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N.C. AGGARWAL & CO.

A INDEPENDENT AUDITORS’ REPORT

To
The Members of JINDAL FITTINGS LIMITED

Report on the Financial Statements
Opinion

We have audited the accompanying financial statements of JINDAL FITTINGS LIMITED (“the

Company”), which comprise the Balance Sheet as at March 31, 2019, the Statement of Profit and Loss

(including Other Comprehensive Income), the Statement of Changes in Equity and the Cash Flow

Statement for the year then ended and a summary of significant accounting policies and other
explanatory information.

In our opinion and to the best of our informatior and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”)
in the manner so required and give a true and fair view in conformity with the [Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting principles generally accepted in
India, of the state of affairs of the Company as at 31 March 2019, and its loss, total comprehensive
income, its cash flows and the changes in equity for the year ended on that date.

~ Basis of Opinion

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Companies Act, 2013 and the Rule thereunder, and we have fulfilled our
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis of our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual report, but does not include the financial
statements and our auditor’s report thereon. The Annual Report is expected to be made available to
us after the date of this Auditors’ Report. Our opinion on the financial statements does not cover the
other information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
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““tite financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information; we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with réspect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the Ind AS and other accounting principles
generally accepted in India. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,

implementation and maintenance of adequate internal financial controls, that were operating

effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statement that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditors’ Responsibility

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that mcludes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion The risk of not detecti'ng a material
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* Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial -
controls system in place and the operating effectiveness of such controls. _

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

* Conclude on the appropriateness of management'’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as a
going concern. '

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in .
aggregate, makes it probable that the economic decisions of a reasonably 'knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors
in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to
evaluate the effect of any identified misstatements in the financial statements '

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit. ' ‘

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards. '

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements for the financial year ended
March 31, 2019 and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication. ‘
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Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
Annexure ‘A’ a statement on the matters specified in the paragraph 3 and 4 of the Order, to the
extent applicable. ‘

2. Asrequired by Section 143 (3) of the Act, we re’povrt that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit,

(b) In our opinion, proper books of account as required by law have been kept by the Corripany so far
as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, the
Statement of Change in Equity and the Cash Flow Statement dealt with by this Report are in
agreement with the books of account; -

(d) In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2015;

(e) On the basis of the written representations received from the directors as on March 31, 2019
taken on record by the Board of Directors, none of the directors is disqualified as on March 31, 2019
from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to Annexure ‘B’.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company does not have any pending litigations as on March 31, 2019;

ii. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company; :
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(fijThe managerial remuneration for the year ended 31st March, 2019 has not paid/ provided for by
the Company to its directors in accordance with the provisions of Section 197 read with Schedule V to
the Act. ‘ '

For N.C. Aggarwal & Co.
Chartered Accountants
Firm Registration No. 003273N

G. K. Aggarwal
Partner
M. No. 086622

Date:
Place: New Delhi
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ANNEXURE-A TO INDEPENDENT AUDITORS’ 'REPORT

(Annexure referred to in our report of even date to the members of ]INDAL FITTINGS LIMITED on
the accounts for the year ended March 31, 2019]

1. (a) The Company has mamtamed proper records showing full partlculars including
quantitative details and situation of fixed assets.

(b) A major portion of fixed assets has been physically verified by the management in
accordance with a phased programme of verification adopted by company. In our opinion, the
frequency of verification is reasonable having regard to the size of the company and the nature
of its assets. To the best of our knowledge, no material discrepancies have been noticed on
such verification. »

(c) The Company does not have any immovable property wherein reporting requirement with
respect to title deed is applicable.

2. As explained to us, the management during the year has physically verified inventories. In our
opinion, the frequency of verification is reasonable. The discrepancies noticed during physical
verification of inventories as compared to book records were not material and the same have |
been properly dealt with in the books of account. '

3.~ According to the information and the explanations given to us, the company has not granted

any loans, secured or unsecured to companies, firms, limited liability partnership or other

parties covered in the register maintained under section 189 of the Companies Act 2013.

~ Accordingly, the provisions of clause 3(iii)(a), -3(iii)(b) and 3(iii)(c) of the order are not
applicable to the company and hence not commented upon.

4. The Company has not granted any loans or given any guarantee and security covered under
Section 185 and 186 of the Companies Act, 2013. Accordingly, the provisions of clause 3(iv) of
the order are not applicable to the company and hence not commented upon.

5. “According to the information given to us, the Company has not accepted any deposits under
the provisions of section 73 to 76 of the Companies Act, 2013 or any other relevant provisions
of the companies Act and the Companies (Acceptance of Deposits) Rules, 2014 as amended
from time to time. No order has been passed with respect to Section 73 to 76, by the Company
Law Board or National Company Law Tribunal or Reserve Bank of India or any Court or any
other tribunal.

6. As informed to us, Company is not leqmred to maintain the cost records under sub-section M
of section 148 of the Companies Act, 2013. Accordingly, the provisions of clause 3(vi) of the
order are not applicable to the company. :

7. (a) According to the information and explanations given to us, the Company is generally
regular in depositing undisputed statutory dues wherever applicable except below* i.e.
provident fund, employees’ state insurance, income tax, goods and service tax, cess and other
statutory dues with the appropriate authorities. There are some arrears as at March 31, 2019
for a period of more than six months from the date they become payable.
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10.

11.

12.

13.

14.

15.

{Amount unpaid as
Name of the statute on 31-3-2019 Reason
Employees Provident Fund & P.F Contribution is not Remitted due to
Miscellaneous Provisions Act, non-availbility of Addhar Number of
1952 11,503 |employee

(b) According to the information and explanations given to us, there are no material dues of
income tax, duty of customs, and good and service tax which have not been deposited with the
appropriate authorities on account of any dispute.

In our opinion, on the basis of books and records examined by us and according to the
information and explanations given to us, the company has not defaulted in repayment of dues
to banks. The company does not have any dues to financial institution, government or
debenture holders.

The Company has not raised any money by way of initial public offer or further public offer or
debt instruments. In our opinion, and according to the information and explanation given to us,
the term loans have been applied for the purposes for which they were raised, other than
temporary deployment pending allocation. ‘

According to the information and explanations given to us and as represented by the
Management and based on our examination of the books and records of the Company and in
accordance with generally accepted auditing practices in India, we have been informed that no
case of frauds has been committed on or by the Company or by its officers or employees during
the year.

In our opinion and according to the information and explanations given to us, the Company has
not paid managerial remuneration in accordance with the requisite approvals mandated by the
provisions of section 197 read with Schedule V to the Companies Act, 2013,

The company is not a Nidhi Company. Accordingly, the provisions of clause 3 (xii) of the Order
are not applicable to the Company.

According to the information and explanations given to us, all transactions with the related
parties are in compliance with section 177 and 188 of Act, and where applicable the details
have been disclosed in the Financial Statements as required by the applicable Indian
Accounting Standards.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has made preferential allotment by way of conversion of
unsecured loan preferential allotment into 11% non-cumulative compulsory convertible
preference shares(CCPS) but no issue any private placement of shares or fully or partly
convertible debentures during the year. :

The Company has not entered into any non-cash transactions with the directors or persons
connected with him as covered under Section 192 of the Companies Act, 2013. Accordingly,
:fg;;pyisions of clause 3 (xv) of the Order are not applicable to the Company.
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16. According to the information and explanations given to us, the Company is not required to
be registered under section 45-IA of the Reserve Bank of India, 1934. Accordingly,
provisions of  clause 3 (xvi) of the Order are not applicable to the Company

E For N.C. Aggarwal & Co.
Chartered Accountants
Firm Registration No. 003273N

; ===Z3
G. K. Aggarwal
Partner

M. No. 086622

Date:
Place: New Delhi
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ANNEXURE ‘B’ TO INDEPENDENT AUDITORS’ REPORT

Annexure referred to in our report of even date to the members of JINDAL FITTINGS LIMITED on the
accounts for the year ended 31%t March, 2019 ‘ ‘

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”) '

We have audited the internal financial controls over financial reporting of JINDAL FITTINGS
LIMITED (“the Company”) as of 31st March, 2019 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls ‘
The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
and the components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAD).
These responsibilities include the design, implementation and maintenance of adequate internal
~ financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to Company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

. Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note") and the
Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable
to an audit of Internal Financial Controls and, both issued by the ICAIL Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting

- Meaning of Internal Financial Controls over Financial Reporting
- A Company's internal financial control over financial reporting is a process designed to provide
_assurance regarding the reliability of financial reporting and the preparation of

BN
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“financial statements for external purposes in accordance with generally accepted accounting
principles. A Company's internal financial control over financial reporting includes those policies and

procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the Company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorizations of management
and directors of the Company; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorized acquisition, use, or disposition of the Company's assets that could
have a material effect on the financial statements. ‘

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, 1ncludmg
the possibility of collusion or improper management override of controls, material misstatements due
to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31t March, 2019, based on the internal control over financial reporting
criteria established by the Company and the components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the ICAL

For N.C. Aggarwal & Co.
Chartered Accountants
Firm Registration No. 003273N

s Y

G. K. Aggarwal
Partner

M. No. 086622
Date:

Place: New Delhi




INGS LIMITED

ST AR AT MARCH 31, 2019

(Amount in Rs,)

Partlculars Note No, As At As At
March 31, 2019 March 31, 2018
ASSETS
{1) Mon~-Current Assets
{a) Property, Plant and Equipment 5 82,85,89,110 85,87,22,702
{b) Capltal Work-in-Proqress 37,69,517 93,887,469
(¢} Other Intangible Assets 6 14,46,295 22,36,091
{d} Financial Assets
Other Flnancial Assets 7 1,64,53,077 1,60,48,482
{e) Deferved Tax Assets (Net) 8 33,63,75,142 27,77,12,282
{f) Other Non-Current Assats 8 2,20,758
(2) Current asssts
(8} Inventorias 10 57,05,51,208 53,05,22,610
{b) Financial Asgets
(Y Trade Recelivables 11 '16,58,06,133 16,20,89,799
(i) Cash and Cash Bquivalents 12 48,46,932 43,13,118
{11 Bank Balances other than (i) above 13 2,98,82,503 2,82,94,160 -
{iv) Other Financia! Assets 14 29,83,651 31,60,342
{¢) Current Tax Assals {Net) 15 7,39,450 2.91,942
{d} Other Current Assets 16 9,68,68,699 14,688,08,624
Total Assets 2,05,85,32,475 2,03.85,87.621
EQUITY AND LIABILITIES
Eguity .
(a) Equity Share Copital 17 38,88,00,070 38,88,00,070
{b) Other Equity 18 (38,12,71,461) (32,84,04,278)
Liabilities
{1) Non~Currenst Liabilitles
{a) Financlal Liabiliies
Bourrowings 19 1,26,90,73,116 1.42,00,48,842
(h) Provisions 20 99,55,571 90,70.,464
(2} Current Unbilities
() Financlal Lisbiitties
(i) Borrowinis- 2 23,21,40,446 21,53,10,386
(11} Trade Payablas 22
1) Dues to Micro and Small Enterprises 12,78,130 4,07,120
1D Dues w0 Other than Micro and Small Enterprises 21,23,73,929 17,10,94,501
(ill} Other i Liabilities 23 23,61,16,936 13,68,39,042
(b} Qther Currant Liabititles 24 8,89,19,098 2,48,75,343
{c) Provislons 25 11,46,640 10.,46,131
Total Equity and Llabilities 32,475 2,003,985 87,621
Significant Accounting Policies and Notes to 1-47

Financial Statements

As per our report of even date attached

For N.C. Aggarwal & Co.
Chartered Accounianis
Firm Reqlsteation No, 003273N

G.K. Aquarwat
PARTNER
M.No. 086622

Place : New Delhi
Dated :May 16,2018

For and on behalf of the Board of Directors of
Jindal Fittings Limited

pnamnn

Maneesh Kumary
Director
DIN : 03404987

\/R{ NT ( {

c.k Chmwdlmry
Company Secretary
M. No. ACS A29335

,,%W ,Ww Kw \:L“‘

Rajeev Bansal
Director
DIN 3 00760404

Anil Kumar Dash
Chief Flnancial Officer




CINGS LIMITED
PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2018

JINDAL v,
STATEME!

. : : (Amount in Rg,)
particulars Note No. Year Ended Year Ended
. . March 31, 2019 " March 31, 2018

1. Revenue from Operations 26 92,82,09,052 68,77,48,037

1X. Other Income 27 44,545 866 478000
1L Totsl Revenue (1 +1X) 93,25,64,218 09,2%5,29, 082
IV, Exnenses:

Cost of Materials Consumed 28 37,34,75,726 26,62,32,312

Changes in Invento of finished goods, work-in-progress and Stock-In-Trade 29 : (3,27,37,825) (43,46,592)
Employee Benefl Fxpenses : 30 20,58,68,925 18,53,96,519
finance Costs . ) 31 21,11,32,261 18,21,35,140
Depreciatlon and Amortisation 32 5.34,59,931 5.52,24,691
fxglsa Duty 44,539 51,70,759
Other Expenses ' 33 33,27,67.242 23.56,86,961
Total Expenses 1.14,40,10,789 93.54,99,780
i, Profit before exceptlonal tems and tax (XXI« IV) (21,14,45,881) {24,29,70,708)

VI Excoptional Items

VIL. Profit before Cax (V- VI {21,14,45,881) (4,29,70,708)

VLT, Tax exXpoiisaes
{1} Current Tax N : .
(2} Deferred Tax (5,87,43,773) {5,94,56,893)
(3) MAT Cradit Entitlement . .

_ (5.87,43,773) {6,94,56,893)
IX. Profit for the year after taxation (VIX-VIII) ‘ (15,27,02,108) (17,35,13,815)
K. Other comprahonsive Incomoes;
Htoms that will not b roctassified to profit or loss
Re-measurement qains (losses) on defined benefit plans 2,90,837 {1,26,668)
" Income Lax effect {80,911) 35,239

Totol Other comprehensive Income {X) 2,089,926 (91,429
XI1. Total Comprahansive Income for the vear (IX + X) (15,24,92,182) (17,36,0%,2a4)
XI%. Earning per equity share of face value of ' Rs.10/~ each. : '

(1) Baslc . (1.93) (2.20)

(2) Dltuted (1,93) (2.20)
Significant Accounting Policles and Notes to Financial Statements i-47
As per our repost of sven date attached For and on behalf of the Board of Birectors of

Jindal Fittings Limited

A
For N.C. Aggarwat & Co, e i
Chartered Accountants Mangesh Kumar . Rajeev Bansal
Firm Registration Mo, 003273N Director Director

DIN : 03404987 DIN : 00760404
e

‘ymdx - §§@N0//
Vivelk Choudhary Anll Kurliar Dash

Company $ecretary Chlef Financial Officer
M. No, ACS A29335

—— 3

G.K. Aggarwal
PARTNER

M.No, 086622

Place : New Deihl
Dated :May 16,2019




JINDAL FITTINGS LIMITED
CASH FLOW STATEMENT
FOR THE YEAR ENDED MARCH 31, 2019

(FARTICULARS o For the year Ended ; For the yaar Ended

March 31, 2019 March 31, 2018
[AVCRSHINFLOW (o rH.OW) FROMTHE OPFERATING
ACTXVTTIEQ ' .
X (21,14,45,881) (24,29,70,708)
Add/(Less) : .

Depreciation ‘ 5,34,59,931 5,52,24,691

Intérest Expenss 18,54,53,777 16,25,58,192

profit on Sale of Assets (31,462) .

Effect of Unrealised Forelgn Exchange (Galn)/Loss 24,20,750 (20,90,317)

Interest Income (39,52,789) 23,73,50,206 (42,29,862) 21,14,62,704
OPERATING PROFIY BEFORE WORKING CAPITAL CHANGES . .
Adjustments for:- )

Inventortes (4,00,28,598) . (25,78,701)

Trade Recelvibics (37,16,334) {6,56,51,110)

Logns and advanses and other assets 4,75,58,611 (1,50,08,129)

Trade and Other Payabies 10,69,68,0687 11,07,81,746 3,76,84,511 {4,55,53,428)
CASH GENERATED FRCM QPERATIONS BEFORE EXCEPTIONAL ITEMS 13,66,86,071 (7,70,61,432)

Tax Pald {4,47,508 . £29,608)
NET CASH INFLOW/(QUTFLOW) FROM OPERATING ACTIVITIES 13,694,38,563 {7, M0 8,048)
1 CASH INFLGS/ (CUTFLOW)FROM INVESTM ENT ACTIVITIES .

Capital expenditure ) {1,78,96,654) (3,88,80,001)

proceads frors Sale of Fixed Assels : 3,590,000 .

Interest received 42,97,098 68,75475
NET CASH INFLOW/{CUTFLOW)FROM INVESTING ACTIVITIES (1,32,09,556) (3,20,04,527)
€. CASH INFLOW /{GUTFLOW) FROM FINANCING ACTIVITIES

Dividend pald ncluding dividend distributlon tax .

Interest pald (18,54,53,777) (16,26,89,930)

Share [ssue Expanses {3,75,000)

Increase/(De ) in Current Borrowings 11,43,09,310 8,67,42,600

Increase/(Decrease) in Non-Current Borrowings (20,15,06,031) (7,78,22,744)

tssue of Preference Share Caplital . 10,00,00,000 -

Increase/(Docresse) in unsecured loan 5.05,30,305 25,25,80,613
NET CASH INFLOW/{OUTFLOW) FROM FINANCING ACTIVITIES {12,24,9%,193) ’ 938 10,540
NET CHANGES 1M JASH AND CASH EQUIVALENTS §,43,815 {1,02,85,027)

Cash and cash egulvalents ot beginning of the year 43,13,118 1,45,58,145

cash and cagh wguivalents at and of the year : 48,460,932 43,113,118

NOTE:
H Increa*o/(du
2. Flaures In brac
Tl abive s

se} In Mon-currént and current borrowlings are shown net of repayments,
ates cash outflow,
srnank bas been. prevaied. under the tndivecs methad setous.in D AS-7 Statemant of Cash Flows',

As per our Feport o ate attached ~ For and on behalf of the Board of Directors of Jindal Fittings

Limited
,ﬂﬂ’w«&} K‘M'W")(
For N.C. Agparwal & Co, i
Chartered Accountamnts Maneesh Kumar Rajeev Bansal
Firm Realstration fo. 063273N Diractor Directar
- QGP'RWAL ) ~ DIN : 03404987 DIN : 00760404

@.X, Aggarwal
PARTNER

M.No. 086622

Place : New Dofti
Dated « Mpy 16, 2418
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Changes in Baulty for the veor ended Marech 31, 2019

Balance as at Changes In Balance as at Changes in Balance as at
April 1, 2017 equity share March 31, 2018 equity share | March 31, 2019
capital during capltal during
2017-18 2018-19 '
38,88,00,070 ‘ 38,88,00,070 y -'38,88,00,070
. Other Equity e T (Amount in Rs.)
Share Mandatority Reserves and Items of Qther Total
application . Convertible Surplus Comprehenslve
money pending Preference Income
atlotment Shares* Retained Earnings | Re-measurement
of the net defined
benefit plans
Balance as st April 4, 2017 - 40,00,00,000 (55,49,70,168) 1,71,134 | {15,47,99,034)
Total Cormprehensive incomae for the - (17,35,13,815) (91,429) (17,36,05,244)
vear 2017-18 ’
Issued during the vesr - - . .
Balance as at Margh 31, 2018 - 40,00,00,000 (72,84,83,983) 79,705 | (32,84,04,278)]
Balance as at April 1, 2018 - 40,00,00,000 (72,84,83,883) 79,705 {32,84,04,278)
Total Comprehensive Income for the . (15,27,02,108) 2,09,926 (15,24,92,182)
vear 2018-19
Dividends -
Transfer to retained warnings .
Shares Issue Ex 5 - (3,75,000) - (3,75,000)
Issued during the yaar - 10,00,00,000 - . 10,00,00,000
Balance us at March 31, 2018 - 50,00,00,000 (88,15,61,091) 2,89,631 | (38,12,71,461)

*Refer note no 17{e){il)

AS per our report of sven date attached

For N.C, Aggarwal & $o,
Chartered Accourtants
Firn Reglstration Mo, 003273N

"

6K, Aggarwai
PARTNER
Mo, 086622

Place | New Deiiv
Dated : May.18, 2018

For and on behalf of the Board of Directors of Jindal Fittings

Limited

wl’){\e\ﬁ‘x e K&b,\&}{
MaBnadsh Kumar"

Director
DIN * 03404987

V{\ JAd L‘\ i bor ( Lf(
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ivel Choudhary

Company Secretary

M. No. ACS A29335

Rajeev Bansal
Director
DIN : 00760404

Anil Kuniiar Dash
Chlef Financial Officer




Jindal Fittings Limited

MNotes to Financial Statements

1. Corporate and General Information

Jindal Fittings Limited (“JFL” or “the Company”) is domiciled and incorporéted in India and its shares
are privately traded in India. The registered office of JFL is situated 28 Shivaji Marg, New Delhi
110015 India.

The Company is a leading global manufacturer and supplier of Ductile Iron Fittings with
manufacturing facility at B-13, M.1.D.C. Industrial Area, Tembhurni, Taluka Madha, District Solapur,
State Maharashtra in India. Its products have application for supply of fittings for water sector
projects, drainage, oil & gas pipeline projects etc.

2. Basis of preparation

The financial statements have been prepared complying in all material respects with the accounting
standards notified under Section 133 of the Companies Act 2013, read together with paragraph 7 of
the Companies (Accounts) Rule 2015. The financial statements comply with IND AS notified by
Ministry of Company Affairs ("MCA”). The Company has consistently applied the accounting policies
used in the preparation for all periods presented. The financial statement has been prepared
considering all IND AS as notified by MCA till reporting date i.e. March 31, 2019

The standalone financial statements provide comparative information in respect to the previous year.

The significant accounting' policies used in preparing the financial statements are set out in Note no. 3
of the Notes to the Financial Statements.

The preparation of the financial statements requires management to make estimates and
assumptions. Actual results could. vary from these estimates. The estimates and underlying
assumptions are reviewed on an ongoing basis, Revisions to accounting estimates are recognised in
the period in which the estimate is revised if the revision effects only that period or in the period of
- the revision and future periods if the revision affects both current and future years (refer Note no. 4
on critical accounting estimates, assumptions and judgements).

3 Significant Accounting Policies

3.1 Basis of Measurement

The financial statéements have been prepared on accrual basis and under the historical cost
convention except following which have been measured at fair value:

» Financial assets and liabilities except borrowings carried at amortised cost.
» Defined benefit plans - plan assets measured at fair value.
+ derivative financial instruments.

The financial statements are presented in Indian Rupees (Rs.), which is the Company’s functional and
presentation currency. )

3.2 Property, Plant and Equipment

Property, Plant and Equipment are carried at cost less accumulated depreciation and accumulated
impairment losses, if any. Cost includes expenditure that is directly attributable to the acquisition of
the items,

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow
to the Company and the cost of the item can be measured reliably. The carrying amount of any
component accounted for as a separate asset is derecognised when replaced. All other repairs and
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Jindal Fittings Limited

Notes to Financial Statements

maintenance are charged to profit or loss during the reporting period in which they are incurred.

Assets are depreciated to the residual values on a straight line basis over the .estimated uséful lives
based on technical estimates, except, moulds which are depreciated based on units of production.
Assets residual values and useful lives are reviewed at each financial year end considering the
physical condition of the assets and benchmarking analysis or whenever there are indicators for
review of residual value and useful life. Freehold land is not depreciated. Estimated useful lives of the
assets are as follows:

Category of Assets ‘Years

. -Leasehold Land Lease period -
-Buildings ‘ - 3-60

_:Equipment‘& Machinery '

: -Plant and Machinery . 3-40
-Electrical Installations 10-25

‘Other office equipment

-Computer.equipment 3-10
-Office furniture and equipment 3-8
-Vehicles ) ‘ 5-15

The gain or loss arising on the disposal or retirement of an item of property, plant and equipment is
determined as the difference between the sales proceeds and the carrying amount of the asset and is
recognised in the Statement of Profit and Loss on the date of disposal or retirement. :

3.3 Intangible Assets

Identifiable intangible assets are recognised a) when the Company controls the asset, b) it is probable

that future economic benefits attributed to the asset will flow to the Company and c) the cost of the
asset can be reliably measured.

Computer software’s are capitalised at the amounts paid to acquire the respective license for use and
are amortised over the period of license, generally not exceeding six years on straight line basis. The
assets’ useful lives are reviewed at each financial year end.

3.4 Impairment of non-current assets

An asset is considered as impaired when at the date of Balance Sheet there are indications of
impairment and the carrying amount of the asset, or where applicable the cash generating unit to
which the asset belongs exceeds its recoverable amount (i.e. the higher of the net asset selling price
and value in use).The carrying amount is reduced to the recoverable amount and the reduction is
recognized as an impairment loss in the Statement of Profit and Loss. The impairment loss recognized
in the prior accounting period is reversed if there has been a change in the estimate of recoverable
amount. Post impairment, depreciation is provided on the revised carrying value of the impaired asset
over its remaining useful life. o

3.5 Cash and cash equivalents

Cash and cash equivalents includes cash on hand and at bank, deposits held at call with banks, other
short-term highly liquid investments with original maturities of three months or less that are readily
convertible to a known amount of cash and are subject to an insignificant risk of changes in value and
are held for the purpose of meeting short-term cash commitments.

For the purpose of the Sfatement of Cash Flows, cash and cash equivalents include, outstanding bank
overdrafts shown within the borrowings in current liabilities in the Balance Sheet and which are
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Notes to Financial Statements

considered an integral part of the Company’s cash management.

3.6 In\)entories

Inventories are valued at the lower of cost and net realizable value except scrap, which is valued at
net realizable valué, Net realisable value is the estimated selling price in the ordinary course of
business, less estimated costs of completion and the estimated costs necessary to make the sale. The
cost of inventories comprises of cost of purchase, cost of conversion and other costs incurred in
bringing the inventories to their respective present location and condition. Cost is computed on the
weighted average basis.

3.7 Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of
the arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfilment of
the arrangement is dependent on the use of a specific asset or assets and the arrangement conveys a
right to use the asset or assets, even if that right is not explicitly specified in an arrangement.

The company has only operating lease, :

Operating lease

An operating lease is a lease other than a finance lease. Leases in which a significant portion of the
risks and rewards of ownership are retained by the lessor are classified as operating leases. Initial
direct costs incurred in negotiating and arranging an operating lease are added to the carrying
amount of the leased asset and recognised over the lease term on the same basis as rental income.
Contingent rents are recognised as revenue in the period in which they are earned. Payments/receipts
under operating lease are recorded in the Statement of Profit and Loss on a straight line basis over
the period of the lease unless the payments are structured to increase in line with expected general
inflation to compensate for the expected inflationary cost increases. :

3.8 Employee benefits

a) Short term employee benefits are recognized as an expense in the Statement of Profit and Loss of
the year in which the related services are rendered.

b) Leave encashment being a short term benefit is accounted for using the projected unit credit
method, on the basis of actuarial valuations carried out by third party actuaries at each Balance Sheet
date. Actuarial gains and losses arising from experience adjustments and changes in actuarial
assumptions are charged or credited to profit and loss in the period in which they arise. »

¢) Contribution to Provident Fund, a defined contribution plan, is made in accordance with the statute,
and is recognised as an expense in the year in which employees have rendered services.

'd) The cost of providing gratuity, a defined benefit plans, is determined using the Projected Unit

Credit Method, on the basis of actuarial valuations carried out by third party actuaries at each Balance
Sheet date. Actuarial gains and losses arising from experience adjustments and changes in actuarial
assumptions are charged or credited to other comprehensive income in the period in which they arise.
Other costs are accounted in statement of profit and loss.

The Company operates defined benefit plans for gratuity,ywhich requires contributions to be made to
a separately administered fund. Funds are managed by two trusts. These trusts have policies from ‘an
insurance company. These benefits are partially funded. :

3.9 Foreign currency reinstatement and translation

(a) Functional and presentation currency _
Financial statements have been presented in Indian Rupees (Rs.), which is the Company’s functional
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and presentation currency.

(b) Transactions and balances

- Transactions in foreign currencies are initially recorded by the Company at rates prevailing at the date
of the transaction. Subsequently monetary items are translated at closing exchange rates of balance
sheet date and the resulting exchange difference recognised in profit or loss. Differences arising on
settlement of monetary items are also recognised in profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates at the dates of the transaction. Non-monetary items carried at fair value
that are denominated in foreign currencies are translated at the exchange rates prevailing at the date
when the fair value was determined, Exchange component of the gain or loss arising on fair valuation
of non-monetary items is recognised in line with the gain or loss of the item that gave rise to such
exchange difference. : ‘

3.10 Financial instruments - initial recognition, subsequent measurement and impairment

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

a. Financial Assets

Financial Assets are measured at amortised cost or fair value through Other Comprehensive Income
or fair value through Profit or Loss, depending on its business model for managing those financial
assets and the assets contractual cash flow characteristics.

Subsequent measurements of financial assets are dependent on initial categorisation. For impairment
purposes significant financial assets are tested on an individual basis, other financial assets are
assessed collectively in groups that share similar credit risk characteristics.

Trade receivables -

A receivable is classified as a ‘trade receivable’ if it is in respect to the amount due from customers on
account of goods sold or services rendered in the ordinary course of business. Trade receivables are
recognised initially at fair value and subsequently measured at amortised cost using the effective
interest method, less provision for impairment. For some trade receivables the Company obtain
security in the form of guarantee or letter of credit which can be called upon if the counterparty is in
default under the terms of the agreement, '

A provision for impairment is established when there is objective evidence that the Company will not
be able to collect all amounts due according to the original terms of the receivables. The estimated
impairment losses are recognised in a separate provision for impairment and the impairment losses
are recognised in the Statement of Profit and Loss within other expenses. -

Subsequent changes in assessment of impairment are recognised in provision for impairment and the
change in impairment losses are recognised in the Statement of Profit and Loss within other

expenses. ‘ ‘
For foreign currency trade receivable, impairment is assessed after reinstatement at closing rates.

Individual receivables which are known to be uncollectible are written off by reducing the carrying
amount of trade receivable and the amount of the loss is recognised in the Statement of Profit and
Loss within other expenses.

Subsequent recoveries of amounts previously written off are credited to other Income
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Jindal Fittings Limited

Rotes to Financial Statements
b. Financial Liabilities

At initial recognition, all financial liabilities other than fair valued through profit.and loss are
recognised initially at fair value less transaction costs that are attributable to the issue of financial
liability. Transaction costs of financial lability carried at fair value through profit or loss is expensed in
profit or loss. ‘

i. Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading. The
Company has not designated any financial liabilities upon initial measurement recognition at fair value
through profit or loss. Financial liabilities at fair value through profit or loss are at each reporting date
at fair value with all the changes recognized in the Statement of Profit and Loss.

ii. Financial liabilities measured at amortised cost

After initial - recognition, interest bearing loans and borrowings are subsequently measured at
amortised cost using the effective interest rate method (“EIR") except for those designated in an
effective hedging relationship. The carrying value of borrowings that are designated as hedged items
in fair value hedges that would otherwise be carried at amortised cost are adjusted to record changes”
in fair values attributable to the risks that are hedged in effective hedging relationship.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fee or
costs that are an integral part of the EIR. The EIR amortisation is included in finance costs in the
Statement of Profit and Loss.

After initial recognition, interest-bearing borrowings are subsequently measured at amortised cost

.using the effective interest method. Any difference between the proceeds (net of transaction costs)

and the redemption amount is recognised in profit or loss over the period of the borrowings using the -

. effective interest method. Fees paid on the establishment of loan facilities are recognised as

transaction costs of the loan to the extent that it is probable that some or all of the facility will be
drawn down.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer

" settlement of the liability for at least twelve months after the reporting period.

Trade and other payables

A payable is classified as trade payable’ if it is in respect of the amount due on account of goods
purchased or services received in the normal course of business. These amounts represent liabilities
for goods and services provided to the Company prior to the end of financial year which are unpaid.
Trade and other payables are presented as current liabilities unless payment is not due within 12
months after the reporting period. They are recognised initially at their fair value and subsequently
measured at amortised cost using the effective interest method.

De-recognition of financial liability

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. The difference between the carrying amount of a financial liability that has been extinguished
or transferred to another party and the consideration paid, including any non-cash assets transferred
or liabilities assumed, is recognised in profit or loss as other income or finance costs.

3.11 Equity share capital

Ordinary shares are classified as equity. Incremental costs net of taxes directly attributable to the
issue of new equity shares are reduced from retained earnings, net of taxes. .
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3,12 Compulsorily convertible preference share capital

Compulsorily convertible preference shares convertible into fixed number of équity shares are
classified as other equity. : , .

3.13 Borrowing costs

Borrowing costs speciﬁca.lly relating to the acquisition or construction of qualifying assets that
necessarily takes a substantial period of time to get ready for its intended use are capitalized (net of
income on temporarily deployment of funds) as part of the cost of such assets. Borrowing costs
consist of interest and other costs that the Company incurs in connection with the borrowing of funds.

For general borrowing used for the purpose of obtaining a qualifying asset, the amount of borrowing
costs eligible for capitalization is determined by applying a capitalization rate to the expenditures on
that asset. The capitalization rate is the weighted average of the borrowing costs applicable to the
borrowings of the Company that are outstanding during the period, other than borrowings made
specifically for the purpose of obtaining a qualifying asset. The amount of borrowing costs capitalized
during a period does not exceed the amount of borrowing cost incurred during that period.

All other borrowing costs are expensed in the period in which they occur.

3.14 Taxation

Income tax expense represents the sum of current and deferred tax. Tax is recognised in the
Statement of Profit and Loss, except to the extent that it relates to items recognised directly in equity
or other comprehensive income, in such cases the tax is also recognised directly in equity or in other
comprehensive income. Any subsequent change in direct tax on items initially recognised in equity or
other comprehensive income is also recognised in equity or other comprehensive income, such
change could be for change in tax rate.

Current tax provision is computed for Income calculated after considering allowances and exemptions
under the provisions of the applicable Income Tax Laws. Current tax assets and current tax liabilities
are off set, and presented as net.

Deferred tax is recognised on differences between the carrying amounts of assets and liabilities in the
Balance sheet and the corresponding tax bases used in the computation of taxable profit and are
accounted for using the liability method. Deferred tax liabilities are generally recognised for all
taxable temporary differences, and deferred tax assets are generally recognised for all deductible
temporary differences, carry forward tax losses and allowances to the extent that it is probable that
future taxable profits will be available against which those deductible temporary differences, carry
forward tax losses and allowances can be utilised. Deferred tax assets and liabilities are measured at
the applicable tax rates. Deferred tax assets and deferred tax liabilities are off set, and presented as
net. ,

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available against which the
temporary differences can be utilised.

3.15 Revenue recognition and other operating income
Sale of goods

Revenue is recognized at the fair value of consideration received or receivable and represents the net
invoice value of goods supplied to third parties after deducting discounts, volume rebates and
outgoing sales tax and are recognized either on delivery or on transfer of significant risk and rewards
of ownership of the goods. Revenue is inclusive of excise duty.
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Other Operating Income

Incentives on exports and other Government incentives related to operations are recognised in books
after due consideration of certainty of utilization/receipt of such incentives.

Other Income

Interest
AY
. Interest income is recognised on a time proportion basis taking into account the amount outstanding
and the rate applicable. .

3.16 Earnings per share

Basic earnings per share are computed using the net profit for the year attributable to the
shareholders’ and weighted average number of shares outstanding during the year. The weighted
average numbers of shares also includes fixed number of equity shares that are issuable on
conversion of compulsorily convertible preference shares, debentures or any other instrument, from
the date consideration is receivable (generally the date of their issue ) of such instruments.

Diluted earnings per share is computed using the net profit for the year attributable to the
shareholder” and weighted average number of equity and potential equity shares outstanding during
the year including share options, convertible preference shares and debentures, except where the
result would be anti-dilutive. Potential equity shares that are converted during the year are included
in the calculation of diluted earnings per share, from the beginning of the year or date of issuance of
such potential equity shares, to the date of conversion. ’

3.17 Provisions and contingencies
Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation.
If the effect of the time value of money is material, provisions are discounted using equivalent period
government securities interest rate. Unwinding of the discount is recognised in the Statement of Profit
and Loss as a finance cost. Provisions are reviewed at each balance sheet date and are adjusted to
reflect the current best estimate.

i). Gratuity and leave encashment provision
Refer Note no 3.8 for provision relating to gratuity and leave encashment.

Contingencies

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the
existence of which will be confirmed only by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the Company or a present obligation that
arises from past events where it is either not probable that an outflow of resources will be required to
settle or a reliable estimate of the amount cannot be made. Information on contingent liability is
disclosed in the Notes to the Financial Statements. Contingent assets are not recognised. However,
when the realisation of income is virtually certain, then the related asset is no longer a contingent
asset, but it is recognised as an asset.

3.18 Current versus non-current classification

The Company presents assets and liabilities in statement of financial position based on current/non-
current classification.
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The Company has presented non-current assets and current assets before equity, non-current
liabilities and current liabilities in accordance with Schedule I1I, Division II of Companies Act, 2013
notified by MCA. ' : :

An asset is classified as current when it is:

a) Expected to be realised or intended to be sold or consumed in normal operating cycle,
b) Held primarily for the purpose of trading,
c) Expected to be realised within twelve months after the reporting period, or :
d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for
at least twelve months after the reporting period. '
All other assets are classified as non-current.

A liability is classified as current when:

a) Itis expected to be settled in normal operating cycle,
b) Itis held primarily for the purpose of trading,
¢) Itis due to be settled within twelve months after the reporting period, or
d) There is no unconditional right to defer the settlement of the liability for at least twelve
‘months after the reporting period. '
All other liabilities are classified as non-current.

The operating cycle is the time between the acquisition of assets for processing and their realisation
in cash or cash equivalents.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

3.19 Recent accounting pronouncements

Standards issued but not yet effective
Ind AS 116, Leases

Nature of change
Ind AS 116 was notified by Ministry of Corporate Affairs on March 30, 2019 and it is applicable for

annual reporting periods beginning on or after April 1,2019."

Ind AS 116 will affect primarily the accounting by lessees and will result in the recognition of almost
all leases on balance sheet. The standard removes the current distinction between operating and
finance leases and requires recognition of an asset (the right-of-use the leased term) and a financial
liability to pay rentals for virtually all leases contracts. An optional exemption exists for short-term
and low-value assets.

The statement of profit and loss will also be affected because the total expense is typically higher in
the earlier years of a lease and lower in later years. Additionally, operating expense will be replaced
with interest and depreciation, so key metrics like EBITDA will change.

"Operating cash flows will be higher as repayments of the lease liability and related interest are
classified within financing activities. ~

~ The accounting by lessors will not significantly change. Some differences may arise as a result of the
new guidance on the definition of a lease. Under Ind AS 116, a contract is, or contains, a lease if the
. contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration.
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Impact: '

The Company is in the process of assessing the detailed potential impact of Ind AS 116, Leases on its
financial statements and related disclosures. The Company has lease arrangements presently
classified under operating and finance leases. Operating leases are for hiring of equipment’s and
properties. Finance leases are for solar panels and facility. :

The Company will be able to reasonably estimate the impact of Ind AS 116 on the financial statement
after completion of above stated assessment.

i

Date of adoption

The Company intends to adopt the standard using the modified retrospective transition approach
which means that the cumulative impact of the adoption will be recognised‘in retained earnings as of
April 1, 2019 and that comparatives will not be restated.

4. Critical accounting estimates, assumptions and judgements

In the process of applying the Company’s accounting policies, management has made the following
estimates,assumptions and judgements, which have significant effect on the amounts recognised in
the financial statement:

(a) Property, plant and equipment :

External adviser or internal technical team assess the remaining useful lives and residual value of
property, plant and equipment. Management believes that the assigned useful lives and residual value
are reasonable. '

On transition to IND AS, the Company has adopted exception for fair valuation of property, plant and
equipment, impact of fair valuation is provided in Note no 55, subsequent to fair valuation
depreciation has been charged on fair valued amount less estimated salvage value. On transition to
IND AS, the Company has revisited useful life of various categories of assets, impact of revision in
estimate of useful life of various assets is provided in Note no 3.2. Property, plant and equipment also
represent a significant proportion of the asset base of the Company. Therefore, the estimates and
assumptions made to determine their carrying value and related depreciation are critical to the
Company'’s financial position and performance. '

(b) Intangibles _

Internal technical or user team assess the remaining useful lives of Intangible assets. Management
believes that assigned useful lives are reasonable.

Before transition to IND AS, the company has revisited the useful life of the assets and the impact of
change in life on transition is considered in opening carrying values. Also all Intangibles are carried at
net book value on transition.

(c) Income taxes

Management judgment is required for the calculation of provision for income taxes and deferred tax
assets and liabilities. The Company reviews at each balance sheet date the carrying amount of
deferred tax assets. The factors used in estimates may differ from actual outcome which could lead to
significant adjustment to the amounts reported in the financial statements.

(d) Contingencies

Management judgement is required for estimating the possible outflow of resources, if any, in respect
of contingencies/claim/litigations against the Company as it is not possible to predict the outcome of
pending matters with accuracy.
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(e) Allowance for uncollected accounts receivable and advances

Trade receivables do not carry any interest and are stated at their normal value as reduced by
appropriate allowances for estimated irrecoverable amounts. Individual trade receivables are written
off when management deems them not to be collectible. ‘

Impairment is made on the expected credit losses, which are the present value of the cash shortfall

over the expected life of the financial assets.

(f) Insurance claims

Insurance claims are recognised when the Company have reasonable certainty of recovery.
Subsequently any change in recoverability is provided for.

(9) Liquidated damages

Liquidated damages payable are estimated and recorded as per contractual terms; estimate may vary
from actuals as levy by customer.
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JINDAL FITTINGS LIMITED
Notes to Financial Statements

6. Intangible Assets

(Amount in Rs.)

Particulars Software
Cost

As at April 1, 2017 4,210,198
Additions ~ 190,000
Disposal -
Adjustments - -
As at March 31, 2018 4,400,198
Additions -
Disposal -
Adjustments -
As at March 31, 2019 4,400,198
Accumulated Depreciation ‘

As at April 1, 2017 1,423,759
Charge for the Year 740,348
Disposal -
Adjustments ' , -
As at March 31, 2018 2,164,107
Charge for the Year 789,796
Disposal -
Adjustments -
As at March 31, 2019 2,953,903
Net carrying amount _
As at March 31, 2018 2,236,001
As at March 31, 2019 1,446,295
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Particulars . As At As At
March 31, 2019 March 31, 2018

7. NON CURRENT FINANCIAL ASSETS ~ OTHERS

Security Deoosifs . 16,453,077 16,048,482
Total Non Current Financial Assets - Others 16,453,077 16,048,482

8. DEFERRED TAX ASSET (NET)

A. ASSETS
(i)Disallowance under Income Tax Act 4,013,630 2,985,762
(il)Carried Forward losses 416,607,548 352,031,480
Total Deferred Tax Assets : 420,621,178 355,017,242
B. LIABILITY . - ’
Difference between book and tax depreciation 84,246,036 77,304,960
Total Deferred Tax Liabilities ) 84,246,036 77,304,960
Total Deferred Tax Assets (Net) (A-B) 336,375,142 277,712,282
9. OTHER NON-CURRENT ASSETS -
Other Non Current assets ) 220,758 -
Total Other Non-~Current Assets" ‘ ‘ o g 220,758 -

10. INVENTORIES
a) Raw Materials )
Inventories-Raw Materials ’ 43,864,482 38,386,743

Materials In Transit - 3,829,470
43,864,482 42,216,213

b) Work-in-progress .

Closing Work-in-progress . 402,206,250 346,900,434

¢) Finished Goods .

Inventories-Finished Goods 74,640,016 92,951,454

d) Inventories - Stores and Spares

Inventories-Stores and Spares ' 42,847,528 37,097,603

e) Loose Tools

Loose Tools Inventory ’ 2,344,584 2,452,005

f) Others

Scrap 4,648,349 8,904,901
Total Inventories : : 570,551,208 530,522,610

11. TRADE RECEIVABLES

Secured ’ :

Considered Good . 72,038,232 68,151,056

Trade Receivable which have significant increase in creditors risk - -

Trade Receivables-Credit impaired - -

Unsecured

Considered Good 93,767,901 93,938,743

Trade Receivable which have significant increase in creditors risk -
Trade Receivables-Credit impaired : - -

Total Trade Receivables 165,806,133 162,089,799

’
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{Amount in Rs.)

Particulars

As At
March 31, 2019

As At
March 31, 2018

12, CASH AND CASH EQUIVALENTS

Balances with Banks
On current accounts

Cash on hand

iTotal Cash and Cash equivalenfs

13. OTHER BANK BALANCES

Fixed Deposits (with remaining maturity of more than three months but less
than twelve months)*

Total Cash and Bank balances

*Pledged with bank of Rs. 2,98,82, 503/ (Previous Year Rs.2,82,94,160/-) aqalnst bank guarantee and Term loan,

14. OTHER FINANCIAL ASSETS

Earnest Money Deposit
Interest Accrued but not due on FDR's .

15. CURRENT TAX ASSETS (NET)

Advance taxation (net)

16. OTHER CURRENT ASSETS

Advances to vendors
Advances recoverable in cash or kind*

Total Other Current Assets

* Includes sales tax receivable, GST receivable and duty drawback receivable etc.

4,820,941 4,245,802
25,991 67.316
4,846,932 4,313,118
29,882,503 28,294,160
29,882,503 28,294,160
1,051,000 1,572,000
1,932,651 1,588,342
2,983,651 3,160,342
739,450 291,942
739,450 291,942
3,822,942 4,370,087
93,045,757 142,438,537
96,868,699 146,808,624
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; (Amount in Rs.)
Particulars As At As At
March 31, 2019 March 31, 2018

17. SHARE CAPITAL

(a) Authorised .
(i) 4,00,00,000 (Previous Year 4,00,00,000) Equity Shares of Rs. 10/- each 400,000,000 400,000,000
(i) 65,00,000 (Previous Year 60,00,000) Preference Shares of Rs. 100/- each . 650,000,000 600,000,000

‘ 1,050,000,000 1,000,000,000

(b} Issued, Subscribed and Fully Paid-Up

(i) 3,88,80,007 (Previous Year 3,88,80,007) Equity Shares of Rs. 10/~ each 388,800,070 388,800,070
(if) 50,00,000 (Previous Year 40,00,000) Preference Shares of Rs. 100/~ each . 500,000,000 400,000,000
888,800,070 788,800,070

(c) Reconciliation of the number of shares:

Equity Shares

Shares outstanding as at the beginning of the vear ' 38,880,007 38,880,007
Shares outstanding as at the end of the year 38,880,007 38,880,007
Preference Shares

Shares outstanding as at the beginning of the vear 4,000,000 4,000,000
Add: Issued during the year 1,000,000 -
Shares outstanding as at the end of the year 5,000,000 4,000,000

(d) (i) Details of equity shareholders holding more than 5% shares in the company:

As at March 31, 2019 As at March 31, 2018

Name of Shareholders : No. of % No. of %

Shares held of Holding Shares held of Holding
Jindal Saw Limited 13,996,803 36.00 13,996,803 36.00
Aion Industries Pvt, Ltd. 12,619,202 32.46 12,619,202 32.46
International Steel Operating and Management (FZE) 5,832,001 15.00 5,832,001 15.00
Glebe Trading Private Limited 5,832,001 15.00 5,832,001 ] 15.00
Total i 38,280,007 98.46 38,280,007 98.46

(d) (i) Details of preference shareholders holding more than 5% shares in the company:

) As at March 31, 2019 ’ As at March 31, 2018
Name of Shareholders No. of . % No. of %
Shares held of Holding Shares held of Holding
Glebe Trading Private Limited 2,500,000 50.00 1,500,000 37.50
Danta Enterprises Private Lirnited 2,500,000 50.00 2,500,000 62.50
Total 5,000,000 100.00 4,000,000 .100.00

(e) (i) Terms/Rights attached to Equity Shares ’
The Company has one class of equity shares having a face value of Rs. 10/- per equity share. Each equity shareholder is entitled to one

vote per share.

(e) (ii) Terms/Rights attached to Preference Shares

The Company has one class of prefrence shares i.e. 11% Non Cummalative Compulsorily Conyertible Preference Share (CCPS) having a
face value of Rs.100/- per preference share. The CCPS holder shall carry a preferential right vis-a-vis Equity shares with respect to
payment of dividend or repayment of capital. The CCPS holder shall be non-participating in the surplus funds/ surplus assets and profits on
winding up which may remain after the entire capital is repaid. the CCPS holder shall be paid dividend on non-cummalative basis, The
CCPS of 40,00,000 Nos and 10,00,000 Nos will be convertible into equal numbers of equity shares of the company at any time on and
after 12 years of date of issue of CCPS i.e. March 29, 2016 & March 27,2019 respectively. The CCPS shall not carry voting rights.

Nature of reserves
Retained Earnings represent the undistributed profits of the Company.

Other Comprehensive ‘Income Reserve represent the balance in equity for items to be accounted in Other Comprehensive Income. OCI is
classified into i). Items that will not be reclassified to profit and loss ii). Items that will be reclassified to profit and loss.
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18. OTHER EQUITY

{(Amount in Rs.)

Particulars

As At
March 31, 2019

As At

(i) Equity component of other financial instruments
Mandatorily Convertible Preference Shares*

. Balance as per last financial statements
Add:Issued During the Year

Total Equity component of other financial instrunﬁents

(ii) Retained earnings

Balance as per last financial statements .
Add: Profit after tax transferred from Statement of profit & Loss
Add: Adjustment in IND AS-

Add: Share Issue Expenses

Total Retained earnings

(iii) Other Comprehensive Income
Balance as per last financial statements
Add: During the vear

Closing Balance

Total Other Equity

"Non-Current Liabilities
19. BORROWINGS

a) Secured

Term Loans

Term Loans from Banks

Secured Tem Loans

b) Unsecured

From Related Party

i} Danta Enterprises Private Limited*
ii) Glebe Trading Pvt Ltd*

itl) Sumanglam Footwear Pvt Ltd**
Total Unsecured from Related Party
Mon-Current borrowings

i) Term Loans from Banks include :

March 31. 2018

400,000,000 400,000,000
100,000,000 -
500,000,000 400,000,000

(728,483,983)

(152,702,108

(375,000)

(554,970,169)
(173.513.815)

(881,561,092) (728,483,983)
79,705 171,134
209,926 (91,429)
289,631 79,705
(381,271,461) (328,404,278)
585,060,721 786,566,752
585,060,721 786,566,752
9,676,437 8,790,524
660,374,345 624,691,566
13,961,613 -
684,012,395 633,482,090

1,269,073,116

1,420,048,842

Term Loan of Rs. 84,91,50,000 (rate of interest 9.75% p.a. w.e.f 16.07.2018,prior to that @ 9.30 p.a ) (Previous Year Rs. 97,40,00,0000
is secured by way of first charge on all immovable and moveable fixed assets of the Company and second charge on current assets of the
Company both present and future. The loan is also secured by pledge of equity shares of ISW Steel, JSW Energy and Jindal Steel & Power
Limited held by related parties to the extent of 1.5 times cover of the outstanding loan amount. The loan is net of amortised cost of
borrowing. The loan is repayable in 20 structured quaterly instaliments as below.

Year of Repayment {Amount in Rs.)

2019-20 224,775,000
2020-21 . 249,750,000
2021-22 249,750,000
2022-23 ’ - 124,875,000

Total outstanding balance 849,150,000

ii) There is no default in repayment of interest and principal thereon.
iii) Aforesaid loan is net of upfront fee.

iv) Unsecured Borrowing from Related Party
*The loan is repayable three years from the long stop date i.e.January ,31,2017.The loan carries interest 10.20% to 11.20% p.a.
** The loan is repayable three years from the long stop date i.e. June,12,2018.The loan carries interest 11.00% p.a.
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{Amount in Rs,)

Particulars

“As At
March 31, 2019

As At
March 31, 2018

20. PROVISIONS

Provision for Employee benefits,

Provision for Gratuity

Provision for Leave Encashment
Total Provisions

21. BORROWINGS

Secured

From banks*

Working Capital borrowings

Total Borrowings
* Loan is secured against as referred in note no (i) to Schedute 19,

22. TRADE PAYABLES

I) Dues to Micro and Small Enterprises*
IT) Dues to Other than Micro and Small Enterprises

Total Trade Payables

*Principal amount outstanding as at the year end, there is no overdue amount of principal and in
During the year, no interest has been paid to such parties. This information has been determi
identified on the basis of information available with the Company.

23. OTHER FINANCIAL LIABILITIES

Current Maturities of Long Term debts
Interest Payable

Others:

Capital Creditors

Dues to Employees

Security Deposit Received

Total Other Financial Liabilities

24, OTHER CURRENT LIABILITIES
Advance From Customer

Statutory Dues

Other liabilities

Total Other Current Liabilities

25. PROVISIONS

Provision for Employee benefits
Provision for Gratuity

Provision for Leave Encashment

Total Provisions

2,152,646 2,418,116
7,802,925 6,652,348
9,955,571 9,070,464
232,140,446 215,310,386
232,140,446 215,310,386
1,278,130 907,120
212,373,929 171,094,501
213,652,059 172,001,621

terest due to Micro and small enterprises.

ned to the extent such parties have been

224,775,000 124,875,000

- 166,130

594,922 1,214,449

*10,647,014 10,583,463

100,000 -

236,116,936 136,839,042
e e 29D, 039,084

61,977,132 12,454,734

19,660,564 7,271,229

7,281,402 5,149,380

88,919,098 24,875,343
e e e 2,0/, 383

367,918 41,600

778,722 1,004,531

1,146,640 1,046,131
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(Amount in Rs.)
Particulars Year Ended Year Ended

March 31.2019  March 31. 2018

26. GROSS REVENUE FROM OPERATIONS

a) Sale of products

Finished goods 910,746,109 667,126,822
b) Other Operating revenues
Export/ Other government Incentives 16,332,080 8,405,689
Other Income 1,130,863 12,215,526
Other Operating revenués 17,462,943 20,621,215
Total Gross Revenue from operations 928,209,052 687,748,037
27. OTHER INCOME ]
a) Interest Income 3,952,789 4,229,862
b) Other Non Operating Income 371,615 551,183
c) Profit on Sale of Fixed Assets 31,462 -
Total Other Income _4,355,866 4,781,045
28. COST OF MATERIALS CONSUMED
Raw Material Consumed 373,475,726 266,232,312
Total Cost of Material Consumed 373,475,726 266,232,312
S LR A2 S LD L0, 654,312
29. CHANGES IN INVENTORIES OF FINISHED GOODS, WORK-IN-PROGRESS AND STOCK~-IN-TRADE
Opening Stock .
-~ Finished Goods 92,951,454 139,617,122
- Scrap 8,904,901 21,754,331
- Work in Progress 346,900,434 302,193,114
448,756,790 463,564,567
Closing Stock
- Finished Goods 74,640,016 92,951,454
- Scrap 4,648,349 8,904,901
- Work in Progress 402,206,250 346,900,434
481,494,615 448,756,790
NET (INCREASE)/DECREASE IN STOCK (32,737,825) 14,807,777
Excise duty on account of increase/(decrease) on stock of finished goods - (19,154,370}

._{32,737,825) (4,346,592)
e e e TR0 DD I L)

Total (Increase)/Decrease in Stock

'Yp){\\\ =S
SIVED ACC
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{Amount in Rs.)

Particulars : Year Ended Year Ended
March 31, 2019 March 31, 2018

30. EMPLOYEE BENEFIT EXPENSES

a)Salary and Wages » 194,358,'002 176,096,441
b)Contribution to Provident and other funds 7,432,793 4,407,052
¢)Workmen and Staff Welfare : 4,078,130 4,893,026
Total Employee Benefit Expenses 205,868,925 - 185,396,519

31. FINANCE COSTS

Interest Expense

Interest on Term loans . 88,450,562 98,865,973
Interest on Bank Borrowings : 25,054,855 10,897,089
Other Interest 71,948,360 52,795,130
Bank and Finance charges 25,678,484 23,783,894
Net foreign currency Loss/(Gain)-finance costs - 5,793,054

Total Finance Costs 211,132 261 192,135,140

32. DEPRECIATION AND AMORTISATION

Depreciation 52,670,135 54,484,343
Amortisation 789,796 . 740,348
Total Depreciation and Amortisation
53,459,931 55,224,691

33. OTHER EXPENSES
Manufacturing Expenses
Stores and Spares Consumed - 149,426,628 102,854,034
Power and Fuel ' 90,165,585 -+ 73,150,541
Other Manufacturing Expenses 18,457,718 5,900,837
Repairs to Buildings ) . ' ’ 10,962 69,615
Repairs to Plant and Machinery 10,350 87,950
Administrative, Selling and Other Expenses
Rent 4,217,928 4,337,089
Insurance 936,145 389,821
Other repair and maintenance : 1,620,516 1,324,320
Travelling and Convevance 7,194,059 6,580,086
Vehicle upkeep and maintenance expenses : 1,840,994 1,138,587
Postage, Telegrams and Telephones . 1,005,600 914,681
Legal and professional 3,747,707 4,647,223
Charity and Donation 2,000 -
Auditors' Remuneration

7 Audit Fees : : 75,000 75,000
Tax Audit Fees . 20,000 20,000
Others 9,050 5,500
Forwarding charges (net) 22,757,912 9,674,921
Other Selling Expenses 32,842,520 17,276,861
Bad Debts written off 656,101 30,920
Foreign Exchange Fluctuation Loss/(Gain) . (13,005,791) (2,940,468)
Miscellaneous Expenses 10,776,259 10,149,443

’ Total Other Expenses 332,767,242 235,686,961
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34. Financial risk management
34.1 Financial risk factors

The Company’s principal financial liabilities comprise borrowings, trade and other payables, and
financial guarantee contracts. The main purpose of these financial liabilities is to manage finances for
the Company’s operations. The Company has loan and other receivables, trade and other receivables,
and cash and short-term deposits that arise directly from its operations. The Company’s activities
expose it to a variety of financial risks:

i) Markét risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices. Market prices comprise three types of risk: currency rate risk,
interest rate risk and other price risks, and commodity risk. Financial instruments affected by market
risk include loans and borrowings, deposits, and investments. Foreign currency risk is the risk that the
fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign
exchange rates. Interest rate risk is the risk that the fair value or future cash flows of a financial
Jinstrument will fluctuate because of changes in market interest rates. This is based on the financial
assets and financial liabilities held as of March 31, 2019 and March 31, 2018. ‘

ii) Credit risk

Credit risk is the risk that a counter party will not meet its obligations under a financial instrument or
customer contract, leading to a financial loss,

i) Liquidity risk

Liquidity risk is the risk that the Company may not be able to meet its present and future cash and
collateral obligations without incurring unacceptable losses.

The Company’s overall risk management programme focuses on the unpredictability of financial
markets and seeks to minimise potential adverse effects on the Company’s financial performance.

~ Risk management is carried out by the treasury department under policies approved by the board of
directors. The treasury team identifies, evaluates and hedges financial risks in close co-operation with
the Company’s operating units. The board provides principles for overall risk management, as well as
policies covering specific areas, such as foreign exchange risk, interest rate risk, and credit risk, and

investment of excess liquidity.
Market Risk

The sensitivity analysis excludes the impact of movements in market variables on the carrying value
of post-employment benefit obligations provisions and on the non-financial assets and liabilities. The
sensitivity of the relevant Statement of Profit and Loss item is the effect of the assumed changes in
the respective market risks. The Company’s activities expose it to a variety of financial risks, including
the effects of changes in foreign currency exchange rates and interest rates..

(a) Foreign exchange risk and sensitivity

The Company transacts business in Indian Rupee and in foreign currency. The Company has foreign
currency trade payables and receivables and is therefore, exposed to foreign exchange risk. Certain
transactions of the Company act as a natural hedge as a portion of both assets and liabilities are
denominated in similar foreign currencies.

The following table demonstrates the sensitivity in the USD to ‘the Indian Rupee with all other
variables held constant. The impact on the Company’s profit before tax and other comprehensive
income due to changes in the fair value of monetary assets and liabilities is given below: ~

o
; *
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{ Amount in Rs.)

Particulars Change in Effect on profit
currency before tax
exchange

rate
For the year ended March 31, 2019
usD |+ 5% 12,49,242
-5% (12,49,242)
For the year ended March 31, 2018
uso’ + 5% ‘ 42,21,204
-5% . (42,21,204)

The assumed movement in exchange rate sensitivity analysis is based on the currently observable
market environment. ’

Summary of exchange difference accounted in Statement of Profit and Loss:

\

(Amount in Rs,)

Particulars For the year For the year
ended March 31, | ended March 31,
2019 2018
Currency Fluctuations
Net foreign exchange (gain)/losses shown as Operating Expenses (1,30,05,791) (28,52,586)

(b) Interest rate risk and sensitivity

The Company’s exposure to the risk of changes in market interest rates relates primarily to long term
debt. The management also maintains a portfolio mix of floating and fixed rate debt.,

With- all other variables held constant, the following table demonstrates the impact of borrowing cost
on floating rate portion of loans and borrowings.

(Amount in Rs.)

) Increase/ Effect on
Interest rate sensitivity ) Decrease in | profit/(Loss)
basis points before tax
For the year ended March 31, 2019 .
INR borrowings ‘ +50 (78,62,738)
-50 78,62,738

For the year ended March 31,2018

INR borrowings +50 (54,66,336)
-50 54,66,336

(c) Commodity price risk and sensitivity

The Company is exposed to the movement in price of key raw materials in domestic and infcernational
markets. The Company has in place policies to manage exposure to fluctuations in the prices of ;he
key raw materials used in operations. The Company enter into contracts for procurement of material,
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most of the transactions are short term fixed price contract and a few transactions are long term fixed
price contracts. '

Credit risk

The Company is exposed to credit risk from its operating activities primarily trade receivables and
from its financing activities, including deposits with banks, mutual funds and financial institutions and
other financial instruments.

+ Trade Receivables

The Company extends credit to customers in normal course of business. The Company considers
factors such as credit track record in the market and past dealings for extension of credit to
customers. The Company monitors the payment track record of the customers, QOutstanding customer
receivables are regularly monitored and any shipments to major customers are covered by letters of
credit after considering the creditability of the customer. The Company evaluates the concentration of
risk with respect to trade receivables as low, as its customers are located in several jurisdictions and
industries and operate in largely independent markets. The Company has also taken advances and
security deposits from its customers & distributors, which mitigate the credit risk to an extent,

The ageing of trade receivable is as below:

{Amountin Rs.)

Neither due

Particulars no-r impa.ired upto 6 6to 12 Above 12 Total

(lncl'udmg months months months

unbilled) '
Trade Receivable
As at March 31, 2019
Secured 6,61,08,079 59,30,153 - - 7,20,38,232
Unsecured 5,83,52,472  2,85,19,562  29,56,125 39,39,743  9,37,67,900
Gross Total 12,44,60,551  3,44,49,715 29,56,125 39,39,743  16,58,06,133
Net Total 12,44,60,551  3,44,49,715 29,56,125 39,39,743 16,58,06,133
As at March 31, 2018 .
Secured 4,65,85,927  2,15,01,628 11,888 51,613  6,81,51,056
Unsecured 5,69,95,096  3,17,23,736 57,627 51,62,284  9,39,38,743
Gross Total 10,35,81,023  5,32,25,364 69,515 52,13,897 16,20,89,799
Net Total 10,35,81,023  5,32,25,364 69,515  52,13,897 16,20,89,799

*There is no such Trade Receivable which have significant increase in creditors risk

**Threre is no such Trade Receivables-Credit which is impaired

s Financial instruments and cash deposits

The Company considers factors such as track record, size of the institution, market reputation and
service standards to select the banks with which balances and deposits are maintained, Generally, the
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balances are maintained with the institutions with which the Company has also availed borrawings.
The Company does not maintain significant cash and d posit balances other than those required for
its day to day operations. ’ ‘

Liquidity risk

The Company’s objective is to; at all times maintain optimum levels of liquidity to meet its cash and
collateral requirements. The Company relies on a mix of borrowings, capital infusion -and excess
operating cash flows to meet its needs for funds. The current committed lines of credit are sufficient
to meet its short to medium term expansion needs. The Company monitors rolling forecasts of its
liquidity requirements to ensure it has sufficient cash to meet operational needs while maintaining
sufficient headroom on its undrawn committed borrowing facilities at all times so that the Company
does not breach borrowing limits or covenants (where applicable) on any of its borrowing facilities.

The table below provides undiscounted cash flows towards non-derivative financial liabilities and net-
settled derivative financial liabilities into relevant maturity based on the remaining period at the
balance sheet to the contractual maturity date. :

(Amount in Rs.)

As of March 31, 2019
Carrying Less than 6
Particulars Amount On Demand months ~ | 6to 12 months > 1 years Total
Interest bearing borrowings  1,72,59,88,562 - 9,99,00,000 35,70,15,446  1,26,90,73,116  1,72,59,88,562
(Including Current Maturities)
Other liabilties 1,13,41,936 1,06,47,014 6,94,922 | - - 1,13,41,936
Trade and other payables 21,36,52,059 15,63,90,796 5,72,61,263 - - 21,36,52,059
Total 1,95,09,82,557 16,70,37,810 15,78,56,185 35,70,15,446  1,26,90,73,116 _ 1,95,09,82,558
As of March 31, 2018
Carrying . Less than 6
Particulars Amount On Demand months 6 to 12 months > 1 years Total
Interest bearing borrowings  1,76,02,34,228 - 2,49,75,000 31,562,10,386  1,42,00,48,842 1,76,02,34,228
(Including Current Maturities) :
Other liabilties 1,19,64,042 1,05,83,463 13,80,579 - - 1,19,64,042
Trade and other payables 17,20,01,621 11,57,41,635 5,62,59,985 - - 17,20,01,621
Total 1,94,41,99,891 12,63,25,098 8,26,15,564 31,62,10,386  1,42,00,48,842 1,94,41,99,891

The Company is required to maintain ratios (including total debt to EBITDA / net worth, EBITDA to
gross interest, debt service coverage ratio and secured coverage ratio) as mentioned in the loan
agreements at specified levels. In the event of failure to meet any of these ratios these loans become
callable at the option of lenders, except where exemption is provided by lender.

Unused line of credit :
(Amount in Rs.)

Particulars As at As at
March 31, 2019 March 31, 2018

Secured 1,78,59,554 3,46,89,614

Unsecured

Total 1,78,59,554 3,46,89,614
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Interest rate & currency of borrowings

The below details do not necessarily represents foreign currency or interest rate exposure'to‘ the
income statement. : :

(Amount in Rs.)

Particulars . Total borrowings Floating rate Fixed rate Weighted
: i borrowings borrowings ' average
' interest rate

. . (%)

INR 1,72,59,88,562 1,71,20,26,949 1,39,61,613 10.03

Total as at March 31, 2019 1,72,59,88,562 1,71,20,26,949 1,39,61,613

INR 1,76,02,34,228 1,12,67,52,138 63,34,82,090 9.52

Total as at March 31, 2018 1,76,02,34,228 1,12,67,52,138 63,34,82,090

Competition and price risk

The Company faces competition frorh local and foreign competitors. Nevertheless, it believes thaf it
has competitive advantage in terms of -high quality products and by continuously upgrading its
expertise and range of products to meet the needs of its customers.

Capital risk 'rﬁanagement

The Company manages its capital structure and makes adjustments in light of changes in economic
conditions and the requirements of the financial covenants. To maintain or adjust the capital
structure, the Company may adjust the dividend payment to shareholders, return capital to
shareholders or issue new.shares. The primary objective of the Company’s capital management is to
maximize - the shareholder value. The Company’s primary objective when managing capital is to
ensure that it maintains an efficient capital structure and healthy capital ratios and safeguard the
Company’s ability to continue as a going concern in order to support its business and provide
maximum returns for shareholders. The Company also proposes to maintain an optimal capital
structure to reduce the cost of capital. No changes were made in the objectives, policies or processes
during the year ended March 31, 2019 and March 31, 2018.

For the purpose of the Company’s capital management, capital includes issued capital, compulsorily ;
convertible debentures, share premium and all other equity reserves. Net debt includes, interest
bearing loans and borrowings, trade and other payables less cash and short term deposits.

The Company monitors capital using gearing ratio, which is net debt divided by total capital.

The company envisage to reduce the capital gearing ratio by infusion of funds. The gearing ratios at
March 31, 2019 and March 31, 2018 were as follows:

- {Amount in Rs.)

As at As at
Particulars March 31, 2019 March 31, 2018
Loans and Borrowings 1,72,59,88,562 1,76,02,34,228
Less: Cash and Cash Equivalents 48,46,932 43,13,118
Net Debt 1,72,11,41,630 . 1,75,59,21,110
Total Capital 75,28,609 6,03,95,792
Capital and Net Debt 1,72,86,70,239 1,81,63,16,902
Gearing Ratio 99.56% 96.67%
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In order to achieve this overall objective, the Company’s capital management, amongst other things,
aims to' ensure that it meets financial covenants attached to the interest-bearing loans and
borrowings that define capijtal structure requirements. Breaches in meeting the financial covenants
would permit the bank to immediately call loans and borrowings. There have been no breaches of the
financial covenants of any interest bearing loans and borrowing for reported periods.

35. Fair value of financial assets and liabilities

Set out below is a comparison by class of the carrying amounts and fair value of the Company'’s
financial instruments that are recognised in the financial statements.

B

(Amount in Rs.)

As at March 31, 2019 As at March 31, 2018
Particulars - ' Carrying amount Fair Value Carrying amount Fair Value
Financial assets designated at amortised cost
Fixed deposits with banks ' 2,98,82,503 2,98,82,503 2,82,94,160 2,82,94,160
Cash and Cash Equivalents © 48,46,932 48,46,932 | 43,13,118 43,13,118
Trade Receivables 16,58,06,133 16,58,06,133 16,20,89,799 16,20,89,799
Other financial assets 1,94,36,728 1,94,36,728 1,92,08,824 1,92,08,824

21,99,72,296 21,99,72,296 21,39,05,901 21,39,05,901

Financial Liabilities designated at amortised cost

Borrowings- fixed rate ' 1,39,61,613 1,39,61,613 63,34,82,090 63,34,82,090
Borrowings- floating rate 1,71,20,26,949 1,71,20,26,949 1,12,67,52,138 1,12,67,52,138
Trade and other payables 21,36,52,059 21,36,52,059 17,20,01,621 17,20,01,621
Other financial liabilities 1,13,41,936 1,13,41,936 1,19,64,042 1,19,64,042

1,95,09,82,557 | 1,95,09,82,557 | 1,94,41,99,801 1,94,41,99,891

Fair valuation techniques

The Company maintains policies and procedures to value financial assets or financial liabilities using
the best and most relevant data available. The fair values of the financial assets and liabilities are
included at the amount that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date.

The following methods and assumptions were used to estimate the fair values:

1) Fair value of cash and deposits, trade receivables, trade payables, and other current financial
~ assets and liabilities approximate their carrying amounts largely due to the short-term
maturities of these instruments. . '

2) Long-term fixed-rate and variable-rate receivables / borrowings are evaluated by the Company
based on parameters such as interest rates, specific country risk factors, credit risk and other
risk characteristics. Fair value of variable interest rate borrowings is not materially different
from carrying values. For fixed interest rate borrowing fair value is determined by using the
discounted cash flow (DCF) method using discount rate that reflects the issuer’s borrowings
rate. Risk of non-performance for the company is considered to be insignificant in valuation.

3) IND AS 101 allow Company to fair value property, plant and machinery on transition to IND
AS, the Company has fair valued property, plant and equipment, and the fair valuation is
based on replacement cost approach. :

Fair Value hierarchy

The following table provides the fair value measurement hierarchy of Company’s asset and liabilities,
grouped into Level 1 to Level 3 as described below: '

» Quoted prices / published NVA (unadjusted) in active markets for identical assets or liabilities
(level 1). It includes fair value of financial instruments traded in active markets and are based

G
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on quoted market prices at the balance sheet date and financial instruments like mutual funds
for which net assets value (NAV) is published mutual fund operators at the balance sheet date.

» Inputs other than quoted prices included within level 1 that are observable for the asset or
liability, either directly (that is, as prices) or indirectly (that is, derived from prices) (level 2).
It includes fair value of the financial instruments that are not traded in an active market (for
example, over-the-counter derivatives) is determined by using valuation techniques. These
valuation techniques maximise the use of observable market data where it is available and rely
as little as possible on the company specific estimates. If all significant inputs required to fair
value an instrument are observable then instrument is included in level 2. '

» Inputs for the asset or liability that are not based on observable market data (that is,

unobservable inputs) (level 3). If one or more of the significant inputs is not based on
observable market data, the instrument is included in'level 3.

Fair value hierarchy

The following table provides the fair value measurement hierarchy of Company’s asset and liabilities,
grouped into Level 1 to Level 2 as described below: ‘ .

Assets / Liabilities for which fair value is disclosed (Only Disclosed)

(Amount in Rs.)

Particulars As at March 31,2019

) Level 1 Level 2 Level 3
Financial Liabilities. '
Other borrowings -fixed rate . 1,39,61,613
other financial liabilities . 1,13,41,936
Particulars ) As at March 31,2018

Level 1 Level 2 , Level 3

Financial Liabilities
Other borrowings -fixed rate 63,34,82,090
other financial liabilities 1,19,64,042

During the year ended March 31, 2019 and March 31, 2018, there were no transfers between Level 1
and Level 2 fair value measurements, and no transfer into and out of Level 3 fair value

measurements. There is no transaction / balance under Level 3.

Following table describes the valuation techniques used and key inputs to valuation for level 2 of the
fair value hierarchy as of March 31, 2019 and March 31, 2018 respectively:

Particulars Fair Valauation Inputs used Quantitative

Value techique information

Hierarch about significant
y unobservable inputs
Financial Liabilities
Derivatives - not designated
as hedging instruments
- Interest rate swaps Level 2 [Market valuation |Prevailing/forward interest -
techniques rates in market, Interest
rates to discount future cash
flow
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Assets/Liabilities for which fair value is disclosed

Fair Value I
Particulars Hierarchy Valauation techique |Inputs used

Financial Liabilities .
Other borrowings-Fixed rate |Level 2 Discounted Cash Flow |Prevailing interest rates in
Market,Future payouts

Other financial liabilities Level 2 Discounted Cash Flow Prevailing interest rates to
discount future cash flows

36. Segment information
Information about primary segment

The Company is engaged primarily into manufacturing of Ductile Iron Casted Fittings. The Company’s
primary segment as identified by management is Iron and steel products. The company operates into
one primary segment.

Segments have been identified taking into account nature of product and differential risk and returns
of the segment. :

Information about Geographical Segment — Secondary

The Company’s operations are located in India. The following table provides an analysis of the
Company’s sales by geography in which the customer is located, irrespective of the origin of the
goods.

~(Amount in Rs.)

Particulars ’ : 2018-19 2017-18

Within Outside Total Within Outside Total
‘ India India . India India
Gross Revenue 57,66,70,423 | 35,15,38,629 92,82,09,052 | 33,62,09,408 | 35,15,38,629 68,77,48,037

from Operations

Non Current Assets | 83,38,04,920 -1 83,38,04,920 | 87,03,46,262 -1 87,0346,262

. X
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37. Income tax expense

(Amount in Rs,)

Particulars

For the year ended
March 31, 2019

For the year ended
March 31, 2018

Current tax

Deferred tax

- Relating to origination & reversal of temporary differences
- Relating to change in tax rate

- Taxes of which no deduction is admissible

- Deferred tax of earlier years

Tax expense attributable to current year’s profit

Total Tax expense

Effective tax Reconciliation

Numerical reconciliation of tax expense applicable to proﬁtv before tax a
tax rate in India to income tax expense reported is as follows:

(5,87,43,333) (6,76,29,690)
- (20,21,555)
(15,393) 78,338
14,953 1,16,014
(5,87,43,773) (6,94,56,893)
(5,87,43,773) (6,94,56,893)

t the latest statutory enacted

(Amount in Rs.)

Description

For the Year Ended
March 31, 2019

For the Year Ended
March 31, 2018

Net Income/(Loss) before taxes

Enacted tax rate

Computed tax (Income)/expense .
Increéase/(reduction) in taxes on account of:
Deferred tax of earlier years

Change in Rate of Tax

Taxes of which no deduction is admissible

Income tax expense/{Income) reported

(21,14,45,881) (24,29,70,708)
27.82% 27.82%
(5,87,43,333) (6,76,29,690)
14,953 1,16,014

- (20,21,555)
-15,393 78,338
(6,94,56,893)

(5,87,43,773)
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38, Deferred income tax

The analysis of deferred tax expenses are as under,
. : ) (Amount in Rs.)

Particulars . For the Year Ended For the Year Ended
March 31, 2019 March 31, 2018

Book base and tax base of Fixed Assets 69,41,074 1,27,18,730
(Disallowance)/Allowance (net) under Income Tax (10,27,869) 5,25,702
Carried forward losses . (6,45,76,068) (8,27,36,562)
Total(A) (5,86,62,862) (6,94,92,130)

Component of tax accounted in OCI and equity
] (Amount in Rs.)
Particulars For the Year Ended For the Year Ended

March 31, 2019 March 31, 2018

Component of OCI

Deferred Tax Gain/(Loss) on defined benefit (80,911) 35,239
Total(B) (80,911) 35,239
Total(A) and (B) (5,87,43,773) (6,94,56,891)

39. Retirement benefit obligations
1. Expense recognised for Defined Contribution plan

{Amountin Rs.)

Particulars ' For the year ended|For the year ended
March 31,2019  March 31, 2018

Company's contribution to provident fund 50,18,383 45,038,208
Total B 50,18,383 45,03,208
Below tables sets forth the changes in the projected benefit obligation and plan assets and amounts
recognized in the Balance Sheet as of March 31, 2019 and March 31, 2018, being the respective
measurement dates:
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2. Movement in obligation

{Amountin Rs.)

Particulars o Gratuity leave
{unfunded) encashment
(unfunded)
Present value of obligation - April 1, 2017 49,00,017 59,57,955
Current service cost : 19,58,144 22,74,752
Interest cost 3,55,251 -4,31,952
Benefits paid (1,17,306) (5,41,344)
Remeasurements --actuarial loss/ (gain) - 1,64,655 {4,66,436)
Present value of obligation - March 31, 2018 72,60,761 76,56,879
Present value of obligation - April 1, 2018 72,60,761 76,56,879
Current service cost 21,51,715 22,02,939
Interest cost - ' 5,44,557.  5,74,266
Benefits paid (85,367) (11,69,560)
Remeasurements - actuarial loss/ (gain) (2,90,592) (6,82,877) .
Present value of obligation - March 31, 2019 95,81,074 85,81,647

3. Movement in Plan Assets - Gratuity

(Amountin Rs.)

Particulars ' For the year For the year
‘ ended March 31, ended March 31,

2019 T 2018
Fair value of plan assets at beginning of year 48,01,045 24,75,939
Adjustment - 15,983
Expected return on plan assets 3,60,078 1,80,664
Employer contributions . 19,84,509 20,90,472
Benefits paid : (85,367) -
Actuarial gain / (loss) : -~ 245 37,987
Fair value of plan assets at end of year 70,60,510 48,01,045
Present value of obligation " 95,81,074 72,60,761
Net funded status of plan , (25,20,564) (24,59,716).
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4. Recognised in profit and loss
{Amount in Rs.)

Particulars ) ’ Gratuity Leave
. Encashment

Current Service cost 21,51,715 22,02,939
Interest cost - _ ' 5,44,557 5,74,266
Expected return on plan assets (3,60,078) -
Remeasurement - Acturial loss/(gain) - -
For the year ended March 31, 2019 , 23,36,194 27,77,205
Actual return on plan assets ‘

Current Service cost : 19,58,144 22,74,752
Interest cost - ‘ 3,55,251 4,317,952
Expected return on plan assets (1,80,664) -
Remeasurement - Acturial loss/(gain) - -
For the year ended March 31, 2018 21,32,731 27,06,704

5. Recognised in other comprehensive income

{AmountinRs.)

Particulars ) ) Gratuity
Remeasurement - Acturial loss/(gain) _ (2,90,837)
For the year ended March 31, 2019 (2,90,837)
Remeasurement - Acturial loss/(gain) . 1,26,668
" Forthe year ended March 31, 2018 1,26,668

6. The principal actuarial assumptions used for eétimating the Company’s defined benefit
obligations are set out below:

Weighted average actuarial assumptions As at As at

' o March 31, 2019 March 31, 2018
Discount Rate . 7.50% perannum  7.25% per annum
Expected Rate of increase in Compensation levels 11.00% perannum 11.00 % per annum
Expected Rate of Return on Plan Assets 7.25% 7.25%
Mortality rate o IALM 2006-08 Ultimate LM 2006-08 Ultimate
Expected Average remaining working lives of 24.3 years 25.1years

employees (years)

The assumption of future saléry increase takes into account the inflation, seniority, promotion and
other relevant factors such as supply and demand in employment market.
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7. Sensitivity analysis:

For the year ended March 31, 2019 (Aniount inRs.)
Particulars . change in Effect on Effect on
Assumption Gratuity leave

obligation  encashment

Discount rate +1 87,68,487 78,52,923

. -1 1,05,25,971 94,32,918

Salary Growth rate +1 1,04,88,861 93,96,042

s 87,85,527  78,68,188

Withdrawal rate +1 93,50,672  84,11,443

-1 98,42,180 87,77,316

For the year ended March 31, 2018 (Amountin Rs.)
Particulars , change in Effect on Effect on

Assumption Gratuity leave

obligation  encashment

Discount rate +1 66,49,558 70,20,388

‘ -1 79,78,208 84,03,125

Salary Growth rate +1 79,45,272 83,683,889

‘ ‘ i -1 66,63,690 70,35,110

Withdrawal rate +1 70,29,600 74,96,612

-1 75,20,418 78,41,660

The above sensitivity analysis is based on a change in an assumption while holding all other
assumptions constant. In practice, this is unlikely to.occur, and changes in some of the assumptions
may be correlated. When calculating the sensitivity of the defined benefit obligation to significant
actuarial assumptions the same method (projected unit credit method) has been applied as when
calculating the defined benefit obligation recognised within the Balance Sheet,

8. History of experience adjustments is as follows:

{Amount in Rs.)

Particulars _ ) Gratuity
For the year ended March 31, 2019
Plan Liabilities - (Gain)/(loss) {99,659)
Plan Assets - (loss)/gain 245
For the year ended March 31, 2018
Plan Liabilities - (Gain)/(loss) (82,844)

Plan Assets - (loss)/gain 37,987

i
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9. Estimate of expected benefit payments (In Absolute terms i.e. Undiscounted)

(Amount inRs.)

Particulars ' Gratuity
01 Apr 2019 to 31 Mar 2020 ‘ 5,14,710
01 Apr 2020 to 31 Mar 2021 6,79,224
01 Apr 2021 to 31 Mar 2022 7,05,694
01 Apr2022to 31 Mar 2023 7,38,395
01 Apr 2023 to 31 Mar 2024 7,51,030
01 Apr 2024 Onwards 41,28,373

10. Statement of Employee benefit provision

(Amountin Rs.)

Particulars Year ended Year ended
March 31, 2019 March 31, 2018
Gratuity : 25,20,564 24,59,716
leave encashment 85,81,647 76,56,629
Total ‘ 1,11,02,211 1,01,16,345

The following table sets out the funded status of the plan and the amounts recognised in the
Company’s balance sheet.

11. Current and non-current provision for Gratuity and leave encashment

For The Year Ended March 31, 2019 (Amountin Rs.)
Particulars Gratuity Leave
‘ Encashment
Current provision V 3,67,918 7,78,722
Non current provision 21,52,646 78,02,745
Total Provision 25,20,564 '85,81,467
- ForThe Year Ended March 31, 2018 {(Amount in Rs.)
Particulars Gratuity Leave
' Encashment
Current provision 41,600 10,04,531
Non current provision 24,18,116 66,52,348

Total Provision 24,59,716 76,56,879
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12. Employee benefit expenses ,
’ (AmountinRs.)

Employee benefit expenses ' Yearended. Year ended

: ' March 31, 2019 March 31, 2018
Salaries and Wages : 19,49,63,393 17,39,45,347 .
Costs-defined benefit plan 23,36,194 21,32,731
Costs-defined contribution plan 45,03,208 45,03,208
Welfare expenses 40,78,130 48,15,233
Total . 20,58,80,925 18,53,96,519

{ Figures in no.)

- Particulars : ' k Year ended Year ended
March 31, 2019 * March 31, 2018
Average no of people employed 152 157

ocCI présentation of defined benefit plan

-Gratuity is in the nature of defined benefit plan, Re-measurement gains/(losses) on defined benefit
plans is shown under OCI as Items that will not be reclassified to profit or loss and also the income
tax effect on the same. : :
-Leave encashment cost is in the nature of short term employee benefits.

Presentation in Statement of Profit & Loss and Balance Sheet _

Expense for service cost, net interest on net defined benefit liability (asset) is charged to Statement
of Profit & Loss. ' '

IND AS 19 'do not require segregation of provision in current and non-current, however net defined
liability ( Assets) is shown as current and non-current provision in balance sheet as per IND AS 1,
Actuarial liability for short term benefits (leave encashment cost) is shown as current and non-current
provision in balance sheet. '

When there is surplus in defined benefit plan, company is required to measure the net defined benefit
asset at the lower of; the surplus in the defined benefit plan and the assets ceiling, determined using
the discount rate specified, i.e. market yield at the end of the reporting period on government bonds,
this is applicable for domestic companies, foreign company can use corporate bonds rate.

The Company assesses these assumptions with its projected long-term plans' of growth and prevalent
industry standards. The mortality rates used are as published by one of the leading life insurance
companies in India. -

40. Other disclosures
Auditors Remuneration

{Amount in Rs.)

Year ended Year ended
Particulars March 31, 2019 March 31, 2018
Statutory Auditors
a) Audit Fees : 75,000 75,000
b} Tax Audit Fees - 20,000 : 20,000
c) Others 9,050 5,500

Total 1,04,050 1,00,500
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41. Contingent liabilities

Guarantees
(Amount in Rs.)
Particulars o . Asat As at
_ March 31, March 31,
-y 2019 2018
Property, plant and equipment : 25,37,520 1,58,69,743

42. Estimated amount of contract remaining to be executed on capital account and not
provided for (net of advances) ' :

(Amount in Rs)

Particulars : As at As at
March 31, March 31,
2019 2018

Guarantees issued by the Company's bankers on behalf of the Company 3,02,14,294 2,78,12,614

Total : ' ’ 3,02,14,294 2,78,12,614

43. Related party transactions

In accordance with the requirements of IND AS 24, on related party disclosures, name of the
related party, related party relationship, transactions and outstanding balances including
commitments where control exits and with whom transactions have taken place during reported
periods, are: :

A.Related party name and relationship

1. Key Management personnel

S.No. [Name |Designation
1  Mr.Rahul Bansal Chief Executive officer
2 Mr.Anil KumarDash .  Chief Financial officer
3 Mr.Vivek Choudhary Company Secretary

2. Related parties

Associate
Principal place of operation % of share Holding /Voting Power
S.No. | Name of Entity in the Group /Country of Principal Activity As at As at
Operation March 31,2019 | March 31,2018
-1 Jindal Saw Limited ) India Iron & Steel Pipes 36% 36%

Prior to disposal of 15% shareholding by Jindal Saw Limited, entity was Holding Company of JFL.

The Holding Company Jindal Saw Limited has disposed 15% shareholding in Jindal Fittings Limited on
March 20, 2016 to Glebe Trading Pvt. Ltd. With this disposal the holding company has lost control on
Jindal Fittings Limited as its subsidiary.
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Entities where key management personnel and their relatives exercise signifiéant influence

SNo Entities
Glebe Trading Private Limited
Danta Enterprises Private Limited
ISW Steel Limited
lindal Systems Private Limited
Jindal Steel and Power Limited
Jindal Stainless Limited

_ Sumangala Footwear Pvt Ltd
JITF Commodity Tradex Limited

RS N NT -TURE SN
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Related Party Transactions

(Amount in Rs.)

" KMP and their

relatives having

KMP and their
relatives having

Expenses Reimbursed
Jindal Saw Limited

97,82,518

Particulars .
significant . significant
influence influence

_ 2018-19 2017-18
Loan Taken

Jindal Saw Limited - 1,25,00,000
Glebe Trading Private Limited "11,35,00,000 20,56,00,000
‘Sumangala Footwear Pvt Ltd 2,77,00,000 -
Repayment of Loan

Jindal Saw Limited - 1,25,00,000
Glebe Trading Private Limited 4,37,00,000 -
Sumangala Footwear Pvt Ltd 1,50,00,000 -
Conversion of Loan into 11% Non Cummalative Compulsorily
Convertible Preference Share (CCPS)

Glebe Trading Private Limited 10,00,00,000 -
Interest Expenses

JITF Commodity Tradex Limited - 15,516
Jindal Saw Limited - 1,84,589
Glebe Trading Private Limited. 6,93,50,294 5,16,84,060
Danta Enterprises Private Limited 9,33,397 8,60,620
Sumnagala Footwear Pvt Ltd 114,01,792 -
Purchase of Material

Jindal Saw Limited 24,01,418 1,35,38,771
Sale of Material

JITF Water Infrastructure Limited 3,15,335 1,32,84,859
Jindal Saw ltaliya Spa 1,10,35,816 39,21,973
JWIL-SCPL IV 71,88,757 | 1,43,91,418
Jindal Saw Gulf LLC 14,37,82,498 10,21,68,811
Jindal Saw Limited 9,17,65,677 5,49,05,636
JWILinfra Ltd 2,87,690 -
Advance Received .

Jindal Saw Limited 10,45,72,426 7,09,16,911

90,35,823
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Outstanding Balance

{Amountin Rs.)

. KMP and their relatives
Particulars . -
having significant influence
2018-19 2017-18
Amount Payable (Creditor)
Jindal Saw Limited* 51,31,216 24,79,024
Advance from Customer , ,
Jindal Saw Limited 3,91,78,312 44,87,493

*Jindal Fittings Limited is associate of Jindal Saw Limited from March 29, 2016,
Key Management Personnel (KMP)

{Amount in Rs.)

Particulars ~ Year Ended Year Ended
» March 31, 2018 March 31, 2017

Short-Term employee benefits* 59,73,258 54,17,985

Post-Employment benefits :

- Defined contribution plan$ # 3,90,804 3,68,712

- Defined benefit plan# ;

Total . 63,64,062 57,86,697

* Including bonus, sitting fee, commission on accrual basis and value of perquisites.
# As the liability for gratuity and leave encashment are provided on actuarial basis for the Company
as a whole, amounts accrued pertaining to key managerial personnel are not included above.

44. Earnings per share
The following is a reconciliation of the equity shares used in the computation of basic and diluted
earnings per equity share:

Number of shares)

Particulars Year ended Year ended

March 31, 2019 March 31, 2018
Issued equity shares: 3,88,80,007 3,88,80,007
Equity Shares Compulsorily issuable on conversion of CCPS 4,01,36,986 4,00,00,000
Weighted average shares outstanding - Basic and Diluted 7,90,16,993 7,88,80,007

Net profit available to equity holders of the Company used in the basic and diluted earnings per share
was determined as follows:
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(Amount in Rs.)

Particulars ' Year ended Year ended

. i March 31, 2019 | March 31, 2018
Profit and Loss after tax - B (15,27,02,108) (17,35,13,815)
Basic Earnings per share (B/A) (3) : (1.93) (2.20)
Diluted Earnings per share (B/A) (3 ) ‘ (1.93) (2.20)

The number of shares used in computing basic EPS is the weighted average number of shares
outstanding during the year. '

The diluted EPS is calculated on the same basis as basic EPS, after adjusting for the effects of
potential dilutive equity.

45. Impairment review

Assets are tested for impairment whenever there are any internal or external indicators of
impairment. :

Impairment test is performed at the level of each Cash Generating Unit ("\CGU’) or groups of CGUs
within the Company at which the goodwill or other assets are monitored for internal management
purposes, within an operating segment.

The impairment assessment is based on higher of value in use and value from sale calculations,
During the year, the testing did not result in any impairment in the carrying amount of goodwill and
other assets.

The measurement of the cash generating units’ value in use is determined based on financia_l\"plahs
that have been used by management for internal purposes. The planning horizon reflects the
assumptions for short to- midterm market conditions.

Key assumptions used in value-in-use calculations:
-Operating margins (Earnings before interest and taxes)
-Discount rate

-Growth rates

-Capital expenditures

Operating margins: Operating margins have been estimated based on past experience after
considering incremental revenue arising out of adoption of valued added and data services from the
existing and new customers, though these benefits are partially offset by decline in tariffs in a hyper
competitive scenario. Margins will be positively impacted from the efficiencies and initiatives driven by
the Company; at the same time, factors like higher churn, increased cost of operations may impact
the margins negatively.

Discount rate: Discount rate reflects the current market assessment of the risks specific to a CGU or
group of CGUs. The discount rate is estimated based on the weighted average cost of capital for
respective CGU or group of CGUs. ~

Growth rates: The growth rates used are in line with the long term average growth rates of the
respective industry and country in which the Company operates and are consistent with the forecasts

included in the industry reports.
Capital expenditures: The cash flow forecasts of capital expenditure are based on past experience

coupled with additional capital expenditure required.
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46, Previous year figures have been regrouped/ rearranged, wherever considered necessary to
conform to current year's classification,

47.Notes 1 to 46 are annexed and form Integral part of Financial Statermnents.

AS per our 1eport of even date attached For and on behalf of the Board of Directors of Jindal Fittings

Limited
. " .
Far N.¢. Aggarwal & Co. i m{”‘w‘[& %iwm
Chartered Accountants M.mmmh Kumar Rajeev Bansal
Firm Registration No, 003273N - Diractor Director
) DIN : 03404987 DIN : 00760404

G.K Agyanwal
PARTNER
M.No. G86622
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Vivek Choudhary Anit Kuniair Dash
Company Secretary - Chief Financial Officer
Place : Mew Delhl M. No, ACS A29335
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