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New Delhi-110 063

INDEPENDENT AUDITORS’ REPORT

To
The Members of [lUP JINDAL METALS & ALLOYS LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of IUP JINDAL METALS & ALLOYS LIMITED
(“the Company”), which comprise the Balance Sheet as at March 31, 2018, the Statement of Profit and
Loss, the Statement of Change in Equity and the Cash Flow Statement for the year then ended and a
summary of significant accounting policies and other explanatory information.

Management's%gesponsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, inciuding the
Indian Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2015 as amended. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility :

Our responsibility is to express an opinion on these financial statements based on our audit. We have
taken into account the provisions of the Act, the accounting and auditing standards and matters which
are required to be included in the audit report under the provisions of the Act and the Rules made
thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal financial
controi relevant to the Company’s preparation of the financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to Fg | basis
for our audit opinion on the financial statements. ©
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Opinion

Inpour opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at March 31, 2018 and its profits and its cash flows for the year
ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
Annexure-A a statement on the matters specified in the paragraph 3 and 4 of the Order, to the
extent applicable.

2. Asrequired by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

{(c) The Balance Sheet, the Statement of Profit and Loss, the Statement of Change in Equity and the
Cash Flow Statement dealt with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2015;

{e} On the basis of the written representations received from the directors as on March 31, 2018
taken on record by the Board of Directors, none of the directors is disqualified as on March 31, 2018
from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to Annexure-B.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

I. The Company does not have any pending litigations which would impact its financial position;

ii. The Company did not have any long-term contracts including derivatives contracts for which there
were any material foreseeable losses;
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iii. There is no amount payable towards investor education and protection fund in accordance with
the relevant provisions of the Companies Act, 1956 (1 of 1956) and rules made thereunder.

For P.C. Goyal & Co.,
Chartered Accountants

Firm Registration No. 002368N
S
M/

(M.P-jain)

Partner

M. No. 082407
Dated: 23rd May,2018
Place: New Delhi
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ANNEXURE-A TO INDEPENDENT AUDITORS’ REPORT

(Annexure referred to in our report of even date to the members of IUP JINDAL METALS & ALLOYS
LIMITED on the accounts for the year ended March 31, 2018)

1.

(a) The Company has maintained proper records showing full particulars including
quantitative details and situation of fixed assets.

(b) A major portion of fixed assets has been physically verified by the management in
accordance with a phased programme of verification adopted by company. In our opinion, the
frequency of verification is reasonable having regard to the size of the company and the nature
of its assets. To the best of our knowledge, no material discrepancies have been noticed on
such verification.

(¢} The title deeds of the immovable properties are held in the name of the Company.

As explained to us, the management during the year has physically verified inventories. In
respect of stores and spares there is a perpetual inventory system and a substantial part of
stocks has been verified during the year. In our opinion, the frequency of verification is
reasonable. The discrepancies noticed during physical verification of inventories as compared
to book records were not material and the same have been properly dealt with in the books of
account.

According to the information and the explanations given to us, the company has not granted
any loans, secured or unsecured to companies, firms, limited liability partnership or other
parties covered in the register maintained under section 189 of the Companies Act 2013.
Accordingly, the provisions of clause 3(iif)(a), 3(ii)(b) and 3(iii)(c) of the order are not
applicable to the company and hence not commented upon.

The Company has not granted any loans or given any guarantee and security covered under
Section 185 and 186 of the Companies Act, 2013. Accordingly, the provisions of clause 3(iv) of
the order are not applicable to the company and hence not commented upon.

According to the information given to us, the Company has not accepted any deposits under
the provisions of section 73 to 76 of the Companies Act, 2013 or any other relevant provisions
of the companies Act and the Companies (Acceptance of Deposits) Rules, 2014 as amended
from time to time. No order has been passed with respect to Section 73 to 76, by the Company
Law Board or National Company Law Tribunal or Reserve Bank of India or any Court or any
other tribunal.

We have broadly reviewed the accounts and records maintained by the company in respect of
manufacture of steel and steel products to which the said rule are made applicable pursuant to
the order made by the central government for maintenance of cost records prescribed under
sub-section (1) of section 148 of the Companies Act, 2013 and are of the opinion that prima
facie, the prescribed records have been made and maintained. We have not,
detailed examination of such records with a view to determine whether t
complete.
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10.

12.

13.

14.

{a) According to the information and explanations given to us, the Company is generally
regular in depositing with the appropriate authorities undisputed statutory dues wherever
applicable i.e. provident fund, employees’ state insurance, income tax, sales tax, service tax,
duty of customs, duty of excise, value added tax, cess and other statutory dues with the
appropriate authorities There are no arrears as at March 31, 2018 for a period of more than six
months from the date they become payable.

(b) According to the information and explanations given to us, there are no material dues of
income tax, sales tax, service tax, duty of customs, duty of excise and value added tax which
have not been deposited with the appropriate authorities on account of any dispute.

In our opinion, on the basis of books and records examined by us and according to the
information and explanations given to us, the company has not defaulted in repayment of dues
to banks. The company does not have any dues to financial institution, government or
debenture holders.

The Company has not raised any money by way of initial public offer or further public offer or
debt instruments. In our opinion, and according to the information and explanation given to us,
the term loans have been applied for the purposes for which they were raised, other than
temporary deployment pending allocation.

According to the information and explanations given to us and as represented by the
Management and based on our examination of the books and records of the Company and in
accordance with generally accepted auditing practices in India, we have been informed that no
case of frauds has been committed on or by the Company or by its officers or employees during
the year.

The Company has paid/ provided for managerial remuneration to whole-time director in
accordance with the requisite approvals mandated by the provisions of Section 197 read with
Schedule V of the Companies Act, 2013,

The company is not a Nidhi Company. Accordingly, the provisions of clause 3 (xii) of the Order
are not applicable to the Company.

According to the information and explanations given to us, all transactions with the related
parties are in compliance with section 177 and 188 of Act, and where applicable the details
have been disclosed in the Financial Statements as required by the applicable Indian
Accounting Standards.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly,
provisions of clause 3 (xiv) of the Order are not applicable to the Company.
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The Company has not entered into any non-cash transactions with the directors or persons
connected with him as covered under Section 192 of the Companies Act, 2013. Accordingly,
provisions of clause 3 (xv) of the Order are not applicable to the Company.

16.  According to the information and explanations given to us, the Company is not required to be
registered under section 45-1A of the Reserve Bank of India, 1934. Accordingly, provisions of
clause 3 (xvi) of the Order are not applicable to the Company.

For P.C. Goyal & Co.,
Chartered Accountants

Fir::Rgistra i‘(y No. 002368N
i //7

P. Jain)
Partner
M. No. 082407
Dated: 23rd May,2018
Place: New Delhi




P.C.GOYAL & CO.

CHARTERED ACCOUNTANTS

ANNEXURE-B TO INDEPENDENT AUDITORS’ REPORT

Annexure referred to in our report of even date to the members of IUP JINDAL METALS &
ALLOYS LIMITED on the accounts for the year ended March 31, 2018

Report on the Internal Financial Controls under Clause (i} of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of IUP JINDAL METALS &
ALLOYS LIMITED (“the Company”) as of March 31, 2018 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
and the components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to Company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable
to an audit of Internal Financial Controls and, both issued by the ICAl Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A Company's internal financial control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the Company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorizations of management
and directors of the Company; and (3) provide reasonable assurance regarding prevention or
* timely detection of unauthorized acquisition, use, or disposition of the Company's assets that could
have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements due
to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate mternal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2016, based on the internal control over financial reporting .
criteria established by the Company and the components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the ICAL

For P.C. Goyal & Co,,
Chartered Accountants

(M)P/l/ ain)

Partner
M. No. 082407

Dated: 2374 May,2018 k
Place: New Delhi rog pcco




. TUP JINDAL METALS & ALLOYS LIMITED
Balance Sheet as at March 31,2018
CIN: U74999DL2004PLC128194

{Amount inX)

Particulars Note As Al As At
No. March 31,2018 March 31,2017
|ASSETS
(1) {Non-current Assets
(a) Property, Plant and Equipment 5 722,290,256 756,622,321
(b) Capital Work-in-Progress 5 40,361 40,361
(¢) Other Intangible Assets 6 646,956 966,414
(d} Financial Assets
Others 7 290,600 290,600
(e) Other Non-Current Assets 8 1,019,173 -
(2) [Current Assets
(a) Inventories 9 128,082,846 170,559,442
(b) Financial Assets
(i) Trade Receivables 10 364,039,082 246,961,459
(ii} Cash and Cash Equivalents 11 110,235,307 27,576,946
(iii) Bank Balances other than (ii) above 12 94,783,744 7,404,066
(iv) Others 13 271,287 363,925
(¢} Current Tax Assets (Net) 14 4,184,428 6,582,122
(d) Other Current Assets 15 62,128,052 47,379,269
Total Assets 1,488,012,092 1,264,746,925
EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 16 140,000,000 140,000,000
(b} Other Equity 952,995,110 789,377,835
Liabilities
{1} |Non-current Liabilities
(a) Financial Liabilities
(i) Borrowings 17 - 81,013,923
(b) Provisions 18 6,164,244 5,353,111
(c) Deferred Tax Liabilities (Net) 19 63,691,543 55,301,501
(2) {Current Liabilities
(a) Financial Liabilities
(i) Borrowings 20 203,880,576 87,642,734
(ii) Trade Payables 21 77,419,533 79,245,697
(iii) Other Financial Liabilities 22 22,565,229 14,775,697
(b) Other Current Liabilities 23 20,701,642 11,635,967
(c) Provisions 24 594,215 401,060
Total Equity and Liabilities 1,488,012,092 1,264,746,925

See accompanying notes to the financial statements

As per our report of even date attached.

P.C. GOYAL & CO.
Chartered Accountants
Firm Registration No. 002368N

Partner
M.No. 082407
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Place: New Delhi
Date: 23rd May, 2018

B

/-
Indresh Batra /Sminu Jindal

Director
DIN: 00005317

Arun Bhalla
Company Secretary
M. No. A27585

Managing Director
DIN: 00093471

mmed Wasim
FO
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JINDAL METALS & ALLOYS LIMITED

Statement of Profit and Loss for the year ended on March 31, 2018

(Amount in )

b particulars Note Year Ended Year Ended
No. March 31,2018 March 31, 2017
I |Gross Revenue from Operations 25 2,070,457,440 1,723,413,093
(1 |OtherIncome 26 6,898,027 7,637,162
11 Total Income (I+H) 2,077,355,467 1,731,050,255
IV |EXPENSES
Cost of Materials Consumed 27 1,452,612,425 1,087,078,348
Changes in Inventories of Finished Goods, Stock-in-Trade and Work{ 28 11,098,466 (25,937,763)
in-Progress
Employee Benefits Expense 29 119,380,105 106,350,108
Finance Costs 30 14,379,133 28,388,080
Depreciation and Amortisation Expense 31 42,938,635 41,453,586
Excise Duty 52,764,913 177,929,543
Other Expenses 32
Manufacturing Expenses 140,598,652 119,209,624
Administrative, Selling and Other Expenses 23,936,438 18,931,624
Total Expenses (IV) 1,857,708,767 1,553,403,150
V |Profit before tax (I1-1V) 219,646,700 177,647,105
V1 {Tax Expense:
(1) Current Tax 46,141,720 37,180,278
(2) Deferred Tax 874,581 63,908,711
(3) MAT Credit Utilisation/(Entitlement) 7,951,580 (37,101,340)
Total Tax Expense 54,967,881 63,987,649
VII | Profit for the year (V-VI) 164,678,819 113,659,456
VI |Other Comprehensive Income
A. Items that will not be reclassified to profit or loss
(i) Re-measurement gains (losses) on defined benefit plans (1,497,663} (1,796,577)
Income tax effect on above 436,119 621,759
Total Other Comprehensive Income {1,061,544) (1,174,818)
IX |Total Comprehensive Income for the year (VII+VII) 163,617,275 112,484,638
X |Earnings per equity share:
Basic 11.76 8.12
Diluted 11.76
See accompanying notes to the financial statements 1-44

As per our report of even date attached.

P.C. GOYAL & CO.
Chartered Accountants

Firm

M.P.
Partner
M.No. 082407

istration No. 002368N

Jain

Place: New Delhi

Date:

23rd May, 2018
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Managing Director
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-TUP JINDAL METALS & ALLOYS LIMITED

Cash Flow Statement for the year ended March 31, 2018

{Amountin )

Particulars

Year Ended
March 31, 2018

Year Ended
March 31, 2017

A. |CASH FLOW FROM OPERATING ACTIVITIES

Net Profit before tax and extraordinary item 219,646,700 177,647,105

Adjustment for

Depreciation 42,938,635 41,453,586

Interest Expense 12,837,679 25,501,175

Provision for Doubtful Debts created during the year 410,735 3,661,053

Provision for Doubtful Debts writen Back (2,354,246) (5,666,417)
Interest Income (1,643,728) (737,461)
Unrealised Exchange Fluctuation (124,558) 606,532

Operating Profit before working capital changes: 271,711,217 242,465,573

{Increase) / Decrease in Sundry Debtors (115,155,804} (26,509,483)
(Increase) / Decrease in Inventories 42,476,596 {40,414,338)
(Increase) / Decrease in Loans and Advances (103,147,633} 724,811

Increase / {Decrease) in Current/ Non-Current Liabilities 14,682,517 10,427,451

Cash generated from Operating Activities 110,566,893 186,694,014

Tax Paid (43,744,026) (38,363,150)
Net cash from Operating Activities 66,822,867 148,330,864

B. [CASH FLOW FROM INVESTING ACTIVITIES

Sale/ (Purchase) of fixed assets / capital work-in-progress (8,287,112) (15,736,431)
Interest received 1,736,366 746,566

Net cash used in Investing Activities {6,550,746) (14,989,865)

C. |CASH FLOW FROM FINANCING ACTIVITIES

Working capital borrowings from bank 116,237,842 69,992,279

Loan taken from/ {repaid) to Holding Company (81,013,923) (185,008,034)
Interest paid (12,837,679) (25,501,175)
Net cash used in Financing Activities 22,386,240 (140,516,930)
(Decrease) / increase in cash and cash equivalents (A+B+C) 82,658,361 (7,175,931)
Cash and cash equivalents at beginning of the year 27,576,946 34,752,877

Cash and cash equivalents at end of the year 110,235,307 27,5 46

As per our report of even date attached.

P.C. GOYAL & CO.
Chartered Accountants
Firm Registration No. 002368N
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M.Pﬂain/

Partner
M.No. 082407

Place: New Delhi
Date: 23rd May, 2018

Indrésh Batra
Managing Director
DIN: 00093471

e

Sminu Jindal
Director
DIN: 00005317
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-IUP JINDAL METALS & ALLOYS LIMITED )
Statement of Changes in Equity for the year ended March 31, 2018

‘ JA. Equity Share Capital

{Amountin )

Balance as at Changes in Balance as at Changes in equity Balance as at
April 1, 2016 equity share | March 31,2017 share capital March 31, 2018
capital during during 2017-18
2016-17
140,000,000 140,000,000 - 140,000,000

B. Other Equity

(Amountin3)

Items of Other
Reserves and Surplus Comprehensive
Income

Particulars Securities Retained Re-measurement Total

Premium Earnings gains (losses) on

Reserve defined benefit

plans

Balance as at April 1,2016 466,000,000 209,776,753 1,116,444 676,893,197
Total Comprehensive Income for the year 2016-17 - 113,659,456 (1,174,818) 112,484,638
Balance as at March 31, 2017 466,000,000 323,436,209 (58,374) 789,377,835
Total Comprehensive Income for the year 2017-18 - 164,678,819 (1,061,544) 163,617,275
Balance as at March 31, 2018 466,000,000 488,115,028 (1,119,918) 952,995,110
See accompanying notes to the financial statements 1-44 2,
As per our report of even date attached. \

P.C. GOYAL & CO.
Chartered Accountants
Firm Registration No. 002368N
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Indcesh Batra

Managing Director

DIN: 00093471

Sminu Jindal
Director
DIN: 00005317
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IUP Jindal Metals and Alloys Limited

Notes to Financial Statements

1. Corporate and General Information

JUP Jindal Metals and Alloys Limited (“IUPJ” or “the Company”) is domiciled and incorporated in India. The company is a Joint
Venture between M/s. Jindal Saw Limited and M/s. Arcelor Mittal Stainless Precision Europe. This JV is in the ratio of
80.71:19.29 as on March 31, 2018 between M/s. Jindal Saw Limited and M/s. Arcelor Mittal Stainless Precision Europe
respectively. The Registered Office of the company is 28, Najafgarh Road, New Delhi- 110015 and Works at Dehkhora Road,
Village Rohad, District Jhajjar (Haryana)-124501

The Company is a leading manufacturer of High Quality Precision Stainless Steel strips. It offers a wide choice of thin and ultra-
thin cold rolled strips. The Precision Stainless Steel & Nickel Alloys manufactured are useful in manufacturing of various
products like auto components, clocks, watches & electrical equipment.

2. Basis of preparation

The financial statements have been prepared complying in all material respects with the Indian Accounting Standards notified
under Section 133 of the Companies Act 2013, read together with paragraph 7 of the Companies (Accounts) Rule 2015, as
amended. The financial statements comply with IND AS notified by Ministry of Company Affairs (“MCA”). The Company has
consistently applied the accounting policies used in the preparation for all periods presented. The financial statement has been
prepared considering all IND AS as notified by MCA till reporting date i.e. March 31, 2018.

The significant accounting policies used in preparing the financial statements are set out in Note no. 3 of the Notes to the
Financial Statements.

The preparation of the financial statements requires management to make estimates and assumptions. Actual results could
vary from these estimates. The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision effects only that period or in
the period of the revision and future periods if the revision affects both current and future years (refer Note no. 4 on critical
accounting estimates, assumptions and judgements).

3.0 Significant Accounting Policies

3.1 Basis of Measurement

The financial statements have been prepared on accrual basis and under the historical cost convention except following which
have been measured at fair value:

» financial assets and liabilities except certain investments and borrowings carried at amortised cost,
e defined benefit plans — plan assets measured at fair value,

The financial statements are presented in Indian Rupees (), which is the Company’s functional and presentation currency and
all amounts are rounded to the nearest two decimals thereof, except as stated otherwise.

3.2 Property, Plant and Equipment

Property, Plant and Equipment are carried at cost less accumulated depreciation and accumulated impairment losses, if any.
Cost includes expenditure that is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item will flow to the Company and the cost of the item can be
measured reliably. The carrying amount of any component accounted for as a separate asset is derecognised when replaced. All
other repairs and maintenance are charged to profit or loss during the reporting period in which they are incurred.
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Assets are depreciated to the residual values on a straight line basis over the estimated useful lives based on technical
estimates. Assets residual values and useful lives are reviewed at each financial year end considering the physicat condition of
the assets and benchmarking analysis or whenever there are indicators for review of residual value and useful life. Freehold
land is not depreciated. Major overhauling of Plant and equipment is charged to Statement of Profit & Loss account over the
period of five years. Estimated useful lives of the assets are as follows:

Category of Assets Years
Buildings 5-60
Equipment and Machinery
-Plant and Machinery 2-40
-Electrical Equipment and Installations 15-25
Other Office Equipment
-Computer Equipment 3-8
-Office Furniture and Equipment 3-10
-Vehicles 8-10

The gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined as the
difference between the sales proceeds and the carrying amount of the asset and is recognised in the Statement of Profit and
Loss on the date of disposal or retirement.

3.3 intangible Assets

Identifiable intangible assets are recognised a) when the Company controls the asset, b) it is probable that future economic
benefits attributed to the asset will flow to the Company and c) the cost of the asset can be reliably measured.

Computer software’s are capitalised at the amounts paid to acquire the respective license for use and are amortised over the
period-of license, generally not exceeding six years on straight line basis. The assets’ useful lives are reviewed at each financiai
year end.

3.4 Impairment of non-current assets

An asset is considered as impaired when at the date of Balance Sheet there are indications of impairment and the carrying
amount of the asset, or where applicable the cash generating unit to which the asset belongs exceeds its recoverable amount
(i.e. the higher of the net asset selling price and value in use).The carrying amount is reduced to the recoverable amount and
the reduction is recognized as an impairment loss in the Statement of Profit and Loss. The impairment loss recognized in the
prior accounting period is reversed if there has been a change in the estimate of recoverable amount. Post impairment,
depreciation is provided on the revised carrying value of the impaired asset over its remaining useful life.

3.5 Cash and cash equivalents

Cash and cash equivalents includes Cash on hand and at bank, deposits held at call with banks, other short-term highly liquid
investments with original maturities of three months or less that are readily convertible to a known amount of cash and are
subject to an insignificant risk of changes in value and are held for the purpose of meeting short-term cash commitments.

For the purpose of the Statement of Cash Flows, cash and cash equivalents consists of cash and short term deposits, as defined
above, net of outstanding bank overdraft as they are considered an integral part of the Company’s cash management.

3.6 Inventories

Inventories are valued at the lower of cost and net realizable value except scrap, which is valued at net realizable value. Net
realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and the
estimated costs necessary to make the sale. The cost of inventories comprises of cost of purchase, cost of conversion and other
costs incurred in bringing the inventories to their respective present location and condition. Cost is co gyé?m&he weighted
average basis. . (30
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3.7 Leases

The determination of whether an arrangement is {or contains) a lease is based on the substance of the arrangement at the
inception of the lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use of a
specific asset or assets and the arrangement conveys a right to use the asset or assets, even if that right is not explicitly
specified in an arrangement.

Alease is classified at the inception date as a finance lease or an operating lease.

a) Finance lease
A lease that transfers substantially all the risks and rewards incidental to ownership to the Company is classified as a finance
lease.

Assets given by lessor under finance lease are recorded as receivable at the lower of the fair value of the leased property and
the present value of the minimum fease payments. Lease receipts are apportioned between the reduction of lease receivable
and finance income so as to achieve a constant rate of interest on the remaining balance of the receivable for each period. The
corresponding rent receivables, net of finance charges, are included in current and non-current other financial asset. The
interest element of lease is accounted in the Statement of Profit and Loss over the lease period.

Assets taken on leases are capitalised at the commencement of the lease at the inception date at lower of fair value of the
leased property or present value of the minimum lease payments. Lease payments are apportioned between finance charges
and reduction of the lease liability so as to achieve a constant rate of interest on the remaining balance of the liability. Finance
charges are recognised in finance costs in the Statement of Profit or Loss. A leased asset is depreciated over the useful life of
the asset.

Assets held under finance leases are recognised as assets of the Company at their fair value at the inception of the lease or, if
lower, at the present value of the minimum lease payments. The corresponding liability to the lessor is included in the balance
sheet as a finance lease obligation. Lease payments are apportioned between finance charges and reduction of the lease
obligation so as to achieve a constant rate of interest on the remaining balance of the liability. Finance charges are charged to
the Statement of Profit and Loss, unless they are directly attributable to qualifying assets, in which case they are capitalised in
accordance with the Company’s policy on borrowing costs.

b) Operating lease

An operating lease is a lease other than a finance lease. Leases in which a significant portion of the risks and rewards of
ownership are retained by the lessor are classified as operating leases. Initial direct costs incurred in negotiating and arranging
an operating lease are added to the carrying amount of the leased asset and recognised over the lease term on the same basis
as rental income. Contingent rents are recognised as revenue in the period in which they are earned. Payments/receipts under
operating lease are recorded in the Statement of Profit and Loss on a straight line basis over the period of the lease unless the
payments are structured to increase in line with expected general inflation to compensate for the expected inflationary cost
increases.

3.8 Employee benefits

a) Short term employee benefits are recognized as an expense in the Statement of Profit and Loss of the year in which the
related services are rendered.

b) Leave encashment being a short term benefit is accounted for using the Projected Unit Credit Method, on the basis of
actuarial valuations carried out by third party actuaries at each Balance Sheet date. Actuarial gains and losses arising from
experience adjustments and changes in actuarial assumptions are charged or credited to profit and loss in the period in which
they arise.

c) Contribution to Provident Fund, a defined contribution plan, is made in accordance with the statute, and is recognised as an
expense in the year in which employees have rendered services.

d) Contribution to Superannuation fund, a defined contribution plan, is made in accordance with the Company policy, and is
recognised as an expense in the year in which employees have rendered services.




IUP Jindal Metals and Alloys Limited

) The cost of providing gratuity, a defined benefit plans, is determined using the Projected Unit Credit Method, on the basis of
actuarial valuations carried out by third party actuaries at each Balance Sheet date. Actuarial gains and losses arising from
experience adjustments and changes in actuarial assumptions are charged or credited to Other Comprehensive Income in the
period in which they arise. Other costs are accounted in statement of profit and loss.

The Company operates a defined benefit plan for gratuity, which requires contributions to be made to a separately
administered fund. The fund is managed by a trust. The trust has taken policies from an insurance company. These benefits are
fully funded.

3.9 Foreign currency reinstatement and translation

(a)  -Functional and presentation currency

The financial statements have been presented in Indian Rupees (3}, which is the Company’s functional and presentation
currency.

(b)  Transactions and balances

Transactions in foreign currencies are initially recorded by the Company at rates prevailing at the date of the transaction.
Subsequently monetary items are translated at closing exchange rates of balance sheet date and the resulting exchange
difference recognised in profit or loss. Differences arising on settiement of monetary items are also recognised in profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates
at the dates of the transaction. Non-monetary items carried at fair value that are denominated in foreign currencies are
translated at the exchange rates prevailing at the date when the fair value was determined. Exchange component of the gain or
loss arising on fair valuation of non-monetary items is recognised in line with the gain or lass of the item that gave rise to such
exchange difference.

3.10 Financial instruments — initial recognition, subsequent measurement and impairment

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

a. Financial Assets

Financial Assets are measured at amortised cost or fair value through Other Comprehensive Income or fair value through Profit
or Loss, depending on its business model for managing those financial assets and the assets contractual cash flow
characteristics.

Subsequent measurements of financial assets are dependent on initial categorisation. For impairment purposes significant
financial assets are tested on an individual basis, other financial assets are assessed collectively in groups that share similar
credit risk characteristics.

Trade receivables

A receivable is classified as a ‘trade receivable’ if it is in respect to the amount due from customers on account of goods sold or
services rendered in the ordinary course of business. Trade receivables are recognised initially at fair value and subsequently
measured at amortised cost using the effective interest method, less provision for impairment. For some trade receivables the
Company may obtain security in the form of guarantee, security deposit or letter of credit which can be called upon if the
counterparty is in default under the terms of the agreement.

Impairment is made on the expected credit losses, which are the present value of the cash shortfalls over the expected life of
financial assets. The estimated impairment losses are recognised in a separate provision for impairment and the impairment
losses are recognised in the Statement of Profit and Loss within other expenses.

Subsequent changes in assessment of impairment are recognised in provision for impairment and the change in impairment
losses are recognised in the Statement of Profit and Loss within other expenses.

)
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For foreign currency trade receivable, impairment is assessed after reinstatement at closing rates.

Individual receivables which are known to be uncollectible are written off by reducing the carrying amount of trade receivable
and the amount of the loss is recognised in the Statement of Profit and Loss within other expenses.

Subsequent recoveries of amounts previously written off are credited to Other Income.
b. Financial Liabilities

At initial recognition, all financial liabilities other than fair valued through profit and loss are recognised initially at fair value less
transaction costs that are attributable to the issue of financial liability. Transaction costs of financial liability carried at fair value
through profit or loss is expensed in profit or loss.

Financial liabilities are classified in two categories; subsequent measurement of financial liabilities is depended on initial
categorisation. These categories and their classification are as below:

i.  Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading. The Company has not
designated any financial liabilities upon initial measurement recognition at fair value through profit or loss. Financial liabilities )
at fair value through profit or loss are reported at fair value at each reporting date with all the changes recognized in the
Statement of Profit and Loss. ‘

ii.  Financial liabilities measured at amortised cost

After initial recognition, interest bearing loans and borrowings are subsequently measured at amortised cost using the effective
interest rate method (“EIR”) except for those designated in an effective hedging relationship. The carrying value of borrowings
that are designated as hedged items in fair value hedges that would otherwise be carried at amortised cost are adjusted to
record changes in fair values attributable to the risks that are hedged in effective hedging relationship.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fee or costs that are an integral
part of the EIR. The EIR amortisation is included in finance costs in the Statement of Profit and Loss.

After initial recognition, interest-bearing borrowings are subsequently measured at amortised cost using the effective interest
method. Any difference between the proceeds (net of transaction costs) and the redemption amount is recognised in profit or
joss over the period of the borrowings using the effective interest method. Fees paid on the establishment of loan facilities are
recognised as transaction costs of the loan to the extent that it is probable that some or all of the facility will be drawn down.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of the liability
for at least twelve months after the reporting period.

Trade and other payables

A payable is classified as ‘trade payable’ if it is in respect of the amount due on account of goods purchased or services received
in the normal course of business. These amounts represent liabilities for goods and services provided to the Company prior to
the end of financial year which are unpaid. Trade and other payables are presented as current liabilities unless payment is not
due within 12 months after the reporting period. They are recognised initially at their fair value and subsequently measured at
amortised cost using the effective interest method.

De-recognition of financial liability

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. The difference
between the carrying amount of a financial liability that has been extinguished or transferred to another party and the
consideration paid, including any non-cash assets transferred or liabilities assumed, is recognised in profit or loss as other
income or finance costs.




IUP Jindal Metals and Alloys Limited

3.11 Borrowing costs

Borrowing costs specifically relating to the acquisition or construction of qualifying assets that necessarily takes a substantial
period of time to get ready for its intended use are capitalized (net of income on temporarily deployment of funds) as part of
the cost of such assets. Borrowing costs consist of interest and other costs that the Company incurs in connection with the
borrowing of funds.

v

For general borrowing used for the purpose of obtaining a qualifying asset, the amount of borrowing costs eligible for
capitalization is determined by applying a capitalization rate to the expenditures on that asset. The capitalization rate is the
weighted average of the borrowing costs applicable to the borrowings of the Company that are outstanding during the period,
other than borrowings made specifically for the purpose of obtaining a qualifying asset. The amount of borrowing costs
capitalized during a period does not exceed the amount of borrowing cost incurred during that period.

All other borrowing costs are expensed in the period in which they occur.

3.12 Taxation

Income tax expense represents the sum of current and deferred tax {including MAT). Tax is recognised in the Statement of
Profit and Loss, except to the extent that it relates to items recognised directly in equity or other comprehensive income, in
such cases the tax is also recognised directly in equity or in other comprehensive income. Any subsequent change in direct tax
on items initially recognised in equity or other comprehensive income is also recognised in equity or other comprehensive
income, such change could be for change in tax rate.

Current tax provision is computed for Income calculated after considering allowances and exemptions under the provisions of
the applicable Income Tax Laws. Current tax assets and current tax liabilities are off set, and presented as net.

Deferred tax is recognised on differences between the carrying amounts of assets and liabilities in the Balance sheet and the
corresponding tax bases used in the computation of taxable profit and are accounted for using the liability method. Deferred
tax liabilities are generally recognised for all taxable temporary differences, and deferred tax assets are generally recognised for
all deductible temporary differences, carry forward tax losses and allowances to the extent that it is probable that future
taxable profits will be available against which those deductible temporary differences, carry forward tax losses and allowances
can be utilised. Deferred tax assets and liabilities are measured at the applicable tax rates. Deferred tax assets and deferred tax
liabilities are off set, and presented as net.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that itis no longer
probable that sufficient taxable profits will be available against which the temporary differences can be utilised.

Minimum Alternative Tax (MAT) is applicable to the Company. Credit of MAT is recognised as an asset only when and to the
extent there is convincing evidence that the Company will pay normal income tax during the specified period, i.e., the period
for which MAT credit is allowed to be carried forward. in the year in which the MAT credit becomes eligible to be recognised as
an asset, the said asset is created by way of a credit to the profit and loss account and shown as MAT credit entitlement. The
Company reviews the same at each balance sheet date and writes down the carrying amount of MAT credit entitlement to the
extent there is no longer convincing evidence to the effect that the Company will pay normal income tax during the specified
period.

3.13 Revenue recognition and Other income

Sale of Goods

Revenue is recognized at the fair value of consideration received or receivable and represents the net invoice value of goods
supplied to third parties after deducting discounts, volume rebates and outgoing sales tax and are recognized either on delivery
or on transfer of significant risk and rewards of ownership of the goods. Revenue is inclusive of excise duty. Material returned/
rejected is accounted for in the year of return/ rejection.

Sale of Services-Job work
Revenue from job work charges is accounted for on the basis of work performed and rendering of service as per the terms of
the specific contract.
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Other Operating Income
Incentives on exports and other Government incentives related to operations are recognised in books after due consideration
of certainty of utilization/receipt of such incentives.

Other Income

Interest
interest income is recognised on a time proportion basis taking into account the amount outstanding and the rate applicable.
3.14 Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to equity shareholders (after
deducting preference dividends and attributable taxes) by the weighted average number of equity shares outstanding during

the year. Partly paid equity shares are treated as a fraction of an equity share to the extent that they were entitled to

participate in dividends relative to a fully paid equity share during the reporting year.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity shareholders
and the weighted average number of shares outstanding during the year are adjusted for the effects of all dilutive potential
equity shares, if any.

3.15 Provisions and contingencies

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. If the effect of the time value of money is material, provisions are
discounted using equivalent period government securities interest rate. Unwinding of the discount is recognised in the
Statement of Profit and Loss as a finance cost. Provisions are reviewed at each balance sheet date and are adjusted to reflect
the current best estimate. ‘

Gratuity and leave encashment provision
Refer Note no 3.8 for provision relating to gratuity and leave encashment.

Contingencies

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of
the Company or a present obligation that arises from past events where it is either not probable that an outflow of resources
will be required to settle or a reliable estimate of the amount cannot be made. Information on contingent liability is disclosed in
the Notes to the Financial Statements. Contingent assets are not recognised. However, when the realisation of income is
virtually certain, then the related asset is no longer a contingent asset, but it is recognised as an asset.

3.16 Current versus non-current classification

The Company presents assets and liabilities in statement of financial position based on current/non-current classification.

The Company has presented non-current assets and current assets before equity, non-current liabilities and current liabilities in
accordance with Schedule liI, Division Il of Companies Act, 2013 notified by MCA.

An asset is classified as current when it is:
a) Expected to be realised or intended to be sold or consumed in normal operating cycle,
b) Held primarily for the purpose of trading,
¢) Expected to be realised within twelve months after the reporting period, or
d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months
after the reporting period.
All other assets are classified as non-current.
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A liability is classified as current when:
a) It is expected to be settled in normal operating cycle,
b} It is held primarily for the purpose of trading,
¢) It is due to be settled within twelve months after the reporting period, or
d) There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
period.
All other liabilities are classified as non-current.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash or cash equivalents.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

3.17 Recent accounting development

Standards issued but not yet effective

Ind AS 115 - Revenue from Contracts with Customers

In March 2018, the Ministry of Corporate Affairs had notified Ind AS 115 (Revenue from Contracts with Customers) which would
be applicable for accounting periods beginning on or after 1 April 2018. This Standard establishes the principles that an entity
shall apply to report useful information to users of financial statements about the nature, amount, timing and uncertainty of
revenue and cash flows arising from a contract with a customer. Revenue is recognised when a customer obtains control of a
promised good or service. The standard replaces ind AS 18 Revenue and Ind AS 11 Construction contracts and related
appendices.

The Company is in the process of assessing the detailed potential impact of ind AS 115, Revenue from Contracts with Customer
on its financial statements and related disclosures. Presently, the Company is not able to reasonably estimate the impact that
application of Ind AS 115 is expected to have on its financial statements.

Appendix B to Ind AS 21 Foreign currency transactions and advance consideration :

In March, 2018, the Ministry of Corporate Affairs (MCA) has notified Appendix B to Ind AS 21, foreign currency transactions and
advance consideration which would be applicable for accounting periods beginning on or after 1 April 2018. The appendix
clarifies how to determine the date of transaction for the exchange rate to be used on initial recognition of a related asset,
expense or income where an entity pays or receives consideration in advance for foreign currency-denominated contracts.

4. Critical accounting estimates, assumptions and judgements

In the process of applying the Company’s accounting policies, management has made the following estimates,assumptions and
judgements, which have significant effect on the amounts recognised in the financial statement:

(a) Property, plant and equipment

External adviser or internal technical team assess the remaining useful lives and residual value of property, plant and
equipment. Management believes that the assigned useful lives and residual value are reasonable. The estimates and
assumptions made to determine depreciation are critical to the Company’s financial position and performance.

(b) Intangibles
Internal technical or user team assess the remaining useful lives of Intangible assets. Management believes that assigned useful
lives are reasonable.

{c) Income taxes

Management judgment is required for the calculation of provision for income taxes and deferred tax assets and liabilities. The
Company reviews at each balance sheet date the carrying amount of deferred tax assets. The factors used in estimates may
differ from actual outcome which could lead to significant adjustment to the amounts reported in the financial statements.

(d) Contingencies

Management judgement is required for estimating the possible outflow of resources, if any, in respect of
contingencies/claim/litigations against the Company as it is not possible to predict the outcome of pending matters with
accuracy.
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(e} Allowance for uncollected accounts receivable and advances

Trade receivables do not carry any interest and are stated at their normal value as reduced by appropriate allowances for
estimated irrecoverable amounts. Individual trade receivables are written off when management deems them not to be
collectible. Impairment is made on the expected credit losses, which are the present value of the cash shortfall over the
expected life of the financial assets.

{f} Insurance claims
Insurance claims are recognised when the Company have reasonable certainty of recovery. Subsequently any change in
recoverability is provided for.

(g) Liquidated damages
Liquidated damages payable are estimated and recorded as per contractual terms; estimate may vary from actuals as levy by
customer.
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IUP JINDAL METALS & ALLOYS LIMITED
Notes to Financial Statements

6. Intangible Assets

(Amount in <)
Particulars Software
Cost
As at April 1, 2016 1,895,584
Additions -
Disposal -
Adjustments -
As at March 31, 2017 1,895,584
Additions 10,774
Disposal -
Adjustments -
As at March 31,2018 1,906,358
Accumulated Depreciation
As at April 1, 2016 583,269
Charge for the year 345,901
Disposal -
Adjustments -
As at March 31, 2017 929,170
Charge for the year 330,232
Disposal -
Adjustments -
As at March 31, 2018 1,259,402
Net carrying amount
As at March 31, 2017 966,414
As at March 31, 2018 646,956
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Notes to Financial Statements

(Amount in ¥)

Note

Particulars

As At
March 31, 2018

As At
March 31,2017

7

OTHER NON-CURRENT FINANCIAL ASSETS

Unsecured, Considered good

Security Deposits 127,822 127,822
Bank Deposits with remaining maturity more than 12 162,778 162,778
months*
Total Financial Assets - Others 290,600 290,600
*Pledged with bank against Bank Guarantees and Securities with Govt. Authorities

8 |OTHER NON-CURRENT ASSETS
Unsecured, Considered good
Capital advances 1,019,173 -
Total Other Non-Current Assets 1,019,173 -

9 |INVENTORIES
Raw Materials 6,573,697 38,877,614
Raw Materials in Transit 6,948,976 g -
Work-in-Progress 80,734,785 80,319,809
Finished Goods 16,306,528 30,930,363
Scrap 2,618,140 3,732,210
Stores and Spares 14,900,720 16,699,446
Total Inventories 128,082,846 170,559,442

10 |TRADE RECEIVABLES
Secured
- considered good 2,831,609
Total Secured - 2,831,609
Unsecured
- considered good 364,039,082 244,129,850
- considered doubtful 20,206,811 22,150,321
Less: Provision for Doubtful Debts (20,206,811) (22,150,321)
Total Unsecured 364,039,082 244,129,850
Total Trade Receivables 364,039,082 246,961,459
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Notes to Financial Statements

(Amount in <)

Note

Particulars

As At
March 31, 2018

As At
March 31,2017

11

CASH AND CASH EQUIVALENTS
Balance with Banks

-In Current Accounts 110,058,794 27,540,237
Cash on Hand 176,513 36,709
Total Cash and Cash Equivalents 110,235,307 27,576,946

12 |OTHER BANK BALANCES

Fixed Deposits with Banks - with remaining maturity of 94,783,744 7,404,066
less than 12 months and other than considered in cash
and cash equivalents*
Total Other Bank Balances 94,783,744 7,404,066

*Pledged with bank against Bank Guarantees and Securities with Govt. Authorities of Rs. 47,83,744

(Previous Year Rs. 74,04,066)

13 |OTHER FINANCIAL ASSETS
Interest Accrued on Fixed Deposits 271,287 363,925
Total Other Financial Assets 271,287 363,925
14 |CURRENT TAX ASSETS (NET)
Advance Taxation (net of provisions) 4,184,428 6,582,122
Total Current Tax Assets (Net) 4,184,428 6,582,122
15 JOTHER CURRENT ASSETS
Balance with Central Excise/Port Authorities - 92,334
Value Added Tax (Including Refund Receivable) 35,408,282 40,571,953
Advance to Suppliers 1,427,848 97,885
Others* 25,291,922 6,617,097
Total Other Current Assets 62,128,052 47,379,269

* includes Cenvat credit, Govt. incentives etc.
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-Notes to Financial Statements

(Amount in %)

Note |Particulars As At As At
March 31, 2018 March 31,2017
16 |SHARE CAPITAL
Authorised
15,000,000 Equity Shares of ¥ 10/- each 150,000,000 150,000,000
Issue scribed and Paid u
14,000,000 Equity Shares of ¥ 10/- each 140,000,000 140,000,000
16 (a) Reconciliation of the number of shares at the beginning and end of the Reporting year:
Particulars As At As At
March 31,2018 March 31,2017
Shares outstanding at the beginning of the year 14,000,000 14,000,000
Shares issued during the year - -
Shares outstanding at the end of the year 14,000,000 14,000,000
16 (b) Shares held by the Holding Company 11,300,000 11,300,000
Percentage of Holding 80.71 80.71
16 (¢} Shares held by each shareholder holding more than 5% shares
Particulars As At As At
March 31,2018 March 31,2017
No of Shares held | % ofholding | No of Shares held . % of holding
Jindal Saw Limited 11,300,000 80.71 11,300,000 80.71
Arcelor Mittal Stainless Precision, Europe 2,700,000 19.29 2,700,000 19.29
As At As At
March 31,2018 March 31, 2017
16 (d) Aggregate number of bonus shares issued, shares issued for consideration other than
cash and bought back shares during the period of five years immediately preceding NIL NIL
the reporting date:
16 (e) Terms/Rights attached to Equity Shares

The Company has only one class of equity shares having a par value of ¥ 10/- per equity share. Each equity shareholder is entitled

to one vote per share.

Nature of Reserves

Retained Earnings represent the undistributed profits of the Company.

Other Comprehensive Income Reserve represent the balance in equity for items to be accounted in Other Comprehensive Income.
OCl is classified into i). Items that will not be reclassified to profit and loss ii}. Items that will be reclassified to profit and loss.

Securities Premium Reserve represents the amount received in excess of par value of equity shares. Section 52 of Companies Act,
2013 specify restriction and utilisation of security premium.
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(Amountin )

Note

Particulars

As At
March 31,2018

As At
March 31,2017

17

BORROWINGS
Unsecured Loan
Loan from Related Party

-Jindal Saw Limited - 81,013,923
Total Borrowings - 81,013,923
There is no default in repayment of principal and interest thereon.

18 |PROVISIONS

Provision for Employee Benefit

Provision for Gratuity - -

Provision for Leave Encashment 6,164,244 5,353,111

Total Provisions 6,164,244 5,353,111

19 |DEFERRED TAX LIABILITIES (NET)

Deferred Tax Liability

Difference between Book and Tax Base Related to Fixed 120,306,977 147,862,158

Assets

Total Deferred Tax Liability - A 120,306,977 147,862,158

Deferred Tax Assets

Disallowance under Income Tax Act, 1961 7,852,286 9,657,186

Carried forward Losses/Allownances - 26,188,743

Total Deferred Tax Assets - B 7,852,286 35,845,929

Net Deferred Tax Liabilities (A-B) 112,454,691 112,016,229

Less: MAT Credit Entitlement 48,763,148 56,714,728

Deferred Tax Liabilities (Net) 63,691,543 55,301,501

Deferred Tax Liability/(Assets) Recognised in Profit and Loss and OCI

Deferred Tax Liability Recognised in Profit and Loss 874,581 63,908,711

Deferred Tax Liability/(Assets) Recognised in OCI (436,119) (621,759)
438,462 63,286,952
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i

(Amount in )
Note |Particulars As At As At
March 31,2018 March 31, 2017
20 |BORROWINGS

Secured Loan
Working Capital Borrowings from Banks*

203,880,576

87,642,734

Total Borrowings

203,880,576

87,642,734

*Secured by way of first charge on the hypothecation of the current assets extended by second

charge on the fixed assets of the Company.

TRADE PAYABLES

21
Sundry Creditors
-Due to Micro and Small Enterprise* - -
-Due to Others 77,419,533 79,245,097
Total Trade Payables 77,419,533 79,245,097

* There are no Micro and Small Enterprises, to whom the Company owes dues as at March 31,
2018. This Information as Required to be disclosed under the Micro, Small and Medium
Enterprises Development Act 2006 has been Determined to the extent such Parties have been
Identified on the basis of information available with the Company.

22 |JOTHER FINANCIAL LIABILITIES
Dues to Employees 9,435,987 9,181,313
Retention Money 3,594,013 3,594,013
Other Liabilities 9,535,229 2,000,371
Total Other Financial Liabilties 22,565,229 14,775,697
23 |OTHER CURRENT LIABILITIES :
Advance from Customers 7,809,338 8,382,628
Statutory Dues Payable 12,892,304 3,253,339
Total Other Current Liabilities 20,701,642 11,635,967
24 |PROVISIONS
Provision for Employee Benefit
Provision for Gratuity - -
Provision for Leave Encashment 594,215 401,060
Total Provisions 594,215 401,060
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a) Sale of Products
Cold Rolled S.S. Coils

b) Sale of Services

1,959,928,060

(Amount in )
Note |Particulars Year Ended Year Ended
March 31,2018 March 31,2017
25 |GROSS REVENUE FROM OPERATIONS

1,635,225,252

WORK-IN-PROGRESS AND SCRAP
(a) Opening Stock

Job Work Charges - CR S.S. Coils 104,170,906 87,200,511
c) Other Operating Revenues
Export Benefit 828,792 365,307
Liabilities no Longer Required Written Back 5,529,682 622,023
Gross Revenue from Operations 2,070,457,440 1,723,413,093
26 |OTHERINCOME
Interest Income
On Fixed Deposit with Banks . 645,010 587,067
Others 998,718 150,394
Provision for Doubtful Debts Written Back 2,354,246 5,666,417
Profit on Sale/Discard of Assets - 2,807
Net Gain on Foreign Currency Transactions 132,542 564,735
Other Non-Operating Income 2,767,511 665,742
Total Other Income 6,898,027 7,637,162
27 |COST OF MATERIALS CONSUMED
Raw Material Consumed - Cold Rolled S.S. Coils 1,452,612,425 1,087,078,348
Total Cost of Materials Consumed 1,452,612,425 1,087,078,348
28 |CHANGES IN INVENTORIES OF FINISHED GOODS,

(i) Work-In-Progress 80,319,809 56,362,579
(ii) Finished Goods* 30,930,363 31,200,997
(iii) Scrap 3,732,210 1,512,856
Total Opening Stock 114,982,382 89,076,432
(b) Closing Stock
(i) Work-In-Progress 80,734,785 80,319,809
(ii) Finished Goods* 16,306,528 30,930,363
(iii) Scrap 2,618,140 3,732,210
Total Closing Stock 99,659,453 114,982,382
Net (Increase)/Decrease In Stock 15,322,929 (25,905,950)
Excise Duty on Increase/(Decrease) in Closing Stock (4,224,463) (31,813)
Total (Increase)/Decrease In Stock 11,098,466

* Cold Rolled S.S. Coils

K
Crag A(:(TJ)//
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(Amountin )

Note |Particulars Year Ended Year Ended
March 31,2018 March 31,2017
29 |EMPLOYEE BENEFITS EXPENSE
Salaries and Wages 106,651,682 93,211,967
Contribution to Provident Fund and Other Funds 7,447,852 7,009,308
Workmen and Staff Welfare Expenses 5,280,571 6,128,833
Total Employee Benefits Expense 119,380,105 106,350,108
30 JFINANCE COSTS
Interest on Working Capital Loan 10,581,412 8,696,136
Interest on Other Loans and Advances 2,256,267 16,805,039
Bank and Finance Charges 1,541,454 2,886,905
Total Finance Costs 14,379,133 28,388,080
31 |Depreciation and Amortisation Expense
Depreciation on Property, Plant and Equipment 42,608,403 41,107,685
Amortisation of Other Intangible Assets 330,232 345,901
Total Depreciation and Amortisation Expense 42,938,635 41,453,586
32 |OTHER EXPENSES
Manufacturing Expenses ‘
Store and Spares Consumed 51,020,685 44,616,373
Power and Fuel . 74,219,285 59,109,822
Water 1,080,000 1,058,800
Freight and Cartage 855,831 877,268
Other Manufacturing Expenses 234,422 493,358
Repair and Maintenance
- Buildings 442,555 2,551,868
- Plant and Machinery 12,745,874 10,502,136
Total Manufacturing Expenses 140,598,652 119,209,624
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(Amount in3)

Note

Particulars

Year Ended
March 31, 2018

Year Ended
March 31, 2017

32

OTHER EXPENSES
Administrative, Selling and Other Expenses

Rent, Rates and Taxes 40,234 589,663
Insurance 1,527,655 1,401,721
Travelling and Conveyance 8,603,478 5,084,310
Vehicle Running and Maintenance 827,405 622,204
Postage and Telephone 883,711 954,550
Legal and Professional Expenses 1,133,056 1,425,661
Repair and Maintenance - Others 1,399,968 871,296
Recruitment Expenses 6,100 10,500
Office Expenses 651,653 228,625
Printing and Stationary 262,062 257,773
Director Sitting Fees 60,000 150,000
Auditors' Remuneration 300,000 307,180
Cost Auditor Remuneration 3,700 104,200
Freight and Cartage (Outward) 2,407,406 1,692,493
Other Selling Expenses 3,410,435 573,255
Provision for Doubtful Debts 410,735 3,661,053
Miscellaneous Expenses 2,008,840 997,140
Total Other Expenses 23,936,438 18,931,624
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33. Financial risk management

33.1 Financial risk factors

The Company’s principal financial liabilities, comprise borrowings, trade and other payables, and financial guarantee contracts.
The main purpose of these financial liabilities is to manage finances for the Company’s operations. The Company has loan and
other receivables, trade and other receivables, and cash and short-term deposits that arise directly from its operations. The
Company’s activities expose it to a variety of financial risks:

i) Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market prices. Market prices comprise three types of risk: currency rate risk, interest rate risk and other price risks, such as
equity price risk and commodity risk. Financial instruments affected by market risk include loans and borrowings, deposits,
investments, and derivative financia! instruments. Foreign currency risk is the risk that the fair value or future cash flows of a
financial instrument will fluctuate because of changes in foreign exchange rates. Interest rate risk is the risk that the fair value
or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. This is based on the
financial assets and financial liabilities held as of March 31, 2018 and March 31, 2017.

it} Credit risk
Credit risk is the risk that a counter party will not meet its obligations under a financial instrument or customer contract,
leading to a financial loss.

iii) Liquidity risk
Liquidity risk is the risk that the Company may not be able to meet its present and future cash and collateral obligations without
incurring unacceptable losses.

The Company’s overali risk management programme focuses on the unpredictability of financial markets and seeks to minimise
potential adverse effects on the Company’s financial performance.

Risk management is carried out by the treasury department under policies approved by the board of directors. The treasury
team identifies, evaluates and hedges financial risks in close co-operation with the Company’s operating units. The board
provides principles for overall risk management, as well as policies covering specific areas, such as foreign exchange risk,
interest rate risk, and credit risk, use of derivative financial instruments and non-derivative financial instruments, and
investment of excess liquidity.

Market Risk

The sensitivity analysis excludes the impact of movements in market variables on the carrying value of post-employment
benefit obligations provisions and on the non-financial assets and liabilities. The sensitivity of the relevant Statement of Profit
and Loss item is the effect of the assumed changes in the respective market risks. The Company’s activities expose it to a
variety of financial risks, including the effects of changes in foreign currency exchange rates and interest rates. However, such
effect is not material.

{a) Foreign exchange risk and sensitivity

The Company transacts business primarily in Indian Rupee, USD and Euro. The Company has obtained foreign currency loans
and has foreign currency trade payables and receivables and is therefore, exposed to foreign exchange risk. Certain transactions
of the Company act as a natural hedge as a portion of both assets and liabilities are denominated in similar foreign currencies.

The following table demonstrates the sensitivity in the USD, Euro to the indian Rupee with all other variables held constant. The
impact on the Company’s profit before tax and other comprehensive income due to changes in the fair value of monetary
assets and liabilities is given below:
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(Amount in %)

. Change in currency Effect on profit/
Particulars
exchange rate (loss) before tax
For the year ended March 31,2018
usb +5% (1,466,325)
-5% 1,466,325
Euro +5% 15,701
-5% (15,701)
For the year ended March 31, 2017
usD +5% (1,459,013}
-5% 1,459,013
Euro +5% 43,647
-5% (43,647)

The assumed movement in exchange rate sensitivity analysis is based on the currently observable market environment.

summary of exchange difference accounted in Statement of Profit and Loss:

(Amount in T)

. For the year ended For the year ended
Particulars
March 31,2018 March 31,2017
Net foreign exchange gain/(losses) as operating expense - -
Net foreign exchange gain/{losses) as finance cost - -
Net foreign exchange gain/(losses) as other income 132,542 564,735
Total 132,542 564,735

(b} Interest rate risk and sensitivity

The Comapny’s exposure to the risk of changes in market interest rates relates primarily to the Company’s long term debt
obligations with floating interest rates, any changes in the interest rates environment may impact future cost of borrowing.

Wwith all other variables held constant, the foliowing table demonstrates the impact of borrowing cost on floating rate portion

of loans and borrowings.

(Amountin %)

Increase/ Effect on
Interest rate sensitivity Decrease in profit/ (loss)
basis points before tax
For the year ended March 31, 2018
INR borrowings +50 (11,389,976)
-50 11,389,976
For the year ended March 31, 2017
INR borrowings +50 (4,425,379)
-50 4,425,379

The assumed movement in basis points for interest rate sensitivity analysis is based on the currently observable market

environment.

Unused line of credit

{Amount in )

. As at As at
Particulars
March 31,2018 March 31,2017
Secured 74,924,570 52,357,266
Unsecured - -
52,357,266

Total 74,924,570
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Interest rate & currency of borrowings
The below table demonstrates the borrowing of fixed and floating rate of interest:
: (Amount in )

. . Floating rate Fixed rate
Particulars Total borrowings . .
borrowings borrowings
INR 203,880,576 203,880,576 -
Total as at March 31,2018 203,880,576 203,880,576 -
INR 168,656,657 168,656,657 -
Total as at March 31,2017 168,656,657 168,656,657 -

(c) Commodity price risk and sensitivity

The Company is exposed to the movement in price of key raw materials in domestic and international markets. The Company
has in place policies to manage exposure to fluctuations in the prices of the key raw materials used in operations. The Company
enter into contracts for procurement of material, most of the transactions are short term fixed price contract and a few
transactions are long term fixed price contracts.

Credit risk
The Company is exposed to credit risk from its operating activities {primarily trade receivables) and from its financing activities,
including deposits with banks, mutual funds and financial institutions and other financial instruments.

Trade Receivables

The Company extends credit to customers in normal course of business. The Company considers factors such as credit track
record in the market and past dealings for extension of credit to customers. The Company monitors the payment track record
of the customers. Qutstanding customer receivables are regularly monitored. The Company evaluates the concentration of risk
with respect to trade receivables as low, as its customers are located in several jurisdictions and industries and operate in
largely independent markets. The Company has also taken advances and security deposits from its customers & distributors,

which mitigate the credit risk to an extent.

The ageing of trade receivable is as below:

{Amountin )

!

-

Particulars N?t due.not im‘paired Past Due Total
{including unbilled} | upto 6 months |6 to 12 months| Above 12 months
Ir ivabl
As at March 31,2018
Secured - - - - -
Unsecured
-Considered good 222,797,315 140,242,948 165,894 832,925 364,039,082
-Considered doubtful - - - 20,206,811 20,206,811
Less: Provision - - - 20,206,811 20,206,811
Net Unsecured 222,797,315 140,242,948 165,894 832,925 364,039,082
Net Trade Receivable 222,797,315 140,242,948 165,894 832,925 364,039,082
As at March 31,2017
Secured - 2,831,609 - - 2,831,609
Unsecured
-Considered good 155,041,667 86,751,904 1,045,735 1,290,544 244,129,850
-Considered doubtful - 2,321,460 672,762 19,156,099 22,150,321
Less: Provision - 2,321,460 672,762 19,156,099 22,150,321
Net Unsecured 155,041,667 86,751,904 1,045,735 1,290,544 244,129,850
/]
Net Trade Receivable 155,041,667 89,583,513 » 1,045,735 1,290,5,@)
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Financial instruments and cash deposits

The Company considers factors such as track record, size of the institution, market reputation and service standards to select
the banks with which balances and deposits are maintained. Generally, the balances are maintained with the institutions with
which the Company has also availed borrowings. The Company does not maintain significant cash and deposit balances other
than those required for its day to day operations.

Liquidity risk

The Company’s objective is to; at all times maintain optimum levels of liquidity to meet its cash and collateral requirements.
The Company relies on a mix of borrowings, capital infusion and excess operating cash flows to meet its needs for funds. The
current committed lines of credit are sufficient to meet its short to medium term expansion needs. The Company monitors
rolling forecasts of its liquidity requirements to ensure it has sufficient cash to meet operational needs while maintaining
sufficient headroom on its undrawn committed borrowing facilities at all times so that the Company does not breach
borrowing limits or covenants (where applicable) on any of its borrowing facilities.

The table below provides undiscounted cash flows towards non-derivative financial liabilities and net-settled derivative

financial liabilities into relevant maturity based on the remaining period at the balance sheet to the contractual maturity date.

As at March 31,2018

(Amount in )

particulars Carrying On demand Less than 6to12 More than Total
Amount 6 months months 1 years
Interest bearing borrowings 203,880,576 - 203,880,576 - - 203,880,576
Trade Payble 77,419,533 34,696,041 42,723,492 - - 77,419,533
Other financial liabilities 22,565,229 9,808,997 12,431,232 325,000 - 22,565,229
Total 303,865,337 44,505,038 259,035,299 325,000 - 303,865,337
As at March 31,2017 (Amount in )
particulars Carrying On demand Less than 6to 12 More than Total
Amount 6 months months 1 years
Interest bearing borrowings 168,656,657 - 87,642,734 - 81,013,923 168,656,657
Trade Payble 79,245,097 72,691,180 6,553,917 - - 79,245,097
Other financial liabilities 14,775,697 10,052,460 4,398,237 325,000 - 14,775,697
Total 262,677,451 82,743,640 98,594,888 325,000 81,013,923 262,677,451

The Company is required to maintain ratios (including total debt to EBITDA / net worth, EBITDA to gross interest, debt service
coverage ratio and secured coverage ratio) as mentioned in the loan agreements at specified levels. In the event of failure to
meet any of these ratios these loans become callable at the option of lenders, except where exemption is provided by lender.

33.1 Competition and price risk

The Company faces competition from local and foreign competitors. Nevertheless, it believes that it has competitive advantage
in terms of high quality products and by continuously upgrading its expertise and range of products to meet the needs of its
customers.

33.2 Capital risk management

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the
requirements of the financial covenants. To maintain or adjust the capital structure, the Company may adjust the dividend
payment to shareholders, return capital to shareholders or issue new shares. The primary objective of the Company’s capital
management is to maximize the shareholder value. The Company’s primary objective when managing capital is to ensure that it
maintains an efficient capital structure and healthy capital ratios and safeguard the Company'’s ability to continue as a going
concern in order to support its business and provide maximum returns for shareholders. The Company also proposes to
maintain an optimal capital structure to reduce the cost of capital. No changes were made in the objectives, policies or
processes during the year ended March 31, 2018 and March 31, 2017.

For the purpose of the Company’s capital management, capital includes issued capital, share premium and all other equity

ey

reserves. Net debt includes, interest bearing loans and borrowings, trade and other payables less cash
excluding discontinued operations.
The Company monitors capital using gearing ratio, which is net debt divided by total capital.

deposits,
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During 2017-18, the company’s strategy was to have lower borrowings and therefore, the gearing ratio of the company is lower
to 8% in financial year 2017-18 as compared to 13% in financial year 2016-17.

{Amount in %)

. As at As at
Particulars
March 31,2018 March 31, 2017

Loans and Borrowings 203,880,576 168,656,657
Less: Cash & Cash Equivalents 110,235,307 27,576,946
Net debt 93,645,269 141,079,711
Total Capital 1,092,995,110 929,377,835
Capital and Net Debt 1,186,640,380 1,070,457,546

Gearing Ratio

8%

13%

In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure that it
meets financial covenants attached to the interest-bearing loans and borrowings that define capital structure requirements.
Breaches in meeting the financial covenants would permit the bank to immediately call loans and borrowings. There have been
no breaches of the financial covenants of any interest bearing loans and borrowing for reported periods.

34. Fair value of financial assets and liabilities
Set out below is a comparison by class of the carrying amounts and fair value of the Company’s financial instruments that are

recognised in the financial statements.

{Amountin %)

As at March 31,2018

As at March 31,2017

Particulars Carrying Fair Value Carrying Fair Value
amount amount

Financial assets designated at amortised cost

Fixed deposits with banks 94,946,522 94,946,522 7,566,844 7,566,844

Cash and cash equivalents 110,235,307 110,235,307 27,576,946 27,576,946

Tradereceivables 364,039,082 364,039,082 246,961,459 246,961,459

Other financial assets 399,109 399,109 491,747 491,747
569,620,020 569,620,020 282,596,996 282,596,996

Financial liabilities designated at amortised cost

Borrowings- fixed rate - - - -

Borrowings- floating rate 203,880,576 203,880,576 168,656,657 168,656,657

Trade payables 77,419,533 77,419,533 79,245,097 79,245,097

Other financlal Habllities 22,565,229 22,565,229 14,775,697 14,775,697
303,865,338 303,865,338 262,677,451 262,677,451

Fair valuation techniques

The Company maintains policies and procedures to value financial assets or financial liabilities using the best and most relevant
data available. The fair values of the financial assets and liabilities are included at the amount that would be received to sell an
asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date.

The following methods and assumptions were used to estimate the fair values:

1) Fair value of cash and deposits, trade receivables, trade payables, and other current financial assets and liabilities
approximate their carrying amounts largely due to the short-term maturities of these instruments.

2) Long-term fixed-rate and variable-rate receivables / borrowings are evaluated by the Company based on parameters
such as interest rates, specific country risk factors, credit risk and other risk characteristics. Fair value of variable
interest rate borrowings is not materially different from carrying values. For fixed interest rate borrowing fair value is
determined by using the discounted cash flow (DCF) method using discount rate that reflects the issuer’s borrowings
rate. Risk of non-performance for the company is considered to be insignificant in valuation.

3) IND AS 101 allow Company to fair value property, plant and machinery on transition to IND AS-t
valued property, plant and equipment, and the fair valuation is based on replacement cos, aﬁp@gé?dh@

O )

Company has fair
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Fair Value Hierarchy

The foliowing table provides the fair value measurement hierarchy of Company’s asset and liabilities, grouped into Level 1 to
Level 3 as described below:

e Quoted prices / published NVA (unadjusted) in active markets for identical assets or liabilities (level 1). It includes fair
value of financial instruments traded in active markets and are based on quoted market prices at the balance sheet
date and financial instruments like mutual funds for which net assets value( NAV) is published mutual fund operators
at the balance sheet date.

e Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly {that
is, as prices) or indirectly (that is, derived from prices) (level 2). It includes fair value of the financial instruments that
are not traded in an active market {for example, over-the-counter derivatives) is determined by using valuation
techniques. These valuation techniques maximise the use of observable market data where it is available and rely as
little as possible on the company specific estimates. If all significant inputs required to fair value an instrument are
observable then instrument is included in level 2.

e Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs) (level 3). If
one or more of the significant inputs is not based on observable market data, the instrument is included in level 3.

The following table provides the fair value measurement hierarchy of Company’s asset and liabilities, grouped into Level 1 to
Level 2 as described below:

Assets / Liabilities measured at fair value {Accounted) - NIL

Assets / Liabilities for which fair value is disclosed:

{Amount in <)
As at March 31, 2018

Particulars

Level 1 Level 2 Level 3
Financial liabilities
Borrowings - fixed rate ' - - -
Other financial liabilities - 22,565,229 -

As at March 31,2017

Particulars

Level 1 Level 2 Level 3
Financial liabilities
Borrowings - fixed rate - - -
Other financial liabilities - 14,775,697 -

During the year ended March 31, 2018 and March 31, 2017, there were no transfers between Level 1 and Level 2 fair value
measurements, and no transfer into and out of Level 3 fair value measurements. There is no transaction/balance under level 3.

Following table describes the valuation techniques used and key inputs for valuation under fair value hierarchy as of March 31,
2018 and March 31, 2017, respectively:
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Assets / Liabilities for which fair value is disclosed

Valuation technique

Inputs used

Particulars Fair value hierarchy
Financial assets

Other financial assets Level 2

Financial liabilities

Other borrowings- fixed rate Level 2

Other financial liabilities Level 2

Discounted Cash Flow

Discounted Cash Flow

Discounted Cash Flow

Prevailing interest rates to
discount future cash flows

Prevailinginterestrates in
market, Future payouts

Prevailing interest rates to
discount future cash fiows

35. Segment information

Information about primary segment

The Company’s primary segment as identified by management is cold rolied stainless steel coils and strips.

Segments have been identified taking into account nature of product and differential risk and returns of the segment.

information about Geographical Segment — Secondary
The Company’s operations are located in India. The following table provides an analysis of the Company’s sales by geography in
which the customer is located, irrespective of the origin of the goods.

{Amount in T)

2017-18 2016-17
Particulars Within India Outside Total Within India Outside Total
India india
Revenue from Operations 2,042,500,726 | 27,956,714 | 2,070,457,440 | 1,703,557,062 | 19,856,031 | 1,723,413,093
Non current Assets 722,977,572 - 722,977,572 757,629,096 - 757,629,096

36. Income tax expense

{Amount in ¥)

particulars For the year ended For the year ended
March 31,2018 March 31,2017
Current tax 46,141,720 37,180,278
46,141,720 37,180,278
Deferred tax
- Relating to origination & reversal of temporary differences 22,081,933 61,631,642
- Relating to change in tax rate -21,207,352 2,277,069
874,581 63,908,711
Tax expense attributable to current year’s profit 47,016,301 101,088,989
Adjustments in respect of income tax of previous year
-Current income tax - R
-Deferred tax - -
MAT
MAT credit entitlement - (37,101,340)
MAT credit utilisation 7,951,580 -
7,951,580 | Zaval B%,101,340)
Total Tax expense 54,967,881], C )'\71;36@?7'649

i
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Effective Tax Rate (ETR) reconciliation

A reconciliation of the theoritical income tax expense/ (benefit) applicable to profit/ (loss) before income tax at the
statutory tax rate in India to the income expense/ (benefit) at the Company’s effective tax rate is as follows:

S.No Description 2017-18 2016-17
Net Income/(Loss) before taxes 218,149,036 175,850,528
Enacted tax rate 34.608% 34.608%
Computed tax {Income)/Expense 75,497,018 60,858,351
increase/(reduction) in taxes on account of:
1 Previous year tax adjustments 25,761 151,532
2 Other non-deductible expenses 216,335 -
3 Income not taxable/ exempt from tax - -
4 Taxes of which no deduction is admissible - 78,938
5 Changeinrateof tax -21,207,352 2,277,069
Income tax Expense/{Income} reported 54,531,762 63,365,890
37. Deferred income tax
The analysis of deferred tax expenses/ (income) is as follows:
(Amount in %)
. Year ended Year ended
Particulars
March 31,2017 March 31,2017
Book base and tax base of Fixed Assets {27,555,181) 3,308,629
(Disallowance)/ Allowance (net) under Income Tax 2,241,019 593,250
Brought forward losses set off 26,188,743 60,006,832
Total 874,581 63,908,711
Component of tax accounted in OCI and equity
{Amount in %)
Year ended Year ended

Particulars
March 31,2017

March 31,2017

Component of OCI

Deferred tax Gain/ (Loss) on defined benefit plan 436,119

436,119

Total

621,759
621,159

38. Retirement benefit obligations

1. Expense recognised for Defined Contribution plan
{ Amount inX)

For the year ended For the year ended

Particulars

March 31,2018 March 31, 2017
Company's contribution to provident fund 5,346,264 4,784,356
Company's contribution to ESI 1,010,508 579,169
Total 6,356,772 5,363,525

Below tables sets forth the changes in the projected benefit obligation and plan assets and amounts recognised in
Balance Sheet as of March 31, 2018 and March 31, 2017, being the respective measurement dates:

\2
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2. Movement in obligation

The components of the gratuity & leave encashment cost are as follows:

a.) Gratuity
{ Amount in<)
Particulars Gratuity (funded) Gratuity (funded)
ason 31.03.2018 ason 31.03.2017
Present value of the obligation at the beginning 18,049,319 14,637,471
of the year
Interest cost 1,398,822 1,097,810
Current service cost 1,738,005 1,640,114
Past Service Cost 223,030 -
Benefits paid (2,946,703) (1,203,706)
Remeasurements - actuarial loss/ (gain) 1,437,799 1,877,630
Present value of the obligation at the end of 19,900,272 18,049,319

the year

b.j Leave Encashment (Compensated Absence)

{ Amount in<)

Leave Encashment

Leave Encashment

Particulars {unfunded} (unfunded)
ason 31.03.2018 ason 31.03.2017
Present value of the obligation at the beginning 5,754,171 4,966,529
of the year :
Interest cost 445,948 372,490
Currentservice cost 784,477 747,338
Benefits paid (1,717,252) (1,373,541)
Remeasurements - actuarial loss/ (gain) 1,491,115 1,041,355
Present value of the obligation at the end of 6,758,459 5,754,171

the year

3. Movement in Plan Assets — Gratuity

{ Amount in%)

For the year ended

For the year ended

Particulars

March 31,2018 March 31,2017
Fair value of plan assets at beginning of year 19,089,052 16,618,116
Expected return on plan assets 1,479,402 1,246,359
Employer contributions 5,490,149 2,347,230
Benefits paid (2,946,703) {1,203,706)
Actuarial gain / (loss) (59,864) 81,053
Fair value of plan assets at end of year 23,052,036 19,089,052
Present value of obligation 19,900,272 18,049,319
Net funded status of plan Assets / {Liab) 3,151,764 1,039,733
Actual return on plan assets 1,419,538 1,327,412
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4. Recognised in profit and loss

a.) Gratuity
{ Amount in<)
. For the year ended on  For the year ended on
Particulars
31st March 2018 31st March 2017
Current Service cost 1,738,005 1,640,114
Interest cost 1,398,822 1,097,810
Expected return on plan assets (1,479,402) {(1,246,359)
Remeasurement - Acturial loss/(gain) - -
Pastservice cost 223,030 -
Expenses recognised in P&L A/c 1,880,455 1,491,565
Actual return on plan assets 1,419,538 1,327,412

b.) Leave Encashment {Compensated Absence)

{ Amount in%)

For the year ended on

Particulars
31st March 2018

For the year ended on

31st March 2017

Current Service cost 784,477
Interest cost 445,948
Expected return on plan assets -
Remeasurement - Acturial loss/{gain) 1,491,115
Pastservice cost -
Expenses recognised in P&L A/c 2,721,540

5. Recognised in other comprehensive income

747,338
372,490

1,041,355

2,161,183

{ Amount inT)

Gratuity
31st March 2018

For the year ended on  For the year ended on

31st March 2017

Remeasurement - Acturial loss/(gain) 1,497,663

1,796,577

6. The principai actuarial assumptions used for estimating the Company’s defined benefit obligations are set out below:

Weighted average actuarial assumptions As of As of
31st March, 2018 31st March, 2017
Attrition rate 5% p.a. (18 to 30 Years) 3.54%
Attrition rate 3% p.a. {30 to 44 Years) 3.54%
Attrition rate 2% p.a. (44 to 60 Years) 3.54%
Discount Rate 7.75% 7.50%
Expected Rate of increase in Compensation level: 6.00% 6.00%
Expected Rate of Return on Plan Assets 7.75% 7.50%
Mortality rate IALM 2006-08 IALM 2006-08 Ultimate

Expected Average remaining working lives of
employees (years)

The assumption of future salary increase takes into account the inflation, seniority, promotion and other relevant factors such

as supply and demand in employment market.

Ultimate Mortality Mortality Table

17.2 173
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7. Sensitivity analysis:

a.) Gratuity {(AmountinX)
. . . Effect for the year Effect for the year
Particulars Change in Assumption 31st March, 2018 315t March, 2017
Discount rate +1% 18,296,662 16,703,649
-1% 21,761,015 19,603,369

Salary Growth rate +1% 21,774,580 19,611,159
-1% 18,257,950 16,673,653

Withdrawal Rate +1% 20,124,693 18,200,191
-1% 19,647,678 17,878,732

b.) Leave Encashment (Compensated Absence) { Amount in T)
X . ) Effect for the year Effect for the year
Particulars Change in Assumption 31st March, 2018 31st March, 2017
Discount rate +1% 6,201,933 5,281,962
1% 7,408,127 6,304,725

Salary Growth rate +1% 7,412,893 6,307,484
-1% 6,188,561 . 5,271,511

Withdrawal Rate +1% 6,842,463 5,814,113
-1% 6,663,685 5,686,253

The above sensitivity analysis is based on a change in an assumption while holding all other assumptions constant. in practice,
this is unlikely to occur, and changes in some of the assumptions may be correlated. When calculating the sensitivity of the
defined benefit obligation to significant actuarial assumptions the same method (projected unit credit method) has been
applied as when calculating the defined benefit obligation recognised within the Balance Sheet.

8. History of experience adjustments is as follows:
( Amount inX)

Particulars Gratuity Leave Encashment
For the year ended March 31, 2018

Plan Liabilities - {loss)/gain (2,294,779) (1,706,483)

Plan Assets - (loss)/gain (59,864) -
For the year ended March 31,2017

Plan Liabilities - {loss)/gain (1,250,494) (820,722)

Plan Assets - {loss)/gain 81,053 -

Estimate of expected benefit payments (In absolute terms i.e. undiscounted)

Particulars Gratuity
01 Apr 2018 to 31 Mar 2019 2,941,553
01 Apr 2019 to 31 Mar 2020 1,836,715
01 Apr 2020 to 31 Mar 2021 687,182
01 Apr 2021 to 31 Mar 2022 741,102
01 Apr 2022 to 31 Mar 2023 2,013,634
01 Apr 2023 Onwards 15,158,808

9. Statement of Employee benefit provision
{ Amount inX)
For the year ended For the year ended

Particulars

March 31,2018 March 31,2017
Gratuity* - -
Compensated absences 6,758,459 5,754,171
Other employee benefits - -
Total 6,758,459 5,754,171

* Due to overfunding
The following table sets out the funded status of the plan and the amounts recognised in the Compan :§b 2
\ fol
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10. Current and non-current provision for Gratuity and leave encashment

For the year ended March 31,2018

{ Amount in )

Particulars Gratuity* Leave Encashment
Current provision - 594,215
Non current provision - 6,164,244
Total Provision - 6,758,459
* Due to overfunding

For the year ended March 31, 2017 { Amount inX)
Particulars Gratuity™* Leave Encashment
Current provision - 401,060
Non current provision - 5,353,111
Total Provision - 5,754,171

* Due to overfunding

€

11. Employee benefit expenses

(Amount inX)

Employee benefit expenses

For the year ended

For the year ended

March 31, 2018 March 31,2017
Salaries and Wages 102,753,403 90,755,404
Costs-defined benefit plan 1,997,780 1,598,283
Costs-defined contribution plan 9,078,312 7,524,708
Welfare expenses 5,550,610 6,471,713
Total 119,380,105 106,350,108
{Figures in no.)
. For the year ended For the year ended
Particulars
March 31,2018 March 31,2017
Average no of people employed 189 194

12. The major categories of plan assets are as follows:

Assets

Total in%

As at March 31,2018 As at March 31,2017

Total in%

Central Govt Security
Other Approved Security
State Govt Security
C.B.LO.

Loan

Ncd/Bonds

Equity

Fixed deposit

5,008,285 26.24
226,620 1.19
7,047,858  36.92
123,347 0.65
5,048 0.03
4,805,270  25.17
1,445,836 7.60
422,788 2.20

Grand Total

19,089,052 100.00

The Company has taken policy from an insurance company for managing gratuity fund, the insurance company has not declared

plan assets for year ending March 31, 2018

OCi presentation of defined benefit plan

-Gratuity is in the nature of defined benefit plan, Re-measurement gains/({losses) on defined benefit plans is shown under OCI

as ltems that will not be reclassified to profit or loss and also the income tax effect on the same.
-Leave encashment cost is in the nature of short term employee benefits.
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Presentation in Statement of Profit and Loss and Balance Sheet

Expense for service cost, net interest on net defined benefit liability (asset) is charged to Statement of Profit & Loss.

IND AS 19 do not require segregation of provision in current and non-current, however net defined liability { Assets) is shown as
current and non-current provision in balance sheet as per IND AS 1.

Actuaria! liability for short term benefits (leave encashment cost) is shown as current and non-current provision in balance
sheet.

When there is surplus in defined benefit plan, company is required to measure the net defined benefit asset at the lower of; the
surplus in the defined benefit plan and the assets ceiling, determined using the discount rate specified, i.e. market yield at the
end of the reporting period on government bonds, this is applicable for domestic companies, foreign company can use
corporate bonds rate.

The Company assesses these assumptions with its projected long-term plans of growth and prevalent industry standards. The
mortality rates used are as published by one of the leading life insurance companies in India.

39. Other disclosures

a) Audit@ors Remuneration
‘ (Amount inX)

For year ended For year ended

March 31,2018 March 31,2017

Particulars

Statutory Auditors

a) Audit Fees 240,000 220,000
b) Tax Audit Fees 30,000 30,000
c) Certification / Others 30,000 54,100
d) Out of Pocket Expenses - 3,080
Total 300,000 307,180
Cost Auditors

a) Audit Fees - 100,000
b) Out of Pocket Expenses 3,700 4,200
Total ' 3,700 104,200

b) Expenditure for Corporate Social Responsibility
a) Gross amount required to be spent by the company during the year is X 7,16,046. (Previous year ¥ Nil).
b) During the year, the company has issued purchase order of ¥ 8,40,000 under CSR expenditure, for which
expenditure would be incurred in next year.

¢) The company has not proposed any dividend to its shareholders during the year.

d) The company has not given any loans, made investments or given any guarantee with respect the parties covered u/s
186(4) of the Companies Act, 2013

e) The company was not able to lift the contracted guantity of gas from GAIL (India) Ltd as per the contract agreement
and therefore, was liable to make up good the shortfall of Gas during the contract period that is within 2025 (with a
Grace period of one more year). The actual lift of Gas of the Company is however, below the contracted quantity. As
Gas being scarce resource, management has surrendered the shortfall lift to GAIL so as to pay Gas Supply charges on
actual lift by the Company. Hence, the Company has provided Gas Supply Charges on actual lift from financial year
ended 2013 onwards.

40. Contingent liabilities
{Amount in )

. As at As at
Particulars .
March 31,2018 March 31, 2017
Letter of Credit Qutstanding : 20,493,998 17,337,536
Liability in respect of Bills negotiated from Bank 2,750,256 1,158,898

Total 23,244,254 18,496,434
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it is not possible to predict the outcome of the pending litigations with accuracy, the Company believes, based on legal
opinions received, that it has meritorious defences to the claims. The management believe the pending actions will not
require outflow of resources embodying economic benefits and will not have a material adverse effect upon the results of
the operations, cash flows or financial condition of the Company.

41. Estimated amount of contract remaining to be executed on capital account and not provided for (net of advances) - Nil

42, Related party transactions

in accordance with the requirements of IND AS 24, on related party disclosures, name of the related party, related party
relationship, transactions and outstanding balances including commitments where control exits and with whom
transactions have taken place during reported periods, are:

Related party name and relationship

1. Key Management personnel:

S.No. [Name Designation
1 |{Mr.Jagmohan Syal CEO
2 |Mr.Manish Sarin Whole Time Director
3 Mr. Sumit Kumar Chief Financial Officer (Upto 13th May, 2017)
4 |Mr.Sayed Mohammed Wasim  |Chief Financial Officer {from 19th May, 2017)
5 {Mr.Arun Bhalla Company Secretary

2. Relatives of key management personnel where transactions have taken place:

S. No. [Name Relationship

1 Ms. Sameena Dang Wife of Mr. Manish Sarin

3. Enterprises over which KMP or KMP of parent company & their relatives have significant influence:

S.No. |Name
1 |linda! Stainless (Hisar) Limited
2 Jindal Stainless Limited

4. Related parties:

i Parent Company: Jindal Saw Limited

ii. Fellow Subsidiaries :

S.No. |Name of the Entity Relationship
1 Jindal ITF Limited Fellow Subsidiary
2 S.V. Trading Limited Fellow Subsidiary
3 Quality Iron and Steel Limited Fellow Subsidiary
4 Ralael Holdings Limited Fellow Subsidiary
5 Jindal Saw Holdings FZE Fellow Subsidiary
6 Greenray Holdings Limited Fellow Subsidiary
7 Jindal Tubular (India) Ltd. Fellow Subsidiary
8 JTF Shipyards Limited Fellow Subsidiary
9 Jindal Quality Tubular Limited Fellow Subsidiary
10 | Jindal Saw USA, LLC Fellow Subsidiary

"o
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S.No. {Name of the Entity

Relationship

11 Jindal Saw Italia S.P.A.

12 Jindal Saw Middle East FZC

13 Derwent Sand SARL

14 Jindal Saw Gulf L.L.C.

15 lindal International FZE

16 lindal Intellicom Limited

17 lcom analytics Limited

18 |Jindal intellicom, LLC

19 World Transload & Logistics LLC
20 5101 Boone LLP

21 Tube Technologies INC

22 Helical Anchors INC

23 Boone Real Property Holding LLC
24 Drill Pipe International LLC

25 Sulog Transshipment Services Limited (w.e.f. June 29, 2016)

Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary
Fellow Step Down Subsidiary
Fellow Step Down Subsidiary
Fellow Step Down Subsidiary
Fellow Step Down Subsidiary
Fellow Step Down Subsidiary
Fellow Step Down Subsidiary
Fellow Step Down Subsidiary
Fellow Step Down Subsidiary
Fellow Step Down Subsidiary

i) Associate:
Name of the Entity
1 Jindal Fittings Limited (from March 29,2016)

iv) Trust under common control

S.No. |[Name of the Entity

1 IUP Jindal Metals and Alloys Group Gratuity Scheme Trust

a.) Related Party Transactions:

(Amount in )

R Parent Company
Particulars

Relatives of KMP and enterprises

over which KMP/ KMP of Parent

company & their relatives have
significant influence

Fellow Subsidiaries/ Joint
ventures/ Associates/
Others

2017-18 2016-17

2017-18 2016-17 2017-18 2016-17

Repayment of Loan

Jindal Saw Limited 82,715,670 200,000,000
Interest expenses

Jindal Saw Limited 1,890,830 16,657,741
Purchase of Material
Jindal Stainless (Hisar) Limited - -

lindal Stainless Limited - -

Sale of Material
Jindal Saw Limited - 339,550
Jindal Stainless (Hisar).Limited - -

Job work income
Jindal Stainless {Hisar} Limited - _ -

Rental iIncome
Jindal intellicom Limited - -

Expenses incurred/ recovered by the company
Jindal intellicom Limited - -

Contribution towards Gratuity Fund
{UP Jindal Employees Group Gratuity Scheme
Trust

Vehicle Hiring Expenses

Ms. Sameena Dang - -

1,424,766,560

1,092,003,784
4,180,671 -

51,189,946

41,817,939

102,568,783 85,692,309

60,000 25,000 - .

76,360 9,580 . ]

5,607,474 2,453,948 - -
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b.) Outstanding Balances:

{Amount in T)

Fellow Subsidiaries/ Joint
particulars Parent Company ventures/ Associates/
Others
2017-18 2016-17 2017-18 2016-17
Loan Payable
Jindal Saw Limited - 81,013,923 - -
Receivables
Jindal Intellicom Limited - - 9,460 9,400
Jindal Stainless (Hisar) Limited - - 17,343,775 11,984,755
Payables
Jindal Stainless (Hisar) Limited - - 26,476,618 31,742,658

Key Management Personnel (KMP):
(Amount in ¥)

. Year Ended Year Ended
Particulars
March 31,2018 | March 31,2017
Short-Term employee benefits * 12,660,424 8,905,015
Post-Employment benefits
- Defined contribution plan$ 986,934 506,508
Total 13,647,358 9,411,523

* Including bonus, sitting fee, commission on accrual basis and value of perquisites.
S including PF, leave encashment paid and any other benefit.

43. Earnings per share

{Amountin )

. Year ended Year ended
Particulars
March 31,2018 March 31,2017
Basic and Diluted
a) Profitafter tax , 164,678,819 113,659,455
b) Calculation of weighted average no of equity shares
Number of Shares at the beginning of the year 14,000,000 14,000,000
Number of Shares at the end of the year 14,000,000 14,000,000
c) Date of Allotement of Shares
d) Number of basic/weighted average equity shares
orJtstandmg.durmgtheyearfor calculation of basic and 14,000,000 14,000,000
diluted earning per share
e) Nominal value of Equity Share 10 10
f) Basic and Diluted earning per equity share 11.76 8.12

The number of shares used in computing basic EPS is the weighted average number of shares outstanding during the year.

The diluted EPS is calculated on the same basis as Basic EPS, after adjusting for the effects of potential dilutive equity.
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44. Previous year figures have been regrouped/ rearranged, wherever considered necessary to conform to current year’s
classification.

¢ ?

These Notes to Financial statements forms an integral part to the financial statements annexed hereto. T
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