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iCom Analytics Limited

Balance Sheet as at 31* March, 2016

J " Tasat | Asat As at
! 34st March, | 31st March, | 3Lst March,
17 2016 2015 2014
P Particulars Note No | (Rs. i '008) ; {Rs. in '000} ; (Rs. in '600)
! ASSETS
l (1} Non-current assets
| Deferred tax assets {Net) 5.0 664.78 355.38 293.69
J (2) iCurrent assets
i {a) Financial assets
i (i} Cashand cash equivaients 6.0 64.53 22.32 52.57
] {fi} Bank balances other than i) above 1,630.58
{iii} Qther financial assets - - 51.17
(b} Current tax assets (Net) 7.0 2.00 24.77 39.08
(¢} Other current assets 8.0 9.05 2.06 8.32
Total Assets 740.36 410.53 2,115.42
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 9.0 1,500.00 1.500.00 1,500.00
| () Cther equity 10.0 (1,850,051 {1,i58.15)]  (1,163.85)
Liabilities
{1} |Non-current liabifities
Provisions 11.0 22.82 - -
(2} [Current liabilities
{a} Financia!l tiabilities
(i} Borrowings 12.0 800.00 - 1,400.00
i (i} Trade payabies 13.¢ 81.69 68.68 68.68
| (i) Other financial liabilities 14,0 123.99 - 292.23
{b) Other current liabilities 15.0 51.88 - 18.36
(¢} Provisions 16.0 0.03 - :
Total Equity and Liabilities 740.36 | 41053 | 2,115.42

The accompanying notes form an integral part of these financial statements.
As per owr report of even date attached For and on behalf of the Board of Directors
For 5. Nayyar & Company _

Chavtered Accountants T i v

FRI 0024390 :

Sanjeey Nayyar™ " Sanjiv Garg Narender Pal smgﬁ_iam;---'-
Proprietor Director Director "
M. No. 81124

DIN : 00428757 DIN : 02954216

Place: New Delhi
Dated: 25" May, 2016



iCom Analytics Limited

Statement of Profit and Loss for the year ended 31° March, 2016

j Yearended | Year ended
i 31st March, | 31st March,
F 2016 2015
‘ Particulars Note No : (Rs. in '000} 1 {Rs. in *000)
l ! Revenue from oparations i7.0 20,00 -
| W |Otherincome 18.0 563 10784
i Total Income {i + 11} 25,68 107.84
IV |EXPENSES
Ermployee benefit expense 19.0 700.54 2.82
Finance costs 20.0 37.86 133.58
Other expenses 21.0 288.53 21.44
Total expenses {1V} 1,026.93 163.84
vV |Profit/{loss} before exceptional
items and tax {iH - 1V} {1,001.30) {56.00)
Vi Exceptional ltems -
Vil [ Profit/{loss) before tax (V - V1) {1,001.30) {56.00)
VIT 1 Tax expense: [
{1) Current tax -
(2} Deferred tax {309.40) {61.69)
X |Profit {Loss) for the period from continuing operations {Vil - VIII} (691.90) 5.69
X |Other Comprehensive Income
Xl i{Total Comprehensive Income for the period {Comprising Profit {Loss)
and Other Comprehensive Income for the year} {IX + X) {691.90) 5.69
Xil Earnings per equity share (from continuing operations}:
{1} Basic {4.61} 0.04
(2) Diluted (4.61} 0.04
}

The accompanying notes form an integral part of these financial statements.

As per our report of even date attached
For 5 Nayyar & Company

Chartered Accountants

FRN 002439N

e

Sanéeeu N;awlw
Proprietar
M. No. 81124

Sarefiv Gaﬁg
Director

DN 00428757

Place: New Delin
Dated: 25" May, 2016

:"x A / - :.

For and on hehalf of the Board of Directors

5 o
G

Narender Pal Singh Sethi
Direé}ior

DIN - 02954216



iCom Analytics Limited

Statement of Changes in Equity for the year ended 31 March, 2016

A~ Equity Share Capital

Changes in equity Changes in eguity
share capital Balance at the share capital Balance at the
Balance as at during the year end of during the year end of
Ist April 2014 H14-15 35t March, 2015 20%4-15 31st March, 2016
{Rs. in "000) {Rs. in '000) {Rs. in '000) (Rs. in '000) {Rs. in '000)
1,500.00 - 1,5G0.00 - 1,500.00
B - Other Equity
Retained
Earnings Total
Particulars (Rs. in '000) | {Rs. in '000)
Balance as at 1st April, 2014 (1,163.85) (1,163.85)
Total Comprehensive Income far the year 5.70 5.70
Balance as at 31st March, 2015 (1,158.15) {1,158.15)
Total Comprehensive Income for the year {691.90) 1691.90)
Balance as at 31st March, 2016 {1,850.05} (1,850.05)

The accompanying notes form an integral part of these financial statements.

As per our report of even date attached
For S. Nayyar & Company
Chartered Accountants
FRI 002439N

Sanj\éev F@é}Wéﬁ
Proprietor
M. No. 81124

Place: New Delli
Dated: 25" May, 2016

For and on hehalf of the Board of Directors

b

H : Y 1] - .J"' -
Sanjiv Garg Narenier Pal Squhfsmﬁl
Director Director

DIN 00428757

DN 02954210




iCom Analytics Limited

Statement of Cash Flows for the year ended 31 March, 2016

Particulars

A. CASH INFLOW {GUTFLOW) FROM THE OPERATING ACTIVITIES
NET PROFIT BEFORE TAX AND EXCEPTIONAL ITEMS
Adjustments for
Add/{Less)
Interest expense

Provision for gratuity
Provision for leave encashment
Interest income

OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES
Adjustments for:-
{Increase)/Decrease in other current assets
Increase/(Decrease) in payables and provisions

CASH GENERATED FROM QPERATHONS BEFORE EXCEPTIONAL iITEMS
Exceptional Items

Tax paid

NET CASH INFLOW / { OUTFLOW ) FROM OPERATING ACTIVITIES {A)

B. CASH INFLOW/{OUTFLOWIFROM INVESTMENT ACTIVITIES
Interest receivad
{Increase)/Decrease in fixed deposits

NET CASH INFLOW/{OUTFLOW)FROM INVESTING ACTIVITIES (B}

C. CASH INFLOW/{QUTFLOW) FROM FINANCING ACTIVITIES
interest paid
Increase/(Decrease] in short term borrowings
NET CASH INFLOW/{OUTFLOW) FROM FINANCING ACTIVITIES {C)
NET CHANGES IN CASH AND CASH EQUIVALENTS (A + B + C)

CASH AND CASH EQUIVALENTS AT THE BEGINNING GF THE YEAR

{CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR

For the year Ended For the year £nded
31st March, 2016 31st March, 201%
{Rs. in '000) {Rs. in '000}
(1,003.30) {56.00)
33.74 124.22
11.33 -
11.52 -
{1.35} {107.84)
- 55.24 1638
{946.06}) {39.62)
{0.99) 0.26
168 51 . (34.37)
167.52 {34.11)
{778.54) (73.73)
22.77 14.32
{755.77) (59.41)
1.35 159.01
- 1,630.58
1.35 1,789.59
{3.37) {400.43)
800.00 {1,400.00)
796.63 | (1,800.43)
42.21 {70.25)
22.32 83157
64,53 22,34

NCTE:
1. Fgures i brackets indicate cash out flows.

3o g [ A NI . Sy AG. T T ey Boewy Staterrerts”
2. The above cash flow statoment has heen prepared under the indirect method setout in IND AS-7 “Cash Fow Staterments

Iodnacrease/(decrease) in short temm Borrowings s shown net of repaymenis,

4. Previous year fligures have heen regrouped and recast wherever necessary to conform to the current yaar classification,

o



iCom Analytics Limited

The accompanying notes form an integral part of these financial statements.

As per our report of even date attached
For §. Nayyar & Company

Chartered Accountants

FRf\ﬁg 002439N

Sanjéev'i\‘i}j%g;:;;.;.._,._ { b
Proprietor -
M. Np. 81124

Place: New Delhi
Dated: 25th May, 2016

For and on behalf of the Beard of Directors

; v
Sanjiv Garg Narender Pal Singh-Sethi”
 Director Diregft’or
DIN : 00428757 DIN - 02954216



ICom Analytics Limited

Notes to the financial statements

1-

Corporate and general information

iCom Analytics Limited {“the Company”} is a public fimited company domiciled and incorporated
in india under the provisions of the Companies Act, 1956, having its registered office at 28,
Najafgarh Road, New Delhi — 110 015 (India). The parent of the Company is lindal Intellicom
Limited and parent’s parent is 1TF Shipyard Limited and ultimate parent is Jindal Saw Limited,

The Company is engaged in providing ‘Data Analytics’ and ‘information Technology Services’.
Basis of preparation

The Company has elected to voluntarily adopt Ind AS for the financial year beginning on 1* April,
2015 with 1% April, 2014 as the transition date. These are the Company’s first annual financial
statements prepared, complying in all material respects with the accounting standards notified
under Section 133 of the Companies Act 2013, read together with paragraph 7 of the Companies
(Accounts) Rules, 2014. The financial statements comply with Ind AS as issued by Ministry of
Corporate Affairs (MCA), subject to certain transition elections and exceptions disclosed in Note
31.0 to these financial statements. The Company has consistently applied the accounting policies
used in the preparation of its opening tnd AS Balance Sheet as at 1 April, 2014 throughout all
periods presented, as if these policies had always been in effect and are covered by Ind AS 101
“First-time adoption of Indian Accounting Standards’”. The Transition was carried out from
accounting principles generally accepted in India (“Indian GAAP”) which is considered as ’Fhe
previous GAAP, as defined in Ind AS 101. The reconciliation of effects of the transition from Indian
GAAP on the equity as of 1% April, 2014 and 31" March, 2015 and on the net profit and cash flows
for the year ended 31" March, 2015 is disclosed in Note 31.0 to these financiat statements.

The financial statements provide comparative information in respect to the DFEViOUS. ye‘ar. In
addition, the Company has presented additional statement of Balance sheet at the beginning of
the previous year, which is the transition date to Ind AS.

- . .. . i e R e 2 o - - H oyt 3
The Significant accounting policies used in preparing the financial statements are set out in Note
3.0 of the notes to the financial statements.

The preparation of the financial statements reguires managarment %:o. make é:?stimates“ a‘nd
assurmptions. Actual results could vary from these estimates. The G?S?ﬁi?"fjiéi’({?ﬁ and tmdér!yn-wg
assumptions are reviewed on an ongoing basis. Revisions to accounting astimates an:e r‘ecogjgmsia‘ed
in the period in which the estimate is revised if the revision effects only that period oim‘ tjle)
period of the revision and future periods if the revision affects hoth current and future years {refes
Note 4.0 on significant accounting estimates, assumptions and judgements).



iCormn Analytics Limited

3.0-

3.1~

3.3-

Significant Accounting Policies
Basis of measurement

The financial statements have been prepared on an accrual basis and under the historical cost
convention except following which have been measured at fair vatue:

¢ financial assets and liabifities except certain investments and borrowings carried at amortised
cost,
¢ defined benefit plans - plan assets, if any, measured at fair value,

The financial statements are presented in indian Rupees (Rupees or Rs.}, which is the Company’s
functional and presentation currency and all amounts are rounded to the nearest hundreds and
two decimais thereof, except as stated otherwise.

Cash and cash equivalents

Cash and cash equivalents include cash in hand and at bank, deposits held at call with banks, other
short-term highly fiquid investments with original maturities of three months or less that are
readily convertible to a known amount of cash and are subject to an insignificant risk of changes in
vaiue and are held for the purpose of meeting short-term cash commitments.

For the purpose of the Statement of Cash Flows, cash and cash equivalents include outstandilng
bank overdrafts, if any, shown as borrowings in current liabilities in the Balance Sheet and which
are considered an integral part of the Company’s cash management.

Trade receivables

A receivable is classified as a ‘trade receivable’ if it is in respect of the amount due on account of
services rendered in the ordinary course of business. Trade receivables are recognised initially at
fair vatue and subsequently measured at amortised cost using the effective interest me‘Fhor.i, iess
provision for impairment. For some trade receivables the Company may Obta‘iﬂ security in the
form of guarantee, security deposit or letter of credit which can be called upon if the counterparty
is in default under the terms of the agreement.

A provision for impairment is established when there is chiective evidence that the C.f(.}fnpaw 4\1’\:’IH
not be able to coliect all amounts due according 1o the original terms of the i"if*Cl'{%E\f&befS.* The
estimated impairment losses are recognised in a separate provision for impairment ang the
impairmeant losses are recognised in the Statement of Profit and Loss within other expenses,

1 . e oy b My -~ T e 1y bR £ PR,
Subseguent change in assessment of impairment are recognised in provision £0i !!ﬂ])c?l.i m}c,nt rind
the change in Impairment losses are recognised in the Statement of Profit and Loss within othel

expenses.
For foreign currency trade receivable, impairment is assessed after reinstatement at closing rates

individual receivables which are known to be uncollectibie are written off by reducing the L:?;"\ “;i
amount of trade receivable and the amount of the loss is recognised in the Statement o r.o i

and Loss within other expenses.

Subseguent recoveries of amounts previously written off are credited to other Income.



ICom Analytics Limited

3.4-

3.5~

Employee Benefits

a) Short term employee benefits are recognized as an expense in the Statement of Profit and
Loss of the year in which the related services are rendered.

b} Leave encashment being a short term benefit is accounted for using the projected unit credit
method, on the basis of actuarial vatuations carried out by third party actuaries at each
Balance Sheet date. Actuarial gains and losses arising from experience adjustments and
changes in actuarial assumptions are charged or credited to the Statement of Profit and Loss
in the period in which they arise.

¢} Contribution to Provident Fund, a defined contribution plan, is made in accordance with the
statule, and is recognised as an expense in the year in which employees have rendered
services.

d) Company’s contributions payable to the National Pension Scheme, which is a defined
contribution plan, is recognized as expense in the Statement of Profit and Loss.

e} The cost of providing gratuity, a defined benefit plans, is determined using the projected unit
credit method, on the basis of actuarial valuations carried out by third party actuaries at each
balance sheet date. Actuarial gains and losses arising from experience adjustments and
changes in actuarial assumptions are charged or credited to Other Comprehensive Income in
the period in which they arise. Other costs are accounted for in the Statement of Profit and
Loss,

Financial instruments — initial recognition, subsequent measurement and impairment

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial fiability or equity instrument of another entity.

a. Financial Assets

All financial assets, except those classified as fair value through profit or loss, are recognised
mitially at fair value, plus transaction costs that are attributable to the acquisition of the financial
asset. Financial assets classified at fair value through profit or loss are initially recognised at fair
value, and transaction costs are expensed in the Statement of Profit and Loss. Any financial asset

that does not meet the criteria for classification as at amortized cost or as financial assets at fair
value through other comprehensive income, is classified as financial assets at fair value through
profit or loss, The classification of investments and financial assets is determined on the
Company’s business model for managing the financial assets, and the contractual cash flow
characteristics of the financial asset.

Subsequent measurement of financial assets depends upon initial categorisation. For impairment
purposes, significant financial assets are tested on an individual basis and other financial assets
are assessed coilectively in groups that share similar credit risk characieristics. Financial assets are
classified in three categories for their subsequent recognition and impairment as below:



[Com Analytics Limited

Fair value through profit or loss {FVTPL)
Subsequent recognition

Loans and receivables are non-derivative financial assets with fixed or determinabie
payments. At initial recognition, the Company measures the trade receivables at their
transaction price. Trade receivables do not carry any interest and are stated at their nominal
values as reduced by appropriate allowances for estimated irrecoverable amounts.
individua! trade receivables are written off when management deems them not to be
collectible. investment and financial assets at fair value through profit or loss are at each
reporting date stated at fair value with all the changes recognized in the Statement of Profit
and Loss.

Impairment

For equity investments classified as fair value through profit or loss, the Company uses the
criteria referred in (a) above, the difference between the acquisition cost and the current
fair value, fess any impairment loss on that financial asset previously recognised in profit or
loss is recognised in the Statement of Profit and Loss. Subsequent increase in fair value of
security is reversed through the Statement of Profit and Loss.

The allowance accounts in respect of trade and other receivables are used to record
impairment losses unless the Company is satisfied that no recovery of the amount owing is
possible; at that point the amounts are considered irrecoverable and are written off against
the financial asset directly.

Fair value through other comprehensive income (FVOCI)

Subsequent recognition

Investments and financial assets at fair value through other comprehensive income are at
each repoerting date stated at fair value. Fair value changes are recognized in the other

comprehensive income (0Cl). However, the Company recognizes interest income,

impairment losses and reversals and foreign exchange gain or loss in the Statement of Prdi‘r
and Loss. On de-recognition of the financial asset, other than equity instruments ciass;iﬁed‘
as VO, cumulative gain or loss previously recognised in OC1 is reclassified to Statement of
Profit and Loss.

frnpainment

The Company assesses at the end of each reporting period whether there is object!‘\fe
evidence that a financial asset or a group of financial assets is impaired. In the case of equr{‘y
investments classified as fair value through OCI, a significant or prolonged decline in the fair
vaiue of the security below its cost is also evidence that the assets are impaired. if any such
evidence exists for financial assets, the cumulative ioss — measured as the difference
between the acquisition cost and the current fair value, fess any 'impairment_loss o? that
financial asset previously recognised in profit or loss — is removed from . other
comprehensive income” and recognised in the Statement of Profit and Loss. mpairment
losses recognised in the Statement of Profit and Loss on equity instruments.are not reversed
through the Statement of Profit and Loss. i, in a subsequent period, the fair value Qf a.debt
instrument classified as fair value through OCI, increases and the increase can be objectively



iCom Analytics Limited

i)

refated to an event occurring after the impairment loss was recognised in profit or loss, the
impairment loss is reversed through the Statement of Profit and Loss.

Amortised cost

Subsequent recognition

fhvestments and financiat assets classified at amortised cost are subsequently measured at
amortised cost using the effective interest rate (EIR) method. Amortised cost is calculated by
taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included in finance income in the Statement
of Profit and Loss.

impairment

The Company assesses at the end of each reporting period whether there is objective
evidence that a financial asset or group of financial assets is impaired. A financial asset or a
group of financial assets is impaired and impairment losses are incurred only if there is
ohjective evidence of impairment as a result of one or more events that occurred after the
initial recognition of the asset (a ‘loss event’) and that foss event {or events) has an impact
on the estimated future cash flows of the financial asset or group of financial assets that can
be reliably estimated. The Company first assesses whether objective evidence of
impairment exists.

For loans and receivables category, the amount of loss is measured as the difference
between the asset’s carrying amount and the present value of estimated future cash flows
{excluding future credit losses that have not been incurred} discounted at the financial
asset’s original effective interest rate. The carrying amount of the asset is reduced and the
amount of the loss is recognised in the Statement of Profit and Loss. If a loan or held-to-
maturity investment has a variable interest rate, the discount rate for measuring any
Impairment loss is the current effective interest rate determined under the contract. As a
practical expedient, the Company may measure timpairment on the basis of an instrument’s
fair value using an observable market price.

H, in a subseqguent period, the amount of the impairment loss decreases and the decrease
can be related objectvaly 1o an event ocourring after the impairment was recognised {such
as an improvement in the debtor’s credit rating), the reversal of the previously recognised

Hrpairment foss is recognised in the Statement of Profit and Loss.

Be-recognition

Adinancial asset (or, a part of a financial asset) is primarily derecognised when:

i) The rights to receive cash flows from the asset have expired, or

i) The Company has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without materiai delay 1o
a third party under a ‘pass-through’ arrangement; and either {a} the Company has
transferred substantially all the risks and rewards of the asset, or {b) the Company has
neither transferred nor retained substantiafly all the risks and rewards of the asset,
but has transferred control of the asset.
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Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the halance sheet when
there is a legaily enforceable right to offset the recognised amounts and there is an intention to
settle on a net basis or realise the asset and settle the liability simuttanecusly.

Finarcial Liabilities

At initial recognition, all financial liabifities, other than those fair valued through profit or loss,
are recognised at fair value less transaction costs that are attributable to the issue of financial
liability. Transaction costs of financial fiabitity carried at fair value through profit or loss is
expensed in the Statement of Profit and Loss.

Financial liabilities are classified in two categories and subseguent measurement of financial
liabilities depends upon initial categorisation. These categories and their classification is as
below:

i.  Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or foss include financial liabilities hetd for
trading. The Company has not designated any financial fiabilities upon initiat recognition at
fair value through profit or loss. Financial liabilities at fair value through profit or loss are
stated at each reporting date at fair value with all the changes recognized in the Statement
of Profit and Loss.

ii.  Financial liabilities measured at amortised cost

After initial recognition, interest bearing loans and borrowings are subsequently measured
at amortised cost using the effective interest rate method (“EIR”) except for those
designated in an effective hedging refationship. The carrying value of borrowings that are
desighated as hedged items in fair value hedges that would otherwise be carried at
amortised cost are adjusted to record changes in fair values attributable to the risks that are
hedged in effective hedging relationship.

Amortised cost is calculated by taking into account any discount or premium on acquisition
and fee or costs that are an integral part of the £IR. The EIR amertisation is included in

finance costs in the Statement of Profit and Loss,

After initial recognition, interest bearing borrowings are subsequently megsured at
amortised cost using the effective interest rate method. Any difference between the
proceeds {net of transaction costs) and the redemption amount is recognised in the
Statement of Profit and Loss over the period of the borrowings using the effective interest
rate method. Fees paid an the establishment of loan facilities are recognised as transaction
costs of the loan to the extent that it is probable that some or all of the facility will be drawn

down.

Where the terms of a financial liability are renegotiaied and the Company issues equity
mstruments to a creditor to extinguish ali or part of the liability {debt for equity swap), a
gain or loss is recognised in the Statement of Profit and Loss, which is measured as the
difference hetween the carrying amount of the financial lability and the fair value of the
equity instruments issued.
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3.6~

3.7-

3.8-

Borrowings are classified as current liabilities unless the Company has an unconditional right
to defer settlement of the liability for at least twelve months after the reporting period,

Trade and other payables

A payable is classified as ‘trade payable’ if it is in respect of the amount due on account of
goods purchased or services received in the normal course of business. These amounts
represent fiabilities for goods and services provided to the Company prior to the end of
financial year which are unpaid. Trade and other payables are presented as current fiabilities
unless payment is not due within 12 months after the reporting pericd. They are recognised
initially at their fair value and subsequently measured at amortised cost using the effective

interest rate method.

De-recognition of financial liability

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. The difference between the carrying amount of a financial liability that
has been extinguished or transferred to another party and the consideration paid, including
any non-cash assets transferred or liabilities assumed, is recognised in the Statement of
Profit and Loss as other income or finance costs.

Equity share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new
equity shares are shown in equity as a deduction, net of tax, from the proceeds.

Borrowing costs

Borrowing costs specifically relating to the acquisition or construction of gualifying assets that
necessarily takes a substantial period of time to get ready for its intended use are capitalized {net
of income on temporarily deployment of funds) as part of the cost of such assets. Borrowing costs
consist of interest and other costs that the Company incurs in connection with the borrowing of
funds.

For general borrowing used for the purpose of obtaining a qualifying asset, the amount of
borrowing costs eligible for capitalization is determined by applying a capitalization rate to the
expenditures on that asset. The capitalization rate is the weighted average of the borrowing costs
applicable to the borrowings of the Compa ny that are outstanding during the period, other “Lh&ii’f
horrowings made specificaily for the purpose of obtaining a cualifying asset. The amount of
horrowing costs capitalized during a period do not exceed the amount of harrowing cost incurred

during that period.
Alt other borrowing costs are expensed in the period in which they occur.

Taxation

meome tax expense represents the sum of current and deferred tax including Minimum
Alternative Tax (MAT). Tax is recognised in the Statement of Profit and Loss, except to the extent
that it relates to items recognised directly in equity or other comprehensive income. In such cases
the tax is also recognised directly in equity or in other comprehensive income. An\_/ subsequgni
change in direct tax, which may be due to change in tax rate, on items initially rec.ogn.nsed in e.qzlf!l_tv
or other comprehensive income is also recognised in equity or other comprehensive income..
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3.9-

Lt

10

Current tax provision is computed for income calculated after considering allowances and
exemptions under the provisions of the applicable income-tax laws. Current tax assets and current
tax liabilities are off set, and presented as net.

Deferred tax is recognised on differences between the carrying amounts of assets and liabilities in
the Balance sheet and the corresponding tax bases used in the computation of taxable profit and
are accounted for using the Hability method. Deferred tax fiabilities are generally recognised for all
taxabie temporary differences, and deferred tax assets are generally recognised for ali deductibie
temporary differences, carry forward tax losses and aflowances to the extent that it is protable
that future taxable profits will be available against which those deductible temporary differences,
carry forward tax losses and aliowances can be utilised. Deferred tax assets and liabilities are
Measured at the applicable tax rates. Deferred tax assets and deferred tax liabilities are off set,
and presented as ret.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to
the extent that it is no longer probable that sufficient taxable profits will be available against
which the temporary differences can be utilised.

MAT is applicable to the Company. Credit of MAT is recognised as an asset only when and to the
extent there is convincing evidence that the Company will pay normal Income tax during the
specified period, i.e., the period for which MAT credit is allowed to be carried forward. In the year
in which the MAT credit becomes eligible to be recognised as an asset, the said asset is created by
way of a credit to the Statement of Profit and Loss and shown as MAT credit entitlement. The
Company reviews the same at each batance sheet date and writes down the carrying amount of
MAT credit entittement to the extent there is no longer convincing evidence to the effect that the
Company will pay normal Income tax during the specified period

Revenue recognition and other income

Sale of services

Revenue is recognized to the extent that it is possible that the economic benefits will flow to the
Company and the revenue can be reliably measured. The revenue from sale of these services is

recognized on periodic basis in case of continuous supply of services and in case of others, on the
hasis of completion of service.

Oiher income

interest income s recognised on a time proportion basis taking into account the amount
outstanding and the rate applicable.

Dividend distribution

Annuai dividend distribution to the shareholders is recognised as a liability in the period iﬁ which
the dividends are approved by the shareholders. Any interim dividend paid is i'GCOg‘ﬂiS@fj o'n
approval by Board of Directors. Dividend payable and corresponding tax on dividend distribution is
recognised directly in equity.
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3.11-

3.12-

3.13-

314

Earnings per share

Basic earnings per share is computed using the net profit or loss for the year attributable to the
sharehotders and weighted average number of shares outstanding during the year. The weighted
average numbers of shares also incfudes fixed number of equity shares that are issuable on
conversion of compulsorily convertible preference shares, debentures or any other instrument (if
issued), from the date consideration is receivable {generally the date of their issue) of such
instruments.

Diluted earnings per share is computed using the net profit or loss for the year attributable to the
shareholders and weighted average number of equity and potential equity shares (if any)
outstanding during the year including share options, optionally convertible preference shares and
debentures, except where the result would be anti-dilutive. Potential equity shares that are
converted during the year are included in the calculation of diluted earnings per share, from the
beginning of the year or date of issuance of such potential equity shares, to the date of
conversion.

Provisions and contingencies

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. If the effect of the time value of money is material, provisions are discounted using
equivalent period government securities interest rate. Unwinding of the discount is recognised in
the Statement of Profit and Loss as a finance cost. Provisions are reviewed at each balance sheet
date and are adjusted to reflect the current best estimate.

Contingent Liabilities are not recognized but are disclosed in the Notes to Accounts. Contingent
Assets are neither recognized nor disclosed in the financial statements.

Exceptional items

" . . - . . . . . ot e e s i -
Exceptional items refer to items of income or expense within the Statement of Profit and Loss
from ordinary activities which are non-recurring and are of such size, nature or incidence that
their separate disclosure is considered necessary to explain the performance of the Company.

Current versus non-rurrent classification

H e H 3 e oy Fem g omgs g o § oy - o~ Sy 5 N T ey
The Company presents assets and fabilities in the Balance Sheet based on current/non-current

classification.
An asset s classified as current when it is;

expected to be realised or intended to be sold or consumed in normal operating cycle,

held primarily for the purpose of trading,

expected to be realised within twelve months after the reporting period, or o

cash or cash equivalent unless restricted from being exchanged or used to settle a liabitity for

at least fwelve months after the reporting period.

=5

o
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Al other assets are classified as non-current.
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A liability is classified as current when:

a) itis expected to be settled in normal operating cycle,

b) itis held primarity for the purpose of trading,

€} itis due to he settled within twelve months after the reporting period, or

d) there is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period.

All other liabilities are classified as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.
Critical accounting estimates, assumptions and judgements

In the process of applying the Company’s accounting policies, management has made the
following estimates, assumptions and judgements, which have significant effect on the amounts
recognised in the financial statements:

{3} Income tax
Management judgment is required for the calculation of provision for Income tax and deferred tax
assets and [iabilities. The Company reviews at each balance sheet date the carrying amount of

deferred tax assets and liabilities. The factors used in estimates may differ from actual outcome
which could lead to significant adjustment to the amounts reported in the financial statements.

{b} Contingencies

Management judgement is required for estimating the possible outflow of resources, if gny, in
respect of contingencies/claim/litigations against the Company as it is not possible to predict the
outcome of pending matters with accuracy.

{c}  Allowance for uncoliected accounts receivable and advances
Trade receivables do not carry any interest and are stated at their normal value as reduced hy
appropriate allowances for estimated irrecoverable amounts. Individual trade receivables are

written off when management deems them not to be collectible.

Deterred Vax Assets / {Liabilities) ~ Net

3ist March, | 3ist March,
2016 2015

Particutars {Rs, in '00G) | {Rs. in 000}

Deferred tax assets
- Disallownace under income Tax Act, 1961
Total deferred tax assets

664.78 355.38
664.78 355,38
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Net increase / {decrease) in deferred tax assets represented by

I As at As at
Z 3ist Miarch, | 31st March,
I 2016 2015
- Particulars {Rs. in '000) | {Rs. itz '000)
- Deferred tax assets provided during the vear in the
| Statement of Profit and Loss ) 309.40 61.69
6.0-Cash and Cash Equivalents
As at As at
31st March, | 31st March,
2016 2015
i Particulars (Rs. in '000} | (Rs. in '000)
Cash in hand 5.07 1.13
Batances with banks in current accounts 59.46 21,19
Total 64.53 22.32

Cash is at free disposal of the Company,

The carrying amounts of the Company’s cash and cash equivalents are denominated in the

Indian Rupees.

7.0-Current Tax Assets (Net)

As at As at
31st March, | 31st March,
2016 2015
Particulars {Rg, in '000) | [Rs. in '000)
Income tax paid in advance 2.00 2477
Less : Provision for taxation
iMNet current tax assets 206 2477
8.0-Other Current Assets
o As at fis at |
3ist March, | 31st March,
2016 2015
] Particulars {Rs. in ‘D00 | {Rs. In '000)
Unsecured, considered goad
Balances with Central Excise / Sales tax authorities 544 8.06
Prepaid expenses 3.61
Total 59.05 2.06
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9.0-Share Capital

_—
As at Asg at
31st March, | 31st March,
2016 2015
5 Particulars {Rs. in '000) | (Rs. in '000)
Authorized
{i) 2,00,000 {previous year 2,00,000) Equity Shares of
Rs. 10/~ each 2,000.00 2,000.00
2,000.00 2,000.00
tssued
{i) 1,50,000 {previous year 1,50,000) Equity Shares of 1,500.00 1,500.00
Rs. 10/- each
1,500.00 1,500.00
Subscribed and Fully Paid-Up
{i) 1,50,000 {previous year 1,50,000} Equity Shares of 1,500.00 1,500.00
Rs. 10/- each
| 1,500.00 1,500.00
a) Reconciliation of number of shares
- As at As at
31st March, | 31st March,
Equity Shares 2016 2015
Shares outstanding as at the heginning of the year 150,000 150,600
Add: Fresh issue of shares - -
Add: Issue of bonus shares - -
Shares outstanding as at the end of the vear 150,000 150,000
B} Shares held by hoiding company/ultimate holding cormpany and/or their
subsidiariesfassociates
J Fist March, | 31st March,
2016 ia At
_ Particulars (R, frn "000} | (Rs. in 000}
lindal Inteliicom Limited 1,500.00 1,500.00
150,000 (previous year 150,000) equity shares of Rs. 10/- each
fully paid-up (Including 600 {previous year 600) fully paid-up
lequity shares of Rs. 10each held in the name of nominees)




iCom Analytics Limited

10.0-

¢} Details of shareholders holding more than 5% shares in the Company

As at 31st March, 2016 As at 31st March, 2015
Name of shareholder No of Shares | % of holding | No of Shares | % of holding
Jindal Intellicom Limited** 150,000 100.00% 150,000 100.00%
150,000 100.00% 150,000 100.00%

** including 600 (previous year 600) fully paid up equity shares of Rs. 10/- each held in the name
of nominees

d)
i As ai As at
31st March, | 31st March,

Particulars 2016 2015

Aggregate number of bonus shares issued, shares issued for

consideration other than cash and bought back shares during

the period of five years immediately preceding the reporting

date Nil Nil

d) Terms / Rights attached to Equity Shares

the Company has only one class of equity shares having at par value of Rs. 10/- per share. Each
holder of equity share is entitled to one vote per share and dividend in proportion to the
number of equity shares held.

In the event of liquidation of the Company, the hoiders of equity shares will be entitled to
receive remaining assets of the Company, after distribution of all preferential amounts. The
distribution will be in proportion to the number of equity shares held by the shareholders.

Other Eqguity
Hetalned Earnings

Ag @t 5&3 a‘i

3lst March, | 31st BMarch,
2016 2015
Farticulars | fRs. in 000} | (Rs, in '000}
Balance as per last financial statements {1,158.15) {1,163.85)
Add: Profit / {Loss) after tax transferred from Statement of
- Profitand Loss {691.90) 5 7()
]_Ciasing Balance 1 ,850.05) {1,158.15)

Retained earnings represent the undistributed profits of the Company.
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i11.0-  Non-current Provisions

F ------------ - Y As at As at 1
31st March, | 31st March
2016 2015 I
Particulars {Rs. in '000} | {Rs. irr '000) ‘
Provision for gratuity 11.31 -
Provision forleave encashment 11.51 - J
ot aa——
12.0-  Short-term Borrowings
f T As at As at
| 31st March, | 31st March,
’ 2016 2015
Particuiars {Rs. in '000) | (Rs. in '000)
From related party
{unsecured, payable an demand)
Loan from holding company, Jindal Intellicom Limited 800.00 -
13.0-  Trade Payables
o As &t As at
| 31st March, | 31st March,
2016 2015

Particulars

(Rs. in '000)

(Rs. in '000)

Tra de Payables {including acceptances)

14.0- Other Financial Liabilitles

3
|

Micra, small and medium enterprises
, Due to related party ' 57.44 57.44
] Others 2425 11.24
ITc 81.69 68.68
\
Hs gt AS Bt J
| 3Lst March, | 31st March, |
' 2016 2015
% Particulars {Hs. in '000} | (Rs. in '000) |
ilmm est a ace m@d and due on borrowings }
{from refated party- hotding company) 30.37
!Dues to employees 22.89 J
lRenmbumem@m of expenses f
j(;f)d\/ab!e to related party-holding cornpany) 80.73 |
133.99 -

Total
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15.0-

16.0-

17.0-

18.0-

18.0-

Other Current Liabilities

;( Ag at As at
? 31st March, | 3ist March, |
( 2016 2015
I“ Particulars {Rs. in '000} | {Rs. in '000)
[tatutory dues 51.88 | -
Provisions
’ As at As at
i 31st March, | 31st March,
I 2016 2015
o Particulars {Rs. in '000) | (Rs. in '000)
Provision for gratuity 0.02 -
Provision for leave encashment 0.01 -
Total 0.03 -
Revenue from Operations
Year ended | Year ended
31st March, | 31st March,
; 2016 2015
[ (Rs. in '000} | {Rs. in '000)
Sale of services 20.00 - ‘
Other Income
( Year ended | Yearended
I Aist March, | 31st March,
! 2016 2015
j! Particulaes 1 (Bs. i '000} | (Rs, In 000}
] Interest income 1.35 107.84
Misceilaneous income 4,28 _—
ITotal 5.63 | 107.84 |
Employes Benefit Expenses
| Year ended ‘g‘é“ar anded
A1st March, | 31st March,
016 2015
Particulars (Rs. in ‘000) | {Rs. in '000)
Salaries 625.47 8.45
Contribution to Provident and othar funds 59.00 0.37
Staff weifare expenses 16.07 -
700.54 8.82

Total




iCom Analytics Limited

20.0-

250

22.0-

Finance Costs

Year ended | Year ended
3ist March, | 31st March,
2016 2015
o Farticulars {Rs. in '000} | (Rs. in '000)
Sank:;l:gfma nce charges 4.12 9.36
Qther interest 33.74 124.22
Total 37.86 133.58
Other Expenses
[ ' Year ended | Year ended
31st March, | 31st March,
2016 2015
Particulars (Rs. in '000) | (Rs. in '000)
Insurance 0.67 -
Travelling and conveyance 246.96 -
Postage and telephones - 0.26
Legal and professional fees and expenses 13.39 7.54
Auditors' remuneration 13.16 11.24
Bad Debts written off - 2.03
Miscellaneous expenses 14.35 0.37 |
Total 288.53 2i.44

Financial Risk Management
22,1~ Financial risk factors

The Company’s principal financial liabilities comprise borrowings, trade and other payables. The
main purpose of these financial liabilities 1510 manage finances for the Company’s operations.
The Company has loan and other receivables, trade and other receivables, and cash and short-
term deposits that arise directly from its operations.

the Company’s overall risk ma ragement grogram focuses on the unpredictability of financial
markets and seeks to minimise potential adverse effects on the Company's financial
performance.

Risk management is carried out by the Board of Directors.

The Company’s activities expose it to a variety of financial risks:

a} Market risk:

Market risk is the risk that the fair value or future cash flows of a financial instrument will
fiuctuate because of changes in market prices. Market prices comprise two types of risk: interest

rate risk and other price risks. Financial instruments affected by market risk include loans and
borrowings, deposits and Investments, if any. Interest rate risk is the risk that the fair value or
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future cash flows of a financial instrument wilt fluctuate because of changes in market interest
rates.

The analysis excludes the impact of movements in market variahles on the carrying value of
post-employment benefit obligations provisions and on the non-financial assets and labilities.
The sensitivity of the relevant Statement of Profit and Loss item is the effect of the assumed
changes in the respective market risks. This is hased on the financial assets and financial
Habilities held as of 31% March, 2016 and 31 March, 2015.

b) Credit risk;

Credit risk is the risk that a counter party will not meet its obligations under a financial
instrument or customer contract, leading 1o a financial loss.

The Company is exposed to credit risk from its operating activities (primarily trade receivables)
and from its financing activities, including deposits with banks.

- Trade receivables:

The Company extends credit to customers in normal course of business. The Company
considers factors such as credit track record in the market and past dealings for extension
of credit to customers. The Company monitors the payment track record of the customers.

= Financial instruments and cash deposits:

The Company considers factors such as track record, size of the institution, market
reputation and service standards to seiect the banks with which balances are maintained.
The Company does not maintain significant cash and deposit balances other than those
required for its day to day operations.

¢} Liguidity risk;
Ligquidity risk is the risk that the Company may not be able to meet its present and future cash
and collateral obligations without incu rring unacceptable losses.

the Company’s objective is to, at all times maintain optimum levels of liguidity to meet s cash
and collateral requiremeants. The Company relies on a mix of borrowings, capital infusion and
eXcess oparating cash f#ows to meet its needs for funds.

The table below provides the Company’s non-derivative financial labilities into relevant
maturity based on the remaining peried at the balance sheet to the contractual maturity date.
The maturity profile based on undiscounted cash flows is as under:

{Rs. in '000)

As at 31st March, 2016 : :
‘ " Carrying Less than & 6to 12 More than i J
\l Particulars Amount On Demand months months 12 months Total
iinterest bearing borrowings 800,00 800.00 800.00
|other liabities 133.99 133.99 - - 133.99
JTrade and other payables 81.69 70.24 11.45 81.69 l
E;{;; 101568 | 1,000.23 11.45 . 1,015.68 |
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As at 31st March, 2015 {Rs. in '000}

Carrying Lessthan 6 61to 12 More than
[ Particulars Amouni | On Demand| maonths months 12 months Total

Interest bearing borrowings -
iOther liahiities - - . -
Trade and other payables 68.68 57.44 11.24 . . 68.68

[Total 68.68 57.44 11.24 - - . 6868

d) Capital risk management

The Company’s primary objective when managing capital is to ensure that it maintains an
efficient capital structure and healthy capital ratios and safeguard the Company’s ahility to
contirtue as a going concern in order to support its business and provide maximum returns for
shareholders, The Company also proposes to maintain an optimal capital structure to reduce the
cost of capital. In order to maintain or adjust the capital structure in light of changes in
economic conditions or its business requirements, the Company may adjust any dividend
payments, return capital to shareholders or issue new shares. No changes were made in the
objectives, policies or processes during the year ended 31" March, 2016 and 31™ March, 2015.

The Company monitors capital using a gearing ratio, which is net debt divided by total capital
plus net debt. Net debt is calculated as loans and horrowings fess cash and cash equivalents.

As at As at
31st March, | 31st March,

2016 2015
Particulars {Rs. in '000) | {Rs. in '000}

Loans and Borrowings (A) 800.00 -
Fguity share capital (B) 1,500.00 1,500.00
Capital and debt (€) 2,300.00 1,500.00
Gearing Ratio ‘ MG 34.78% 0.00%

23.0- Falr Value of Financial Assets and Liahilities

Set out below is a comparison by class of the ca rrying amounts and fair value of the Commany’s
financial instruments that are recognised in the financial statements.

{&s. in 000}
| AsatistMarch, 2016 | Asat 31st March, 2015 |
! Carrying | Carrying
Particulars 3 amount Fair Value armount Fair Value
Financial Assets
Assets carried at amortised cost -

Current
Cash and bank baiances 64.53 64.53 22.32 42.32
To‘cal ' 64.5% 64,53 | 22.32 22,32
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24.0-

{Rs. in '000)

f[w As at 31st March, 2016 As at 31st March, 2015

| Carrying Carrying

» Particulars amount Fair Value amount Fair Value
Financial tiabilities "

Liabilities carried at amortised cost

Borrowings - Floating rate 7200.00 800.00 - -
Trade & other payables 81.69 81.68 68.68 68.68
Other financial liabilities e 133.99 132.99 -' :
[Total _ -1 1,01568 | 1,015.68 68.68 68.68 |

Fair Values

The Company maintains policies and procedures to value financial assets or financial liabilities
using the best and most relevant data available. The fair values of the financial assets and
liabilities are included at the amount that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date.

The following methods and assumptions were used to estimate the fair values:

- Fair vaiue of cash and deposits, trade receivables, trade payables, and other current
financial assets and liabitities approximate their carrying amounts largely due 1o the short-
term maturities of these instruments,

2- long-term fixed-rate and variable-rate receivables / borrowings are evaluated by the
Company based on parameters such as interest rates, credit risk and other risk
characteristics. Based on this evatuation, allowances are taken to account for the expected
losses of these receivables. As of 31% March, 2016, the carrying amounts of such
receivables, net of allowances, are not materially different from their calculated fair values.

Income-tax expenses

| vearended | Year ended
31st March, | 3ist March,
2016 2015
Particulars - (R, i 0001 | {Rs, n OO0}
Current ’éz)( B -
Defarved tax
- Relating to origination & reversal of temporary differences (305.40)
| Total tax expense/(income) {309.40}

Areconciiation of the theoretical income tax expense / {(benefit) applicable to the profit / (foss)
before Income tax at the statutory tax rate in India to the Income tax expense / { benefit) at the
Company’s effective tax rate is as follows:
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25.0-

Year ended | Year ended
3ist March, | 31ist March,
2016 2015
Particulars (Rs. in '000) | {Rs. in 000}
Net Income/(Loss) before taxes {1,001.30) {56.00)
Enacted tax rates 30.50% 30.90%
Computed tax expense/{benefit) (305.40j {17.30)
Increase/{reduction} in taxes on account of:
Temporary differences reversing during the future tax period 309.40 61.69
Deferred tax recognized in respect of previous years - (44.39)
income tax expense/{benefit) reported - -
Deferred Income-tax
The analysis of deferred tax assets and deferred tax liabilities is as follows:
As at As at
31st March, | 31st March,
2016 2015
Particulars (Rs. in '000) | (Rs. in '000)
Opening net deferred tax assets/(liabilities) 355.38 293.69
Losses avallable for offset against future taxable income 306.04 65.39
Post employment benefits 7.06 -
Others {3.70) {3.70)
Closing net deferred tax assets/({liabilities) 664.78 355.38

A net asset or liability is recorded based on the legal right {same jurisdiction) and intention to

settle on a net hasis or realise assets and lability simultaneously.

The gross movement on the deferred Income tax account is as foliows:

Yearended | Year ended
31st March, | 3kst March,
206 S
7 Particulars [Fs, b 000 | [Hs, I 000
Losses available for offset against future taxable it‘xc:&% & (306.04) {65,39)
Fost employment benefits {7.06)
Others 3. 70 3,70
Net deferred tax expunws/{nen&hu {306.40) (61.6%)

Surmmary of net current income tax liabilities / {assets) is as under:
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Year ended | Year ended
31st March, | 31st Miarch,
2016 2015
Particulars {Rs. in '000} | {Rs. in '000)
Provision far Income taxﬁ )
Advance tax including TDS 2.00 24.77
Total {2.00]) {24.77)
Employees’ benefit and retirement benefit obligations
Expense recognised for defined contribution plans
Year ended : Year ended
31st Miarch, | 31st March,
2016 2015
Particulars (Rs. in '000} | (Rs. in '000)
Company's contribution to Provident Fund 35.70 -
Company's contribution to ESI - 0.37
Company's contribution to National Pension Scheme 23.30 -
Total 59.00 0.37

Befow tables sets forth the changes in the projected benefit obligation and amounts recognised
in the Balance Sheet as of 31" March, 2016 and 31" March, 2015, being the respective

measurement dates:

{Rs. in '000)
leave
Gratuity  (Encashment
Particulars {urfunded) | {unfunded)
Prasent value of obligation - Ist April, 2014 -
Current service cost
Interest cost
Henefits patd
Remeasurements - actuarial loss/ (gain)
Present value of obligation - 3ist March, 2005 - -
Present value of obligation - 1st April, 2015 -
Current service cost 1133 11.52
Interest cost
Benefits paid
Remeasurements - actuarial toss/ {gain)
Present value of obligation - 31st March, 2016 11.33 1152
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The components of the gratuity & leave encashment cost are as follows:

Recognised in the $tatement of Profit and Loss

Current service cost

Interest cost

Expected return on plan assets
Remeasurement - acturial loss/(gain)
Past service cost

For the year ended 31st March, 2015

(Rs. in '000)
Leave

Particulars Gratuity | Encashiment

Current service cost 11.33 11.52
Interest cost - N

Expected return on plan assets )

Remeasurement - acturial foss/(gain) -
Past service cost - "

For the year ended 31st March, 2016 11.33 11.52

Actual return on plan assets

The principal actuarial assumptions used for estimating the Company’'s defined benefit

obligations are set out below:

Yearended | Year ended
31st March, | 31st March,
Weighted average actuarial assumptions 2016 2015
Attrition rate
Discount rate 8.00%
Expected rate of increase in compensation levets 8.00%
Expected rate of return on plan assets y
Mortality rate IALNM 2006-
08 Ultimate
Expected average remaining working lives of emplovees (years) 33,90

The assumption of future salary increase takes into account the inflation, seniority, promotion
andt other relevant factors such as supply and demand in employment market,
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Sensitivity Analysis:

For the year ended 31° March, 2016

Effect on
Effect on leave

gratuity | encashrnent

Change in oifigation | cbligation
Particulars assumption | (Rs. in '000} | (Rs. in '000)
Discount rate +1% 8.36 8.51
-1% 15.42 15.68
Satary growth rate +1% 15.37 15.64
~1% 8.34 3.48
Withdrawal rate +1% 10.86 11.52
-1% 11.33 11.52

The above sensitivity analysis is based on a change in an assumption while holding all other
assumptions constant. In practice, this is unlikely to occur, and changes in some of the
assumptions may be correlated. When calculating the sensitivity of the defined benefit
obligation to significant actuarial assumptions the same method (projected unit credit method)
has been applied as when calculating the defined benefit obligation recognised within the
Balance Sheet,

Statement of Employee benefit provision

As at As at
31st March, | 31st March,
2016 2015
Particulars (Rs. in '000) | {Rs. in 000}
Gratuity 11.33 -
Leave encashment 11.52 -

Presentation in Statemernt of Profiv and Loss and Balance Sheet

Expense for service cost, net interest on net defined benefit Habilities / (assets) is charged to the
Statement of Profit and Loss.

Ind AS 19 do not require segregation of provision in current and non-current, however net
defined liabilities / (assets) is shown as cuirent and non-current provision in balance sheet as
perind AS 1.

Actuarial liability for short term benefits (feave encashment cost) is showr as current and non-
current provision in halance sheet.
The Company assesses these assumptions with its projected long-term plans of growth and

prevalent industry standards. The mortality rates used are as published by one of the leading life
insurance companies in India. o
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27.0- Other disclosures

a) Auditors remuneration

Year ended | Year ended
31st dtarch, | 31st March,
2016 25
Particulars {Rs. in '000} | (Rs. in '000)
Statutory Auditors
3} Audit Fees 11.45 11.24
b) Certification / Others 1.71 -
Total 13.16 11.24

Z28.0- Related party transactions

In accordance with the requirements of IND AS 24, on related party disclosures, name of the
related party, related party relationship, transactions and outstanding balances including
commitments where control exits and with whom transactions have taken place during

reported periods, are:
Related party name and retationship

1- Key Management personnel

1 |Sanjiv Garg
2 [Narender Pal Singh Sethi
3 {Ratan Kumar Sinha

Director
Director
Director
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2- Related parties
Entities where conirol exists — Parent, Subsidiary and Feliow Subsidiaries

i)

S No

Particudars

Relationship

11
12
13
14
i5
16
17
18
19
20
21
22
23
24
25
26
27

6
37
38
39
40
4%
4z
43
44
45
46
47
48
49

lindal Saw Limited

JITF Shipyards Limited

lindal intellicom Limited

Jindat ITF Limited

Jinda! Saw Espana SL

JITF Urban Infrastructure Services Lid.
{UP JINDAL METALS & ALLOYS LTD.

S. V. TRADING LTD.

QUALITY TRON AND STEEL LTD.
UNIVERSAL TUBE ACCESSORIES PVT. LTI
RALAEL HOLDINGS LTD.

HNDAL TUBULAR {{NDIA} LTD.
IITFINFRALOGISTICS LTD,

HNDAL SAW HOLDINGS FZE

GREEN RAY HOLDINGS

JINDAL QUALITY TUBULAR LTD.

JITE WATERWAYS LTD.
HNDALTUBULAR U.S.A. LLC

JINDAL SAW USA LLC

WORLD TRANSLOAD & LOGISTICS LLC.
5101 BOONE LLP

DRILL PIPE INTERNATIONAL LLC

TUBE TECHNOLOGIES INC

HELICAL ANCHORS INC.

BOONE REAL PROPERTY HOLDING LLC,
JINDAL SAW ITALIA S.P.A.

JITF SHIPPING & LOGISTICS (SINGAPORE) PTE. LTD.

JEINDAL SAW MIDDLE EAST FZC

JINDAL SAW GULF LLC

Jindal International F7E

DERWANT SAND SARL

HTF WATER INFRASTRUCTURE LT,
HTF WATER INFRA (NAYA RAIPUR} LTD.
BETE ESIRPL CETPR {Sitargan]) tid.

HTEINDUSTRIAL INFRASTRUCTURE DEVELOPMENT COL ETD.

HNDAL RANLINFRASTRUCTLIRE LD,
HTF URBAN INFRASTRUCTURE LT,

FINDAL URBAN WASTF MANAGEMENT {(VISAKHAPATNAM) LTD.
JNDAL URBAN WASTE MANAGEMENT {GUNTUR) LIMITED
JINDAL URBAN WASTE MANAGEMENT (THRUPATI) LIMITED
JTF URBAN WASTE MANAGEMENT (FEROZEPUR) LIMITED
HTF URBAN WASTE MANAGEMENT JALANDHAR} LIMITED
JHTF URBAN WASTE MANAGEMENT (BATHINDA) LIMITLD
TIHMARPUR-OXHIA WASTE MANAGEMENT CO. PVT. LTD.

HINDAL SAW PIPELINE SOLUTIONS LTD.
SINDAL FITTINGS (T

JWIL-SSTL (V) ACP

SMECIWILUVIACE

JWIL-RANHTEL (V) ACP

TAPI-JWIL (V) ACP

Ultimate parent company
Parent's parent company
Parent company

Fellow subsidiary

Fellow subsidiary

Fellow subsidiary

Fellow subsidiary

Fellow subsidiary

Faellow subsidiary

Fellow subsidiary
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i) Relative of key management personnel

Son of Mr. Sanjiv Garg, Directo rJ

3- Related parties transactions

{Rs. in "800}

Ultimate Parent / Other Related
Parert Parties
Particulars 2015-16 | 2014-15 | 2015-16 | 2014-15

B) Other details of related party transactions
i) Transactions
1- Sale of Services

-~ Jindal Intellicorn Limited {Parent company) 20.00
2- Loan taken during the year

- Jindal Intellicom Limited (Pareni company!} 800.00 - - -
3- Interest paid

- Jindal intelticom Limited {Parent company)} 33.74 124.22 - -
4- Loan repaid during the year

- lindat Intellicom Limited (Parent company) - 1,400.00 - -
5- Expenses incurred/recovered by the Company

- Jindal Intellicom Limited {Parent company) 1G61.53 12.79 - -
6- Remuneration paid

- Madhav Garg {Son of Director) - - 653.90 -

4~ Related parties ouistanding balances

(Rs. 0 '000)

Lilthmate Parent / Other Related
Parent Parties
Barticulars FOES-16 | 201415 | 200h-16 b JOR4-1R
- Fouity share capital 150000 | 1,500.00
2-loan outstanding 200.00
- Hndal Inteliicom Limited (Parent company}
3 tnterest pavable
- Jindal Intellicom Limited {Parent company) 30.37
4- Other payables
- Jindal Intellicom Limited (Parent company) 138.17 57.44 - .
- Macthav Garg (Son of Dirsctor) 22.77 43.32
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29.0-

30.0-

Earnings per share {EPS)

Yearended | Year ended
3ist March, | 31st March,
2016 2015
Particulars {Rs. in '000) | (Rs. in '000)
Net profit after tax from continuing operations (691.90) 5.69
(rumerator for Basic FPS)
Weighted average number of egquity shares 150,060 150,000
{denominator for Basic / Diluted FPS)
Earnings per equity share from continuing operations (4.61) 0.04
(Basic / Diluted} (In Rs.)

The number of shares used in computing basic EPS is the weighted average number of shares
outstanding during the year.

The diluted FPS is calculated on the same basis as basic FPS, after adjusting for the effects of
potential dilutive equity, which the Company did not have during the period under report.

Impairment review

Assets are tested for impairment whenever there are any internal or external indicators of
impairment,

Impairment test is performed at the level of each Cash Generating Unit {'CGU’) or groups of
CGUls within the entity at which the assets are monitored for internal management purposes,
within an operating segment.

The impairment assessment is based on bigher of vaiue in use and value from sale calculations.
Dauring the year, the testing digd not result In any impairment in the carrying amount of the
assets.

The measurement of the cash generating units’ value in use is determined based on financial
pians that have been used by management for internal purposes. The planning horizon reflects
the assumpiions for short to- mid-term market conditions.

Key assumptions used in value-in-use calculations:

- Operating margins {Farnings before interest and taxes)
- Discount rate

- Growth rates

- Capital expenditures
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31.0-

Operating margins: Operating margins have been estimated based on past experience after
considering incremental revenue arising out of adoption of valued added and data services from
the existing and new customers, though these benefits are partially offset by decline in tariffs in
a hyper competitive scenario. Margins will be positively impacted from the efficiencies and
initiatives driven by the Company; at the same time, factors like higher churn, increased cost of
operations may impact the margins negatively.

Discount rate: Discount rate reflects the current market assessment of the risks specific to a
CGU or group of CGUs. The discount rate is estimated based on the weighted average cost of
capital for respective CGU or group of CGUs.

Growth rates: The growth rates used are in line with the long term average growth rates of the
respective industry and country in which the entity operates and are consistent with the
forecasts included in the industry reports.

Capital expenditures: The cash flow forecasts of capital expenditure are based on past
experience coupled with additional capital expenditure required

Transition to Ind AS

Basis of preparation

For all period up to and including the year ended 31% March, 2015, the Company has prepared
its financial statements in accordance with generally accepted accounting principles in india
(Indian GAAP). These financial statement for the year ended 31" March, 2016, are the
Company’s first annual Ind AS financial statements and have been prepared in accordance with
Ind AS.

Accordingly, the Company has prepared financial statements which comply with Ind AS
applicable for periods beginning on or after 1% April, 2014, as described in the accounting
policies. in preparing these financial staternenss, the Company’s opening statement of financial
position was prepared as at 1°' April, 2014, the Company’s date of transition to Ind AS. This note
explains the principal adjustments made by the Company in restating its indian GAAP staterment
of financial position as at 1% April, 2014 and its previously published indian GAAP financial
statements for the year ended 31° March, 2015,

Exernptions Applied

ind AS 101 First-time Adoption of Indian Accounting Standards’ aliows first time adopters
. . e R S
certain exemptions from the retrospective application of certain Ind AS, effective for 17 April,

2014 opening halance sheet.
Following exemptions availed from other ind AS as per Appendix O of INDF AS 201,

H H V- 3 3 4 - o et n g o |
I The Company has decided to disclose prospectively from the date of transition the

fallowing as required hy Ind AS 19

i) The present value of the defined benefit obligation and
i) The experience adjustments arising on the plan fiabilities expressed as either an
amount or a percentage of the plan liabilities at the end of the reporting {}ench_;
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2. Fair value of financial assets and liabilities:

The Company has financial receivables and payables that are non-derivative financial
instruments. Under previous GAAP, these were carvied at transactions cost less
aflowances for impairment, if any. Under IND AS, these are financial assets and liabilities
are initially recognised at fair vaiue and subseguently measured at amortised cost, less
allowance for impairment, if any. For transactions entered into on or after the date of
transition to IND AS, the requirement of initial recognition at fair value is applied
prospectively.

Impact of transition to Ind AS

There is no impact on transition to Ind AS.

32.0- Previous year figures are given in brackets and have been regrouped/rearranged, where found
necessary, to make them comparable with the current year figures.

As per our report of even date attached For and on behalf of the Board of Directors

For §. Nayyar & Company
Chéri‘-ered Accountants
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