881
46,35,64,567 32,10,59,034

Closing Stock

- Finished Goods 9,29,51,454 13,96,17,122
- Scrap 89,04,901 2,17,54,331
- Work in Progress 34,69,00,434 30,21,93,114
___ 44,87,56,789  46,35,64,567
NET (INCREASE)/DECREASE IN STOCK 1,48,07,778 (14,25,05,533)
Excise duty on account of increase/(decrease) on stock of finished qoods (1,91,54,370)

82,41,893

Total (Increase)/Decrease in Stock




JINDAL FITTINGS LIMITED
NOTES TO FINANCIAL STATEMENTS

Particulars

28. EMPLOYEE BENEFIT EXPENSES

a)Salary and Wages ]
b)Contribution to Provident and other funds
c)Workmen and Stalf Welfare

Total Employee Benefit Expenses

29. FINANCE COSTS

Interest Expense

Interest on Term loans

Interest on Bank Borrowings

Other Interest

Bank and Finance charges

Net Loss/Gain on derivatives

Net foreign currency Loss/(Gain)-finance costs
Total Finance Costs

30. DEPRECIATION AND AMORTISATION

Depreciation
Amortisation
Total Depreciation and Amortisation

31. OTHER EXPENSES

Manufacturing Expenses
Stores and Spares Consumed
Power and Fuel

Other Manufacturing Expenses
Repairs to Buildings

Repairs to Plant and Machinery

Administrative, Selling and Other Expenses
Rent

Insurance

Olher repair and maintenance

Travelling and Conveyance

Vehicle upkeep and maintenance expenses
Postaqe, Telegrams and Telephones

Legal and professional

Auditors’ Remuneration

Audit Fees

Tax Audit Fees

Others

Forwarding charges (net)

Other Selling Expenses

Bad Debts written off

Forcign Exchanqe Fluctuation Loss/(Gain)
Miscellaneous Expenses

Total Other Expenses

Year Ended
March 31, 2018

17,60,96,44 1
44,07,052
48,93.026

_..18,53,96,519

57,93,054

(Amount in ¥)
Yaar Ended
March 31, 2017

16,116,499, 9% 2
B35, ,627
aA7.95, 11

17,50,94,320

8,680,772, 520
1, 70,060,906
3,35.91,8%3
2,02,10,044
1,11,07, 266

_ _19,21,35140

..16,99,89,555

5.44,84,343 5,24,09,186
740,348 7.07,521
552,24691 ___ 5,31,16,707
10,28.54,034 10,21,53,609
7.31,50,541 8,02,76,806
59,00,837 82,62,483
69,615 1,96,157
87,950 4,10,099
43,37,089 43,78,093
3,89,821 20,69,536
13,24,320 12,49,299
65,80,086 58,47,457
11,38,587 11,24,399
9,14,681 7,91,007
46,47,223 35,82.834
75,000 75,000
20,000 20,000
5,500 :
96,74,921 1,69,16,728
1,72,76,861 73.86,893
30,920
(29,40,468) 23,217
1,01,49,443 1,03,55,380
23,56,86,961 24,51,18,997




Jindal Fittings Limited

Notes to Financial Statements

1. Corporate and General Information

Jindal Fittings Limited (“JFL” or “the Company”) is domiciled and mcorporated in India and its shares
are privately traded in India. The regislered office of JFL is situated 28 Shivaji Marg, New Delhi
110015 India.

The Company is a leading global manufacturer and supplier of Duclile Iron Fittings wilh
manuflacturing facility at B-13, M.I.D.C. Industrial Area, Tembhurni, Taluka Madha, District Solapur,
State Maharashtra in India. Its products have application for supply of fitlings for water sector
projects, drainage, oil & gas pipeline projects etc.

2. Basis of preparation

The financial stalements have been prepared complying in all material respects with the accounting
standards notified under Section 133 of the Companies Act 2013, read together with paragraph 7 of
the Companies (Accounts) Rule 2015: The financial statements comply with IND AS notified hy
Ministry of Company Affairs ("MCA"). The Company has consistently applied the accounting policies
used in the preparation for all periods presented. The financial statement has been prepared
considering all IND AS as notified by MCA till reporting date i.e. March 31, 2018

The standalone financial statements provide comparative information in respect to the previous year.

The significant accounting policies used in preparing the financial stalements are set out in Note no. 3
of the Notes to the Financial Statements.

The preparation of the financial statements requires management to make estimates and
assumptions. Actual results could vary from these estimates. The estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in
the periad in which the estimate is revised if the revision effects only that period or in the period of
the revision and future periods if the revision affects both current and future years (refer Note no. 4
on critical accounting estimates, assumptions and judgements).

3 Significant Accounting Policies

3.1 Basis of Measurement

The financial statements have been prepared on accrual basis and under the historical cost
convention except following which have been measured at fair value:

« financial assets and liabilities except borrowings carried at amortised cost.
e defined benefit plans - plan assets measured at fair value.
« derivative financial instruments.

The financial statements are presented in Indian Rupees (% ), which is the Company’s functional and
presentation currency.

3.2 Property, Plant and Equipment

Property, Plant and Equipment are carried at cost less accumulated depreciation and accumulated
impairment losses, if any.

The Company has adopted optional exception under IND AS 101 to measure Property, Plant and
Equipment at fair value. Consequently the fair value has been assumed to be deemed cost of
Property, Plant and Equipment on the date of transition. Subsequently Property, Plant and Equipment
are carried at cost less accumulated depreciation and accumulated impairment losses, if any. Cost

includes expenditure that is directly attributable to the acquisition of the items.



Jindal Fittings Limited

Notes to Financial Statements

Assets are depreciated o the residual values on a straigbt line basis over the estimaled usetul lives
based on technical estimates. Assets residual values and useful lives are reviewed al each financial
year end considering the physical condition of the assels and benchmarking analysis or whenever
there are indicators (or review of residual value and uscful life. Estimaled usefu! lives of the assels
are as follows:

Catepory of Assets Years
leasehold land lease period
-Buildings 3-00

Equipment & Machinery
Plant and Machinery .40

Clectrical Installations 25

Other office equipment

Computer equipment 310
Office furniture and equipment 3.8
Velicles 5-1%

The gain or loss arising on the disposal or retirement of an item of property, plant and equipment is
determined as the difference between the sales proceeds and the carrying amount of the asset and is
recognised in the Statement of Profit and Loss on the date of disposal or retirement.

3.3 Intangible Assets

Identifiable intangible assets are recognised a) when the Company controls the asset, b) it is probable
that future economic benefits attributed Lo the assel will flow to the Company and c) the cost of the
asset can be reliably measured.

Computer software’s are capitalised at the amounts paid Lo acquire the respective license for use and
are amortised over the period of license, generally not exceeding six years on straight line basis. The
assets’ useful lives are reviewed at each financial year end.

3.4 Impairment of non-current assets

An asset is considered as impaired when at the date of Balance Sheet there are indications of
impairment and the carrying amount of the asset, or where applicable the cash generating unit to
which the asset belongs exceeds its recoverable amount (i.e. the higher of the net asset selling price
and value in use).The carrying amount is reduced to the recoverable amount and the reduction is
recognized as an impairment loss in the Statement of Profit and Loss. The impairment loss recognized
in the prior accounting period is reversed if there has been a change in the estimate of recaverable
amount. Post impairment, depreciation is provided on the revised carrying value of the impaired asset
over its remaining useful life.

3.5 Cash and cash equivalents

Cash and cash equivalents includes cash on hand and at bank, deposits held at call with banks, other
short-term highly liquid investments with original maturities of three months or less that are readily
convertible to a known amount of cash and are subject to an insignificant risk of changes in value and
are held for the purpose of meeting short-term cash commitments.

For the purpose of the Statement of Cash Flows, cash and cash equivalents include, outstanding bank
overdrafts shown within the borrowings in current liabilities in the Balance Sheet and whicl
considered an integral part of the Company’s cash management.,




Jindal Fittings Limited

Notes to Financial Statements

3.6 Inventories

Inventories are valued at the lower of cosl and nel realizable value excepl scrap, which <o valued at
nel realizable value. Net realisable value is the estimated selling price in the ordinary  course of
business, less estimated costs of completion and the estimated costs necessary to make the sale. The
cost of inventories comprises of cost of purchase, cost of conversion and other costs incurrod in
bringing the inventories to their respective present location and condition. Cost is computed on the
weighted average basis.

3.7 Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of
the arrangement at the inceplion of the lease. The arrangement is, or contains, a lease if fulfilment of
the arrangement is dependent on the usc of a specific asset or assels and the arrangement conveys a
right o use the asset or assets, even if that right is not explicitly specified in an arrangemennt

The company has only operating lease.

Operating lease

An operating lease is a lease other than a finance lease. Leases in which a significant portion of the
risks and rewards of ownership are retained by the lessor are classified as operating leases. Initial
direct costs incurred in negotiating and arranging an operating lease are added to the carrying
amount of the leased asset and recognised over the lease term an the same basis as rental income,
Contingent rents are recognised as revenue in the period in which they are earned. Payments/receipts
under operating lease are recorded in the Statement of Profit and Loss on a straight line basis over
the period of the lease unless the payments are structured to increase in line with expected general
inflation to compensate for the expected inflationary cost increases.

3.8 Employee benefits

a) Short term employee benefits are recognized as an expense in the Statement of Profil and Loss of
the year in which the relaled services are rendered.

b) lLeave encashment being a short term benefit is accounted for using the projected unit credit
method, on the basis of actuarial valuations carried out by third party actuaries at each Balance Sheet
date. Actuarial gains and losses arising from experience adjustments and changes in actuarial
assumptions are charged or credited to profit and loss in the period in which they arise.

¢) Contribution to Provident Fund, & defined contribution plan, is made in accordance with the statute,
and is recognised as an expense in the year in which employees have rendered services.

d) The cost of providing gratuity, a defined benefit plans, is determined using the Projected Unit
Credit Method, on the basis of actuarial valuations carried out by third party actuaries at each Balance
Sheet date. Actuarial gains and losses arising from experience adjustments and changes in actuarial
assumptions are charged or credited to other comprehensive income in the period in which they arise.
Other costs are accounted in statement of profit and loss.

The Company operates defined benefit plans for gratuity, which requires contributions to be made to
a separately administered fund. Funds are managed by two trusts. These trusts have policies from an
insurance company. These benefits are partially funded.

3.9 Foreign currency reinstatement and translation

(a) Functional and presentation currency

Financial statements have been presented in Indian Rupees (% ), which is the Company’s fupctional
and presentation currency.
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(b) Transactions and balances

Transaclions in foreign currencies are initially recorded by (he Company al rates prevailing al the dale
of the transaction. Subsequently monelary items are translated al closing exchange rates of balance

sheel date and the resulting exchange difference recognised in profit or loss, Differences arsing on
settlement of monetary items are also recognised in profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are Lranslated
using the exchange rates at the dates of the transaction. Non-monetary items carried al fair value
that are denominated in forcign currencies are translated at the exchange rates prevailing at the date
when the fair value was determined. Exchange component of the gain or loss arising on fair valuation
of non-monetary ilems is recogiised inline with the gain or loss of the item thal gave rise to such
exchange difference,

3.10 Financial instruments - initial recognition, subsequent measurement and impairment

A financial instrument is any contract thal gives rise to a financial assel of one entity and a financial
liability or equity instrument of another entity.

a. Financial Assets

Financial Assets are measured al amortised cost or fair value through Other Comprehensive Income
or fair value through Profil or Loss, depending on its business model for managing those financial
assets and the assels contractual cash flow characleristics.

Subsequent measurements of financial assets are dependent on initial categorisation. For impairment
purposes significant financial assets are tested on an individual basis, other financial assels are
assessed collectively in groups that share similar credit risk characteristics.

Trade receivables

A receivable is classified as a ‘trade receivable’ if it is in respect to the amount due from customers on
account of goods sold or services rendered in the ordinary course of business. Trade receivables are
recognised initially at fair value and subsequently measured at amortised cost using the effective
interest method, less provision for impairment. For some trade receivables the Company obtain
security in the form of guarantee or letter of credil which can be called upon if the counterparty is in
default under the terms of the agreement.

A provision for impairment is established when there is objective evidence that the Company will not
be able to collect all amounts due according to the original terms of the receivables. The estimated
impairment losses are recognised in a separate provision for impairment and the impairment losses
are recognised in the Statement of Profit and Loss within other expenses.

Subsequent changes in assessment of impairment are recognised in provision for impairment and the
change in impairment losses are recognised in the Statement of Profit and Loss within other
expenses.

For foreign currency trade receivable, impairment is assessed after reinstatement at closing rates.
Individual receivables which are known to be uncollectible are written off by reducing the carrying
amount of trade receivable and the amount of the loss is recognised in the Statement of Profit and
Loss within other expenses,

Subsequent recoveries of amounts previously written off are credited to other Income
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b. Financial Liabilities

AL initial recognition, all financial liabilities other than fair valued through proht and (oss are
recognised initially at fair value less transaction cosls that are attributable to the 1ssue of financial
liability. Transaction costs of financial liahility carried al fair value through profit or 10ss is expensed in
profit or loss.

i. Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading The
Company has not designated any financial liabilitics upon initial measurement recognition at fair value
through profit or loss. Financial liabilities at fair value through profit or loss are al cach reporting date
al fair value with all the changes recognized in the Statement of Profit and l.oss.

ii. Financial liabilities measured at amortised cost

After initial recognition, interest bearing loans and borrowings are subscquently measured al
amortised cosl using lthe effective interest rate method (VEIR™) except for those designated in an
effective hedging relationship. The carrying value of borrowings that are designated as hedged items
in fair value hedges that would otherwise be carried al amortised cost are adjusted to record changes
in fair values attributable to the risks that are hedged in effective hedging relationship.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fee o
costs that are an integral part of the EIR. The EIR amortisation is included in finance costs in the
Statement of Profit and Loss.

After initial recognition, interest-bearing borrowings are subsequently measured at amortised cost
using the effective ‘interest method. Any difference between the proceeds (net of transaction costs)
and the redemption amount is recognised in profit or loss over the period of the borrowings using the
effective interest method. Fees paid on the establishment of loan facilities are recognised as
transaction costs of the loan to the extent that it is probable that some or all of the facility will be
drawn down.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer
settlement of the liability for at least twelve months after the reporting period.

Trade and other payables

A payable is classified as ‘trade payable’ if it is in respect of the amount due on account of goods
purchased or services received in the normal course of business. These amounts represent liabilities
for goods and services provided to the Company prior to the end of financial year which are unpaid.
Trade and other payables are presented as current liabilities unless payment is not due within 12
months after the reporting period. They are recagnised initially at their fair value and subsequently
measured at amortised cost using the effective interest method.

De-recognition of financial liability

A financial liability is derecognised when the obligation under the liability is discharged or cancelied or
expires. The difference between the carrying amount of a financial liability that has been extinguished
or transferred to another party and the consideration paid, including any non-cash assets transferred
or liabilities assumed, is recognised in profit or loss as other income or finance costs.

3.11 Equity share capital

Ordinary shares are classified as equity. Incremental costs net of taxes directly attg#Or {Q the
issue of new equity shares are reduced from retained earnings, net of taxes.
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3.12 Compulsorily convertible preference share capital

Compulsorily convertible preference shares convertible into fixed number of equily <haies are
classified as other equity.

3.13 Borrowing costs

Borrowing costs specifically relating to the acquisition or construction of qualifying assels that
necessarily takes a substantial period of time to get ready for its intended use are capitalized (net of
income on temporarily deploymenl of funds) as part of the cosl of such assels. Borrowing costs
consist of interest and other costs thal the Company incurs in connection with the borrowing of funds

For general borrowing used for the purpose of obtaining a qualifying assel, the amount of baorrowing
cosls eligible for capitalization is determined by applying a capitalization rate to the expendilures on
that asset. The capitalization rale is the weighled average of the borrowing costs applicabile lo the
borrowings of the Company that are outstanding during the period, other than borrowings mace
specifically for the purpose of obtaining a qualifying asset. The amount of borrowing costs capitalized
during a period does not exceed the amount of borrowing cest incurred during that period.

All other borrowing costs are expensed in the period in which they occur.

3.14 Taxation

Income tax expense represents the sum of current and deferred tax. Tax is recognised in the
Statement of Profit and Loss, except to the extent that it relates to items recognised directly in equily
or other comprehensive income, in such cases the tax is also recognised directly in equity or in other
comprehensive income. Any subscquent change in direct tax on items initially recognised in equity or
other comprehensive income is also recognised in equity or other comprehensive income, such
change could be for change in tax rate.

Current tax provision is computed for Income calculaled after considering allowances and exemptions
under the provisions of the applicable Income Tax Laws. Current tax assets and current tax liabilities
are off set, and presented as net.

Deferred tax is recognised on differences between the carrying amounts of assets and liabilities in the
Balance sheet and the corresponding tax bases used in the computation of taxable profit and are
accounted for using the liability method. Deferred tax liabilities are generally recognised for all
taxable temporary differences, and deferred tax assets are generally recognised for all deductible
temporary differences, carry forward tax fosses and allowances to the extent that it is probable thal
future taxable profits will be available against which those deductible temporary differences, carry
forward tax losses and allowances can be utilised. Deferred tax assets and liabilities are measured at
the applicable tax rates. Deferred tax assets and deferred tax liabilities are off set, and presented as
net.

The carrying amount of deferred Llax assets is reviewed at each balance sheet date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available against which the
temporary differences can be utilised.

3.15 Revenue recognition and other operating income

Sale of goods

Revenue is recognized at the fair value of consideration received or receivable and represents the net
invoice value of goods supplied to third parties after deducting discounts, volume re
outgoing sales tax and are recognized either on delivery or on transfer of significant ris
of ownership of the goods. Revenue is inclusive of excise duty.
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Other Operating Income

Incentives on exports and other Government incentives related to operalions are recognised m boole,
after due consideration of certainty of utilization/receipt of such incentives.

Other Income
Interest

Interest income is recognised on a lime proportion basis taking into account the amount oultstanding
and the rate applicable,

3.16 Earnings per share

Basic earnings per share are computed using lhe nel profit for the year attributable o the
shareholders’ and weighted average number of shares outlstanding during the year. The weighted
average numbers of shares also includes fixed number of equity shares that are issuable on
conversion of compulsority convertible preference shares, debentures or any other instrument, from
the date consideration is receivable (generally the date of their issue ) of such instruments.

Diluted earnings per share is computed using the net profit for the year attributable to the
shareholder” and weighted average number of equity and potential equity shares outstanding during
the year including share options, convertible preference shares and debentures, excepl where the
resull would be anti-dilutive. Polential equity shares that are converted during the year are included
in the calculation of diluted earnings per share, from the beginning of the year or date of issuance of
such potential equity shares, to the date of conversion.

3.17 Provisions and contingencies
Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation.
If the effect of the time value of money is material, provisions are discounted using equivalent period
government securities interest rate. Unwinding of the discount is recognised in the Statement of Profit
and Loss as a finance cost. Provisions are reviewed at each balance sheet date and are adjusted to
reflect the current best estimate.

i). Gratuity and leave encashment provision
Refer Note no 3.8 for provision relating to gratuity and leave encashment.

Contingencies

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the
existence of which will be confirmed only by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the Company or a present obligation that
arises from past events where it is either not probable that an outflow of resources will be required to
settle or a reliable estimate of the amount cannot be made. Information on contingent liability is
disclosed in the Notes to the Financial Statements. Contingent assets are not recognised. However,
when the realisation of income is virtually certain, then the related asset is no longer a cantingent
asset, but it is recognised as an asset.

3.18 Current versus non-current classification

The Company presents assets and liabilities in statement of financial position
current classification.
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The Company has presented non-current assets and currenl asscls belore equily, non-current
fiabilities and current liabilities in accordance with Schedule 111, Division 11 of Companies Acl, 2013
notified by MCA.

An asset is classified as current when il 1s:

a) Expected to be realised or intended to be sold or consumed in normal operating cycle,
b) Held primarily for the purpose of trading,
¢) Expected to be realised within twelve months after the reporting period, or
d) Cash or cash equivalent unless restricted from being exchanged or used Lo settle a liability fo
at least twelve months after the reporting period.
All other assets are classified as non-current.

A liability is classified as current when:

a) It is expected Lo be setlled in normal operating cycle,
b) It is held primarily for the purpose of trading,
c) Itis due to be settled within twelve months after the reporting period, or
d) There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period.
All other liabilities are classified as non-current.

The operating cycle is the time between the acquisition of assets for processing and their realisation
in cash or cash equivalents.

Deferred tax assets and liabilities are classified as non-current: assets and liabilities.

3.19 Recent accounting pronouncements

Standards issued but not yet effective

Ind AS 115 - Revenue from Contracts with Customers

In March 2018, the Ministry of Corporate Affairs had notified Ind AS 115 (Revenue from Contracts
with Customers) which would be applicable for accounting periods beginning on or after 1 April 2018,
This Standard establishes the principles that an entity shall apply to report useful information Lo users
of financial statements about the nature, amount, timing and uncertainty of revenue and cash flows
arising from a contract with a customer. Revenue is recognised when a customer obtains control of a
promised good or service. The standard replaces Ind AS 18 Revenue and Ind AS 11 Construction
contracts and related appendices.

The Company is in the process of assessing the detailed potential impact of Ind AS 115, Revenue
from Contracts with Customer on its financial statements and related disclosures. Presently, the
Company ic not able to reasonably cstimate the impact that application of Ind AS 115 is expected to
have on its financial statements.

Appendix B to Ind AS 21 Foreign currency transactions and advance consideration

In March,2018, the Ministry of Corporate Affairs (MCA) has notified Appendix B to Ind AS 21, Foreign
currency transactions and advance consideration which would be applicable for accounting periods
beginning on or after 1 April 2018. The appendix clarifies how to determine the date of transaction for
the exchange rate to be used on initial recognition of a related asset, expense or income where an
entity pays or receives consideration in advance for foreign currency-denominated cgnt
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Presently the Company is nol able to reasonably estimate the impacl of the application of the
appendix B on the financial statements.

4. Critical accounting estimates, assumptions and judgements

In the process of applying the Company's accounting policies, management has made the lfollowing
estimates,assumptions and judgements, which have significant effect on the amounts recognised in
the financial statement:

(a) Property, plant and equipment

External adviser or internal technical team assess the remaining useful lives and residual value ol
property, plant and cquipment. Management believes that Lhe assigned useful hves and residual valoe
are reasonable.

On transition to IND AS, the Company has adopted exception for fair valuation of property, plant and
equipment, impacl ol fair valuation is provided in Note no 55, subsequenl to fair valuation
depreciation has been charged on fair valued amount less estimated salvage value. On transition to
IND AS, the Company has revisited useful life of various calegories of assets, impact of revision in
estimate of useful life of various assets is provided in Note no 3.2. Property, plant and equipment also
represent a significant proportion of the asset base of the Company. Theréfore, the estimates and
assumptions made ta determine their carrying value and related depreciation are crilical to the
Company’s financial position and performance.

(b) Intangibles

Internal technical or user team assess the remaining useful lives of Intangible assets. Management
helieves that assigned useful lives are reasonable.

Before transition to IND AS, the company has revisited the useful life of the assets and the impact of
change in life on transition is considered in opening carrying values. Also all Intangibles are carried at
net book value on transition.

(c) Income taxes

Management judgment is required for the calculation of provision for income taxes and deferred tax
assels and liabilities. The Company reviews at each balance sheel date the carrying amount of
deferred tax assels. The faclors used in estimates may differ from actual outcome which could lead to
significant adjustment to the amounts reported in the financial statements.

(d) Contingencies

Management judgement is required for estimating the possible outflow of resources, if any, in respect
of contingencies/claim/litigations against the Company as it is not possible to predict the outcome of
pending matters with accuracy.

(e) Allowance for uncollected accounts receivable and advances

Trade receivables do not carry any interest and are stated at their normal value as reduced by
appropriate allowances for estimated irrecoverable amounts. Individual trade receivables are written
off when management deems them not to be collectible.
Impairment is made on the expected credit losses, which are the present value rtfall
over the expected life of the financial assets. ]

-
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(f) Insurance claims

Insurance claims are recognised when the Company have reasonable certainty  of recovery,
Subsequently any change in recoverability is provided for.

(g) Liquidated damages

Liquidated damages payable are estimated and recorded as per contractual terms; estimate may vary
from actuals as levy by customer.

32. Financial risk management

32.1 Financial risk factors

The Company’s principal financial liabilities comprise borrowings, trade and olher payables, and
financial guarantee contracts. The main purpose of these financial liabilities is to manage finances fol
the Company’s operations. The Company has loan and other receivables, trade and other receivables,
and cash and shorl-term deposits that arise directly from its operations. The Company's aclivities
expose it to a variety of financial risks:

i} Market risk

Market risk is the risk that the fair value or future cash flows of a financial Instrument will fluctuate
because of changes in market prices. Market prices comprise three types of risk: currency rate risk,
interest rate risk and other price risks, and commodlity risk. Financial instruments affected by market
risk include loans and borrowings, deposits, and investments. Foreign currency risk is the risk that the
fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign
exchange rates. Interest rate risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in markel interest rates. This is based on the financial
assels and financial liabilities held as of March 31, 2018 and March 31, 2017.

ii) Credit risk

Credit risk is the risk that a counter party will not meet its obligations under a financial instrument or
customer contract, leading to a financial loss.

iii) Liquidity risk

Liquidity risk is the risk that the Company may not be able to meet its present and future cash and
collateral obligations without incurring unacceptable losses.

The Company’s overall rislk management programme focuses on the unpredictability of financial
markels and seeks to minimise potential adverse effects on the Company’s financial performance.
Risk management is carried out by the treasury department under policies approved by the board of
directors. The treasury team identifies, evaluates and hedges financial risks in close co-operation with
the Company's operating units. The board provides principles for overall risk management as well as
policies covering specific areas, such as foreign exchange risk, interest rate risk, and cre
investment of excess liquidity.
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Market Risk

The sensitivity analysis excludes the impacl of movements in markel variables on the carrying value
of post-employment benefit obligations provisions and on the non-financial assets and liabilities. The
sensitivity of the relevant Statement of Profit and Loss item is the effect of the assumed changes in
the respective market risks. The Company’s activities expose it to a variely of financial risks, including
the effects of changes in foreign currency exchange rates and interest rates.

(a) Foreign exchange risk and sensitivity

The Company transacls business in Indian Rupee and in foreign currency. The Company has foreign
currency trade payables and receivables and is therefore, exposed ta foreign exchange risk. Certain
transactions of the Company act as a natural hedge as a portion of hoth assets and liabilities are
denominated in similar foreign currencies,

The following table demonstrates the sensitivity in the USD to the Indian Rupee with all othe
variables held constant. The impact on the Company’s profit before tax and other comprehonsive
income due to changes in the fair value of monetary assets and liabilities is given below:

{ Amount in ¥)

Particulars Change in Effect on profit
currency before tax
exchange

rate

For the year ended March 31, 2018

usD t 5% 42,21,204
5% -42,21,204

For the year ended March 31, 2017

usb + 5% 25,16,477

- 5% -25,16,477

The assumed movement in exchange rate sensitivity analysis is based on the currently observable
market environment.

Summary of exchange difference accounted in Statement of Profit and Loss:
(Amount in?)

Particulars For the year For the year

ended March 31, | ended March 31,
2018 2017

Currency Fluctuations

Net foreign exchange (gain)/losses shown as Operating Expenses 28,52,586 23,217

Net foreign exchange (gain)/losses shown as Other Income (72,11,569)

Derivatives |

Interest rate swaps (gain)/losses shown as finance cost = 1,11,07,266

(b) Interest rate risk and sensitivity

The Company’s exposure to the risk of changes in market interest rates relates primarily to long term
debt. The management also maintains a portfolioc mix of floating and fixed rate debt.

With all other variables held constant, the foilowing table demonstrates the impact of borrowi t

on floating rate portion of loans and borrowings.
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For the year ended March 31, 2018

Increase/ Effect on
Interest rate sensitivity Decrease in | profit/(Lass)
basis points before tax

INR borrowings 150 (54,66,336)
-50 54,66,336

For the year ended March 31, 2017

INR borrowings 1450 (51,07,525)
-50 51,07,525

USD borrowings 425 (2,91,445)

(Amount in ¥)

-25 2,911,445

(c) Commodity price risk and sensitivity

The Company is exposed to the movement in price of key raw materials in domestic and international
markets. The Company has in place policies to manage exposure to fluctuations in the prices of the
key raw materials used in operations. The Company enter into contracts for procurement of material,
mosl of the transactions are short term fixed price contract and a few transactions are long term fixed
price contracts.

Credit risk

The Company is exposed to credit risk from its operating activities primarily trade receivables and
from its financing activities, including deposits with banks, mutual funds and financial institutions and
other financial instruments.

+ Trade Receivables

The Company extends credit to customers in normal course of business. The Company considers
factors such as credit track record in the market and past dealings for extension of credit lo
customers. The Company monitors the payment track record of the customers. Qutstanding customer
receivables are regularly monitored and any shipments to major customers are covered by letters of
credit after considering the creditability of the customer. The Company evaluates the concentration of
risk with respect to trade receivables as low, as its customers are located in several jurisdictions and
industries and operate in largely independent markets. The Company has also taken advances and
security deposits from its customers & distributors, which mitigate the credit risk to an e}
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The ageing of trade receivable is as below!
(Amountin ))

Neither due -
impaired

Particulars no.r . ) - upto 6 61012 Above 12 Total

{including

: months months months

unbilled) | -
Trade Receivable
As at March 31, 2018
Secured 4,65,85,927  2,15,01,628 11,888 51,613 0,81,51,056
Unsecured 5,69,95,086  3,17,23,736 57,627 51,62,284 3,39, 38 743
Gross Total 10,35,81,023  5,32,25,364 69,515 52,13,897 16,20,89,799
Net Total 10,35,81,023__5,32,25,364 69,515  52,13,897 16,20,89,799
As at March 31, 2017
Secured 4,58,83,121  1,99,99,218 - 7,598,948 6,66,47,287
Unsecured 2,19,26,886 18,15,351 53,51,475 7,02,691 2,97,96,402
Gross Total 6,78,10,006  2,18,14,569 53,51,475 14,62,639 9,64,38,689
Net Total 6,78,10,006  2,18,14,569 5351475  14,62,639 9,64,38,689

+ Financial instruments and cash deposits

The Company considers factors such as track record, size of the institution, market reputation and
service standards to select the banks with which balances and deposits are maintained. Generally, the
balances are maintained with the institutions with which the Company has also availed borrowings.

The Company does not maintain significant cash and deposit balances other than those required for
its day to day operations.

Liquidity risk

The Company's objective is to; at all times maintain optimum levels of liquidity to meet its cash and
collateral requirements. The Company relies on a mix of borrowings, capilal infusion and excess
operating cash flows to meet its needs for funds. The current committed lines of credit are sufficient
to mect its shorl to medium term expansion needs. The Company monitors rolling forecasts of itg
liquidity requirements to ensure it has sufficient cash to meet operational needs while maintaining
sufficient headroom on its undrawn committed borrowing facilities at all times so that the Company
does not breach borrowing limits or covenants (where applicable) on any of its borrowing facilities.

The table below provides undiscounted cash flows towards non-derivative financial liabilities and net-
settled derivative financial liabilities into relevant maturity based on the remaining#& al the
balance sheet to the contractual maturity date.
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(Amount in 2))

As of March 31, 2018
o Carrying ‘ Less than 6
Particulars Amount On Demand J months 6 to 12 months > 1years Total
Interest bearing borrowings  1./6.02.34. 226~ 24975000 3152.10,386  1,42.00.48 842 1 7602 34 258
(Including Current Malurities)
Financial derivatives
Other liabillies 1.19.64,042 1.05,83 463 13,80.679 114,54, a2
Trade and other payables 17,20,01.621 11.57,11.635 9,62,58,985 - 17,20.01 621
Total 1,94,4199,891  12,63,25,098  8,26,15,564  31,52,10,386  1,42,00,48,842 1,94 41,99 891
As ol March 31, 2017
i Carrying ‘Less{han 6 o
Pariculars Amaunt On Demand months 6 to 12 mmanths > 1 yecars Total
Interest bearing borowings — 1,50,06.24 076 T 24350000 255533703 1,22,09.40.97% 1,50 08,24 076G
{Including Currenl Maturilies)
Financial derivatives 1,11,07 266 - 1,11,07,266 111 97,266
Olher liabillies 1,33,82 837 1,00,41,571 1.31,738 32,09,628 1.33,82,837
Trade and othet payables 11,06,40,206 8,76,82,310 2,29,57 896 - e 11,06, 40,206
Total ~ 1,63,59,54,385 9,77,23,881 4,74,39,634  26,98,49,896  1,22,09,40,973  1,63,69,54,385

The Company is required to maintain ratios (including total debt to EBITDA / net worth, EBITDA Lo
gross interest, debt service coverage ratio and secured coverage ratio) as mentioned in the loan
agreements at specified levels. In the evenl of failure to meet any of these ratios these loans become
callable at the option of lenders, except where exemption is provided by lender.

Unused line of credit

_ g™ = o (Amount in X)
Particulars As at As at
= _ March 31,2018 March 31, 2017
Secured 3,46,89,614 1,16,05,328
Unsecured

Total 3,46,89,614 1,16,05,328

Interest rate & currency of borrowings

The below details do not necessarily represents foreign currency or interest rate exposure to the
income statement.,

(Amount in ¥)

Particulars Total borrowings Floating rate Fixed rate Weighfed

borrowings borrowings average
interest rate
(%) |

INR 1,76,02,34,228 1,12,67,52,138 63,34,82,090 9.52

Total as at March 31, 2018  1,76,02,34,228 1,12,67,52,138 63,34,82,090

INR 1,50,08,24,076 1,11,99,22,599 38,09,01,477 10.72

Total as at March 31, 2017 1,50,08,24,076 1,11,99,22,599 38,09,01,477
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Competition and price risk

The Company faces competition from local and foreign competilors. Nevertheless, it belicves that il
has competitive advantage in terms of high quality products and by continuously upgrading s
experlise and range of products to meel the needs of its customers.,

Capital risk management

The Company manages its capital struclure and makes adjustments in light of changes in economic
conditions and the requirements of the financial covenants. To maintain or adjust the capital
structure, the Company may adjust the dividend paymenl to shareholders, return capital Lo
shareholders or issue new shares. The primary objective of the Company’s capilal management is Lo
maximize the shareholder value. The Company's primary objective when managing capilal is Lo
ensure thal it maintains an efficient capital structure and healthy capital ratios and safeqguard the
Company’s ability to continue as a going concern in order to support its business and provide
maximum returns for shareholders. The Company also proposes to maintain an optimal capital
structure to reduce the cost of capital. No changes were made in the objectives, policies or processes
during the year ended March 31, 2018 and March 31, 2017.

For the purpose of the Company’s capital management, capital includes issued capital, compulsorily
convertible debentures, share premium and all other equity reserves. Net debt includes, interest
bearing loans and borrowings, trade and other payables less cash and short term deposits.

The Company monitors capital using gearing ratio, which is net debt divided by lotal capital.

The company envisage to reduce the capital gearing ratio by infusion of funds. The gearing ratios at
March 31, 2018 and March 31, 2017 were as follows:

(Amount in ¥)

As at As at
Iﬂarticulars March 31, 2018 March 31, 2017
Loans and Borrowings 1,76,02,34,228 1,50,08,24,076
Less: Cash and Cash Equivalents 43,113,118 1,45,98,145
Net Debt 1,75,59,21,110 1,48,62,25,931
Tolal Capital i 6,03,95,792 - 23,40,01,034
| Capital and Net Debt 1,81,63,16,902 1,72,02,26,965
 Gearing Ratio B 97% 86%

In order to achieve this overall objective, the Company’s capital management, amongst other things,
aims to ensure that it meets financial covenants attached to the interest-bearing loans and
borrowings that define capital structure requirements. Breaches in meeling the financial covenants
would permit the bank to immediately call loans and borrowings. There have been no breaches of the
financial covenants of any interest bearing loans and borrowing for reported periods.

33. Fair value of financial assets and liabilities

Set out below is a comparison by class of the carrying amounts and fair value of the Company's
financial instruments that are recognised in the financial statements,
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{(Amount in ¥)

[____ o As at March 31, 2018 As at March 31, 2017

Particulars Carrying amount Fair Value Carrying amaount Fade Value

Financial assets designated al amortised cost

Fixed deposits with banks 282,94, 160 2 82,594,160 1,43,01,631 1,43,64,631

Cash and bank balances 43,113,118 a3 13,118 1,4%,98,145 145,908,144

I'rade and other receivables 16,20,89, 799 16,200,849, 299 9,641,34,689 9,04, 30,689

Other financial asscls 1,92,08,824 1,92,08,821 1, 83,45 753 1,83,45,753

21 3’9_0?'901 21,39,05,901 14,37,47,218 14,37,a7,218

Financial Liabilities designated at fair value

through Profit or loss

Derivatives nol designated as hedging instruments

- Interest rate swaps 11,007,200 1, 10,007, 245l

Financial Liabilities designated at amortised cast

Borrowings- fixed rate 63,34,82,090 G4, 34, 82,000 IR,00,01,277 PH,09,00 w2y

Borrowings- floaling rale 1,12,67,52,138 1,12,67,52,134 1,11,99,22,599 1,100,499, 22,594

Trade and other payables 17,20,01,621 17,20,03,621 11,06,40,200 10040, 2006

nher financial liabilitics _1,19,64,0a02 | 1,19,64,042 1, 44,082,637 1,33,82, 837
_____ | 3,94,41,09,891 | 1,94,41,99,891 | 1,63,59,54,385 | 1,63, 59 54”3_8_.;

Fair valuation techniques

The Company maintains policies and procedures to value financial assets or financial liabilities using
the best and most relevant data available. The fair values of the financial assets and liabilities are
included at the amount that would be received to sell an asset or paid to transfer a liabilily in an
orderly transaction between market participants at the measurement date.

The following methods and assumptions were used to estimate the fair values:

1) Fair value of cash and deposits, trade receivables, lrade payables, and other current financial
assets and liabilities approximate their carrying amounts largely due to the short-term
maturities of lthese instruments.

2) Long-term fixed-rate and variable-rate receivables / borrowings are evaluated by the Company
based on parameters such as interest rates, specific country risk factors, credit risk and other
risk characteristics. Fair value of variable interest rate borrowings is not materially different
from carrying values. For fixed interest rate borrowing fair value is determined by using the
discounted cash flow (DCF) method using discount rate that reflects the issuer’s borrowings
rate. Risk of non-performance for the company is considered to be insignificant in valuation.

3) IND AS 101 allow Company to fair value property, plant and machinery on transition to IND
AS, the Company has fair valued property, plant and equipment, and the fair valuation is
based on replacement cosl approach,

Fair Value hierarchy

The following table provides lhe fair value measurement hierarchy of Company’s asset and liabilities,
grouped into Level 1 to Level 3 as described below:

+ Quoted prices / published NVA (unadjusted) in active markets for identical assets or liabilities
(level 1). It includes fair value of financial instruments traded in active markets and are based
on quoted market prices at the balance sheet date and financial instruments like mutual funds
for which net assets value (NAV) is published mutual fund operators at the balance sheet date.

« Inputs other than quoted prices included within level 1 that are observable for the asset or
liability, either directly (that is, as prices) or indirectly (that is, derived from prices) (level 2).
It includes fair value of the financial instruments that are not traded in an active market (for
example, over-the-counter derivatives) is determined by using valuation techniques. These
valuation techniques maximise the use of observable market data where it is available and rely
as little as possible on the company specific estimates. If all significant inputs require i
value an instrument are observable then instrument is included in level 2.
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« Inputs for the asset or liability that are not based on observable marke! dala (that s,
unobservable inputs) (level 3). If one or mare of the significant inpuls is not based on
observable market data, the instrument is included in level 3.

Fair value hierarchy

The following table provides the fair value measurement hierarchy of Company’s assel ancl liabilities,
grouped into Level 1 to Level 2 as described below:

Assets/Liabilities Measured at Fair value (Accounted)

(Amount in 2)

Particulars As at March 31, 2018
I o — Level 1 level2 = lLevel 3
Financial liabilities
Derivatlives -not designaled as hedging insturments
- Interest rate Swaps i . . e _|
Particulars As at March 31, 2017
Level 1 Level 2 Level 3
Financial liabilities
Derivatives -not designated as hedging insturments
- Interest rate Swaps 1,11,07,2606 ]

Assets / Liabilities for which fair value is disclosed {Only Disclosed)
(Amount in T)

Particulars As at March 31, 2018

Level 1 Level 2 Level 3 |
Financial liabilities
Other borrowings- fixed rate 63,34,82,090
Other financial liabilities 1,17,97,912 |
Particulars As at March 31, 2017

_level 1 Level 2 Level 3

Financial liabilities
Other borrowings- fixed rate 38,09,01,477
Other financial iahilities 1,33,82,837 |

During the year ended March 31, 2018 and March 31, 2017, there were no transfers between Level 1
and Level 2 fair value measurements, and no transfer into and out of Level 3 rfair value
measurements. There is no transaction / balance under Level 3.

Following table describes the valuation techniques used and key inputs to valuation for level 2 of the
fair value hierarchy as of March 31, 2018 and March 31, 2017 respectively:

Particulars Fair Valauation Inputs used Quantitative
Value techique information
Hierarch about significant
| v unobservable inputs

Financial Liabilities
Derivatives - not designated
as hedging instruments

- Interest rate swaps Level 2 |Market valuation [Prevailing/forward interest
techniques rates in market, Interest
rates to discount future cash
flow
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Assets/Liabilities for which fair value is disclosed
T o Fair Value

Particulars Hicrarchy | Valauation techique | Inputs used

Financial Liabilities
Other borrowings-Fixed rate  |Level 2 Discaunted Cash Flow |Prevailing interest rates in
Market,Future payouts

Other financial liabilities [evel 2 Discounted Cash Flow [Prevanling interesl rates ta

34. Segment information

Information about primary scgment

The Company is engaged primarily into manufacturing of Ductile Iron Casted Fittings. The Company’s
primary segmenl as identified by management is Iron and steel producls. The company operates into
one primary segment.

Segments have been identified taking into account nature of product and differential risk and returns
of the segment.

Information about Geographical Segment — Secondary

The Company’s operations are located in India. The following table provides an analysis of the
Company’s sales by geography in which the customer is located, irrespective of the origin of the
goods.

S {Amount in )

Particulars == 2017-18 e - 2016-17 -
Within Outside Total Within Outside Total
India | India India India »
Gross Revenue 45,73,53,743 | 23,03,94,294 | 68,77,48,037 | 31,72,91,489 | 15,29,33,265 | 47,02,24,754

from Operations

Non Current Assets | 87,03,46,262 | - | 87,03,46,262 | 88,93,88,751 88,93,88,/51

35. Income tax expense

(Amount in ¥)
Particulars For the year ended For the year ended
March 31, 2018 March 31, 2017

Current tax

Deferred tax

- Relating to origination & reversal of temporary differences (6,76,29,690) (7,79,37,567)
- Relating to change in tax rate (20,21,555) 3,34,15,044
- Taxes of which no deduction is admissible 78,338 1,92,677
- Deferred tax of earlier years 1,16,014 (7,256)
Tax expense attributable to current year’s profit (6,94,56,893) (4,43,37,101)

Total Tax expense (6,94,56,893)
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Effective tax Reconciliation

Numerical reconciliation of tax expense applicable to profit before tax atl the latest statutory enacted
tax rate in India to income tax expense reporied is as follows:

(Amount in t)

_De'Scription For the Year Ended For the Year Ended

March 31, 2018

March 31, 2017

‘Net Income/(Lossj before taxes
Enacted tax rate
Computed tax (Income)/expense

Increase/(reduction) in taxes on account of:

Deferred tax of carlier yecars

(24,29,70,708) (28,28,69,309)
27 82% 2755250,
(6,76,29,690) (7.79,37,567)

1,16,014 (7,256)

Change in Rate of Tax (20,21,555) 3,34,15,044
Taxes of which no deduclion is admissible 78,338 1,922,677
Income tax expense/(Income) reported - _( 6_[532‘56;;‘5“)‘_ ,(q,,_?r_lg.,'3"7,_1'_.(£)

36. Deferred income tax

The analysis of deferred tax expenses are as under.

(Amount in %)

Particulars
March 31, 2018

For the Year Ended For the Year Ended

March 31, 2017

Book base and tax base of Fixed Assels 1,27,18,728
(Disallowance)/Allowance (net) under Income Tax 5,60,941
Carried forward losses

(8,27,36,562)

(17,98,538)
(12,84,090)
(4,12,54,473)

Total ' (6,94,56,893)

(4,43,37,101)

Component of tax accounted in OCI and equity

Particulars
March 31, 2018

For the Year Ended For the Year Ended

March 31, 2017

Component of OCI
Deferred Tax Gain/(Loss) on defined benefit 35,239

37. Retirement benefit obligations

1. Expense recognised for Defined Contribution plan

(21,402)

(Amountin X)

March 31,2018

Particulars For the year ended For the year ended
March 31, 2017

Company's contribution to provident_fun_d

45,03,208 41,29,981

Total

45,03,208 41,29,981

Below tables sets forth the changes in the projected benefit obligation and plan assets and amounts
recognized in the Balance Sheet as of March 31, 2018 and March 31, 2017, being the respective

measurement dates:
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2. Movement in obligation

(Amount in ¥)

Pal:ticulars Gratuity leave encashment
o {unfunded) _(unfunded)

Present value of obligation - April 1, 2016 31,12,096 49,29,000
Current service cost 2,33,40/ 5,37,185
Interest cost 16,32,190 19,58,209
Benefits paid (7,28,388)
Remeasurements - actuarial loss/ (pain) . (77,676) . 7,38051)
Present value of obligation - March 31, 2017 ~49,00,017 59,57,955
Present value of obligation - April 1, 2017 49,00,017 59,57,955
Current service cost 19,58,144 22,74,752
Interest cost 3,55,251 4,31,952
Benefits paid (1,17,306) (5,41,344)
Remeasurements - actuarial lass/ (gain) - 1,64,655 - (L,GG,EG)
Present value of obligation - March 31, 2018 72,60,761 ~ 76,56,879

3. Movement in Plan Assets — Gratuity

~ {Amountin X)

Particulars

Forthe yearended For the year ended
March 31, 2018 March 31, 2017

Fair value of plan assets at beginning of year 24,75,939
Adjustment 15,983
Expected return on plan assets 1,80,664 =
Employer contributions 20,90,472 24,75,939
Benefits paid -
Actuarial gain / (loss) 37,987 B -
Fair value of plan assets at end of year 48,01,045 24,75,939
Present value of obligation 72,60,761 76,56,879

Net funded status of plan (24,59,716) (51,80,940)
Actual return on plan assets - =

The components of the gratuity & leave encashment cost are as follows:
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4. Recognised in profit and loss
{Amount in X)

Particulars Gratuity Leave Encashment
Current Service cost - 19,58,144 22,74,752
Interest cost 3,55,251 4,31,952
Cxpected return on plan assets (1,80,664)

Remeasurement - Acturial loss/(gain)

For the year ended Mzzrch 31, 2018 B 21,32,731 ~27,06,704
Actual return on plan assets N = _

Current Service cost 2,33,407 537,185
Interest cost 16,32,190 19,58,209

Expected return on plan assets

Remeasurement - Acturial loss/(gain)

For the year ended March 31, 2017 18,65,597 24,95,394
Actual return on plan assets

5. Recognised in other comprehensive income
(Amount in X)

Particulars Gratuity
Remeasurement - Acturial loss/(gain) 1,26,668
tor the year ended March 31, 2018 1,26,668
Remeasurement - Acturial loss/(gain) (77,676)
For the year ended March 31, 2017 (77,676)

6. The principal actuarial assumptions used for estimating the Company’s defined benefit
obligations are set out below:

Weighted average actuarial assumptions As at As at

. March 31, 2018 March 31, 2017
Discount Rate 7.25% perannum  7.50% per annum
Expected Rate of increase in Compensation levels 11.00 % perannum 11.00 % per annum
Expected Rate of Return on Plan Assets 7.25% N.A.
Mortality rate M 2006-08 Ultimate LM 2006-08 Ultimate
Expected Average remaining working lives of 25.1years 26.1vyears

employees (years)

The assumption of future salary increase takes into account the inflation, seniority, promotion and
other relevant factors such as supply and demand in employment market.
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7. Sensitivity analysis:

Particulars

Discount rate

Salary Growth rate

Withdrawal rate

For the year ended March 31, 2017
Particulars

(AmountinX)

change in Effcct on Gratuity  Effect on leave
Assumption obligation encashment
obligation
1 66,49,558 170,20,388
-1 79,78,208 84,03,12%
+1 79,45,272 83,68,889
-1 66,63,690 70,35,110
+1 70,289,600 74,96,612
fs____ g 75,20,418 78,41,660

(Amount in )

change in Effect on Gratuity  Effect on leave
Assumption obligation encashment
obligation
Discount rate +1 44,86,442 54,50,256
-1 58,86,731 G5,56,073
Salary Growth rate +1 53,65,602 65,30,095
-1 44,95,079 54,60,843
Withdrawal rate +1 47,15,697 58,33,609
-1 51,05,802 61,02,209

The above sensitivilty analysis is based on a change in an assumption while holding all other
assumplions constant. In practice, this is unlikely to occur, and changes in some of the assumptions
may be correlated. When calculaling the sensitivity of the defined benefit obligation to significant
actuarial assumptions the same method (projected unit credit method) has been applied as when
calculating the defined benefit obligation recognised within the Balance Sheet.

8. History of experience adjustments is as follows:

(AmountinX)

Particulars Gratuity
For the year ended March 31, 2018
Plan Liabilities - {Gain)/(loss) (82,844)
Plan Assets - (loss)/gain 37,987
For the year ended March 31, 2017
Plan Liabilities - (Gain)/(loss) (2,36,369)

_Plan Assets - (loss)/gain
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9. Estimate of expected benefit payments (In Absolute terms i.e. Undiscounted)
{Amount in X)

Erticulars - - Gratuity
01 Apr 2018 to 31 Mar 2019 6,72,993
01 Apr 2019 to 31 Mar 2020 5,01,623
01 Apr 2020 to 31 Mar 2021 5,21,078
01 Apr 2021 to 31 Mar 2022 5,48,744
01 Apr 2022 to 31 Mar 2023 5,59,793
01 Apr 2023 Onwards 31,56,455

10. Statement of Employee benefit provision

(Amount in X)

Particulars Year ended Year ended

- - - - ~ March 31,2018 March 31, 2017
Gratuity 24,59,716 49,00,017
leave encashment 76,56,629 59,57,955
Total 1,01,16,345 1,08,57,972

The following table sets out the funded status of the plan and the amounts recegnised in the
Company's balance sheet,

11. Current and non-current provision for Gratuity and leave encashment

For The Year Ended March 31, 2018 (Amountin X)
Particulars Gratuity Leave-

8, . Encashment
Current provision 41,600 10,04,531
Non current pravision 24,18,116 66,52,348
Total Provision 24,59,716 76,56,879
For The Year Ended March 31, 2017 {AmountinX)
Particulars Gratuity Leave
B - . Encashment
Current provision 54,041 7,45,155
Non current provision 48,45,976 52,12,800

Total Provision 49,00,017 59,57,955
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12. Employee benefit expenses
{Amount in %)

Employee benefit ;(pe nses Yecarended March  Year ended March
_ 31,2018 31,2017
_Salaries and Wages 17,39,45,347 16,43,03,002
Costs-defined benefit plan 21,32,731 18,605,597
Cosls defined contribution plan 45,03,208 41,219,981
Welfare expenses 48,15,233 47,95, 741
Total 18,53,96,519 17,50,94,320

( Figures in no.)

Particulars i Year ended : Year ended
- March 31, 2018 March 31, 2017
Average no of people employed (157 ____ 518«

OCI presentation of defined benefit plan

-Gratuity is in the nature of defined benefit plan, Re-measurement gains/(losses) on defined benefit
plans is shown under OCI as Items thal will not be reclassified to profit or loss and also the income
tax effect on the same.

-Leave encashment cost is in the nature of short term employee benefits.

Presentation in Statement of Profit & Loss and Balance Sheet

Expense for service cost, net interest on net defined benefit liability (asset) is charged lo Statement
of Profit & Loss.

IND AS 19 do not require segregation of provision in current and non-currenl, however net defined
liability ( Assetls) is shown as current and non-current provision in balance sheet as per JIND AS 1.
Actuarial liability for short term benefits (leave encashment cost) is shown as current and non-current
provision in balance sheet,

When there is surplus in defined benefit plan, company is required to measure the net defined benefit
assel al the lower of; the surplus in the defined benefit plan and the assets ceiling, determined using
the discount rate specified, i.e. market yield at the end of the reporting period on government bonds,
this is applicable for domestic companies, foreign company can use corporate bonds rate.

The Company assesses these assumptions with its projected long-term plans of growth and prevalent
industry standards. The mortality rates used are as published by one of the leading life insurance
companies in India.

38. Other disclosures

Auditors Remuneration
(Amount in ¥)

Y ear ended Year ended
Particulars March 31, 2018 March 31, 2017
Statutory Auditors
a) Audit Fees 75,000 75,000
b) Tax Audit Fees 20,000 20,000
c) Others 5,500

Total 1,00,500 95,000
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39. Contingent liabilities

Guarantees

— —— {(Amount in )

Particulars As at As at
March 31, March 31,

— — 2018 2017

Guarantees issucd by the Company's bankers on behalfl of the Company 2,78,12,614 38,61,228

Total 212_81216_14 38.1'51.*2_28_

40. Estimated amount of contiract remaining to be executed on capital account and not
provided for (net of advances)

(Amount in ¥)

Particulars As at As at

March 31, March 31,
e o mge— o _ 2018 2017
Property, plant and equipment > _1,58,69,743 7,04 56,603

41. Related party transactions

In accordance with the requirements of IND AS 24, on related party disclosures, name of the
related party, related party relationship, transactions and outstanding balances including
commitments where control exits and with whom transactions have taken place during reported
periods, are:

A.Related party name and relationship

1. Key Management personnel

5.No. |Name Designation
1  Mr.Rahul Bansal Chief Executive officer
2 Mr.Anil Kumar Dash Chief Financial officer
3 Mr.Vivek Choudhary Company Secretary

2. Related parties

Associate
T _ ] Princi;a_l place of operation % of share Holding /Volin;: Power
S. No. | Name of Enlity in the Group /Country of Principal Activity As at As at
Operation March 31,2018 | March 31,2017
| 1 |lindal Saw Limited B India Iron & Steel Pipes 36%| 36%

Prior to disposal of 15% shareholding by Jindal Saw Limited, entity was Holding Company of JFL.

The Holding Company Jindal Saw Limited has disposed 15% shareholding in Jindal Fittings Limited on
March 20, 2016 to Glebe Trading Pvt. Ltd. With this disposal the holding company has lost_control on
Jindal Fittings Limited as its subsidiary.
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Entities where key management personnel and their relatives exercise significant influence

SN0 [Entities

Glebe Trading Private Limited
Danta Enterprises Private Limited
JSW Steel Limited

Jindal Systems Private Limited
Jindal Steel and Power Limited
lindal Stainless Limited

JITF Commodity Tradex Limited

~NO NS W N e
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Related Party Transactions

Particulars

Loan Taken

JITF Commodity Tradex Limited
Jindal Saw Limited

Glebe Trading Private Limited
Danta Enterprises Private Limited

Repayment of Loan

JITF Commodity Tradex Limited
Jindal Saw Limited

Glebe Trading Private Limited
Danta Enterprises Private Limited

Interest Expenses

JITF Commodity Tradex Limited
lindal Saw Limited

Glebe Trading Private Limited
Danta Enterprises Private Limited

Purchase of Material
Jindal Saw Limited
lindal Systems Private Limited

Sale of Material

JITF Water Infrastructure Limited
JWIL-SCPLIV

Jindal Saw Gulf LLC

Jindal Saw Limited

Advance Received
Jindal Saw Limited

Advance Paid
Jindal Saw Limited

Expenses Reimbursed
Jindal Saw Limited

KMP and their
relatives having
significant
influence

2017-18

1,25,00,000
20,56,00,000

1,25,00,000

15,516
1,84,589
5,16,84,060
8,60,620

1,35,38,771
1,32,84,859
1,43,91,418

10,21,68,811
5,49,05,636

90,35,823

(Amount in &)
KMP and their
relatives having
significant
influence

2016-17

1,02,53,070

1,04,65,07,987
1,38,46,751

1,02,53,070

69,58,24,179
25,55,46,751

3,10,499

2,18,92,104
80,15,066

99,20,981
5,96,700

33,26,387
5,01,81,141
3,33,14,059
3,53,24,593

4,67,02,281]

9,19,05,315

1,04,69,957
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Outstanding Balance

Particulars

Amount Payable (Creditor}
lindal Saw Limited*

Advance from Customer
Jindal Saw Limited

Amount Receivable (Debtor)
Jindal Saw Limited

_(Amount in X)

2017-18

24,79,024

44,87,493

KMP and their relatives
having significant influence

201617

3,01,95,486

31,72,966

(9,26,411)

*Jindal Fittings limited is associate of Jindal Saw Limited from March 29, 2016,

Key Management Personnel (KMP)

(Amount in )

Particulars Year Ended Year Ended
| March 31, 2018 March 31, 2017
Short-Term employee benefits* 54,17,985 45,19,955
Post-Employment benefits

- Defined contribution plan$ # 3,68,712 8,42,328
- Defined benefit plan#

Total 57,86,697 53,62,283

* Including bonus, sitting fee, commission on accrual basis and value of perquisites.
# As the liability for gratuity and leave encashment are provided on actuarial basis for the Company
as a whole, amounts accrued pertaining to key managerial personnel are not included above.

42. Earnings per share

The following is a reconciliation of the equity shares used in the computation of basic and diluted

earnings per equity share:

Particulars

Y ear ended
March 31, 2018

Year ended

Number of shares
March 31, 20 lj

Issued equity shares

Equity Shares Compulsorily issuable on conversion of CCPS
Weighted average shares outstanding - Basic and Diluted - A

3,88,80,007
4,00,00,000
7,88,80,007

3,88,80,007
4,00,00,000
7,88,80,007
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Nel profit available to equity holders of the Company used in the basic and diluted earnings per shar
was determined as follows:
___(Amount in t)

Particulars Ycar ended Year ended
March 31, 2018 March 31, 2017
Profit and Loss after tax - B (17,35,13,815)| (23,85,32,208)
Basic Farnings per share (B/A) (%) (2.20) (3.02)
Diluted Earnings per share (B/A) (?)  (2.20)] _ (3.02)

The number of shares used in compuling basic EPS is the weighled average number of shares
oulstanding during the year.

The diluted EPS is calculated on the same basis as basic EPS, alter adjusting for the ofects of
potential dilutive equity.

43. Impairment review

Assels are lested for impairment whenever there are any mmternal or external indicators of
impairment.

Impairment lest is performed at the level of each Cash Generating Unit (‘CGU’) or groups of CGUs
within the Company at which the goodwill or other assets are monitored for internal management
purposes, within an operating segment,

The impairment assessment is based on higher of value in use and value from sale calculations.
During the year, the testing did not result in any impairment in the carrying amount of goodwill and
other assets.

The measurement of the cash generating units’ value in use is determined based on financial plans
that have been used by management for internal purposes. The planning horizon reflects the
assumptions for short to- midterm market conditions.

Key assumptions used in value-in-use calculations:
-Operating margins (Earnings before interest and taxes)
-Discount rate

-Growth rates

-Capital expenditures

Operating margins: Operaling margins have been estimated based on past experience afler
considering incremental revenue arising oul of adoption of valued added and data services from the
existing and new customers, though these benefits are partially offset by decline in tariffs in a hyper
competitive scenario. Margins will be positively impacted from the efficiencies and initiatives driven by
the Company; at the same time, factors like higher churn, increased cost of operations may impact
the margins negatively.

Discount rate: Discount rate reflects the current market assessment of the risks specific to a CGU or
group of CGUs. The discount rate is estimated based on the weighted average cost of capital for
respective CGU or group of CGUs.

Growth rates: The growth rates used are in line with the long term average growth rates of the
respective industry and country in which the Company operates and are consistent with the forecasts
included in the industry reports,

Capital expenditures: The cash flow forecasts of capital expenditure are based on past ex
coupled with additional capital expenditure required.
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a4 previous year figures have been regroupud/ rearranged, wherevel considered necessary o

conform to current year’s classification.

45 .Notes 1 to 44 are annexed and form integral part of Financial Statements.
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