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SAW Pipes Ltd.

DIRECTORS' REPORT TO THE MEMBERS

The Directors have pleasure In presenting the Fifth Annual Report with the
Accounts of the Company. The Accounting period of the Cornpany has been
changed from the period ending 31st May fo 31st March fo fall in line with
amendment in the Incore-tax Act for uniform accounting period, Accordingly the
fesults are for a period of 10 months ending 31st March, 1989.

4
MERGER OF SWASTIK FOILS LIMITED T
4

Swastik Folls Limited, a closely-held profit making Company has been

amalgamated with your Company affer necessary approvails from the Hon'ble

Delhi High Court at New Delhi. The merger has been made effective from 1-1-1989

and the working results shown In the accounts are consolidated with effect from

that day. In accordance with the scheme of amalgamation four Equity shares of ~
Rs. 10/- each of your Company Will be alloted for one Equity Share of Swastik Foils :
limited. The necessary application for the consent of Controller of Capital lssues for

Issue of Capifal of Rs, 1,97.09,360/- divided into 19,70,936 Equity Shares of Rs. 10/-

each has been made and fhe shares will be allotted fo the equity shareholders of

Swastlk Folls Limited, In the above proportion after the consent of Controller of

Capital Issues s received by the Company.

FINANCIAL RESULTS

The financial results of the operations of the period are given below :

1988-89 1987-88
(10 months) (12 months)
(Rs. in thousands) (Rs. in thousands)
Sale & other Income 1,49,850.06 43,314.05
Decrease/Increase in stocks -4,604.51 +13.3,12.75
Job woerk in progress 75.44 -
1,45,320.66 55,627.81

Less:  Consumption of Raw T

Material & Manu-

- facturing Expenses 81,233.44 48,481.59
Gross Profit 34,087.25 7.146.22
Less:  Administrative and U

Other Expenses 12,431.66 8,505.97 <t
Profit/Net Loss before Interest
and Depreciation 24,655.59 1,359.75
Less/Add . Interest & Other
Financial
Expenses  16501.34 14381.34
Depreciation 4683.46 21,184.77 5404.04 19,785.38
Net Profit/Net Loss for the year W (-)21,145.13
Amount transferred fo
Investment—Allowance
Reserve 295.00 -
175.82
Lloss:  Brought Forward (-)42,050.47 (-)20,905.34
Balance Loss carrled
forward (-)41,874.65 4205047
In view of the brought forward losses, it is not possible to pay any dividend.
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AMENDMENT OF THE ACCOUNTS FOR THE YEAR ENDED 31ST MAY'87 AND
34ST MAY' 1988

The Company Is entitied fo investmernit allowance to the extent of Rs, 206.34 lokhs
on the additions o the Plant & Machinery made during the year ended 31-5-1987
According to the Central Govemment circular, in a case where the total income
before allowance of the development rebate, is a loss, there was no legal
obligation fo create any statutory reserve in that year as no development rebate
would actually be allowed in that year. The same view was applicable for
Investment allowance also. Accordingly a nofe was given In the accounts that
"investment allowance reserve will be created in the year of assessable profif.”
According fo the Supreme Court decision dated 28-3-1989 in the case of Shii
Subhalaxmi Mills Limited the Development Rebate Reserve should be created in

o the year of addition or first put into use of machinery, imespective of the rasulf of

the Profit & Loss Account disclosed in the books. Directors felt it prudent, since that
ratio may be applicable to Investment Allowance also, to rectify the accounts, as
it Is permitted in view of the Department of Company Affairs, Ministry of Industry,
Govemment of India lefter dated 19-8-1987 addressed fo the Institute of Chartered
Accountants of India. The Board of Directors in their meeting held on 14.6.1989
considered and approved the Statement of Revision creating the investment
allowance resetve to the extent of Rs, 155 lakhs and autheticated the same, This
resulted In the revision of Profit & Loss Account for the year ended 31-5-1987 and
consequent revision in the Balance Sheet as at 31-5-1987 and 31-5-1988. The
revised statement had been signed by the Directors and the Auditors of the
Company. The necessary resolution for the approval of the members of the
Cornpany has been included in the agenda of the Annual General Meeting.

OPERATIONS

Operations during the year have shown substaritial Improvernent in as much as
the sales of the Cornpany have increased from Rs. 423 lakhs fo Rs. 1198 lakhs, an
increase of 283,.21%. The working of the Company has shown a positive profit of
Rs.4.71 laes. The company has thus improved its working inthe period under
review as compared fo the previous year.

FUTURE OUTLOOK

The Company received o prestigeous order of Rs, 11,24 crores from ONGC for 30

0 Dia and 1" Wall thickness pipes. Nearly 80% guantity has already been supplied
during the current year, Besides ONGC, the Company has recelved repeat orders
frorn Hindustan Shipyard Limited and as on date the Company has recelved
orders fo the extent of Rs. 21,61 crotes, out of which supplies to the extent of Rs.
10.75 crores has already been mads up to 31st August, 1989, The Company has
thus pending orders of Rs. 10.86 crores In hand and furtier expacts fo receive orders
of Rs, 10 crores during the remaining period for the year ended 31,3.1990. The
Company's Swastik Falls Division is also expected fo make substantial profits during
the current year. It is hoped that the Cornpany may be able to wipe out its actual
losses during the curent year,




S

SAW Pipes Ltd.

PUBLIC DEPOSITS
Deosits from 8 depositors totalling Rs. 33,000/- were due and unclaimed at

year-end. ‘
POWER SUPPLY

The power supply situation in the State of U.P. is not very satistactory. With the
Installation of the generating sets, the Company Is able fo meet the shortage in l

power supply to ensure that the production:does not suffer want of power.

AUDITORS REPORT |

The Auditors have referred to certain mattérs in their feport. Relevant notes in the
accounts are self-explanatory. ]

DIRECTORS ) |
Shri. AC. Ahuja. Neminee Director of Industrial Finance Corporation of India has

ceased to be a Director from 7th August, 1989 and in his place Shri B.B. Arora has

been nominated as Director of the Company. The Company places on record the

valuable services rendered by Shrl. A.C. Ahuja as a Director of the Company. Shri. |
T.M. Sen and Dilip Bhargawa retire by rotation and are eligible for re-appolntment.

AUDITORS

M/s. Ajaya Associates, Charfered Accountants, auditors of the Company retires at |
the ensuing Annual General Meeting and are eligible for re-appointment.

PARTICULARS OF THE EMPLOYEES

The information required under Section 217(2A) of the Companies Act, 1956 are
set out in-the staternent annexed hereto which forms part of this report.

ACKNOWLEDGEMENTS

The Directors are greatful to all concerned departments of the Central/State
Govemments, Financial Institutions and Company's Bankers for their fimely help
and co-operation. The Directors also wish to place on record thelr appreciation of
the contribution made by the employess at all levels to the efficlent operations of
the Compary. q

For and on behalf of the Board

P.R. JINDAL
Chaiman & Managing Director
Dated: 18.9.1989

Registered Office :

28, Najafgarh Read,
New Delhi : 110015




. : i i

S

SAW Pipes Ltd.

REPORT OF THE AUDITOR'S TO THE MEMBER'S OF
SAW Pipes LIMITED

We have audited the attached Balance Sheet of SAW Plpes Limited as at March
31, 1989 and the Profit and Loss Account for the period ended on that date
annexed thereto and report that :

1

As required by the Manufacturing and Other Companies Auditor's Report)
Order, 1988 issued by the Company Law Board in terms of Section 227(4A) of
The Companies Act, 1956, we annex hereto a statement on the matters
specified in paragraphs 4 and 5 of the said order.

Further to our comments in the annexure refémed to in paragraph (1) above :

(a) We have obtained all the information and explanation which fo the best
of our knowledge and bellef were necessary for the purpose of our audit.

(b) Proper books of accounts as required by law have been kept by the
Company so far as appears from our examination of the books.

(c) The Balance Sheet and Profit and Loss Account refered fo in this report
are in agreement with the books of aceount.

(d) In our opinion and fo the best of our information and according to the
explanations given to us, the said accounts give the information required
by The Companies Act, 1956, in the manner so required and subject to
notfe no. A(lii) to accounts regarding foreign exchange liabllity for
Rs. 10.24,645/- which will be accounted on payment basis, note No. A(iv)
regarding nonprovision for amortisation of premium on leasehold land for
Rs. 2,78,243 and note No. A(v) regarding title fo Land and Building, give
a true and fair view—

(i} in case of the Balance Sheet of the State of Affairs of the Company
as at March 31, 1989 and

(i) in the case of Profit and Loss Account of the profit of the Company
for the period ended on that date.

for AJAYA ASSOCIATES
CHARTERED ACCOUNTANTS

(AJAYA JAIN)
PARTNER

PLACE : NEW DELHI
DATED : 18.9.89

T ——————
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Annexure referred to in Paragraph I of the Auditor's Report of even date
to the Member's of SAW Pipes Limited on the Accounts for the period
ended March 34, 1989.

10.

1.

and the same have been properly deait with in the books of account.

In our opinion the valuation of stocks is fair & proper and in accordance with
normally accepted accounting principles and is on the same basis as in the
Previous year,

In respect of loans and advances in the nature of loans given by the
Company where stipulations have been made regarding fepayment of loan,
the parties are 'epaying the amount as stipulated and have also been
fegular in the payment of interest where applicable,

In our opinion and according to the information and explanation given fo us
there are adequate Internal control procedures commensurate with the size
of the Company and the nature of its business with regard to the purchase of
stores, raw materials including components, plant & machinery, equiprment
and other assets and for sale of goods,

As far as we can ascertain and according to the information and explanation
given fo us there were no fransaction of purchase of goods and materials

anangements failing under Setion 301 of the Companies Act, 1966 and
aggregating during the year to Rs, 50,000 or more in respect of each party,

3




SAW Pipes Ltd.

12.

13.

14.

15.

16.

17.

18.

19.

20.

The Company has regular procedure for determination of unserviceable or
damaged stores and raw materials in a systematic manner. There have been
no major items written off during the year.

In our opinion and according to the information and explanations given to us,
the company has complied with the provisions of Section 5§8A of The
Companies Act, 1956, and the Companies (Acceptance of Deposits) Rules,
1975 with regard to the deposits accepted from the public.

In our opinion reasonable records have been maintained by the Company
for recording of sales and disposal of scrap. The Company has no by-product.

Internal audit is being conducted by a firm of Chartered Accountants, In our
opinion the same is adequate and commensurate with the size and nature of
the Company’s business.

Maintenance of cost records has been presciibed by the Central
Government under Section 209(1)(d) of the Companies Act, 1956, in respect
of the product of the Company. We have been informed that the said records
are under preparation.

According to the records of the Company, Provident Fund and Empioyees’
State Insurance dues have been regularly deposited during the year.

According to the information and explanation given to us, there were no
undisputed amounts payable in respect of income tax, wealth tax, custom
duties and excise duty which have remained outstanding as at 31st. March,
1989 for a period of maore than six months from the date they become
payable.

According to the information and explanation given to us and the records of
the Company examined by us. no pérsonal expenses have been charged to
revenue account.

The Company is not a sick industrial company within the meaning of clause
(0) of Sub-Section (1) of Section 3 of the Sick Industrial Companies (Special
Provisions) Act, 1985.

FOR AJAYA ASSOCIATES
CHARTERED ACCOUNTANTS

PLACE : NEW DLEHI AJAYA JAIN
Dated : 18.9.1989 PARTNER



SAW Pipes Ltd.

STATEMENT OF REVISION

Statement of Revision of Profit & Loss A/c for the year ended 31st May, 1987 &
Balance Sheet as at 31/5/1987. ‘

(Rs. In Thousand)

PROFIT & LOSS ACCOUNT
In Expendifure, below Depreciation add —
Transfer fo Investment Allowance Reserve 15,500,00 ]
The totel will be 24918.43 |
Loss for the year caried forward will be ~
20,905.34 '

BALANCE SHEET :
In the head “Sources of Fund” below 3
Share Capital, add :
INVESTMENT ALLOWANCE RESERVE : o !
Transfer from Profit & Loss Account 156,500.00 |
TOTAL Fund will be . 1.52,289.79
Under the Main heading “Application of Funds"”
— attheend — '
Profit & Loss Account the figure will read 20,905.34

15228979 '

In notes forming part of accounts, Note B(vi) will be deleted.

Note : During the year ended 31st May, 1987 addifions fo Plant & Machinery of |
Rs. 8,40,30,393/- included Machinery of Rs. 8,26,35,490/- on which company will be

entitled fo Investment Allowance. In order fo get the Allowance, the Reserve, r
according fo Shri Shubhlaxmi Mills case decided by the Supreme Court on

28.3.1989 should created in the year of addition Imespactive of the resulf of the ‘

ONKAR NATH GUPTA P.R. JINDAL PURSHOTTAM LAL \
Financial Cantroller Chalman & KULDIP BHARGAVA
& Secretary Managing Director Directors

Certifled that the above fepresents the amendsments to the Accounts, as stated J
above,

For AJAYA ASSOCIATES
Chartered Accountants

AJAYA JAIN '
Partner |
Place : New Delhi

Dated : 14.6.89
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STATEMENT OF REVISION

Statement of Revislon of the Balance Sheet as at 31st May, 1988
(Rs. In Thousand)

In the Main Heading, Sources of Funds

below share capltal add :

INVESTMENT ALLOWANCE RESERVE :

.As per last Balance Shest 15,900,00

Total of funds will be 1,72,776.57

In the Main Heading ‘Application of Funds’
at the end. :
Profit and Loss Account the figure will read 42,050.47
. In notes forming part of Accounts, '
Note B(iv) will be deleted.

ONKAR NATH.GUPTA P.R. JINDAL PURSHOTTAM LAL
Financial Controller Chalrman & KULDIP BHARGAVA
& Secretary Managing Director Directors.

Certified that the above represents the amendsments fo the Accounts, as stated
above.

For AJAYA ASSOCIATES
Chartered Accountants

AJAYA JAIN
Partner

Place : New Delhi
Dated: 14.6.89



SAW Pipes Ltd.

BALANCE SHEET AS
AT MARCH 345T, 1989

Schedule As at As at
No. March 34, 1989 May 34, 1988
(Rs. in thousands) (Rs. In thousands)

SOURCES OF FUNDS |
Share Capital 1 79.632.86 59,768.00 ~
Reserves and Surplus 2 18,420.20 15,500.00 ]
LOAN FUNDS
Secured 3 1,09,342.50 95,385.31
Unsecured 4 8,625.15 2,103.26 {
- _ ¢
APPLICATION OF FUNDS 2,16,020.74 1,72,776.57 @ o
FIXED ASSETS : 5
Gross Block 1,32,095.62 1.22,050.12
Less : Depreciation 12,220.84 7,606.66
Net Block 1,19,874.78 1.14,444.46
Capital work in Progress (including
material site, with contractors and
capital advances) 112922 643.65
1.21,004.00 1,45,088.11
INVESTMENTS 6 1119.39 =
CURRENT ASSETS, LOANS &
ADVANCES 7
Inventories 42,191.25 19,825.06
Sundry Debtors 33,333.23 1,896.51
Cash & Bank Balances 3,389.39 3,802.18
Loans and Advances 21,180.88 2,956.70
1,00,094.75 28,480.45
LESS: CURRENT LIABILITIES &
PROVISIONS 8
Current Liabilities 49,062.38 15,546.95 L
Provisions 48113 - J U
50,443.51 15,546.95
NET CURRENT ASSETS 49,651.24 12,933.50
MISCELLANEOUS EXPENDITURE 9 2,371.43 2,704.49
(to the extent not written off or
adjusted) '
Profit & Loss Account 41,874.65 42,05047
TOTAL 2,16,020.71 1.72,776.57
NOTES TO THE ACCOUNTS 18
As per report of even date aftached
For AJAYA ASSOCIATES O.N. GUPTA P.R. JINDAL PURSHOTTAM LAL
Chartered Accountants  Financial Controller Chairman & TM.SEN -
& Secretary Managing Director B.B. ARORA
Directors
AJAYA JAIN
Partner
New Delhi

- Doted : 189.1989
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PROFIT AND LOSS ACCOUNT FOR THE PERIOD

ENDED 31ST MARCH, 1989
Schedule Perlod ended Year ended
No. March 34, 1989 May 34, 1988
(Rs.in thousands) (Rs. in thousands)
INCOME
Sales & Other income 10 1,19.850.06 42,315.05
& Increase/(Decrease in stock) Rk (4,604.51) 13.312.76
| Job work in progress 75.11 —
1,145,320.66 55,627.81
EXPENDITURE
3 Raw Material Consumed 12 72,379.33 44,038.07
Manufacturing Expenses 13 8,854.08 4,443.52
o Employees Remuneration & Benefits 14 3,146.50 3,330.91
Selling expenses 15 5,096.81 1,408.41
Finance expenses 16 . 16,501.31 14,381.34
Administrative and other expenses 17 4,188.35 3,766.65
Depreciation (Refer Note A (W) 4,683.46 5404.04
1,14,849.84 76,772.94
Profit (Loss) 470.82 (21.145.13)
Transferred fo investment allowance
reserve (295.00) -
Loss brought forward (42,050.47) 20905.34
Balance loss carmied forward (41,874.65) 4205047
NOTES TO THE ACCOUNTS 18 '
As per our report of even date attached
For AJAYA ASSOCIATES O.N. GUPTA P.R. JINDAL PURSHOTTIAM LAL
Chartered Accountants  Financial Confroller Chairman & T.M. SEN
& Secretary Managing Director B.B. ARORA
Directors

AJAYA JAIN
Partner

0 New Delhi

Dated : 18.9.1989

11
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SHARE CAPITAL
AUTHORISED :
i) 75,00,000 (Previous year 75,00.000)
equity shares of Rs. 10/- each
iy 50,000 (Previous year 50.000) 15%

Redeemable Cumulative preference

shares of Rs, 100/- each

ISSUED & SUBSCRIBED :
60,00,000 (Previous year 60,00,000)
Equity shares of Rs. 10/- each

PAID UP

a. 60,00,000 (previous year 39,92,000)
equity shares of Rs. 10/- each fully
paid up
Less : Calls-in-amears (Previous year
Rs. 2,12,000) other than directors

(Of the above 20,08.000 equity shares

(Previous year NIL) are allotted as
fully paid up pursuant fo contract
without payment being received in
cash)
b. Shares pending allotment for

consideration other than cash :

(i) From non-resident Co-promotor
(1) As per scheme of Amalgamation

(refer note A(i))

RESERVES & SURPLUS :
i) General Reserve
As per last Balance Sheet
Add : Additions during the year
(Refer note No. A (i))
il) Investrent Allowance Reserve
As per last Balance sheet
Add : Additions during the year
Less : Transferred to investment
allowance reserve utilised account

12

~ Asat
March 34, 1989
(Rs. in thousands)

75,000.00

5,000.00
80,000.00

60,000.00

60.000.00

7650 59.923.50

SCHEDULE ‘4’

As at
May 31, 1988
(Rs. In thousands)

75,000.00

5.000.00
80,000.00

60,000.00

39,920.00

21200 39,708.00

- 20,080.00
19,709.36 19,709.36 — 20,080.00
79,632.86 59,788.00
SCHEDULE ‘2’
As at As at
March 34, 1989 May 34, 41988

(Rs. in thousands)

131320 131320

15,500.00
20500
(1.955.00) 13,840.00

(Rs. in thousands)

15,500.00

— 1550000
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iii) investment allowance Reserve Utilised

account
As per last balance sheet - - — -
Add : Additions during the year 326700 3,267.00 - -
18,420.20 15,500.00
SCHEDULE ‘¥
. Asat As at
March 34, 1989 May 34, 1988
(Rs. in thousands) (Rs. in thousands)
LOAN FUNDS
SECURED LOANS :

(i) From Industriat Finance Corporation of India
under Project Finance Participation Scheme with
Industrial Development Bank of Indlia & Industrial

Credit & Investment Corporation of India 77.600.00 77.600.00
(ii) Foreign Currency loan from Industrial Finance
Corpn. of India 2.337.90 2,337.90

(iii) Bridge Loan from Industrial Finance Compn. of  ®
India against Central Investment Subsidy Scheme 850.00 -

(a) Rupee Term loan from IFCH under Project Finance
Participation Scheme along with IDBI and [CIC,
Forelgn Curency Loan ad Bridge loan against
Ceniral Investment Subsidy Scheme from IFCI of
pipes division are received by way of
Hypothecation of all comparty’s Movable
Properties of pipes division (save and except
book debts) including movable rmachinery,
spares, tools & accessories, present and future,
subject fo prior eharge in favour of company’s
Bankers on Inventories, book debts and other
specified movable properties for working capltal
borrowings.

(b) Rupee Term/Loan from |FCI uncler Project Finance
Participation Scheme along with IDBI and ICIC
and Foreign Currency Loan from IFC! for pipes division are
guaranteed by Jindal Strips Limited, Delhi Road,
Hissar.

(c) Bridge Loan against Central Investment Subsldy
Scheme from IFC! for pipes division Is guaranteed
by Managing Director.

(d) Loans from Finance [nstitutions except Biidge Loan
are additionally secured by deposit of fitle deeds
in respect of immovable praperties of pipes
division.

(iv) Cash Credifs from Banks :

13
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(@) Canara Bank 20.946.92 15.447.41
(b) New Bank of India 7476.88
Cash credit from Canara Bank s secured by way
of Hypothecation of imported/indigenous raw
materials like steel plates, electrodes and fluxes,
work-in-progress, consumable stores and spares
and finished goods stored and-to be stored at
factory premises of pipes division. The loan is
guaranteed by two Directors including Managing
Director. : !

- Cash Credit from New Bank of India is secured by
hypothecation of stocks of raw materials of
stainless steel, other ferous and non-ferrous altoys
of all types of stores such as refractories of all $
kinds ferro alloys, fuel ail, oils and lubricants, all 9,
minerals and moulds and rolls, stock-in-progress
and finished goods of Swastlk Foils division. This is
further collaterally secured by hypothecation of
machinery of Swastik Foils division and is
guaranteed by Managing Director.

(v) Other Loans and Advapces 130.80

Secured by co-acceptance of bills of foils division
by New Bank of India against hypothecation of .
generator set and grinding machine under IDBI 1,09,342.50 95,385.31
bills rediscounting scheme (Repayable within
one year Rs. 82,519)

SCHEDULE ‘4’ Ly
As at As al
March 31, 1989 May 34, 1986
UNSECURED LOANS : (Rs. in thousands) (Rs. in thousands)
(i) Fixed Deposits 121850 - o
(i) Interest accrued and due on (i) above 259 —
(iit) Deposit from Agents 2,800.00 —
(iv) Inter-Corporate Loans 3,531.26 2,103.26 =
(v) Other Loans and Advances 1,072.80 - 9 . J
8,625.15 2,103.26

14
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SCHEDULE ‘5’
(Rs. In thousand)
FIXED ASSETS ’ GROSS BLOCK DEPRECIATION NET BLOCK
; Asat  Additions Deduc- As at Total As of As at
31.5.1988 flons 31389 Deprecia- 31.3.89 31.5.88
flon up to
31.3.89
Land
_Free Hold 3280  1.90000 = 193280 - 193280 3280
Lease Hold
(including site
developrnan!
expenses) 5,373.04 - - 537304 ~ 537304 537304
Building 26,1584.36 1.11497 - 2726933 161933 2564666 25,205.21
Plant & Machinery 8612686 564046 = 976732 915742  82.609.90 80,776.03
- Dies & Pattems 1.355.45 -~ - 1.35545 16083 119492 125309
. Fumiture fixtures and .
office equipments M77 69647 - 119494 8068 114426 apsgn
Air Conditioners 12364 390.37 - 51401 19.82 49419 11445
Vehlcle 1,489.90 73439 43086  1,79343 3776 147567 129151
Temporary
construction 89530 - - 895,30 89530 - -
12208012 1047636 43086 13209562 1220084 119.874.78 114,444 46
Capital work in

progress including
i malerial with

contractor

Rs. 24,960/-

(Previous year

Rs. 65,621/-) 1129.22 643.65
12205012  10476.36 43086 13209562 1229084 12100400 1,15088/11

Previous year 1165611.02  6,661.9 22289 12205012 740566 11508811 1,17.337.44

{Refer note No. A (i) )



S

SAW Pipes Ltd.

SALES & OTHER INCOME
Sales '

OTHER INCOME

Income from eonversion charges
Interest (including fax deducted at sburce
Rs. NIL (Previous year R 32236/-)

Sale of scrap
Consultancy cha rges
Miscellanaouys recaipts

INCREASE/(DECREASE) IN STOCK

OPENING STOCK
Finished goads
Work-in-pfogress
Scrap

CLOSING STOCK
Finished goods
Work in progress
Scrap

Increase/( Pecrease) in stock

RAW MATERIAL CONSUMED
Opening stock
Add : Purchases

Less : Closing stock

18

SCHEDULE ‘10’
Year Ended

March 34, 1989 May 34, 1988
(Rs. in thousands) (Rs. in thousands)

Perlod Ended

1,06,635.95

5,647.12

31840
705.25
300000
354334

1,19.850.06

41,577.96

81.24
251.95

403.90
42,315.05

SCHEDULE ‘44

2496.42

19.345.34 - 2,496.42
10,633.17
5,176.01
14,740.83 — 15809.18
(4,604.51) 13,.312.76
SCHEDULE ‘42
Period Ended Year Ended

March 34, 1989 May 31, 1988
(Rs. in thousands) (Rs. In thousands)

6.997.24
84,300.22

91,297.46
18,918.13

72.379.33

8,601.38
37.298.22

45,899.60
1.861.53

44,038.07
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MANUFACTURING EXPENSES
Direct wages

Stores & Spares

Power & Fuel

Water charges

Techniclan fees & expenses

REPAIR & MAINTENANCE
Plant & Machinery
Building

Others

EMPLOYEES REMUNERATION & BENEFITS :
Salary

Employees contribution fo P.F, FP.F, ESI Linked
insurance plan and administrative charges

thereon, ’
Staff Welfare

Remuneration to Managing Director
(Including P.F. contribution Rs. 5,035/-
previous year Rs. 5,616)

SELLING EXPENSES :

Commission on Sales

Sales Promotion

Advertissment

Rebate & Discounts

Packing expenses

Forwarding charges (net of recoverles

Rs. 165,382/ (previous year Rs. 6,58,183/-)
Other Expenses

1103 -

SCHEDULE ‘13’
531.37 251.28
4,395.66 2321.24
2.959.11 999.37
2520 14.63
26.16 153.52
7.937.50 3,737.04
304.91 366.90
— 157
611.67 631.97
8,854.08 4,442.15
SCHEDULE 14’
Perlod Ended Year Ended
March 34, 1989 May 31, 1988
(Rs. in thousands) (Rs. in thousands)
2.338.26 247573
203.24 206.75
539.04 569.61
65.96 78.82
3,146:50 3,330.91
SCHEDULE ‘15’
Period Ended Year Ended
March 34, 1989 May 34, 1988
(Rs. In thousands) (Rs. In thousands)
841.64 44,57
17264 198.49
10.05 72.72
23.84 140.63
383.56 138.30
3461.22 802.67
203.86
5096.81 1408.41
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FINANCE EXPENSES :

Interest/commitment charges on Term Loans

Interest on Bank Borrowings
Bank and Finance charges
Interest to others

ADMINISTRATIVE AND OTHER EXPENSES :

Rent, Rates & Taxes

Insurance

Repair & Maintenance

Postage, Telegrams and Telephones
Prinfing & Stationery

Travelling & Conveyance

Directors Travelling

Legal and Professional Expenses
Vehicle upkeep & Maintenance
Directors’ Meeting Fees
Miscellaneous Expenses

Electricity Expenses

Loss on sale of fixed assets
Liquidated damages

Auditor's Remuneration

‘Preliminary Expenses written off

D sferred Revenue Expenses written off

Period Ended
March 34, 1989

10.179.77
4,645.49
851.84
824,21

16,501.31

Period Ended
March 34, 1989

SCHEDULE ‘16’
Year Ended

May 34, 1988

(Rs. in thousands) (Rs. in thousands)

10,915.28
1,420.87
861.21
1.183.98

14,381.24

SCHEDULE ‘47
Year Ended
May 34, 1988

(Rs. in thousands) (Rs. in thousands)

259.79
360.59
6343
390.23
18540
648.97
29.05
17493
518.10
5.75
1,106.03
1717

56.10
39.75
260.69
7237

4,188.35

28124
24794
6.66
277.10
179.51
642.81
173.03
4591
978.75
12.25
78349
5.40
39.10
136.53
23.87
260.69
72.37

3,766.65

)

—w
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' NOTES TO THE ACCOUNTS FORMING PART OF THE BALANCE
SHEET AND PROFIT & LOSS ACCOUNT

A (i) As per Order dated 3rd, August/11th September 1989 of the Hon'ble High court,
erstwhile Swastik Folls Lid. sfands amalgamated with the Company from January 1,
1989, [y terms of the Hon'ble High Court order 4 (Four) Equity Shares of Rs, 10/-each
| of the Company are to be issued fo sharahpiders of erstwhile Swastik Folls L. for
adch equity share of Rs. 10/- each held in Swastik Folls Ltd. in cansideration for
anster of all assets and llabllities of Swastik Foils Lid, 1o the company on recaipt of
' semission from Contraller of capital issues, 1970936 Equity shares of Rs. 10/- each
which are to be issued in accordance with scheme of Amalgarnction are shown
| under Share capltal pending allotment. The said agsets and laibllities have been
taken over by the Company with effect from January 1. 1989 at book value,
{ Addlifion fo fixed assats includes Rs. 82,87,674/- being book value of fixed assets of
arstwhile Swastik Folls Limited, The difference befween net value of assets and
. . liatllities and shares pending allotment fs shown as Geheral Reserves Rs. _
13.13.200/- and Rs. 13,12,000/- as Investment allowance ufilised reserve. As per the
scherme of amalgamation the business of erstwhile Swastik Folls Ltd. Is deemed fo
have been cared on by the Company with effect from January 1. 1989. The
I authorised capital of the company stands increased fo R, 10 crore subsequently.
(i) I ferms of Rupee Term Loan Agreement Financlal Institutions have an option to
convert a sum not exceeding Rs. 55,80,000 (Previous year Rs. 55,80,000/-) of the -
orginal loan amount info fully paid up equity shares of the Company at par, such
apfion is to be exercised between 01011990 and  31.12.1992.
(iit) Foreign curraney loan fror IFCI has been converted into Rupee at Exchange rates
prévailing af the time of withdrawal. No adjustment has been made for Incraase In
liobility estimated at Rs. 10,24,645/- (Previous year Rs. 7.21,668/-) as at March 31,
1989, consauent upon.the change in exchange rates between he dates.of
withdrawal and 31st March, 1989, the diffetence In exchange will be accounted
when the loan Instalments are paid.
(iv) No provision has bigen rmade for the amortisation of premium on lease-hold land
aver the lease hold period accumulating to Rs, 2,78,243/- (Previous year Rs.
2.10,644/-)
(v) Title of land and building of transferor company af 28 8 37 Najafgarh Road, New
Delhl are not registered in the name of the Company since clearance under Urban
Lanitl (Ceiling and Regulation) Act, has not yet been obtained.
(vi) Dapreciation hias been calculated prorata on straight line basls of the rates
. o spacified in Schedule XIV o the Companies Act, 1956. Depreclation In case of Folls
i division has been computed at tiple shiff basls.
(vil) The company does not have any sole selling agent within the definition of section
294 of the Companies Act, 1956,

! B. (i) CONTINGENT LIABILITIES :
i 'I @) Esfirmated amount of confracts remaining to be executed on capifal aecount
(Met of advances) Rs. 4.90,500/- not provided for (previous year Rs. 22,50000/-)
1) In @spact of Bank Guarantess Rs. 10,72.19,269/~ (Previous year Rs, 1,71,68,209/-)
¢) In respect of outstanding lefters of credit Rs, 2.23.51 527/- (Previous yaar Rs.
80.66.662/-)
d) Balance Technical know-how Rs. 26,00,100/- (Previous year Rs. 23,35,305/-)

{
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(1) Ne provision for gratuily has been made in fespect of pipes divisions as no
employee has yet completed the qualifying period of sarvice for entitlement of the

benefit. Gratulty in respect of employees of fransferor company is

(C) (i) PARTICULARS OF CAPACITY AND PRODUCTION :
CLASSOF  UNITOF LICENCED CAPACITY INSTALLED CAPACITY*
GCODS  MEASUR- CURRENT  PREVIOUS CURRENT  PREVIOUS
. EMENT YEAR YEAR
(0)Pipes  Submeiged  Metric 75000 75000 75000 75,000
Dhivision Arc Welded  Torines

funded fhrough

PRODUCTION
CURRENT  PREVIOUS
YEAR

YEAR
1268375 4719094

Steal plpa
(b) Swastk  Re-rolled Matric NA NA Not yet 1580 514 -
Folls Division— strips Tannes assessed (including Job werk

(done/in-progress for
Qulsiclers 1396.883)

* As certified by the management and relied on by the auditors being a technical matter.

(Il) PARTICULARS OF OPENING STOCK, CLOSING STOCK AND SALES for sach class of goods dealf with by the
Company )
CLASS OF UNIT OF OPENING STOCK CLOSING STOCK
GOODS§ MEASUR  CURRENT YEAR PREVIOUS YEAR CURRENT YEAR PREVIOUS YEAR
EMENT Q.  Value Qly.  Value Qly.  Value QY. VALUE (Rs,)
{0} Sub- merged Metric  961.350 10633166 NIL NIL 317870 3270518 961.350 106331 66
AIC Wolded fonnes
Steel plpes
(b) Re-rolled Mefric 39332 1852972 NIL NIL 12274 548720 NL NIL
strips fonnes
SALE

(@) Sub- merged o 7911360 96627403 3757.874 41577963
Arc Welded
steel pipes
(b) Re-ovled
strips ,, 200901 10008548  — - -
(1) PARTICULARS OF RAW MATERIALS AND COMPONENTS CONSUMED FOR PRODUCTION.
ITEM UNIT OF MEASURE CURRENT YEAR PREVIOUS YEAR

MENT Qry. VALUE (Rs.) Qry. VALUE (Rs.)
Steel Piates Metric tonnes 7692254 62327473 5035,143 43025270
Flux and electrodes Mefric tonnes 78,434 20,76,632 41,465 10.12.800
Steal slrips M 201,085 075523 ~ -

7.23,79,328* 440,38,070"

*including cost of faw-material consumed in work-in-progress and finishecbgoods.

(V) Value ol imporied and indigenous raw material,components and spare parts consumed and percentage of

each to the foty cansumption,
A Consumption of raw material, companants, and Spares parts for production

CURRENT YEAR PREVIOUS YEAR
a. Raw Malerial Petcentage Value (Re.) Parcantage Value (Rs.)
Imporbad 2 18,37,566 6.57 20.71,642
Indiganious 0746 70641,762 R3.25 40.66.428
100,00 7.23,79,328 100.00 4,40,38,070
b. Stores and Spatres :
Imported 007 3,135 Nil Nit
Indigenous 7993 43.92.533 100.00 2321245
10000 43.95,668 100,00 2321245
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B. Consumption of Raw Material, compxonents and spare parts for capital items:

CURRENT YEAR YEAR
PERCENTAGE VALUE (Rs.) PERCENTAGE VALUE (Rs.)
Stores and spares
Indigenous NIL NIL 10000 813,829
(v) CIF value of Imports during the Financlal year :
CURRENT PREVIOUS YEAR

Raw Material . Rs. 8515414 Rs. 218,449
Stores and spares Rs. 1.37.627 -

(vi) Bpendifiire In Forelgn currency during the Financial year:
CURRENT YEAR PREVIOUS YEAR

: (Rs.) (Rs)

a. Technical services fees {net of faxes) NIL B6A03

b. Travelling expenses NIL 76870

0 ¢ Othet expenditure NIL 781
() Eamings I Forelgn Exchange Rs. NIL (Previous year s NIL)

(vill) Breclk-up of expenditure on employees whi aré In recelpt of remuneration amount In the aggregateto

s, 72,000/ pat. (previous year Ra. 72,000/-) of mofe if employed for the full year and Rs. 6000/- p.m. (previous

mﬂa-bﬂﬂﬂ}«)u-m!fammaﬁmmﬂofﬁmm: ;
EMPLOYED FOR FULL YEAR EMPLOYED FOR PART OF THE YEAR

Cunentyear  Previpus year Curent year Previous year
Nurnber of employees .2 3 3 1
Salares 138430 230542 80285 72250
Confribution to Provident Fund 11343 17,650 6209 2880
(1) Payment fo Managing Director during the Financial year: Current year Previous year
a. Salarles ) #0930 73,200
b. Company’s contribution to Provident Fund 5,036 5616

(x) As no commyssion fo Directors fs pald/payable for the year on amount of Inadequancy of profits, the
computation of et proft In umrdcnaevﬁhhd!muvdmmmmasw. 1956 has not been given.
Payment to Managing Director Is minlmum remunaration as opproved by tha Canfral Govemmmeant

() Auditor’s Remuneration Current yecor Previous year
a. Audlit fee 25000 © 45000
b. In other capacity :
1) certtfication 1650 1980
) Tax Audit fees 40000 _ 6000
¢. Out of pocket expenses, 3104 894

(ﬂl)mmmdwmmbbﬁmmb]mtomhﬂrmdﬂm

(Il Previous year flgures have been re-qroupodha-amnnd.mmei necessary. These e not strictly
comparable becauise of (a) sharter perlod covered und(b}ccmpamimﬂguresiohunMoompony for

. previous year mm?shownln\dewdamtgam‘nnw.e.f.hnuw 1,1989.

(¥iv) Schedule 118 are annexed to and form Integral part of the Balance Sheet.
Signatures to Schedule 1-18.

As per our report fo even date attached.

For AJAYA ASSOCIATES
Chortered Accountant
AJAYA JAIN ~ ON.GUPTA P.R. JINDAL PURSHOTTAM LAL
Patner Financial Controller  Chairman & Managing TM. SEN
& Secretary Director B.8. ARORA
Neéw Delhi Diractors

Dated : 189.1989

23




SAW Pipes Ltd.

24

ANNEXURE TO DIRECTOR’S REPORT
PARTICULARS OF EMPLOYEES FORMING PART OF DIRECTORS' REPOR! FOR THE PERIOD FROM 15T JUNE, 1968 10

45T MARCH, 1989 IN TERMS OF SECTION 247 (2A) OF THE COMPANIES ACT, 1956 ;
A) Persons Emplayed thioughout the Finanaial Period who were in receip! of ternuneration for the pariod

whith In aggregale was not lbss then Rs: 72000/ per anngm:

S Name Designation/ Age  Gross Qualfi- Experience Date of Last Employment

No Nature of Remun-  cation (Years) Commen-  held bafore
Duties eration cement of  joining the
Rs EmploymentCompany
Name of the
Employer-
Designation
1 (@) (3 4 ) (6) @) 8 (&)
1 Mr PR Jindal Chairman& 39 69.385 BA. 19 07.05.1986 Swastik Foils
Managing Limited
Director Managing
Director
2 MrLVR Adivsor 60 83808 MA 38 01.12.1985 Steel Authority of
Krishnaswamy Indiq, Joint
Director of
Purchases

B) Employed lor a part of the Financlal Perlod at a rate which in aggregate was not less than Rs. 4000/- per
month.

1. Mr AN Vice President 59 24886 BE. 35 15091987 HBJ-Pipeline-
Sehgal Pipeline Consultant
Division ;
2. Mr.N. Naik Dy.General 49 40700 B.E. (Mech.) 26 24061986 Vesveswaraya
Manager Iron & Stee! Ltd.,
Bhadravati-
General Manager- Purchases
3 MrHS Bedi  Manager 43 20988 Metallurgy 24 03.01.1989  BST Limited
(Works) Works Manager
NOTES

1. None of the above employers is relative of any Directors.

2. The employment of Mr. P.R. Jindal is governad by the terms approved by the Cefitral Government.

3. The appointments are non-contractial and terminable by notice on eitherside except in case of Managing
Director,

4. Remuneration includes Salary, contribution to Provident Fund, House Rent Allowance and taxable value of
perquisites.

5. Information about qualification and last employment is based on particulars furnished by the employees
concerned.

FOR AND ON BEHALF OF THE BOARD

NEW DELHI P.R. JINDAL
DATED : 18.9.1989 CHAIRMAN & MANAGING DIRECTOR
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ANNEXURE TO DIRECTOR’S REPORT
PARTICULARS OF EMPLOYEES FORMING PART OF DIRECTORS' REPORT FOR THE PERIOD FROM 1ST JUNE, 1988 TO
3451 MARCH, 1989 IN TERMS OF SECTION 217 (2A) OF THE COMPANIES ACT, 1956 .
A) Paisans Efrployed thioughout the Financial Pariod who were in feceipt of tetmuneration for the period
which In cagegate was no! less then Rs 72,000/ pet annum.

S. Name Designation/ Ade  Gross Qualifi- Experience Date of Last Employment

No Natum of Remun-  cation (Years) Commen- held before
Duties eration cement of joining the
Rs EmploymentCompany T
Name of the
Employer-
- Designation
(ORV)) (©)] @ ©® (6) )] 8 ()
1 Mr.PR Jindal Chairman& 39 69.385 BA 19 07.05.1986 Swastik Foils ™,
Managing Limited ( L P
Director Managing -
Director
2. Mr VR Adivsor 60 83808 MA 38 01.12.4985 Stee! Authority of
Krishnaswamy India, Joint
Director of
Purchases
B) Employed for a par of the Financlal Period at a rate which In aggregate was not less than Rs. 6000/- per
month.
1. M. AN Vice President 59 24886 BE. 35 1509.1987 HBJ-Pipeline-
Sehgai Pipeline Consuitant
Division .
2. Mr.N. Naik Dy.General 49 40700 B.E.(Mech.) 26 2406.1986 Vesveswaraya
Manager Iron & Steel Ltd.,
Bhadravati-
General Manager- Purchases
3 MrHS.Bedi  Manager 43 20988 Metallurgy 24 03.01.1989  BST Limited
(Works) Works Manager
NOTES :

1. None of the above employers is relative of any Directars.
2. The employment of Mr. P.R. Jindal 15 governed by Ihe terms approved by tha Gentral Government.
3. The appointmanis are non-contraciual and terminable by notice on eithersida axcept in case of Managing

Director.
4 Remuneration includes Salary, contribution to Provident Fund, House Rent Allowance and taxable value of
peiquisites.
5. Information about qualification and last employment is based on particulars furnished by the employees ~ |
concerned. '\)
FOR AND ON BEHALF OF THE BOARD ‘
NEW DELHI P.R. JINDAL

DATED : 18.9.1989 CHAIRMAN & MANAGING DIRECTOR |
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