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INDEPENDENT AUDITDRS' REPOR l'

Tn i ‘ ‘ ' ‘
The .Members of JITF SHIPYARDS LIMITED [PREVIOUSLY KNOWN AS ]ITF WATERWAYS L
LIMITED] '

| Report on the Financial Statements o o o
"ﬂpmmn

- We have audlted the accompdnying financial statements of JITF SHIPYARDS LIMITED (PREVIOUSLY “
" KNOWN AS JITF WATERWAYS LIMITED) (“the Company"), which comprise the Balance Sheet as at

March 31, 2019, the Statement of Profit and Loss (including Other Comprehensive Income), the. |

- Statement of Changes in Equity and the Cash Flow Statement for the year then ended and a summary :

of blgnlhcdnt dccountmg policies and Othet‘ explanatory information.

In our oplmon and to the best of our mformatlon and according to the explanations given to us, the

aforesaid financial statements give the mformatmn reqmred by the Companies Act, 2013 (“the Act") in
the manner so required and glve a true and fair view in conformity with the [Indian Accounting

Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting -
Standards) Rules, 2015, as amended, ("Ind AS") and other accounting principles generally accepted in

‘India, of the state of affairs of the Company.as at 31 March 2019, and its profit total cumprehensnve

income lLS cash f;ows and the changes in equity for the year Ended on that date,

Basis of Opinion .

We conducted OUI audit in accor‘dance with the Standards on Auditing specmed under Section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor's

" Responsibilities for the Audit of the Financial Statements section of our report, We aré independent of

the Company in accordance with Code of Ethics issued by the Institute of Chartered Accountants of

. India together with the ethical requirements that are relevant to our audit of the financial statements

under the provisions of the Companies Act, 2013 and the Rule thereundet, and we have fulfilled our

‘ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that

the audit evxdence we have obtamed is suff1c1ent and apprpprlate to provide a basis of our opmlon

I{ey Audlt Matter‘s

Key audlt matters are those matters that in our professional ]udgment were of most mgmﬁcanca in .

“our audit of the standalone financial statements of the current period. These matters were addressed

in the context of our audit of the standalone financial statements as a whole, and in forming our:

‘opinion thereon, and we do.not provide a separate opinion on these matters. We have determined the
- matters described below to be the key audit matters to be commumcated in our report .
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Description of Key Audit Matter | How our audit addressed the key audi't' matter

ACCURACY OF RECOGINITION, | We assessed the company’s process to ldentlfy the impact of '
MEASUREMENT, PRESENTATION | the new revenue accounting standard. ‘ o

Management's Responsibility for the Financial Statements

AND DISCLOSURE OF REVENUE
Information Other than the Financial' Statements and Auditor’s Report Thereon

The Company's Board of Directors is respenslble for the other infermet:en 'l'he other mformetmn

. comprlses the information mcluded in the Annual report, but does not include the financial
. ‘statements and our auditor’ 5 1eport thereon. The Annual Report is expected to be.made available to

us after the date of this Auditors’ Report Our opnnon on the financial statements does not cover the

" other information end we do not express any form of assurance conclusion thereon.

| ‘In connection with our audit of the fine'ncisl‘statements our responsibility is to read the other
information and, in doing so, considcr whether the other {nformation {s materially inconsistent with

the finenciel statements or our knowledge obtained in the audit or. Otherwxse appears to be materially-
Imssteted i -
lf,‘based on the work we have performed, we conclude that there is a rneferia] misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard. |

The 'C.on‘ipsny’s Board of Directors is responsible for the matters stated in section 134(5) of the Act

~ with respect to the preparation of these financial statements that give a true and fair view of the

financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the Ind AS and other accounting pnnuples'
generally accepted in India. This responsnblllty also ‘includes maintenance of adequate accounting
recor ds in accordance with the provisions of the Act for safeguarding the assets.of the Company and

for preventing and detecting frauds and other irregularities; selection and application of appropriate

accounting policies; making judgments and estimates that are reasonable and prudent; and design- ‘
implementation and mamtenance of adequate internal financial controls, that were operating
effectively for ensurlng the accuracy and completeness of the accounting records relevant tothe.

-preparation and presentation of the financial ststement that give a true and fair. view and are free

from materlal mlsstatement whether due to fraud or error

i

“In preparing the financial Statements, management is responsible‘for assessing the Company’s ability |
" to continue as a going concern, diselosing,' as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Compeny or

to cease operations, or has no realistic alternative but to do s0.

'l‘he Board of Directors is elso responsible for overseeing the Company's financial repor.ting process, =
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Our objectives are to obtaln reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report

_that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee -
‘that an audit conducted in accordance with SAs will always detect a material misstatément when it - -
“ exists. Misstatements can arise from fraud or error and are considered material if, individually or in
- the aggregate, they could reasouably be expeCted to lnﬂuence the economic decisions of users taken.
‘. ‘on the basis of these ﬂnancial Statoments - ' '

. As part of an audlt in accordance with ISAs, we exercise professional judgment and mamtam_

professlonal skepticism throughout the aucllt We aIso

» ." Identify and assess the risks of mate'rial misstatement‘of the Iﬁnanclal statements, whether due -
" to fraud or error, design and perform audit procedures resp‘oneive‘to those risks, and obtain
audlt evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
" not detectmg a material misstatement resulting from fraud is higher than for one resu]tmg.'
from error, as fraud may involve collusion, forgery, mtentlonal omissions, mlsrepresentatlons,l
or the everrlde of internal contr ol

Voo
t v

. Dbtain an- understanding of internal financial control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, |
‘we are also responsible for expressing our opinion on whether the Company has adequate -
internal financial controls system in place and the operating effectiveness of such controls,
" . Evaluate the approprlateness of accounting policies used and the reasonab]eness of acoountmg
estlmates and related dlsclosures made by the management '

- » Conclude on the appropnateness of management s use of the going concern basis of accounting
" and, based on the audit evidence obtained, whether a material uncertainty exists related to
. events or conditions that inay cast significant doubt on the Company’s ability to'continue as a

- going concern. If we conclude that a materid) uncertainty exists, we are requlred to draw
attention in our-anditor's report to the related disclosures in the financial statements or, if such

~ disclostires are inadequate, to modify our opinion, Our conclusions are based on the audit

~ evidence obtained up to the date of our auditor § report. However, future events or conditions
may cause the Company to cease to continue as a going concern

. ‘Evaluate the over all presentation, structuré and. content of the financial statements, including
. the disclosures; and whether the financial statements r‘epresent the undorlymg transactions
‘and events ina manner that achievea fair presentatlon '

Materiality is the magnltude of misstatements in the financial statements that; 1nd1v1dually or in’
. aggregate, makes it probable that the economic decisions of a reasenably knowledgeable user of the
finahcial statcments may be inﬂuenced We consu:ler quantltative materiality and qualltanve factors in
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' Report on Other Legal and Regulatory Reqmrements

(1) planning the scope of 6 our audit work and in evaluating the results of our work; and (ii) to evaluate

the effect of any identified misstatements in the financial statements

We communlcate with those charged with govemam:e regarding, among other matters, the planned

- scope and timing of the audit and significant audit findings, including any sigmficant deficiencies in

internal control that we tdentify during our audlt

Wc also provide those charged with governance with a statement that we have comphed with relevant
ethical requlremente regarding independence, and to communicate with them all relatlonshlpe and

other matters that may reasonably be thought to bear on our 1ndependence, and where apphcable, ’

related safegum ds.

From the matters communicated with those charged with govemance,'we.determihe those matters

~that were of most significance in the audit of the financial statements for the financial year ended -
March 31, 2019 and are therefore the key audit matters. We describe these matters in our auditor’s
‘report unless law or regulation precludes pubhc disclosure about the matter or when, in ext‘.remely B

rare circumstances, we determine that a matter should not be communicated in our report because

the adverge consequences of doing so would reasonably be expected to outwe1gh the puhhc interest .

benefits of such commumcatlon
f

L

1. As required by the Companies {Auditor’s Report] Order, 2016 (“the Order") iesued by the Central‘- |
~ Governraent of India in terms of sub-section (11} of section 143 of the Act, we give in the
Annexure ‘A’ a statement on the matters spec1f1ecl in the paragraph 3 and 4 of the’ Order, to the. -

extent appllcable

2. Asrtequired by Section 143 (3) of the Act, we report that;

¥

(2) We have sought and obtained all the informatioh and’ exp]anations Wthh to the best of our

knowledge and belief were necesaary for the purposes of our audit.

~ (b) Inour opinion, proper booka of account as requxred by law have been kept by the Company so far’
- asitappears from our exammatton ofthose books; ‘

: (c) The Balance Sheet, the Statement of Profit and Losal including Other Comprehensive Income; the
" Statement of Change in Equity and the Cash Flow Statement dealt with by thl‘; Report are in

agreement with the books of account;

(d) In our opimon. the aforesald financial statements Comply with the [ndlan Accountmg Standards

'epeclﬁed under Section 133 of the Act, read with Ru]e 7 of the Companies [Accounts) Rules 2015;

(e) On the basis of the written representatlons received f‘t‘om the directors as on March 31, 20 19 taken

on record by the Board of Directors, none of the directors is disqualified as on March 31 2019 from '
beihg appointed as a director in terms ofSectlon 164 (2) of the Act.
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(f) With respéct to the adequacy of the mtemal financial controls over financlal reporting of the

. Company and the operating éffectiveness of such controls, refer to Annexure ‘B’,
: (g) With 1espect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opmlon and to the best of our
mformatlon and according to the explanations given tous; . : o

. oL 'l he Company does not have any pendmg htlgatmns ason March 31 2019

ii. The Company did not have any long: term contracts including derlvative contracts for Wthh there
were any material forcsceable losses;

~ iil. There were no amounts which were requlred to be transferr'ed to the [nvestor Education and, |

Protection Fund by tha Cm’npany

(h)The managerial remuneration for the year ended 31st March 2019 has beern pald/ prov1ded for by.
. the Company to its dir ectors in accordarnce with the provisions of Section 197 read with Schedule V to '

the Act,

For P.C. Goyal & Co,, |
Chartered Accountants.

~ (M#:Taln) f.
+ Partner- (NEN

- ‘ 1

M. No. 082407 E"Rﬁ o%%za“s%n
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‘ANNEXURE ’A’ TO INDEPENDENT AUDITORS' REPORT

[Annexure referled to in our repmt of even date to the members of IITF SHIPYARDS LIMITED
(PREVIOUSLY l{NOWN AS JITF WATERWAYS LIMITED) on the accounts for the yedr ended March
31,2019) ‘

1',.

(a) The Company, has malntamed proper records shewmg full - partlculars 1nclud1ng -

.quantltatwe details and situation of fixed assets,

. (b) A major pernon of the fixed assets has been physically verlried by the Management in.

accordance with a phased programmed of verification once in two years adopted by the
company. In our opinion, the frequency of the verification is reasonable having regard to the -
size of the company and the nature of its asséts. To the best ef eur knowledge, no matenal

dlscrepanmes have been noticed on such verlﬁcatlol’l

- (c) Accordlng to the information and explanatlons given to us, the tltle deeds of immovable'
’ propertlee are held in the name of the Company :

As explained to us, t:he management during the year has physically venfied mventeries In our

opinion, the frequency of verification is reasonable, The discrepancies noticed during physical

~ verification of inventoriés as. compared to book records were not material and the same have ‘
~ been properly dealt with inthe bnelcs of account. ‘

Accnrdmg to the information . and the explanatlens given to us, the company has gt‘anted '
unsecured loans to the company covered in the reglster malntalned under section 189 of the
Cnmpames Act 2013,

| (a) As the aforesaid loan 1ncludmg 1nterest accrued thereon is lepayable nn demand and

therefore, the questmn of irr‘egularlty of payment does not arise,

(h) The aferesald loan is repayeble on demand and therefore. the questien of e\(erdue ameunt
deee not arise L

3 Howeve‘r,‘the company has not given any loan to firms, limited liability partriership or other
~ parties covered in the register maintained under section 189 of the Companies Act 2013,

~ In our opinion and according to the information and explanations given to us, the Clomp'any has.

complied with the provisiene of Section 185 and 186 of the Companies Act, 2013 in respect of -
loan given and investments . made, as applicable. The Company has not provided any .

- guar antees and security 1n terms of Section 185 and 186 of the Companles Act, 2013

Accefding‘ to the informatinngwen to us, the Company has not accepced any deposits under the

' provisions of section 73 to 76 of the Companies Act, 2013 or any other relevant provisions of

the companies Act and the Companies [Acceptance of Deposits) Rules, 2014 as amended from

. time to time, No order has been passed with respect to Section 73 to 76, by the Company Law )
‘Board or National Company Law Tnbunal or Reserve Bank ef lndla or any Court or. any other h

trlbuna]
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10.

11,

12,

According' to the information and explanations given to us, the maintenance of cost records.as
specified by the Central Government under sub-section (1) of section 148 of the Companies Act,
2013 is not applicable to the company, ‘

(a) Undisputed: statutory dues including pr‘ovidant fund, employee’ state insurance, income tax,
duty of customs, goods & services tax, cess and other statutory dues have generally been
regularly deposited with the appropriate’ authorities ‘and there are no undisputed dues
outstanding as at 31t March, 2019 for a pemod of more than six months from the date they

~ became poyehle

* (b) According to the information and ekplanations given to us, there are no material dues in
~respect of wealth tax, duty of customs and goods & services tax wherever applicable to the
" compaiy which have not been deposited with. the appropriate authorities on account of any

dispute, The due in respect of Income tax that have not been deposited with the appropriate

: euthorltles on account of dispute and the forum where the dispute 1s pending is glven below:

|

Name of Dues and Name | Year to 'whiCh the | Forum where matter is | Amount K-ln
of the Statute - amount relates pending \ Rs. '

Income Tax ‘ | AY 2015-16 - | CIT (Appeals), New Delhi - 53,004,709
Income Tax Act, 1961 o | AR "

B . . . i

~ According to the records of the Company examined by us and the information and explanations
- .. given to us, the Company has not taken loans or borrowing from, financial institution, bank,
© - ,government or issued any debentures: Accordmgly, the provmlons of olause 3(viii) of the order

are not applicable {o the company

The Company has not raised any money by way of mltlal publlc offer or Further publlc offer or
debt instruments. In our opinion, and according to the information and explanation given to us,
the term loany have been dpphed for the purposes for which they were ralsed other than ‘
temporaly deployment pehding allocatlon

Acr‘:’ording‘ to the information and 'explanations ,tgiven to us and as represented by the
Management and based on our examination of the books and records of the Company and in

‘accordance with generally accepted auditing practices in India, we have been informed that no

case of frauds has been eommitted on or hy the Company or by its offtcer‘s or employees during
the year ‘ : : :
In our opinion and according to the information and explanatlons given to us, the Company has
paid managerial remuneration in accordance with the requisite approvals mandated by the
provisions of 5ectlon 197 read with Schedule V to the Companies Act 2013,

The company is not a Nidhi Company. Aceordingly, the provisions of clause 3 (xu) of the Drder ‘
are hot appllcable to the Company
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13,
14,
15.

16.

According to the informatlon and. oxplanatlons given to us, all transactions w1th the related

parties are in compliance with section 177 and 188 of Act, and where applicable the details
have been disclosed in the Financial Statements as requlred by the applicable accountmg
standards.

The C'ompany has not made any preferential allotment or private allotment of shares or fully or
- partly convertible debentures during the year. Accordmgly, provisions of clause 3 (xiv) of the

Ordc.r are not appllcable to the Company

' The Company hos not entered into any non-cash transactions with the’ directors or persons -

¢onnected with him as covered under Section 192 of the Companies Act, 2013, Accordmgly,

‘ .provmions of clause 3 [xv) of the Order are not apphcable to the Company

ACCording to the Information and éxplanations giVEn to us, the Company is not requlfed to be
registered under section 45-1A of the Reserve Bank of Indla, 1934, Acoordmgly, pr0v151ons of

- clause 3 (xv1) of the Order are not applicable to tho Company

l*‘or‘l”.(”..Goyal&Co., . R N
‘Chartered Accountants S S

: Iz‘miﬁstragon No, 002368N - : .
- (MLE - =N '

. Partner ‘
- M/ Ne, 082407 :
Dated: 14t May, 2019
. Place: New Delhi '
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ANNFXURE ‘B TO INDEPENDENT AUDITORS’ REPORT ' | |

Annexme referred to in our report of even date to the members of ]ITF 'SHIPYARDS LIMITED

. (PREVIOUSLY KNOWN AS JITF WATERWAYS LIMITED] on the accounts for. the yeor ended 31st
: Malch 2019 ‘

' Report on the Internal F inancial Contrels under Clause (l) of Suh-sectmn 3 of Section 143 of the

Companies Act, 2013 (“the Act”)

. We have audited the internal finaneial controls aver fmanmal reporting of JITF SH[PYARDS LIMITED -
 (PREVIOUSLY KNOWN AS JITF WATERWAYS LIMITED) (“the Company”) as of 31st March, 2019 in

conjunction with: our audit of the financial statements of the COmpany for the year ended on thet date,

ManagementsResponmbillty for Internal Flnanclal Controls L PR

The Company’'s management is responmble for establishing and maintaining mterna] financial
controls based on the internal control over financial reporting criteria established by the Company
and the components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI)..

‘Thesg responsibilities include the design, implementation and maintenance of adequate internal

financial controls.that were operating effectively for ensuring the orderly and efficient conduct of its

"business, including adherence to Company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and conipleteness of the accounting records, and the

timely preperetien efl eliab]e ﬁnanmal mformatlon, as required under the Cempames Act, 2013,

N

Auditors RESpDHSlblIlty

- Qur 1eepenelblhty is to exprees an opinion on the Company's internal fmanmol controle over financial

reporting hased on our audit, We conducted our audit in accordance with the 'Guidance Note on

Audit” of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the -

Standards on Auditing, issued by ICAl and deemed to he prescribed under section 143(10) of the
(‘ompames Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable
to.an audit of Internal Financial Controls and, both issued by the ICAL Those Standards and the

. Guidance Note require that we comply with ethical requirements and plan and perform the audit to- -
-obtain - reasonable assurance about whether adequate internal financial controls over financial

reporting was established and maintained and if such controls operated effectively in all material
respects, :

" Qur audit invelves pEl formmg procedures to obtam audit evidence about the adequacy of the mternal'
~financial controls system over financial reporting and their operating effectiveness, Our audit of

internal financial controls over. financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and

- testing and evaluating the design and operating effectiveness of Internal control based on the assessed
risk. The procedures selected depend on the guditor’s judgment, including the assessment of the rislo; .
-of moterlel misstatement of the financial statements, whether' due to fraud OT €rror. :

_ ‘Wo believe that the audit evndenee we have obtamed is sufﬁcnent and approprlate to prowde a basis
for our audit opinion on the Company s {nternal ﬁnanolal controls system over fmam:]al reporting
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. N ote on Audit of Internal Financial Contrels over Financial Reportlng issued by the ICAI

" M. No. 082407 %
Dated: 14 May, 2019

Meaning of Internal Fmancial Controls nver Financial Reporting

A Company's internal fihancial contral over financial reporting is a process designed to" provide
- reasonable assurance regarding the reliability of financial reporting and the preparation .of
financial statements for external purpeses -in accordance with generally accepted accounting .

principles, A Company's internal financial control over financial reporting includes those policies and

- procedures that (1) pertain to the maintenance ‘of records that, in reasonable detall, accurately

~.and fairly reflect the transactions and dispositions of the assets of the Company; (2) provide

reasonable assurance that transactions are recorded as necessary to permit preparation of financial

- statements in.accordance with generally accepted accounting principles, and that receipts and
' ‘expenditures of the Company are being made only.in accordance with authorizations of management
~and directors of the Company; and (3) provide reasonable assurance regarding prevention or timely .
- detection of unauthorized acquisition, use, or dispomtlon of the Company siassets that could have a

material effect on the fmanglal etetcments

Inherent leltatmns of Internal Financial Cuntmls over Fmanelal Repnrtmg

Because of the inherent limitations of internal financial controls over flnariclal reporting, Includmg the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal

- financial control over financial reporting may becomie madequate because of changes in conditiene or
- that the degree ofcompliance with the policlee or precedures mey deteriorate,

Opinien y ‘ -
In .our opinion, the Compeny has .in all material reepecte, an adequate intefnal fmancm] controle

system over financial reporting and such internal finahcial controls over financlal reporting were
operating effectively as at 31 March, 2019, based on 'the internal control over financial reporting

criteria established by the Company and the components of internal control ‘stated in the: Guidance

1

. For P.C. Goyal &Co.,
Chartered Accountants

Firm R fyo OOZBGBN
mﬁ ‘ ‘ .d M

(M.P.Jatii
Partner

Place: Now Delhi




BALANCE SHEET AS AT 31st Margch, 2019
CIN No. U35122UP2007PLLO69366

{Amount in Rs.)

Particulars Note As at Asar
No 31st March, 2019 31st March, 2018
ASSETS ‘
(1) |Non-Current Assets -
(a) Property, Plant and Equipment 1 73,56,12,422 73,78,63,311
(b) Financial Azsets ‘
(i) Investments 2 10,87,54,470 10,87,51,470
(4i) Loans 3 +11,71,04,326 10,67,73,944
(1i) Other Financial assets 4 572,021 545,271
(c) Deferred tax assets (net) 5 2,48,32,377 2,79,45,269
(2) |Current Assets ‘
(a) Inventories i) 52,29,802 51,70,543
(b) Financial Assets ‘
(1) Trade Receivables 7 700,493 62,14,317
(ii) Cash and Cash Equivalents 8 8,83,554 1,60,599
(c) Current Tax Assets (Nct) 9 49,31,100 34,42,457
(d) Other Current Assets 10 19,69,765 29,89,095
TOTAL 1,00,05,90,330 99,98,59,277
EQUITY AND LIABILITIES
Equicy \
(a) Lquity Share capital 11A 2,00,00,000 2,00,00,000
(b]) Other Equity 11B 89,81,40,710 89,27.28,815
LIABILITIES
(1} |Non-Current Liabilitles o
{(a) Provisions ‘ 12 643,221 7,92,439
{b) Other non-current liabilities 13 7,93,22,455 7,93,22,4556
. [(2) |Current Liabilities
(a) Financial Liabilitles
(A) Trade Payahles 14
i) Dues to Micro and Small enterprises - . -
ii]) Dues to other than Micro and Small 14,11,300 43,44114
enterprises ‘ '
(B) Others financial liabilities 15 2,62,665 19,52,036
{b) Other Current Liabilities 16 7,32,853 6,91,759
{c) Provisions C 17 77,126 ‘ 27,658
TOTAL 1,00,05,90,330 59,98,59,277
Significant accounting policles and notes to 25
financial statements
P.C. GOYAL & CO, For and on Behalf of the Board of Directors of
Chartered Accountants JITF Shipyards Limited
0736BN
; iy M"L_______-
e
U ALOK KUMAR P _N : MAR
Director Director
M.No. 082407 DIN No.00930344 DIN No.01262847
3 fors
Place: New Delhi
Dated: 14th May, 2019 — v
DILIP KUMAR NANDI . SUNILW

Chief Financial Officer  Company Secretary

M.No. FCS 3056
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DED
{Amount in Rs.)
Particulars Note | For the year ended For the year ended
No | 31stMarch, 2019 31st March, 2018
I [Revenue From Operations 18 1,70,36,118 2,55,17,976
Il |Other Income 19 1,33,28,046 1,10,98,013
Total Revenue {1+11) 3,03,64,164 3,66,15,989
Il (Expenses -
Opetational Expenscs 20 * 68,43,102 1,18,10,871
Employee Benefits Expenses 21 76,95,826 81,27,503
Finance Costs 22 - 83,924 35,294
Depreciation and Amortization Expenses 23 22,63,777 23,06,776
Other Expenses 24 48,53,798 1,77,57,871
Total Expenses (III) 2,17,40,427 4,00,38,315
IV |Profit before exceptional items and tax (I+I1-111) B86,23,737 (34,22,328)
V |Exceptional Items ‘ - -
V1 |Profit/(loss) before tax [IV-V) 86,232,737 (34,22,326)
VII [Tax Expense: '
{1} Current tax
(2) Tax related to earlier years -
(3) Deferred Tax 31,40,420 19,17,359
VIII|Profit {Loss) for the year after tax 54,83,317 (53,39,685)
1X |Other Comprehensive Income
Items that will not be reclassified to profit or loss
(i) Re-measurement gains (losses) on defined benefit
plans (98,950) (2,10,515)
Income tax effect © 27,528 58,565
Total Other Comprehensive Income (I1X) {71,422) {1,51,950)
X |Total Comprehensive Income for the year (VII+IX) 54,11,895 (54,91,635)
Xl |Earning per equity share of face value of Rs. 10/- each
(1) Basic (Rs.) 021 (0.21)
(2) Diluted (Rs.) 0.21 (0.21)
Significant accounting policies and notes to 95

financial statements

P.C.GOYAL&CO.
Chartered Accountants
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Place: New Delhij
Dated: 14th May, 2019
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Director
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DILIP KUMAR NANDI
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AR

Director
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Company Secretary
M.No. FCS 3056

NI MAR JAIN




JITF SHIPYARDS LIMITED (Formerly Known as [ITF Waterways Limited)

IND AS CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2019

(Amount in Rs.)

Particulars For the year ended  For the year ended
31st March, 2019 31st March, 2018
A. |CASH FLOWS FROM OPEARTING ACTIVITIES: ‘
Net Profit/(loss) Before Income taxes 86,23,737 (34,22,326)
Adjustment for; '
Depreciation 22,63,777 23,086,776
Interest Expenges 83,924 ‘ 35,294
Interest Income X {1,33,28,046) v (1,10,98,013)
|Operating profit before working capital changes {23,56,608) (1,21,78,269)
‘| Loans and Advances & Other Current Assets (4,96,062) 3,08,18,287
Inventories ' (59,258) (4,22,803)
Trade and Other Receivable 55,13,824 (55,85,878)
- |Trade Payables & Other payables (47,79,791) (2,83,20,222)
Cash generated from operations {21,77,895) (1,56,88,885)
Direct taxes paid - ‘ -
Net cash Inflow/(Qutflow) from operating activities (21,77,895)| (1,56,88,885)
B. |CASH FLOWS FROM INVESTING ACTIVITIES:
Sale/(Purchase) of fixed assets (net) {12,889) (1,40,888)
Net cash (Outflow) from investing activitles (12,889) (1,40,888)
C. |CASH FLOWS FROM FINANCING ACTIVITIES: ‘
Interest Paid . (83,924) (35,294)
Increase/ {Decrease) in Loans 29,97,664 1,56,84,320
Net cash Inflow from flnanclgg activities 29,13,740 1,56,49,026
Net changes in cash and cash equivalents 7,22,956 (1,80,747)
Cash and cash equivalents at beginning of the year 1,60,599 3,41,346
Cash and cash equivalents at end of the year 8,83,554 1,60,599

Note;

1 Previous Year figures have been regrouped wherever considered necessary.

As per our report of even date

P.C. GOYAL & CO.
Chartered Accountants

Place: New Dealhi
- Dated: 14th May, 2019

For and on Behalf of the Board of Directors of
JITF Shipyards Limited

[
ALOK KUMAR
Director

DIN No.00930344

86k

DILIP KUMAR NANDI
Chief Financial Officer

KUMAR
Director
DIN No.01262847

¥
sun#gwmﬁ'*“
Corhpany Secretary

M.No. FCS 3056
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NOTES FORMING PART OF BALANCE SHEET
{Amountin Rs.)
DESCRIPTION Asat Asat
31st March, 2019  31st March, 2018
3 NON CURRENT- LOANS
1) Secured, Considered good .
ii) Unsecured, Considered good
-Loan to related parties . :
Glebe Trading Private Limited 11,71,04,326 10,67,73,944
iii) Loans Receivables which have significant )
increase in Credit Risk
iv) Loans Receivables - credlt impalred . - .
Total Non Current Loans 11,71,04,326 10,67,73,944
4 FINANCIAL ASSETS - OTHERS :
Security Deposits 572,021 545,271
Total Financial Assets - Others 5,72,021 5,458,271,
5
(a) Deferred Tax Liability
Difference between book and tax deprecfation (35,65,903) (30,97,429)
Total Deferred Tax Liabilities (35,65,903) (30,97,429)
(b} Deferred Tax Assets -
Carried forward losses 2,08,89,937 2,44,33,320
Disallowance under Income Tax Act, 1961 3,76,537 414,520
Total Deferred Tax assets 2,12,66,474 2,48,47,840
Total Deferred tax assets (net) 248,32,377 2,7945,269
6 INVENTORIES
Scrap 9,00,000 9,00,000
Stores and consumables 43,29,802 42,70,543
Total Inventories _ 52,29,802 51,70,543
7 TRADE RECEIVABLES
Secured, Considered good | - -
Unsecured, Considered good - -
From Related Party - (refer note no 14 of notes to acco - 55,70,759
From Others 7,00,493 6,43,558
Trade Receivables which have significant increase in Credit Risk - -
Trade Recelvables - Credit impaired - -
Total Trade Receivables 700493 62,14,317




, ‘
NOTES FORMING PART OF BALANCE SHEET ‘

(Amount in Rs.)

DESCRIPTION Agat As at
: 31st March, 2019 31st March, 2018
8 CASH AND CASH EQUIVALENTS
Balances with Banks
In Current Accounts 8,74,151 1,59,061
Cash on Hand 9,403 1,538
Total Cash and Cash Equivalehts 883554 ° 1,60,599
9 CURRENT TAX ASSETS (NET) :
Advance Taxation (Net) 49,31,100 34,42,457
Total Current tax assets (net) 49,31,100 3442457
10 OTHER CURRENT ASSETS
Unsecured, Considered good
Advance Recoverable in Cash or in kind 10,29,352 19,33,245
Advance to vendor 9,40,373 10,07,523
Other Receivables - 48,327
Total Other Current Assets 19!695765 29,89,095
11A EQUITY SHARE CAFITAL
(a) AUTHORISED SHARE CAPITAL
ZO,Q0,000 {Previous year 2,00,00,000) Equity Shares
of Rs. 10/- each 2,00,00,000 20,00,00,000
25,00,000, 0.1% Non Cumulative Compulsorily Convertible
Preference shares of Rs. 104/~ each 25,00,00,000 25,00,00,000
(b)
20,00,000 (Previous year 20,00,000) Equity Shares
of Rs, 10/- each 2_,00,00,000 2,00,00,000
' 24,00,000,'0.1% Non Cumulative Compulsorily Convertible
Preference shares of Rs. 100/- cach 24,00,00,000 24,00,00,000
() RECONCILIATION OF THE NUMBER OF SHARES QUTSTANDING
AT THE BEGINNING AND AT THE END OF THE YEAR
Shares ontstanding at the beginning of the year 2,00,00,000 2,00,00,000
Issued during the year - -
Shares outstanding at the end of the year 2,00,00,000 2,00,00,000
(d) EQUITY SHARE OF THE COMPANY HELD BY :- No of Shares No of Shares
Jindal Saw Limited : 20,00,000 20,00,000
() ILY :
COMPANY HELD BY :- No of Shares No of Shares
Nalwa Sons Investment Limited 24,00,000 24,00,000




{(Amount in Rs.)

DESCRIPTION

As at

31st March, 2019

Asat

(f) SHARES IN THE COMPANY HELD BY EACH SHAREHOLDER
LDI 9 '
Name of the Shareholder
Jindal Saw Limited*
No. of Shareg Held *
% of Holding

* Including 700 Shares held by Person/Companies as
nominee of Jindal Saw Limited

(g} Terms/Rights attached to Equity Shares

The Company has only one class of equity shares having a par value
of Rs.10/- per equity share. Each equity shareholder is entitled to
one vote per share.

(h) Nature and Purpose of Reserves
Security premium account is created when shares are issued at
premium. The Company may issue fully paid-up bonus sharcs to its
members out of the sccurity premium: account and can use this
reserve for buy-back of shares.

Compound Financial instrument

(i) 01% 24,00,000 Non Cumulative compulsorily convertible
prefernce shares of face valuc of Rs. 100/- each convertible into Ten
Equity shares of Rs. 10/- each after 20 years from the date of
allotment i.e. 31st December 2016, :

11BE QOTHER EQUITY
{a) Equity component of compound financlal instruments
QOpening Balance ‘
Less: Converted into Equity Shares during the year
Closing Balance (a)

(b) Capital Reserve
Opening Balance
Add: Issued during the year
Closing Balance (b)

(c) Securities Premium
Opening Balance _
Add: Issued during the year
Less: Adjusted for Debenture Redemption Premium
Closing Balance {(c)

{d) Retained earnings
Opening Balance
Add: Net profit/(loss) during the year
Closing Balance {(d)

20,00,000
100%

24,00,00,000

24,00,00,000

16,11,48,354

16,11,48,354

54,48,31,862

54,48,31,862

(5,32,41,495)
54,83,317
(4,77,58,178)

31st March, 2018

20,00,000
100%

24,00,00,000

24,00,00,000

16,11,48,354

16,11,48,354

54,48,31,862

54,48,31,862

(4,79,01,810)
(53,39,685)
(5,32,41,495)




LTE SHIFYARDS LIMITED (Formerly Known as JITF Waterways Limlted)

NOTES FORMING PART OF BALANCE SHEET
T {Amount in Rs,)
DESCRIPTION As at As at
31stMarch, 2019  31st March, 2018
(e} Items of Other Comprehensive Income
Remeasurements of the net defined beneflt Plans
Opening Balance (9,908) 1,42,044
Add: Addition for the year (71,422) (1,51,950)
Closing Balance (&) . (81,328) (9,906)
. L]
Total Other Equity (a+b+c+d+e) _ 89,81,40,710 89,27,28,815
12 NON CURRENT PROVISIONS
For Employee Benefits
Leave Encashment 5,32,409 7,92,439
Gratuity ' 1,10,812 -
Total Non Current Provislons 6,43,221 _ 792,439
13 OTHER NON CURRENT FINANCIAL LIABILITIES
From Related Party - (refer note no 14 of notes to accounts) 7,93,22,455 7,93,22,455
Total Other Non Current Financial Liabilities 7,93 éz,455 7,93,22!455
14 TRADE PAYABLES . .
Dues to Micro and Small enterprises* - -
Dues to other than Micro and $mall enterprises 14,11,300 43,44,114
! Total Trade Payables 14,11,300 . 43,44,114

Company.

15 OTHER CURRENT FINANCIAL LIABILITIES

*There are no Micro and Small Enterprises, to whom the Company owes dues as at 31st March, 2019, This
information as required to be disclosed under the Micro, Small and Medium Enterprises Development Act 2006
has been determined to the extent such partles have been identified on the basis of information available with the

Due to Employees 2,31,535 2,18,105
Due to others 31,130 17,33,931
Total Other Current Financial Liahilltles 2,622,665 19,52!036
16 OTHER CURRENT LIABILITIES
Advance from Related Party (refer note no 14) 2,75,365
Advance from Qthers 3,00,000 -
Statutory Dues 1,57,488 6,91,759
Total Other Current Liabilities 7,32,853 6,91,759
17 CURRENT PROVISIONS
: For Employee Benefits -
Leave Encashment 33,778 27,658
Gratuity 43,348 -
Total Current Provisions _ 77,126 __ 27,658




rm

S FOR 0S8
{(Amount in Rs.)
DESCRIPTION Forthe yearended  For the year ended
31st March, 2019 31st March, 2018
18 Revenue From Operations .
Repair of barges 1,70,36,118 2,65,17,976
Total 1,70,36,118 2555,17,976
19 OtherIncome '
Interest Income on ' '
Other Loans and advances 1,15,07,925 1,10,98,013
Miscellaneous Income 93,206 -
Sundry Provision written back 17,26,915 -
Total ' 1,33,28,046 1!10,98,013
20 Operational Expenses '
Power and Fuel 16,56,613 ' 19,19,999
Repairs of Barge 50,99,947 97,14,591
Consumption of Stores and Spares 86,542 1,76,281
Total _ 68,43,102 1,18,10,871
21 Employee Benefit Expenses
Salaries and Wages 71,92,329 74,37,257
Contribution to provident and other funds 5,01,437 543,285
Workmen and Staff Welfare 2,060 1,46,961
Total _ 76,95!826 81,27!503
22 Finance Costs -
Interest on Inter Corporate Loans - 29,643
Bank Charges 27,857 4,121
Other Interest 56,067 1,530
Total 835924 35,294
23 Depreciation and Amortization Expenses
Depreciation ‘ 22,63,777 23,06,776
Total 22‘63!777 23.06!’776
24 QOther Expenses -
Insurance 35,021 31,687
Legal and Professional 1,99,400 6,02,838
Repair and Maintenance 23,64,893 ‘ 10,15,167
Postage, Telegrams and Telephone 1,30,983 1,63,506
Security Charges - 15,47,040 25,99,951
Rates and Taxes 2,09,614 ‘ 897,515
Printing and Stationary 280 51,070
Travelling and Conveyance 2,58,345 5,090,429
Auditor's Remuneration ‘
As Audit Fees 50,000 50,000 '
Expense for Cancellation of contract 1 00,34,553

Miscellaneous Expenses
Total
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JITF SHIPYARDS LIMITED (Previously Known as JITF Waterways Limited)

SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO FINANCIAL STATEMENTS (Note no: 25)

1. Corporate and General Information

NTF Shipyards Limited is a Company incorporated on 24™ January, 2007 with the main ohject to carry on the
hbusiness to establish, bulld, maintain, operate barrages, Jetties, ports, terminals, canals, water ways, for
transportation by water, cargo, goods, material, passengers, shipping for the purpose of establishing and
providing of necessary Infrastructure / support /logistics on Its own or otherwise in and outside Indla.

2, Basisbf preparation '

The Annual financial statement have been prepared complying with all Indlan Accounting Standards notified
under Sectlon 133 of the Companies Act 2013, read together with paragraph 7 of the Companies (Accounts)
Rule 2015,

The significant accounting policies used in preparing the flnancial statements are set out In Note no. 3 of the
Notes to the Financiai Statements, :

The preparation of the financial statements requires management to make estimates and assumptions. Actual
results could vary from these estimates. The estimates and underlylng assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the period in which the estimate is revised if the
revision effects only that period or in the period of the revision and future periods if the revision affects both
current and future years (refer Note no. 4 on critical accounting estimates, assumptions and judgements),

3.0 Significant Accounting Pollcies

3.1 Basis of Measurement

The financial statements have been prepared on accrual basis and under the historical cost convention except
following which have been measured at fair value:

» financial assets and liabillties except borrowings carried at amortised cost,
+ defined benefit plans — plan assets measured at fair value,

= Property, plant and equipment on transition ta IND AS,

* |nvestment In subsidiary on transition to IND AS.

3.2 Property, Plant and Equipment

Property, Plant and Equipment are carried at cost less accumulated depreciation and accumulated impalrment
losses, if any. Cost includes expenditure that Is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate,
only when it |s probable that future economic benefits associated with the item will flow to the group and the
cost of the item can be measured reliably. The carrying amount of any component accounted for as a separate
asset Is derecognised when replaced. All other repairs and maintenance are charged to profit or loss during the
reporting period in which they are incurred.

Assets are depreclated to the residual values on a straight line basis over the estimated useful lives based on
technical estimates which is different from one specified in Schedule |l to the Companies Act, 2013, Assets
residual values and useful lives are reviewed at each financial year end considering the physical condition of the
assets and benchmarking analysis or whenever there are indicators for review of residual value and useful life.
Changes in the expected useful life of assets are treated as change in accounting estimates. Freehold land is not
depreciated. Estimated useful lives of the assets are as follows:

07107
Q02360N /&




JITF SHIPYARDS LIMITED (Previously Known as JITF Waterways Limited)
SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO FINANCIAL STATEMENTS (Note no: 25)

Category of Assets Years
-Leasehaold Land Lea.se
period
Equipment & Machinery
-Plant and Machlnery 15
-Barges o 28
Other equipment, opa‘ratlng and office
equipment
-Computer equipment 3-6 ]
-Office furniture and equipment 3-5
-Vehicles 2-10

The gain or loss arising on the disposal or retirement of an item of property, plant and equipmant Is determined
as the difference between the sales proceeds and the carrying amount of the asset and is recognised in the
Statement of P_roﬂt and Loss on the date of disposal or retiremeant.

3.3 Impalirment of non-current assets

An asset is considered as impaired when at the date of Balance Sheet there are indications of impairment and
the carrying amount of the asset, or where applicable the cash generating unit to which the asset belongs
exceeds its recoverable amount (i.e. the higher of the net asset selling price and value in use).The carrying
amount Is reduced to the recoverable amount and the reduction is recognized as an Impairment loss in the

- Statement of Profit and Loss. The impairment loss recognized in the prior accounting period Is reversed if there

has been a chang_e in the estimate of recoverable amount. Post impairment, depreciation is provided on the
revised carrying value of the impaired asset over its remaining useful life,

3.4 Cash and cash equivalents

Cash and cash equivalents includes cash on hand and at bank, deposits hald at call with banks, other short-term
highly liquid investments with original maturities of three months or less that are readily convertible to a known
amount of cash and are subject to an insignificant risk of changes In value and are held for the purpose of
meeting shori-term cash commitments.

For the purpose of the Statement of Cash Flows, cash and cash equivalents include, outstanding bank overdrafts
shown within the borrowings in current liabilities In the Balance Sheet and which are considered an integral part
of the Company’s cash management.

3.5 Inventorles .

Inventories of fuel oil and stores and spares are carried at cost or net realisable value whichever Is lower, Cost
is determined on first in first out basis.

3.6 Employee benefits ‘ ,

a) Short term employee benefits are recognized as an expense in the Statement of Profit and Lass of the year

in which the related services are rendered,

b) Leave encashment being a short term benefit is accounted for using the projected unit credit method, on
the basis of actuarial valuations carried out by third party actuaries at each Balance Sheet date. Actuarial gains
and losses arising from experience adjustments and changes in actuarlal assumptlons are char, Ited
to profit and lass in the period in which they arise. oY




JITF SHIPYARDS LIMITED (Previously Known as JITF Waterways Limlted)
SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO FINANCIAL STATEMENTS (Note no: 25)

¢} Contribution to Provident Fund, a defined contribution plan, Is made in accordance with the statute, and is
recognised as an expense in the year in which employees have renderad services.

d) The cost of providing gratuity, a defined benefit plans, Is determined using the Projected Unit Credit
Method, on the basis of actuartal valuations carried out by third party actuaries at each Balance Sheet date.
Actuarial galns and losses arising from experience adjustments and changes in actuarial assumptions are
charged or gredited to other comprehensive income in the period in wh;ch they arlse. Other costs are
accounted In statement uf profit and loss.

The Company operates a defined henefit plan for gratuity, which requires contributions to be made to a
separately administered fund. The fund is managed by a trust, The trust has taken policies from an insurance
company. These benefits are partially funded.

3.7 Forelgn currency reinstatement and translation

fa)  Functional and presentation currencj/

These financl_al statements have been presented in Indiar Rupees which is the Company’s functional and
prasentation currency.

{b) Transactions and balances

Transactions in foreign currencies are initfally recorded by the Company at rates prevailing at the date of the
transaction. Subsequently monetary items are translated at closing exchange rates of balance sheet date and
the resulting exchange difference recognised in profit or loss. Differences arising on settlement of monetary
Items are also recognised in profit or loss.

Non-monetary items that are measured In terms of historical cost in a foreign currency are translated using the
exchange rates at the dates of the transaction. Non-monetary items carried at fair value that are denominated
in forelgn currencies are translated at the exchange rates prevailing at the date when the fair value was
determined. Exchange component of the gain or loss arising on falr valuation of non-monetary items is
recognised in line with the gain or loss of the Item that gave rise to such exchange difference.

3.8 Financlal instruments — initial recognition, subsequent measurement and impairment

A financial instrument Is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity. -

a. Financlal Assets

Financial Assets are measured at amortised cost or fair value through Other Comprehensive Income or fair value
through Profit or Loss, depending on its business model for managing those financial assets and the assets
contractual cash flow characteristics.

Subsequent measurements of financial assets are dependent on initlal categorisation. For impalrment purposes
significant financial assets are tested on an Individual basis, other financial assets are assessed collectively In
groups that share similar credit risk characteristics,




IITF SHIPYARDS LIMITED (Previously Known as JITF Waterways Limited)
SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO FINANCIAL STATEMENTS (Note no; 25)

Trade recelvables

A recelvable is classified as a ‘trade recelvable’ if it is In respect to the amount due from customers on account
of goods sold or services rendered in the ordinary course of business. Trade receivables are recognised initlally
at fair value and subsequently measured at amortised cost using the effective interest method, less provision
for impalrment. :

' L ] 1Y
A provision for impairment is established when there is objective evidence that the Company will not be able
to collect all amounts due according to the original terms of the receivables, The estimated Impalrment losses
are recognised in a separate provision for impairment and the Impairment losses are recognised in the
Statement of Profit and Loss within other expenses.

Subsequent changes in assessment of impairment are recognised in provision for impairment and the change
in impairment losses are recognised in the Statement of Profit and Lass within other expenses.

Individual receivables which are known to be uncollectible are written off by reducing the carrying amount of
trade receivable and the amount of the loss is recognised in the Statement of Profit and Loss within other
expenses.

Investment In equity shares

Investment in equity securities are initially measured at fair value. Any subsequent fair value gain or loss is
recognized through Profit or Loss if such investments in equity securities are held for trading purposes. The fair
value gains or losses of all other equity securities are recognized in Other Comprehensive Income.

a) Financial Liabilities

At Initial recognition, all financial llabllitles other than fair valued through profit and loss are recognised initially
at falr value less transaction costs that are attributable to the Issue of financial liability. Transaction costs of
financial liahility carried at fair value through profit or loss is expensed in profit or loss.

Financial liahilities are classified in two categorles; subsequent measurement of financlal assets is depended on
inltlal categorisation. These categories and their classification are as below:

I Financial liabllities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading. The Company
has not deslgnated any financial liabilities upon initial measurement recognition at fair value through profit or
loss. Financial liabilities at fair value through profit or loss are at each reporting date at fair value with all the
changes recognized in the Statement of Profit and Loss.

il. Financial liabilities measured at amortlzed cost

After initial recognition, interest hearing loans and bormwings are subsequently measured at amortised cost
using the effective Interest rate method (“EIR"),

Amortised cost is calculated by taking into account any discount or premium on acquisition and fee or costs that
are an integral part of the EIR. The EIR amartisation Is included in finance costs ln the Statement of Profit and
Loss.
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After initial recognition, interest-bearing borrowings are subsequently measured at amortised cost using the
effective Interest method. Any difference between the proceeds (net of transaction costs) and the redemption
amount is recognised in profit or loss over the period of the borrowings using the effective interest method.
Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent
that it is probable that some or all of the facility will be drawn down,

Borrowings are classified as currgnt liabilities unless the Company has an unconditional nght to defer settlement
of the liability for at least twelve months after the reportfng period.

Trade and other payables

A payable is classified as ‘trade payable’ If it Is in respect of the amount due on account of goods purchased or
services recelved in the normal course of business, These amounts represent liabilities for goods and services
provided to the Company prior to the end of financial year which are unpaid. Trade and other payables are
presented as current liabilities unless payment is not due within 12 months after the reporting period. They are
recognised initially at thew fair value and subsequently measured at amortised cost using the effective interest
method.

3.9 Equlity share capital

Ordinary shares are classified as equity. Incremental costs net of taxes directly attributable to the issue of new
equity shares are reduced from retained earnings, net of taxes.

3.10 T‘axatinn

Income tax expense represents the sum of current and deferred tax. Tax is recognised in the Statement of Profit
and Loss, except to the extent that it relates to items recognised directly In equity or other comprehensive.
Income, in such cases the tax is also recognised directly in equity or in other comprehensive Income, Any -
subsequent change In direct tax on items initially recognised in equity or other comprehensive income Is also
recognised in equity or other comprehensive income, such change could be for change in tax rate.

Current tax provision is computed for Income calculated after considering allowances and exemptions under
the provisions of the applicable Income Tax Laws, Current tax assets and current tax liabilities are off set, and
presenied as net, ‘

Peferred tax is recognised on differences between the carrying amounts of assets and llabilities in the Balance
sheet and the corresponding tax bases used in the computation of taxable profit and are accounted for using
the liability method. Deferred tax liabilitles are generally recognised for all taxable temporary differences, and
deferred tax assets are generally recognised for all deductible temporary differences, carry forward tax losses
and allowances to the extent that it is probable that future taxable profits will be available against which those
deductible temporary differences, carry forward tax losses and allowances can be utilised. Deferred tax assets
and llabllities are measured at the applicable tax rates, Deferred tax assets and deferred tax liabilitles are off
set, and presented as net. '

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available agamst which the temporary
differences can be utilised.
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3.11 Revenue recognition and other operating Income

Sale of goods

Revenue is recognized at the fair value of consideration received or receivable and represents the net invoice
value of goods supplled to third parties after deducting discounts, volume rebates and outgoing sales tax and
are recognized either on delivery or on transfer of significant risk and rewards of ownership of the goods.
Revenue is ifclusive of excise duty and excise duty is presented separately to present revenue net of excise

 duty.

Freight and demurrage earnings are recognized on completed voyage basis/ upon loading/unloading of the
Vessel depending upon the risk and rewards transferred. Time Charter earning are recognized on accrual basis
except where the charter party agreements have not been renewed/ finalized, in which case it is recognized an
provisional bases.

Other Income

Interest

Interest income is recognised on a time proportion basis taking into account the amount outstanding and the
rate applicable.

Dividend
Dividend income s recognised when the right to receive dividend is established.

3.12‘Earn'lngs per share

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to equity
shareholders (after deducting preference dividends and attributable taxes) by the weighted average number of
equity shares outstanding during the year. Partly paid equity shares are treated as a fraction of an equity share
to the extent that they were entitled to participate in dividends relative to a fully paid equity share during the
reporting year, :
o '

For the purpose of calculating diluted earnings per share, the net proflt or loss for the year attributable to equity
shareholders and the weighted average number of shares outstanding durlng the year are adjusted for the
effects of all dilutive potential equity shares, if any.

3.13 Provislons and contingencies

Provisions

Provisions are recognised when the Company has a present obllgation (legal or constructive} as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation. If the effect of the time value
of maney is materfal, provisions are discounted using equivalent period government securities interest rate.
Unwinding of the discount is recognised in the Statement of Profit and Loss as a finance cost. Provisions are
reviewed at each halance sheet date and are adjusted to reflect the current best estimate,

Gratuity and leave encashment provision

Refer Note no 3.6 for provision relating to gratuity and leave encashment, -
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‘Deferred tax assets and liabilities are classified as non-current assets and liabilities.

JITF SHIPYARDS LIMITED (Previously Known as JITF Waterways Limited)
SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO FINANCIAL STATEMENTS (Note no: 25)

Contingencies

Contingent liabillties are disclosed when there is a possible obligation arising from past events, the existence of
which will be confirmed only by the occurrence or non-occurrence of one or more uncertaln future events not
whally within the control of the Company or a present obligation that arises from past events where it is aither
not probable that an outflow of resources will be required to settle or a reliable estimate of the amount cannot
be made. Information on contingent liability is disclosed in the Notes to the Financial Statements, Contingent
assets are not recognised. However, when the realisation of income is virtually certaln, then the related asset is
no longer a contingent asset, but it is recognised as an asset.

3.14 Investment in Subsidiaries

A subsidiary s an entity confrolled by the Company. Control exists when the Company has power over the
entity, is exposed, or has rights to variable returns from its involvement with the entity and has the ability to
affect those returns by using its power aver entity.

Power is demaonstrated through exiéting rights that give the abllity to direct relevant activities, those which
significantly affect the entity’s returns.

3.15 Current versus non-current classiflcation

The Company presents assets and liahilities in statement of financial position based on current/non-current
classification,

The Company has presented non-current assets and current assets before equity, non-current liabilities and
current liabilities in accordance with Schedule 111, Division |l of Companies Act, 2013 notifled by MCA,

An asset is classified as current when it is:

a) Expected to be realised or intended to be sold or cunsumed in normal operating cycle,
b} Held primarily for the purpose of trading,
¢) Expected to be realised within twelve months after the reporting period, or
d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liabllity for at least
twelve manths after the reporting period.
All other assets are classified as non-current.

Aliabllity Is classified as current when:
a) It Is expected to be settled in normal operating cycle,
b) Itis held primarily for the purpose of trading,
c) It Is due to be settled within twelve months after the reporting period, ar
d) There is no unconditional right to defer the settlement of the liabllity for at least twelve months after
the reporting period.
All other liahilities are classified as non-current.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash or
cash equivalents.
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3.16 Recent accounting pronouncements

Standards lssued but not yet effective
Ind AS 116 — Leases

Ind AS 116 was notifled by Ministry of Corploraté Affairs on March 30, 2019 and it is applicable for annual
reporting pericds beginning on or after Aprll 1, 2013. '

Ind AS 116 will affect primarily the accounting by lessees and will result in the recognition of almost all leases
on balance sheet. The standard removes the current distinction between operating and finance leases and
requires recognition of an asset (the right-of-use the leased term) and a financlal liability to pay rentals for
virtually all leases contracts. An optional exemption exists for short-term and low-value assets.

The statement of profit and 1oss will also be affected because the total expense is tvpically higher [n the earlier
years of a lease and lower in later years. Additionally, operating expense will be replaced with interest and
depreciation, so key metrics like EBITDA will change.

Operating cash flows will be higher as repayments of the lease liability and related interest are classified within
financing actlvitles.

The accounting by lessors will not significantly change, Some differences may arise as a result of the new
guidance on the definition of a lease. Under Ind AS 116, a contract is, or contains, a lease If the contract conveys
the right to control the use of an identified asset for a period of time In exchange for consideration.

4, Critlcal accounting estimates, assumptions and judgements

In the process of applying the Company's accounting policies, ménagement has made the following
estimates,assumptions and judgements, which have significant effect on the amounts recognised In the financial
statement:

(a) Property, plant and equipment

- External adviser or internal technical team assess the remaining useful lives and residual value of property, plant

and equipment, Management believes that the assigned useful lives and residual value are reasanable.

On transition to IND AS, the Company has adopted exception for fair valuation of property, plant and
equipment. Property, plant and equipment also represent a significant proportion of the asset base of the
Company. Therefore, the estimates and assumptions made to determine their carrying value and related
depreciation are critical to the Company’s financlal position and performance.

{b) Incorne taxes

Management judgment is required for the calculation of provision for income taxes and deferred tax assets and
liabilities. The Company reviews at each balance sheet date the carrying amount of deferred tax assets. The
factors used In estimates may differ from actual outcome which could lead to significant adjustment to the
amounts reported in the financial statements.
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{¢) Contingencies

Management judgement is reguired for estimating the possible cutflow of resources, if any, in respect of
contingencles/claim/litigations against the Company as It is not possible to predict the outcome of pending
matters with accuracy.

(d} Allowance for,uncollected accounts receivable and advances N
Trade receivables do not carry any Interest and are stated at their normal value as reduced by appropriate
allowances for estimated irrecoverable amounts. Individual trade receivables are written off when management
deems them not to be collectihle.

Impalrment Is made on the expected credit losses, which are the present value of the cash shortfall gver the
expected life of the financial assets.

(e} Insurance claims

Insurance claims are recognised when the Company have reasonable certainty of recovery, Subsequently any
change In recoverability is provided for.

5. Financlal rlsk rhanagemant

5.1 Financlal risk factors

The Company’s principal financial liabllities, comprise borrowings and trade and other payables. The maln
purpose of these financlal llabilities is to manage finances for the Company’s operations, The Company has loan
and other receivables, trade and other recelvables, and cash that arise directly from its operations, The
Company's activities expose it to a variety of financial risks: :

i) Market risk :

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices. Market prices comprise two types of risk: Interest rate risk and other price risks such
as commodity risk Financial instruments affected by market risk include loans and borrowings and investments.
Interest rate risk Is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in market interest rates. This is based on the financial assets and financial liabilities held as of March
31, 2019 and March 31, 2018,

i} Credit risk
Credit risk 1s the risk that a counter party will not meet its obligations under a financial instrument or customer
-cantract, leading to a financial loss.

i) Liguidity risk.
Liquidity risk is the risk that the Company may not be able to meet its present and future cash and collateral
obligations without Incurring unacceptable losses,

The Company’s averall risk management programme focuses on the unpredictability of financial markets and
seeks to minimise potential adverse effects on the Company’s financial performance.




' ~(a} Interest rate risk and sensitivity
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Market Risk :

The sensitivity analysis excludes the impact of movements In market variables an the carrying value of post-
employment benefit obligations provisions and on the non-financial assets and llabilities, The sensitivity of the
relevant Statement of Profit and Loss item is the effect of the assumed changes in the respective market risks,
The Company's activities expose it to a varlety of financial risks.

L

The Comapny’s has no exposure to the risk of changes in market interest rates relates primarily to the
Company’s long term debt obligations.

Credit risk
The Company Is exposed to credit risk from its operating activities (primarily trade receivables) and from its
financing activities, and other financial instruments, ‘

*  Trade Receivables

The Company extends credit to customers in normal course of business. The Company considers factors such as
credit track record in the market and past dealings for extension of credit to customers. The Company monitors
the payment track record of the customers. Outstanding customer receivables are regularly maonitored, The
Company evaluates the concentration of risk with respect to trade recelvables as low, as its customers are
located in several jurisdictions and industries and operate in largely independent markets. The Company has
also taken advances and security deposits from its customers & distributors, which mitigate the credit risk to an
extent.

The ageing of trade receivable is as below:
{Amountin Rs.)

Pue ageing
Particulars Notdue | <&maonths | 6-12 months | 1 year & above Total

As at March 31, 2019
Trade receivables

Secured, Consldered good : - - - - -
Unsecured, Consldered good - 72,053 6,248,440 - 7,00,493
Trade Recelvables which have significant
increase in Credit Risk

Trade Recelvables - Craditimpaired - - - -

Gross Total - 72,053 6,28,440 - 7.00,453
Due ageing

Partlculars Notdue | <6 months | 6-12 months | 1 year & above Total

As at March 31, 2018

Trade receivables

Secured, Considered good -

Unsecurad, Considered good - 5%,70,759 - 6,43,558 | 62,14,317
Trade Receivables which have slgnificant

Increase in Credit Risk i T ) i -
Trade Receivables - Credit impalred - - - - -
Gross Total : - 55,70,759 6,43,55&,6':




JITF SHIPYARDS LIMITED {Previously Known as JITF Waterways Limited)

SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO FINANCIAL STATEMENTS (Note no; 25)

Liquidity risk

The Company’s objective is to; at all times maintain optimum levels of liquidity to meet its cash and collateral
requirements., In case of temporary short fall in liquidity to repay the bank borrowing/operational short fall
the company uses mix of capital infusion and borrowing from Its holding company. However, the company
envisage that such short fall is temporary and the company would generate sufficient cash flows as per approved

projections. . | | ‘ .

The table below provides undiscounted cash flows towards non-derivative financial llabilities into relevant ‘

maturity based on the remalning period at the balance sheet to the contractual maturity date.

Trade payables ageing, derivatives and other llabllities {FY 2018-19) {Amount In Rs.)
Ageing as at March 31, 2019
On demand ‘
Partlculars Carrylng Amount fOverdue | <& months 6-12 months | = 1vyears | Total
Other flnanclal [labillties 2,62,665 - 262,665 - - 2,62,665
Trade payables 14,11,300 : 14,11,300 . - 14,11,300
Total 16,73,965 - 16,73,965 - - 16,73,965
Trade payables ageing, derlvatives and other liabllitles (FY 2017-18) . {Amount in Rs.)
Agelng as at March 31, 2018 :
: On demand
Partlculars Carrying Amaunt /Overdue | <& months 6+12 months | =1 years | Total
Other financial liahilities 15,52,036 - 19,52,'036 - - 18,52,036
Trade payables 43,44,114 - 43,44,114 - - 43,44,114
Total . 62,96,150 - © 62,96,150 - - 62,96,150

Interest rate & currency of borrowlngs
The Company has not availed any fixed and floating rate borrowings.
Capital risk management

The Company maonitors capital using a gearing ratio, which Is net debt divided by total capltal. Net debt is
calculated as loans and borrowings less cash and cash equivalents.

The Gearing ratlo for FY 2018-19 and 2017-18 is an under:

{Amount in Rs.)

Particulars As of March 31,2019 | As of March 31, 2018
Loans and borrowlngs ' - -
less : Cash and cash equivalents 8,83,554 1,60,599
Net debt ‘ {8,83,554) {1,60,599)
Total capital ' , ~91,81,40,710 91,27,28,815
Capital and net debt 91,72,57,157 91,25,68,216
Gearlng ratlo ‘ -0.10% -0.02%
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6, Fair value of financial assets and llabllitles

Setout below Is a comparlson by class of the carrying amounts and fair value of the Company’s financial

" instruments that are recognised in the financial statements.

(Amount in Rs.)

Partleulars As at March 31, 2019 : As at March 31, 2018
. , Carrying amount | _ Fair Value | Carrylng amount Falr Value

Financlal assets designated at amortised cost
Cash and bank balances 8,83,554 8,83,554 1,60,598 1,60,599
Trade and other recelvables 7,00,493 7,00,493 62,14,317 62,14,317
Loans ‘ 11,71,04,326 | 11,71,04,326 10,67,85,944 | 10,67,85,944
Othet financial assets 5,72,021 572,021 545,271 5,45,271 |

‘ 11,92,60,394 | 11,92,60,394 11,37,06,131 11,37,06,131
Financial liabilities designated at amortised cost
Trade & other payables 14,11,300 . 14,11,300 43,44,114 43,44,114
Other financial llakilities 2,62 665 2,612,665 19,52,036 19,52,036

' 16,73,965 16,73,965 62,96,150 62,96,150

Falr Valuation technlques

The Company maintains policies and procedures to value financial assets or financlal llabilitles using the best
and most relevant data available, The fair values of the financial assets and liabilities are included at the
amount that would be recelved to sell an asset or paid to transfer a liability in an orderly transactlon between
market participants at the measurement date,

The followlng methads and assumptions were used to estimate the fair values:

1)

2)

3)

4)

Fair value of cash and deposits, trade recelvables, trade payables, and other current financlal assets and
liabilities approximate their carrylng amounts largely due to the short-term maturities of these
instruments.

Long-term fixed-rate and variable-rate receivables / borrowings are evaluated by the Company based
on parameters such as interest rates, specific country risk factors, credit risk and other risk
characterlstics. Fair value of variable interest rate borrowings is not material different from cartying
values. For fixed interest rate horrowing fair value is determined by using the discounted cash flow
(DCF) method using discount rate that reflects the issuer’s borrowings rate. Risk of non-performance
for the company Is considered to be insignificant in valuation, '

The falr value of fixed interest bearing loans, borrowings and deposits Is estimated by discounting future
cash flows using rates currently available for debt on similar terms, credit risk and remalning maturities,

IND A5 101 allow Company to fair value property, plant and machinery on transition to IND AS, the
Company has fair valued property, plant and equipment, and the fair valuation is based on replacement
cost approach
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Falr Value hierarchy

The follewing table provides the fair value measurement hierarchy of Company’ s asset and liabtlities, grouped
into Level 1 to Level 3 as described below:

* Quoted prices / published NVA (unadjusted) in active markets for Identical assets or liabilities (level 1).

‘v Itincludes fair value of financial instruments traded In agtive markets and are based on quoted market

prices at the balance sheet date and financial instruments like mutual funds for which net assets valug(
NAV) is published mutual fund operators at the balance sheet date,

* Inputs other than quoted prices included within level 1 that are observable for the asset or liability,
elther directly (that is, as prices) or indirectly (that Is, derived from prices) (level 2). It includes fair value
of the financlal instruments that are not traded in an active market (for example, over-the-counter
derivatives) is determined by using valuation technigues. These valuation techniques maximise the use
of observable market data where it is available and rely as little as possible on the company specific
estimates. If all significant inputs required to fair value an instrument are observable. Derivatives
included interest rate swaps and foreign currency forwards,

* Inputs for the asset or liahility that are not based on observable market data (that is, unobservable
inputs} (level 3). If ane or more of the significant inputs Is not based on observable market data, the
instrument s Included in level 3.

Fair value hierarchy

The following table provides the fair value measurement hierarchy of Company s asset and liabilities, grouped
into Level 1 to Level 3 as described below:

Assets / Liabilities for which falr value Is disclosed

{(Amount in Rs.)
As at March 31, 2019

Particulars

Lavel 1 Level 2 Level 3
Firancial llabllitles
Borrowings- fixed rate ‘ -
Other financial liabilities ‘ 2,62,665

{Amount in Rs.)
As at March 31, 2018

Particulars Level 1 Level 2 Level 3
Financial liabilitles ‘

Borrowings- fixed rate ‘ -

Qther financial liahilities , 19,52,036

During the year ended March 31, 2019 and March 31, 2018, there were no transfers between Level 1 and
Level 2 fair value measurements, and no transfer into and out of Level 3 fair value measurements.

Following table describes the valuation technigues used and key inputs to valuation within level 2 and 3, and
quantitative information about significant unobservable inputs for falr value measurements within Level 3 of
the fair value hierarchy as of March 31, 2019 and March 31, 2018, respectively:
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a) Assets / Liahbilities for which falr value Is disclosed

Particulars Falr value hiararchy |Valuatlon technigque Inputs used

Financlal llabllities

Other barrowings- fixed rata Laval 2 Discounted Cash Flow |Prevalling Interest rataes in
market, Future payouts

' . )
Qther flnancial liabilities Leve.l z Discounted Cash Flow |Prevalling Interast rates to
dizscount future cash flows

7. Segment Information
Informatlon ahout primary segment |
The Company is engaged primarily into one segment i.e, repair of barges.

Information about Geographical Segment — Secondary
The Campany’s aperations are located in India and operations are also carried out In India. Therefore, there is
no reportable geographical segment.

8. Income tax expense

(Amount in Rs.)

. . . Yearendad | Yearended
Desription ‘ ' March 31, 2019 | March 31, 2018
Current tax

Deffered Tax , .

= Relating to origination & reversal of ternpaorary differences (31,12,892) (8,63,253)
= Relating to Change in tax rate - © {10,54,106)
Tax (expense)/income attributahble to current year'sprofit {31,12,892) {19,17,359)

Effective Tax Reconciliation
A reconclliation of the theoretical Income tax expense / (benefit) applicable to the profit / (Ioss) hefore income

" tax at the statutory tax rate in India to the income tax expense/ ( benefit) at the Company’s effective tax rate

is as follows:
{AmountinRs.) -
5.No |Description 2018-19 2017-18
. |Net Loss(Income) before taxes - (85,24,787) 34,22,326
‘|Enacted tax rates 27.820% 27.820%
Computed tax Income (expense) - {23,71,596) 5,52,091
Increase/(reduction) in taxes on account af:
1 |Reversal of Deferred tax of Previous Years '(7,24,905) (18,15,344)
2 |Other non deductible expenses (16,392} -
3 |Income not taxable/exempt from tax “ -
4 |Tax on which no deduction is admissible - -
5 |Capltal galn on sale of fixed assets : - -
& [Change in rate of taxes - {10,54,106)
Income tax income(expense) reported (31,12,892) (lg,gﬂjaﬁﬁh
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9, Deferred income tax

Major component of deferred tax provided for in statement of Profit and Loss Account

{Amount in'Rs.).

Year ended Year ended
Desription March 31, 2019 | March 31, 2018
Boolk base and tax base of Fixed Assets 4,68,474 3,56,920
(Dlsallowance)/Allowaneg({net) under Income Tax (37,983)| ~, 1,53,295
Brought forward losses set off {35,43,383) (24,27,574)
Total ' (31,12,892) (19,17,359)
Component of tax accounted in OC! and equlty

| (Amount in Rs.)

Year ended Year ended
Desription March 31, 2019 | March 31, 2018
Companent of OCI
Deferred Tax (Gain)/Loss on defined benefit (27,528) {58,565)
10. Retirement benefit obligations
1. Expense recognised for Defined Contribution plan

Forthe yearended | Forthe year ended
Particulars ‘ March 31, 2019 March 31, 2018
Company's cantribution to pravident fund 1,83,779 3,41,669
Company's cantribution to ESI 2,13,624 84,524
Total 3,97,403 4,26,193

Below tables sets forth the changes in the projected benefit obligation and plan assets and amounts recognized
in the Balance Sheet as of March 31, 2019 and March 31, 2018, being the respective measurement dates:

2, Movement in obligation

Gratuity Leave encashment
Particulars . (funded) (unfunded)
Present value of obligation - April 1, 2017 5,07,945 7,18,751
Current service cost 1,34,161 2,17,819
Interest cost 39,366 55,703
Benefits paid (1,93,846) (3,68,458)
Acquisitions / Transfer in/ Transfer out ‘ - -
Remeasurements - actuarial loss/ {gain) 1,82,283 1,96,282
Present value of abligation - March 31, 2018 6,69,909 8,20,097
Present value of obligation - April 1, 2018 6,69,909 | 8,20,097
Current service cost 97,4086 89,511
Interast cost 51,918 63,558
Benefits paid {1,19,719) (2,8%,526)
Acquisitions / Transfar Inf Transfer out - .
Remeasurements - actuarial loss/ (gain) 8,075 | (1,17,453)
Present value of obligation - March 31, 2019 i, 7,87,289, %OYAL ,66,187
- —
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3. Mavement In Plan Assets — Gratuity

For the year ended For the year ended
Particulars March 31, 2019 Mareh 31, 2018
Falr vatue of plan assets at beginning of year 7,068,237 8,54,306
Expected return on plan assets 54,733 66,209
Employer contributions 3,054 7,800
Beneftts paid ‘ (1,19,719) (1,93,846)
Amount recelved on redemption of plan assets
Acquisitions / Transfer in/ Transfer out
Actuarial gain / (loss) {11,176) (28,232
Fair value of plan assets at end of year 6,33,129 7,06,237
| Present value of obligation 7,87,289 6,698,909
Net funded status of plan {1,54,16Q) 36,328
Actual return on plan assets 43,557 37,977
The components of the gratuity & leave encashment cost are as follows:
4. Recognised in profit and loss
Compensatad
Particulars Gratulty absence
Current Service cost 97,406 89,511
Interest cost 51,918 63,558
Expected return on plan assets (54,733} -
Remeasurement - Acturalal loss/(gain) - (1,17,453)
Past service cost -
For the year ended March 31, 2019 94,591 35,616
Current Service cost 1,34,161 2,17,819
Interest cost 39,366 55,703
Expected return on plan assets (66,209)
Remeasurement - Acturaial loss/(gain) - 1,96,282
Past service cost - '
Forthe year ended March 31, 2018 1,07,318 4,689,304
Actual return an plan assets 43,557 -
5. Recognlsed In other comprehensive income
Compensatea
Particulars Gratuity absence
Remeasurement - Acturial loss/(gain) 98,951 -
Forthe year ended March 31, 2019 98,951 -
Remeasurement - Acturial loss/{gain) 2,10,515 -
forthe year ended Mareh 31, 2018 2,10,515 -




JITF SHIPYARDS LIMITED (Previously Known as lITF Waterways Limited) .
SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO FINANCIAL STATEMENTS (Note no: 25)

6. The principal actuarlal assumptions used for estimating the Company's defined benefit obligatlons are set

out below;

Weighted average actuarial assumptions As of March 31, 2019 |As of March 31, 2018
Attrition rate -
Discount Rate . 7.75% 7.75%
Expected Rate of increase in Compensation levels « 6.50% 6.50%
Expected Rate of Return on Plan Assets 7.75% 7.75%
Mortality rate : IALM 2006-08 Ultimate | IALM 2006-08 Ultimate
Expected Average remaining working lives of employees (years) 13.90 16.30

7. Sensitlvity analysis:

For the year ended March 31, 2019

Effact on Gratuity | Effect on compansated

Particulars changa In Assumption obligation absance ahfigation
Discount rate +1% 7,268,606 5,283,796
1% B,55,645 £,13,735
Salary Growth rate +1% 8,585,805 6,13,841
1% 7,25,395 5,22,950
Withdrawl Rate +1% 7,490,501 569,326
% 7,683,677 5,62,791

For the year ended March 31, 2018

. . Effact on Gratuity | Effect on compansated

Partlculars changa In Assumption obligation ahsence abligation
Dlsecount rate +1% &,98,380 7,534,144
-1% 7,53,215 9,19,924
Salary Growth rate +1% 7,53,431 5,20,173
. 1% 5,986,970 7,32,447
Withdraw! Rate +1% 6,71,837 8,258,681
1% 8,10,551

6,67,085

The above sensitivity analysis Is based on a change in an assumption while holding all other assumptions
constant. In practice, this is unlikely to eccur, and changes in some of the assumptions may be correlated, When
calculating the sensitivity of the defined benefit obligation to significant actuarial assumptions the same method
(projected unit credit method) bas been applied as when calculating the defined benefit obligation recognised

within the Balance Sheet.




JITF SHIPYARDS LIMITED (Previously Known as JITF Waterways Limited)

8. History of experience adjustments Is as follows:

SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO FINANCIAL STATEMENTS (Note no: 25)

Compensated
Particulars Gratuity absence
For the year ended March 31, 2019 ‘ ‘
Plan Liabilities - loss/(gain) 77,247 , (1,25,718)
Plan Assets - (loss)/gain (11,176) . -
For the year ended March 31, 2018 ,
Plan Liabilities - loss/{gain) 1,958,571 2,13,126
Plan Assets - (loss)/gain (28,232) -
Expected contribution during the next annual reporting period
{Amolnt in Rs.)

The. Company's best estimate of Contribution 1,07,422 1 61,305
during the next year ‘
Maturity profile of defined benefit obligation
Welghted average duration {based on discounted cash flows)
Inyears : 121 16
Estimate of ex'pected‘beneﬂt payments (In absolute terms L.e, undiscounted) |
Particulars Gratulty
01 Apr 2019 to 31 Mar 2020 43,348
01 Apr 2020 to 31 Mar 2021 45,052
01 Apr 2021 to 31 Mar 2022 A7,412
01 Apr 2022 to 31 Mar 2023 . 47,412
M Apr 2023 to 31 Mar 2024 47 412
01 Apr 2024 QOnwards 6,52,113
9. Statement of Employee benefit provision

For the year ended For the year ended
Particulars March 31, 2019 March 31, 2018
Gratuity 1,54,160 - -
Compensated absences 5,66,187 8,20,097
Other employee benefits
Total 7,20,347 8,20,097

sheet,

The following table sets out the funded status of the plan and the amounts recognised in

the Company’s balance
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10. Current and non-current provision for Gratuity and leave encashment

For the year ended March 31, 2019

Partlculars Gratuity Leave Encashment
Curret pravision 43,348 33,778
Non current provision 1,10,812 5,32,409
Total Provisien . 1,54,160 5,66,187
For the year ended March 31, 2018
Particulars Gratuity Leave Encashment
Curret provision - 27,658
Non current provision - 7,892,439
Total Provislon - 8,20,097
11. Employee benefit expenses
Forthe yearanded | Forthe year ended
Employee benefit expenses March 31, 2019 March 31, 2018
Salaries and Wages 71,92,329 74,37,257
Costs-defined contribution plan 501,437 5,43,285
Welfare expenses 2,060 1,46,961
Total 76,95,826 81,27,503
(Figuresinno,) |
. Forthe yearended | Forthe yearended
Particulars March 31, 2019 March 31, 2018
Average ho of people emplayed 13 16

OCI presentation of defined benefit plan

-Gratuity is in the nature of defined benefit plan, Re-measurement gains/(losses) on defined benefit plans is

same,

-Leave encashment cost is in the nature of short term employee benefits.

shown under OCl as Items that will not be reclassified to profit or loss and also the income tax effect on the

Presentation In Statement of Profit & Loss and Balance Sheet
Expense for service cost, net interest on net defined benefit Ilabllnty (asset) is charged to Statement of Profit &
Loss. ‘

IND AS 19 do not require segregation of provision in current and non-current, however net defmed liahillty
(Assets) s shown as current and non-current provision in balance sheet as per IND AS 1.

Actuarial liability for short term benefits (leave encashment cost) is shown as current and non-current provision
in balance sheet,

When there is surplus in defined benefit plan, company is required to measure the net defined benefit asset at
the lower of; the surplus in the defined benefit plan and the assets ceiling, determined using the discount rate
specified, i.e. market yield at the end of the reporting period on gnvernment bonds, this is applicable for
domestic companies, foreign company ¢an use corporate bonds rate. . :
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The Company assesses these assumptions with Its projected long-term plans of growth and prevalent industry
standards. The mortality rates used are as published by one of the leading life insurance companies in India,

12. Other disclosures

a) Auditors Remuneration

(Amountin Rs.)

Fofyear ended

For year ended
Partlculars March 31, 2019 | March 31, 2018
Statutory Auditors ' |
Audit Fees 50,000 50,000
Total 50,000 50,000

b} Detalls of loans given, Investment made and guarantees given, covered U/S 186(4) of the

Companies Act 2013.

-Loans given and Investment made are given under the respective heads

13, Contingent liahilitles

Other contingent llabilities

{Amount in Rs.)

Particulars As of March 31, 2019 | As of March 31, 2018
‘ AY 2015-1 .

Income tax demand for 6 agalnst which 5,30,04, 709 ]

Company has preferred appeal before CIT(A) '

Total 5,30,04,709 -

It is not possible to predict the outcome of the pending litigations with accuracy, the Company believes,
. based on legal opinions recelved, that It has meritorious defences to the clalms. The management believe
the pending actions will not require outflow of resources embodying economic benefits and will not have a
material adverse effect upon the results of the operations, cash flows or financial condition of the Company.

14, Related party transactions

In accordance with the requirements of IND AS 24, on related party disclosures, name of the related party,
related party relationship, transactions and outstanding balances including commitments where control
exits and with whom transactions have taken place during reported periods, are:

Related party name and relationship

1. Related partles
a) Holding Company

lindal Saw Limited
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b) Subsidiaries

5. No. |Name of entity
1 |Jindal Intellicom Limlted
2 | lcom Analytics Limited
3 | Jindal Intellicom LLC

L] ]

t) Fellow subsidiaries

5. No.|Name of entity
1 |I1UPJindal Metals & Alloys Limited
2 |5V, Trading Limited
3 | Quality Iron and Steel Limited
4 | Ralael Holdings Limited
5 |Jindal Saw Holdings FZE
6 | Greenray Holdings Limited
7 | Jindal Saw Espana,s.L. {Upto 10.03.2017)
8 |lindal Tubular {(India) Ltd.
9 [Jlindal Quality Tubular Limited
10 | lindal Saw USA, LLC
- 11 1lindal Saw ltalia 5.P.A.
12 | Jindal S5aw Middle East FZC
13 | Derwent Sand SARL
14 {)indal Saw Gulf L.L.C.
15 |[Jindal International FZE ~
16 |Jindal ITF Limited
17 | lcom analytics Limlted
18 |Jindal Tubular U.5.A. LLC
15 | World Transload & Logistics LLC
20 | 5101 Boone LLP
21 [Tube Technologies INC
22 | Helical Anchors INC
23 | Boone Real Property Holding LLC
24 | Drill Pipe International LLC
25 | Sulog Transshipment Services Ltd.
d) Entities where key management personnel and thelr relatives exercise significant Influence
1. Glebe Trading Private Limited
2, Hexa Tradex Limited
3. Danta Enterprises Private Limited
e} Key Management personnel

1. Ashim De Chowdhury (Whole Time Director) (w.e. f12™ June, 2018)
2. Dilip Kumar Nandi (Chief Financial Officer) (w.e.f. 1“Apn|, 2018)
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- Related Party Transactions

{Amauntin Rs.)

Total

20,50,517

Entitles where KMP having
Holding Company Subsidtary/Fellow Subsidiary singnificant influanca
Partlculars Current year Pravious yaar | Currant year Previous year | Current ymar Pravious year
" Transactions during the vear
Services racelved
Jindal ITF Ltd. Nil " NI NIl 5‘,27,340 Ni) NI
Services rendaerad
(Rapair of Bargas):
Jindal ITF ttd. Nil NIl 1,61,36,684 1.41,82,904 M NIl
Intarest racaived:
Glebe Trading Private lmited NIl NI NII Nil 1,14,78,202 1,10,15,214
Interest Pald:
Jindal 3aw Limitad Nil 29,643 ~ NIl NI il NIl
Loan received back
Glebe Trading Private Lim/ted NI Nil il NIl N 1,45,00,000
Related party Balances
{Amount in Rs.)
Entitles whera KMP having
Holding Company Subsidiary/Fellow Subsidiary singnificant influence
Particulars Current year Pravious yaar | Current year Previgus year | Current year Previous year
Balances a3 on 31at March, 2019
Share Capital including Share Premium .
Jindal Saw Limited 2,00,00,000 2.00,00,000 NI Nil Nil NIl
Advance Payable to
Hexa Tradex Limlted NI Nil NI Nil 7,93,22,455 7.93,22,455
Jindal ITF Ltd. NI Nil 2,75,363 NIl Nil Nil
Amount Recelvabla from
Jindal ITF Ltd. NIl Nil NIl 55,70,759 Nil Nil
Laan Recelvable @
Glebe Trading Private Limited NI Nil 11,71,04,326 | 10,67,73,945
-i
Investment in Equity Shargs of
Jindal Intelifcom Limited Nil Nl 10,87,54,470 10,87,54,470 NIl NIl
Key Management Personnel (KMP)
_ {Amountin Rs.)
Year Ended Year Ended
Particulars March 31, 2019| March 31, 2018
Short-Term employee benefits 15,57,540 -
Post-Employment beneflts
- Defined contribution plan 92,977 -




Year ended Year andad
Particulars . March 31, 2019 March 31, 2018
|1sshiad aquity shares v 20,00,000 20,00,000
et ariireo e Y. Y01
Welghted average shares outstanding - Baslc and DHluted - A . 2,60,00,000 2,60,00,000

JITF SHIPYARDS LIMITED (Previously Known as JITF Waterways Limited)

SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO FINANCIAL STATEMENTS (Note no: 25)

15, Earnings per share

The following s a reconciliation of the equity shares used in the computation of basic and diluted earnings per
equity share: .

Net profit/{Loss) available to equity holders of the company used in the basic and diluted earnings per share
was determined as follows:

‘ ‘ Year ended Year endad
Particulars March 31, 2019 March 31, 2018
Profit and loss after tax - B 54,83,317 {53,39,685)
Basic Earnings per share (B/A) ‘ 0.2) {(0.21)
Diluted Earnings per share (B/A) 0.21 {0.21)

The number of shares used in computing basic EPS is the weighted average number of shares outstanding
during the year. ‘

The diluted EPS is calculated on the same basis as basu: EPS, after adjustlng for the effects of potential dilutive
equity.

16. Previous year figures have been regrouped/ rearranged, wherever considered necessary to conform to
current year's classification,

17. Notes 1to 16 are annexed and form integral part of Financlal Statements,
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