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Independent auditors” report

Ta,

The Sharchalders

M, Jindal Saw Middle East FLO
PO Boss 5232

Fujairah Free Zone

Fujairah - United Arab Emirates

Report on the flinancial statements

We have audited the accompanying financial staternents of Mis. Jindal Saw Middle East FZC. Fujairah Free Zone.
Fujairah - United Arab Emirates (the "Entity™) which comprise the statement of financial position s a1 March 31,
13, and the statement of profit or loss wnd other comprehensive income, statement of changes in shareholders” equity
and statement of cash flows for the vear then ended. and a summary of significant accounting policies and other
explanntory information

Management's responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
International Financial Reporting Standards (IFRS) and for such intemal control as management determines is
necessary 10 enahle the preparation of financial staternents that are free from material misstatement, whether due to
fraud or error,

Auditors® responsibility

Owr responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with International Standards on Avditing, Those standards reguire that we comply with ethical requirements
and plan and perform the audit o obtain reasonoble assurance sbout whether the financial statements arc free from
material misstatement

An audit involves performing procedires o obtain awdit evidence about the amounts and disclosures in the financial
staternents. The procedures selected depend on the auditor's judgement. including the assessment of the risks of material
misstatement of the financial statements, whether due 1o fraud or crror. In making those risk assessments, the auditor
considers internal control rélevent 1o the Entity*s preparation and fair presentation of the financial statements in order o
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinien on
the effectiveness of the Entine’s internal contral. An audit alse incledes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statcments.

We belicve that the audit evidence we have obtained is sufficient and approprisie fo provide a basis for our audit
P,
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Ohpinion

I our opinion, the financial statements. present fairly, in all material respects, the financial position of the M/is, Jindal
Saw Middile East FEC, Fujairah Free Zone, Fujairah - United Arab Emirates as at March 31, 2003 and its Anancial
performance and its cash flows for the year then ended in accordance with Imernational Financial Reporting Standards.

Report on other legal and regulatory requirements

As required by the Rules and Regulations framed pursuant to Emiri Decree no, 6 of 1987 issued in Fujairsh i respect
of creation of Free Zone amended by Emiri Decree no, 1 for the year 1992, we further confirm that,

I We have obtained all the information and explanations necessary for our audit.

2 Proper books of accounts have been maintained by the Entity,

3 Weare not aware of any confraventions during the vear of the above mentioned faw or the Entity's Articles of
[ncorporation; which may have material effect on' the financial position of the Entity or the result of its operations
for the vear,

For Horwath Mak

.-H‘l 4
ﬁ: F¥ar 'l?m-'w
J Mathew FCA, CPA (LISA)

Managing Partner
Reg. no, 548

May 12, 2013




Jindal Saw Middle East FAC
Fujairah Freec Zone

Fujairah - United Arab Emirates

Statement of financial position as at March 31, 2013

{In Arab Emirates Dirhams)

Miles 23 2012

Asspls

Nean-current assels

raperty, plant and cquipment i 327,201,102 149,513,768
Investment in a subsidiary 5 01.761,975 5,248, 104
Vietad rrendt crarrenl axseis 418,962,977 234,761 872
Clirpetl assers

Advances, deposits and other receivables fa 1,565,167 278728
Bank balances 7 I 655 TRS 4 BT, 700
Toral crrrent assels 5,200,952 6,153,527
Tolal assets -III-J_HE-.‘]IE' 240515399
Equity and liabilities
Shareholders' eguity

Share capital s WD, (R fi, 000,000
Accumulated | loss) 9 (A A82.971) £ 1 AT AlG)
Sharchalders’ current account n 77,1959, 8k 12,075,733
Total shareholders” egquii 13R. 716,838 T A6, 327
MNewr=crrrent Habilitles

Bank borrowings « noa=ciurrent partion 11 170,938, 984 134 803,365
Tiertad povev=cerreder Nahilities 170,958,984 134,803,365
Cuirvent liabilities

Bank borrowings 11 T, 554,151 5,449 378
Loan from a related party I3 18,675,775

Accounts and other pavable 12 13,835,954 23,037 858
Due to.a reloted party I3 2,466,228 1,128,471
Toaral crreens fahlitles 114528110 28 613707
Total liabilitics IHS, 467 084 6 4 1O 072
Taotal sharcholders' equity and liabilities 414,183,929 240915399

- | . a——— ]
The acesmpanying nofes formean integral part of these financial statements,
The report of the auditors i set out on pages 2 and 3.

The financial statements on pages 4 1o 27 were approved on May LE 2013 and signed on behall of the Entigy by

Mr. Sapjay Kumar Aggarwal Mr. Hitesh Agarvwal
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Jindal Saw Middle East FEC
Fujairah Free Zone
Fujairah - United Arab Emirates

Statement of profit or loss and other comprehensive income for the year ended March 31, 2013

i{In Arab Emurares Dhirhams)

Mutes 2013 2012
Other income 14 3,916,929 34,788
Adiministrative expenses |5 (3.591,474) (49,822}
Finamee ¢o41s I& {3, 22940200 01,564,372
{ Loss) fur the year (2,9Mh3,565) {1.379.406)
Other comprehensive income - -
Total comprehensive {loss) for the vear (2,903.563) {1.579.406)

The accompanying nodes form an integral part of these financial statements,
The reporl of the auditers 5 set out on pages 2 and 3.

Ihe financial stalements on pages 4 10 27 were approved on May 11, 2013 and signed on behalf of the Entity by

L]
4 F .
[ \\3
|
M, Sanpay Kumar Aggarwal M. Hitesh Agarwal
Yirector Director
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Jindal Saw Middle East FEC
Fujairah Free Zone
Fujairah - United Arab Emirates

Statement of cash Nows for the vear ended March 31, 2013
{In Arnb Emirates Dirhams)

Cash Aows from operating activibies

(Loss) for the year

Adiwsfmenty fiow

Drepreciation

{Gain) on sale of avaituble-for-sake mvestment
Operating profit(loss) before changes in operating assels and
liabilitics

{Ircreasel/decrease (1 clreen assery

Advances, deposits and other receivables
Increasedfdecrease) in current Tabiliies
Accounts and other payable

Dhue 1o a related party

Net cosh (used flfrom operations

Cash Mows from investing activities

Proceeds from disposal of availahle for sale mvestment
Acquisition of shares in a subsidiary

Acquisition of property plant and equipment

Wer cash fuved i) investing aciiviiles

Cash Mows from financing activities
Additional share capital introduced

Proceeds from term loan

Loan froma refted party

Proceeds from hank bormowings

Mol movements i shareholders” curment &ecoumn
Mot gasle from financing aciivities

Ner (decrease) (i cash and cash equivalents
Cash and cash equivalents, beginning of the vear
Cash and cash equivalents, end of the year
Represented by:

[Bank balances

Rank cverdrafl

I'he accompanying nedes form an intearal part of these financial statements.

The report of the auditors is set out on pages 2 and 3.
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013 2012
(2, M03,565) (15794061
3542813
(1600
630, 248 {1,591 007)
{1.286,439) (1,262,478
(9,201,902 ) 23T 255
1,337,757 [,0dd, 372
(8.511,336) M98, 142
| 28026
(6.513.871) (6. 1910235
(181,230,047 (129, 742.939)
(187,743,918) (107.805,933)
5,850,000
56,000,619 139,303,365
1E.675,775 -
54,225,773 527,744
G5, 124073 (32,243 651)
194,036,240 73437483
(2.219,014) (3.430,308)
4,874,799 2,305,107
1,655,785 4 H74, 709
————————————
1655, TRS 4,874,799
1655745 4,874,799
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Jimdal Saw Middie East FEC
Fujairah Free Lone

Fujairal - United Arab Emirates

Motes to the financial statements for the vear ended March 31, 2013

I

(]

2.1

Legal status and business activities

1.1 Ms, Jindal Saw Middle East FEC, Fujairah Free Zone, Fujairah - United Arab Emirates (“the Entin™})
was registered on October |9, 2009 as a Free Zone Company with Limited Liability and operates in the
United Arab Emirates under & trading license issued by the Fujairah Free Zone Authority, Fujairah - United

Arab Emirates.

1.2 The principal activities of the Entity are unchanged since the previous year and consist of trading in heavy

machinery, steel and ron products.

1.3 The registered oflice of the Entity is P.O. Box: 5232, Fujairah - United Arab Emirates.

.4 The management and control are vested with the Directors, Mr. Hitesh Agarwal and Mr. Sanjay Kumar

Agwarwal (Both Indian nationals),

1.5 These financial statements incorporate the operating results of the Trading license no. 2641.

Application of new and revised International Financial Reporting Standards (IFRS)

Mew and revised IFRSs applied with oo material effect on the financial statements

The following new and revised 1FRSs have been adopted in these financial statements. The application of these
new and revised IFRSs has nod bad any matgrial impact on the amounts reported for the current and prios vears
but may affect the accounting for future [RABSACIIONS OF AFTANEEMENTE,

Mew and revised IFRSs

Amendment to IFRE | “Fiesr dime
adoplionon hyperinflation and fived
dates

Amendment to IFRS 7, *Financial
ingrrpments isclosuras’ on srasfer
of fimancial assers

Amendment to TAS 12, Tacowne Taves'
o deferrid fax

Summary of requirements

The first amendment repluces references to a fixed dote of *1 January
004" with “the date of iransition i TFRSs", thus eliminating the need
for companies adopting IFES: for the ficsr time to restate
derecoonition transgctions that ocourred before the date of fransition
o [FRS3

The second amendment provides guidance on how an-entity shoukd
resume presenting financial stalements i aceordance with [FRSs
after o period when the entity was onable 10 comply with [FESs
because its functional currency was subject to severe hyperinflation.

These amendments are the part of IASB: comprebensive review of,
off-balance sheet activities. The amendments promode ransparency
in the reportng of wanafer wansactions and  improve wsers’
understanding of the risk exposures relating w iransfers of financial
azsets and the effect of those risks on an ‘entity’s financial pesition,
parmicularly those invelving securitisation of financial asset,

Currently [AS 12, “Troome Tarei', requires an entity 10 measure the
deferred 1ax relating to an asset depending on whether the Entity
expects o recover the carryving amount of the asset through use or
sale_ It can be difficolt and subjective to assess whether recovery will
b through wse or through sale when the asset is measured using the
fair valbue model in IAS 40 Iavestorent Properiy,

8 L P
T AL
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Jindal Saw Middle Easi FLC
Fujairah Free £one
Fujairah - United Arab Emirates

Miodies o the financial statements for the vear ended March 31, 2013

2 Application of new and revised International Financial Reporting Standards (IFRS) (continued)

2.1 New and revised IFRSs applied with no material effect on the financial statements {enntinmued)

Mew and revi 55 summary of requirements

This amendment introduces an exception to the existing principle for
the measurement of deferred 1ax assets or liabilities ansing on
investment property measured af fair value.

As @ result of the amendments, S1C 210, “Income taxes- recovery of
revilued non-depreciable assets’. would no  fonger apply to
investment properties carried at fair value. The amendments also
incorporate into EAS 12 the remaining guidance previously contained
in %1C 21, which is accordingly withdrawn,

3.2 Wew and revised IFRSs in issue but not vet effective and not carly adopicd

[he Entity has not adopted the following new and revised 1FRSs that have been issued but are not yet effective:

MNew and revised IFRSs Effective for annual perieds
beginning on or after

Amendments 1o 1AS 32 Fivancial [fnstromems Presentation

- Il ' . 3 L v & A T
relating to application guidance on the offsetting of financial assets | January 2014
and financial liabilities.

Amendments to IFRS 7 Financigl fosfrarenss s Disclosures

includes new disclosures to facilitate comparison berween those | Jamuary 2013
entitics that prepare [FRS financial statements to those that prepare

financial statements in accordance with LIS GAAP.

Amendments 1o IFRS | Firsr=Time Adeprien of Terernationa

Financial Reporiing Srandards :, addresses how a first-time | Jamuary 2013
adopter would account for a government loan with a below-market

rate of interest when transitioning to IFRS.

Amendments to TAS | Presentation of Financial Statements: for
other comprehensive income ‘OCT whether they are reclassifiable
to profit or loss subsequently as reclassification adjustmenis I July 2012

Amendments o 1A% 19 Emplavee Bengfity ; which €liminates the
corridor approach and therefore require an entity 0 recognise

changes in defined benefit plan obligations and plan assels when
ey |
they ogcwr | January 2013

|AS 27 Separate Financial Statements (revised in 2011) | January 2043

| A5 28 Davertprents in Associotes ond Joinl Festures {as amended
in 20011 I January 2013

74
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Jindal Saw Middle East FZC
Fujairah Free Zone

Fujairah - United Arab Emmates

Motes 1o the financial statements for the vear ended March 31, 2013

i

22

3.1

Application of new and revised International Financial Reporting Standards (IFRS) {(continuwed)

Mew and revised IFRSs in issue but not vet effective and not early adopted (continued)

[AS 32 Financial Instrumends © Presentation {as amended in 2001) I January 2013
IFRS 9 Fimmecial Instruengis 1 January 2013
[FRS 10 Coasalidated Flnancial Statemenis I JTanuary 2013
IFRE 11, Joint Arrangemeniy 1 Jamuary 203
IFRS 12, Disclovare af fmerests in Cheher Entifian 1 January 2013
IFRS 13, Fair Value Measurément | January 2013

Annual [mprovements w IFR3s issued in Z009-2011 reporting
cyele, It includes changes o IFRS 1, 1AS 1, TAS 16, TAS 32 and

: | January 2013
[AS. 34,

Management anticipates that the adoption of these Standards and Interpretations will have no material impact on
the Minancial statemenis of the Entity in the pertod of mitial application,

Significant accounting policics

Statement of complinnce

The financial statements have been prepared in accordance with Intemational Financial Reporting Standards and
[FRIC interpretations, These financial statements are presented in Arab Emirates Dirhams {AED) which is the
Entity's functional and presentation currency.

Basis of preparation

The financial statements have been prepared on the historical cost basis except for certain properties and financial
instrunsents that are measured ot fair values, as explained in the sccounting policies below. Historical cost is
penerally based on the fair value of the consideration given in exchange (or assets,

The preparation of financial statements in conformity with 1FRS requires the use of certain critical accounting
estirmates: [0 also requires management to exercise its judpement in the process of applying the Entity’s
accounting policies. The areas involving a higher degree of judgement or complexity, or areas where assumptions
and estimates are significant 1o the consolidated financial statements are disclosed after significant accounting
pilicies.

The principal accounting policies applied in these financial statements are set out below,

1.3 Foreign currency

In preparing the financial statements of Entity, transactions in currencies other than the Entity's functional
gurrency are recognised at the rates of exchange prevailing at the dates of the transactions. At the end of each
reporting peried, monetary tlems denominated in foreign currencies are retranslated at the rates prevailing at that
date, Mon-monetary items carried at fair value that are denominated i foreign currencies are retranslated ai the
rates prevailing at the date when the fair value was determined. Non-monetary items that are measured in terms of
historical cost in a foreign currency are mol retranslated,

1] ! a I!"'E'.I-'!-r:'



Jindal Saw Middle East FEC
Fujairah Free Lone
Fujairah - United Arab Emirates

Motes to the financial stalemeants for the vear ended March 31, 2013

3 Significant accounting policies (continued)

1.3 Foreign currency (continued})

Exchange differences on monetary items are recognised in profit or loss in the year in which they artse except for

*  exchange differences on foreign currency borrowings relating to assets under construction for future
productive use, which are included in the cost of those assets when they are regarded as an adjustment to
interest costs on those foreign currency borvowings: and

. exchange differences on monetary fems receivable from or payable to a foreign operation for which
setilement i neither planned nor likely to occur (therefore forming part of the net investment in the foreign
operation), which are recognised initially in other comprehensive income and reclassified from cquity 1o
profit or loss on repayvment of the monetary items.

3.4 Property, plant and equipment

Property. plant and equipment is stated at cost less accumulated depreciation and identified impairment loss, if
any. The cost comprise of purchase price, together with any incidental expense of acquisition.

Subscquent costs are included in the asser’s carrving amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Entity and the cost
of the item can be measured reliably. All other repairs and maintenance expenses are charged to profit or loss
during the financial period in which they are incurred.

Dwepreciation 15 spread over its usefil lives so0as to write off the cost of property, plant and equipment, using the
straight-line method over its useful lives as follows:

Years
Building and improvemenis 20
Plant and machinery 20
Tools and equipiment 10 =20
Electrical installation 20
Mloulds Usage basis

The estimated useful lives, residual values and depreciation method are reviewed at the end of each reporting
period, with the effect of any changes in estimarg accounted for on a prospoctive basis.

The gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined as
the difference between the sales proceeds and the carmving amount of the asset and is recognized in profit or loss,

Capital work in progress

Properties in the course of construction for production, supply or admimistrative purposes are carried at cost, less
any recopnised impairment loss, Cost includes professional fees and, for gualifying assets, borrowing costs
capitalised in accordance with the Entity's accounting policy, Such properties are classified to the appropriate
categorics of property, plant and equipment when completed and ready for intended use. Depreciation of these
assets, on the same hasis as other propery assets, commences when the assets are ready for their intended use.

jgoooooooooooil




Jindal Saw Middle East FEC
Fujairah Free Zone
Fujairah - United Arab Emicafes

Motes to the financial statements for the vear ended March 31, 2013

3 Stgnificant sccounting policies (eontinued)
3.5 Impairment of tangible assets

At the end of each reporting period, the Entity reviews the carrying amounts of its tangible and intangible assets
10 determine whether there is any indication that those assers have suffered an impairment loss. IF any such
indization exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss {if any), Where it is not possible 1o estimate the recoverable amount of an individeal asset, the
Entity estimates the recoverable amount of the cash-generating unit 1o which the asser belongs. Where a
reasonible and consistent basis of allocation can be identified, corporate assets arc also allocated 10 individual
cash-generating units, or otherwise they are allocated to the smallest group of cash-generaling wnits for which a
reasonable and consistent allocation basis can be identilied.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the lime value of money and the rsks specific to the asset for which the estimates of future
cash flows have nol been adjusted,

WUUUUOUUUUUD

ITthe recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the
carrving amount of the asset (or cish-generating unit) is reduced to its recoverable amount. An impairment foss 15
recognised immediately in profit or loss.

Where an impairment loss subsequently reverses, the camrying amount of the asset for cash-generating unit) is
increased 1o the revised estimate of its recoverable amount, bur so that the increased carrying amount does ol
exceed the carmying amount that would have been determined had no impairment loss been recognised for the
asset (or cash-generating unit) in prior years. A reversal of an impairment loss ic recognised immediately in profit
or loss,

Ao Investments in subsidiary

The investments in subsidiary is accounted for using cost method as suggested by [AS 39 “Financial Instruments:
Recognition and Measurement with an exemption of 1AS 27 “Consolidated and Separate Financial Statements™
where the Entity has not opted to consolidate its subsidiary,

A7 Investments in associates

An associate 154 Company over which the Entity has significant influence and that is neither a subsidiary nor an
mnterest in @ joint venture. Significant influence is the power 1o participate in the financial and operafing policy
decisions of the investee but is not control or joint control over those policies

The results and assets and liabilitics of associates are incorporated in these financial statements using the equity
method of accounting. Under the equity method, an investment in an associate s initially recognised in the
statement of financial position at cost and adjusted thereafter 10 recognise the Entity's share of the profit or loss
atd other comprehensive income of the associate. When the Entity's share of losses of an associste exceeds the
Entity's iinterest in that associate (which includes any long-term interests that, in substance, form part of the
Entity's met investment in the associare), the Entity discontinues recognising its share of further bosses. Additional
lasses are recognised only 10 the extent that the Entity has incurred legal or constructive obligations or made
payments on behalf of the associate.

Any excess of the cost of acquisition over the Emity's share of the net fuir value of the identifizble a55E15,
liabilities and contingent liabilities of an associate recognised at the date of acquisition is recognised as goodwill,
which is included within the carrying amount of the investment. Any excess of the Entity's share of the net fair
value of the identifiable assers, liabilities and confingent liabilitics over the cost of acquizition, after reassessment,
is recognised immediately in profit or loss

=3
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Jindal Saw Middle East FEC
Fujairah Free Zone
Fujairal = Linited Arab Emirates

Moles to the financial statements for the vear ended March 31, 2013

3 Significant accounting policies (continued )

37 Investments in associates (continued}

The requirements of 1AS 39 are applied to determine whether it is necessary to recognise any impairment loss
with respect to the Entity’s investment in an associate, When necessary, the entire camrying amount of the
investment (including goodwill) is 1ested for impairment in accordance with [AS 36 Impairment of Assets as a
single asset by comparing its recoverable amount (higher of value in use and fisir value less costs w sell] with i
carrying amount, Any impairment loss recognised forms part of the carmving amount of the investment Any
reversal of that impairment loss is recognised in accordance with TAS 36 to the extent that the recoverable
amount of the investment subsequently increases

When the Entity tranzacts with its associate, profits o losses resulting from the transactions with the nssociate are
recagnised 0 the Entty's financial statements only to the extent of interests in the associate that are not related to
the Entity,

dUbbUUouuuuDw

A8 Financinl instruments

Financial assets and financial lisbilitics are recognised when the Entity becomes a pary 1o the contractual
provisions of the instrument.

1.9 Financial assets

Financial assets are ¢lassified mto the following specified categories: linancial assets “at fair value through
income statement " {FVTIS), ‘held-to-maturity' investiments, “available-for-sale’ (AFS) financial asseds and “loans
and receivables’

I'he classilication depends on the nature and purpose of the financial assess and is determined at the time of initial
fecognition

Financial assets a1 Gur value throuzh profit or loss

Financial assets at fair value through income statement are financial assets held for trading. A financial asset is
classified in this category if acquired principally for the purpose of selling in the shor term.

Regular purchises and sales of financial assets are recognised on the trade-date - the date on which the Entity
commits to purchase or sell the assel. Transaction costs directly anributable 1o the acquisition are recognised
immediately in profit or loss,

Gains or losses arising from changes in the fair value of the ‘financial assets &t fair valee through income
statement” category arg presented in profit or loss

Dividend tncome from financial assets o fair value through income statement is recoanised in the income
siatement when the Entity’s right to receive pavments is established

Loans and recervables

Loans and receivables are non-derivative financial assers with fixed or determinable payments that are not it
i an active market. They are included in current assets, except for maturities greater than 12 months after the end
of the reporting period. These are classified as non-current assets. The Entity's loans and receivables comprise
“advances deposits and other receivables "and “cash and cash equivalents” in the statement of financial position.
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Jindal Saw Middbe East FZC
Fujairah Free Lome
Fujairah - United Arab BEmirales

Mates to the financial statements for the vear ended March 31, 2013

3

Significant aceounting policies {eontinoed}

1.9 Financial assets (continued)

Cash and cash equivalents

Cath and cash eguivalents comprise cash in hand and demand deposits and other short-term highly liquid
investments that are readily convertible to a known amount of cash and are subject 1o an insignificant risk of
changes m value,

Trsde and other receivahles

Trade and other receivables are measured af amorised cost reduced by appropriate sllowanse Tor estimared
doubtful debis,

Due from'Loan to related parfics

Duie from/Loans o related parties are messured of amoriized cost,

Held-to-maturity imvesimenis

Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments and fixed
maturity dates that the Entity has the positive intent and ability to hold to maturity. Subsequent to initial
recognition, held-to-maturity investments are measured at amortised cost using the effective interest method less
any Impairnent,

Avablable-for-sale invesiments

Available-for-sale investments are non-derivatives that are either designated in this category or not classified in
any of the other categories are stated at fair value or cost at the end of each reporting period.

Available-for-sale investments are initially measured st fair value plus transactions costs, if any. Afier initial
recognition, available-for-sale investments are measured at fair valoe unbess fair value is undeterminable

Available-for-sale investments that do not have a guoted market price m an active market and whose fair value
cannot be measured reliably Gare measured at cost less any identified impairment josses at the end of each
reporting period,

Gaing and losses arising from the changes in the Fair valug are recognised directly in the cquity in the investments
revaluation reserve with the exception of impairment losses.

Where the invesiment is disposed off or is determined 10 be impaired, the cumulative: gain or loss previously
recoanised in the investments revaluation reserve is included in the statement of comprehensive income.

Dividends on AFS equily instruments are recognised in the income statement when the Entity’s right to receive
the dividends is established.

Impairment of finamcial assets
Assaty carried af amorined cosf

The Entity assesses at the end of cach reperting penod, whether there is ohjective evidence that a financial asset
or group of financial assets s impaired. A financial asset or a group of financial assets is impaired and
impairment losses are recognized only if there is objective evidence of impairment as a result of one or more
evenis that occurred after the. initial recognition of the asset (a “loss event’} and that loss event (or events) has an
impact on the estimated future cash flows of the financial asset or group of financial assets that can be reliably
estimated,

4 LTI
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Jindal saw Middle East FEC
Fujairah Free Zone
Fujairah - Uinited Arab Emirates

Mates to the fpancisl statements for the vear ended March 31,2013

3 Significant accounting policies (continued)

3% Financial assets {conlinued)

Evidence of impairment may inclisde indications that the debtors or a group of debtors is experiencing signilicant
financial difficulty, default, the probability that they will enter bankruptey |, and where observable data indicate
that there is a measurable decrease in the estimated future cash flows, such as changes in arrears or economic
conditions that correlate with defaults,

For loans and receivables category, the amount of the loss is measured a3 the difference bebween the agset’s
carrying amount and the present value of estimated future cash flows discounted at the financial asset’s original
eftective interest rate, The carrying amount of the asset is reduced and the amount of the loss 1s recognised in the
iNCOmie SEEement,

It in a subsequent period, the amount of the impairment loss decreases and the décrease can be related
objectively 1o an event occurring after the Imparment was recognised (such as an improvement in the debtor’s
credil rating), the reversal of the previously recognised impainment loss is recognized in the income siaterment

Assels elaaified as avallable for vale:

I'he Entity assesses at the end of each reporting period, whether there is objective evidence that & financial asset
or @ group of financial assets is impaired, (For debt securities, the group uses the criteria referred to in above),

In the case of equity investments classified as available for sale, a significant or prolonged decling in the fair
value of the security below ils cost is also evidence that the assets are impdired, If any such evidence exists for
available-for-sale financial assets, the comulative loss (measured as the difference between the acquisition cost
and the current fair value, less any impairment loss on that financial asset previously recognised in profit or loss)
is removed from equity and recognised profit or loss,

Impairment losses recognised in the profit or loss on equity instruments are not reversed through the income
statement. I, in a subsequent period, the fair value of a debt instrument classified as available for sale increases
and the increass can be objectively related to an event occurring after the impairment loss was recognized in
profit or loss, the impairment loss is reversed through the income statement,

Derecommition of financial assels

The Entity derecognises a financial asset only when the contractual rights to the cash flows from the asset expire
or it transfers the fimanciel asset and substantially all the risks and rewards of ownership of the asset 1o another
entity. If the Entity neither transfers nor retaing substantially all the risks and rewards of ownership and continues
tocontrol the transferred asset, the Enfity recognises its retained interest in the asset and an associated liability for
ameumts it may have 1o pay. IT the Entity retaing substantially all the risks and rewards of ownership of 3
transferred financial asset, the Entity continwes to recognise the financial asset.

X110 Financial liabilitics and equity

Financial liabilities and equity instriaments issued by the Entity are classificd according 10 the substance of the
contractual arrangemetits entered into and the definitions of a financial Kakility {and an equity instrument}

An equity instrument is any contract that evidences a residual interest in the assets of the Entity after deducting all
of its liabilities. (Equity instruments issued by the Entity are recorded at the proceeds received, net of direct issue
CORLE].

Trade and ofher pavables

Tradde and other payables are messured at amorised cost.

is >
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Jindal Saw Middie East FEC
Fujairah Free Zone
Fujairah = Unived Arab Emirates

Males to the financial statements for the vear ended March 31, 2013

3

Significant accounting policies {(conlinwed)

210 Financial labilities and equity

in

Due todloan from related pariies

Arnvunts due wodoan from related parties are stated at amortised cost

Bank borrowings

Borrowings are recorded at the proceeds received, net of direct issue costs, Finance charges are sccounted on
accrual basis and are added to the carrying value of the instruments to the extent that they are not settied in the
period in which they arise.

Share capital

Equity instruments are recorded at the proceeds received, net of direct issue eosts,

Derecognition of financial liabilities
The Entity derecognises financial linbilities when, and only when, the Entity's obligations are discharged,

cancelled or they expine,

Financial assets and lizhilities are offset and the net amount reported in the stmement of financial position when

there is & legally enforceable right to offset the recognised amounts and there is an intention 10 senle on 4 net
basis ar realise the asset and setthe the liability simultaneoushy.

(MTseiling financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial position when
there is & legally enforceable right to offset the recognised smounts and there is an intention to serthe on a net
basis or realise the asset and seftle the liability simultaneously.

A.12 Borrowing costs

Borrowing costs directly attributable to the acquisition, constrection or production of qualifving assets, which are
assels that necessarily fake a substantial period of time to get ready for their intended wse or sale. are added to the
cost of those assets, until such time as the assets are substantially ready for their intended use or sale,

All other borrowing costs are recognised in profit or loss in the vear in which they are incurred.

33 Provisions

Provisions are recognised when the Entity has a present obligation (legal or constructive) as a result of a past
evend, it is probable that the Entity will be required 1o settle the obligation, and a reliable estimate can be made of
the amount of the obligation,

Ihe amount recognised as & provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncenainties surrounding the
obligation. When a provision is measured using the cash flows estimated to settle the present obligation, its
carrying amount 15 the present value of those cash Mows,

When some or all of the economic benefits required to sentbe & provision are expected to be recovered from a
third party, a receivable is recognised as an asset if it is virtually certain that reimbursement will be received and
the amount of the receivable can be measured reliably.
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Jindal Saw Middle East FZC
Fujairah Free fone
Fujairah = United Arab Emirates

Motes 1o the financial statements for the year ended March 11, 2013

3

Significant aceounting policies (continued)

5.14 Critical accounting judgements and key sources of cstimation uncertaingy

In the application of the Entity's accounting policies, which are described in policy notes, the management are
required 1o make judgements, estimates and assumptions ahout the carrying amounts of assets and Tiabilites that
are nol readily apparent from other sources. The cstimates and associzted assumptions are based on historical
experience and other fagtors that are considered to be relevant. Actual results maxy differ from these estimates,

The estimates and underlfving assumptions are reviewed on an ongoing bisis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that period, or in the
pericd of the revision and future periods if the revision affects both current and future years

The significant judgments and estimates made by management, that have a significant risk of causing a malerial
adjustment to the carrying amounts of assets and liabilities within the next financial veiar are described below:;

Critical judgemenis in applying accounting policies

In the process of applying the Encity's accounting policies, which are deseribed above, and due 1o the nature of
operiions, management makes the following judgment that has the most significant effect on the amounts
recognised in the lancial statements.

Equity instrumients

The Management have reviewed the equity instruments disclosed in the financial statements, in light of its capital
requirements to maintain the curvent level of business. The Management confirms the Entity's positive intention
and ability to continue the equity instruments o 4 long term basis,

Felated parties

The Management have disclosed the related parties and the related due to and from related parties as per the
requirgments of IAS 24 “Relwed Parties Divclosires™. It view of duee 1o and from related paries being
recervithle and payable on demand and the Management intention to realise or pay the related parties as and when
necessarily required, the disclosed balances are classified as current assets and current liabilities.

Key assumptions

The key assumptions concerning the future, and other key sources of estimation uncertainty at the repofting date,
that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within
the next financial vear, are discussed below,

Key sources of estimation uncertainty
(perating lease expenses

Lease payments under operating lease have been recognised a3 an expense on a straight-line basis over the lease
rental period after considering the rent escalation as pet the rent agreements. The rent charge could significantly

change in subsequent accounting periods should the lease contract not be renewed or change in lexse terms of the
coniract.
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Jindal Saw Middle East FLC
Fujamrah Free Zone
Fujairah - United Arab Emirates

Motes to the financial statements for the vear ended March 31, 2013
(Im Arab Emirates Dirhiams )

2013 FLH
5 Investment in a subsidiary
Proportion of Proparticn of vating
ownership interest power
Y Jmdal  Saw  Gulf
(L.L.C, Abu Dhabi = LLAE 49%% A0%h 91,761,975 83 148,104

Investrent in subsidiary represents 9% equity {147 shares of AED 1,000 cach] in M5, Jindal Saw Gulf (L.L.C.J,
Abu Dhabi - ULAE. The principal activities of the subsidiary consist of manufacturing all tvpes of steel pipes and
refaled accessories

Though the Entity holds 49% equiry interests, it has posver 10 govern it as remaining 5 1% are held by 8 nominee
for and on behalf of the Entity and thos if's considered a5 n 100% subsidiary,

The financial statements of the subsidiaries are not conselidated in the parent's separate financial stalements and
are-carried ab cost as per LAS 27 ("Conselidated and separate financial statements” ).

6 Advances, deposits and other receivables

Deeposits 0,00k 16,250
Adwances 1o suppliers for capital goods 1,528,167 1,247 478
Chher receivables 15,004k 15,006
Prepaviments 12,004

2 E65 167 1,278,728

- ———]

Bank balances
Cash a1 banks 2,655,785 4,874,794

B Share capital

Authorised, 1ssued and pad up capital of the Entiry 15 AED 86,000,000, divided e 1000 fully paid up shares of

AED 66,000 each

The details of the sharcholding for the year ended March 31, 20103 are as follows:

Ho. of
Mame of Sharcholders Mationglity  Percentape  shares 2013 2112
Mfq. lindal Saw Holdings
FEE ({represented by Mr,
Hitesh Agarwaly LLAGE, 75 T80 49, 5040, (M) A5 UM, (N0
Mr. Sanjay Kumar Agzorwal Indian 25 250 i i3, SEHD, [HHD 1, S0, (W0
100 | (KA s, [N, M) 6, R, (0
14 T
iy
Tl e
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Jindal Saw Middle East FLC
Fujairah Free Zone
Fujairah - United Arab Emirates

Motes to the financial statements for the year ended March 31, 2013

{In Arab Emirates Dirhams)

O Agcumulated (Toss)
Balance at the beginning of the vear
Comprehensive [loss) for the vear

Balanee ai the end of the vear

10 Sharcholders” current account
Balance at the begimning of the year
Met moverments during the vear

Balance at the end of the vear

Name of Shareholders’

Mis Jindal Saw  Holdings FZE
(represented by Mr Hitesh
Aparwal)

Mr, Sanjay Kumar Aggarwal

11  Bank borrowings
a} Due to banks
Bank overdrafl
Short term loan

Trust receipts

D 1o banks are secured by:

2013 20012
(1,579, 400)
(2.903,565) i 1.379,406)
(4,482,971} i I,i'.l'U.Juw
12,075,733 44 319 584
65, 0124073 (32,243,651}
77,199,806 | 2075733
Asat Mar 31,
Asat Mar 31, 2012 Mel movements 013
11,%31 294 55,124,073 67,055,367
144 4354 10000, 000 Tib, 144,434
12075733 h3, 124073 T 190, ik
RS e
S 0-8, 1 5% -
12,596, 6iHE A1 0
37,874,392 538,338
55,175,151 949 374
—=

i} Corporate goarantees from MYs, Jindal Saw Limited - India and M5 Jindal Saw Gulf (LL.C.), Abu Dhabi -

LALE.

i) Personal guarantee from one of the sharcholders.

iy Assignment of all fsks insurance policy over machinery in the name of M/, Jindal Saw Guif (L.L.C.), Abuy

Dihabi - LLACE,

20
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dindal saw Middle East FEC
Fujairah Free Zone

Fujamah - Uinited Arab Emirates

Motes to the financial statements for the year ended March 31, 2013

(In Arab Emirates Dirhams)

I}

ch

Bank borrowings {confinued)

#)  Due to banks {continued)

vl Assignment of fire insurance policy over stacks on pari pasu basis in favour of the bank,

V) Assignment of income over plant and equipment leased to M/s. Tindal Saw Gulf (L.L.C.), Abu Dhabi - UAE.
vi}  Hypothecation of plant and machinery from Mes, Dindal Saw Gulf{L.L.C.3, Abu Dhabi - UAE.

vii]  Assignment of lease rentals from Jindal Saw Gulf Limited

2013 2012
Term loan 1
Balance ot the beginning of the vear 139,303,365 :
Addition during the vear 27.087,128 130,305,365
Less: Paid during the vear { B4, B0, D)
Balance at the end of the vear 2,390,493 139,303,365
—— —ap

The above ierm loan represents the draw down amount out of a8 fotal sonctioned limit of AELD 113,00, 000
abtained 1o finunce the purchase of property, plant and equipment. The loan carries an interest wl EIBOR + 3.75%
per annum. The loan is to be repaid in 16 quarterly installments commencing from August 31, 2013 and ending on
August 11, 24117,

Term loan 2

Addition during the year 112,923 491

Balance o1 the end of the vear 112,923 491 L
S ———

The abowve term loan represents "Maorabaha” obtained under Islamic Finance from a bank for the purchase of
property, plant and equipment. The above represenis the draw down out of a tetal sanctioned limit of AED
159 00,000. The loan carries a profit @ EIBOR + 3.9% per annum. The loan is to be repaid in 16 quarterly
mstaliments commencing from August 31, 2013 and ending on August 31, 2017,

Total term loans (hie) 105,313,984 139303 365
———— e
Comprising:
Current postion 24,375,000 4,500,000
Mon-current portisd 170,938 954 | 34,803,365
195,313,954 139,303,365
f. — = =
= TN
WA
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Jimdal Saw Middle East FEC
Fujairah Free Zone
Fujairah - United Arab Emirates

Motes to the financial statements for the vear ended March 31, 2013

{In Arab Emirates Dirhams)

12

13

Bank borrowings {contined )

Borrowings - short term linbilitics

[hze to banks {refer a)

Term loans irefer b & ¢y

Borrowings - long term liabilities

Term loanz (refer b & o)

Total bank borrowings

Accounts and other pavahle

Accounts payable for capital goods

Prowvisions and accrualy

Related party transactions

2013 2012
175,151 Q49378
24,375 (W00 4, 500,000
TO550L 151 5,449 378

—— e,
170,938 984 134,803,365
== T
250,489,135 140,252 743
—=== —
12,048,554 23,353,268
1.787.402 h&a, 590
13835056 23037 858
—— = —

The Entity enters into transactions with other entities that fall within the definition of a related party s contained in
IAS 24, Related party disclosures. Such transactions are in the normal course of business and & terms hat
correspond to those on normal arms-length transactions with third parties. Related parties comprise eitities under
common ownership and/or common management and control: their partners and key management personnel,

The Entity believes that the terms of such transaetions are not significantly different from those that could have

been obtained from third parties

a) Due toa related party

M5, Jindal Saw Limited - India

by Loan from a related party

M/s. Sathi International FZE, Ras Al Khaimah - U A E

2,466,228 1,128,471
—=z S
[B.675,775 2
—= _ ——
()
',LI.\,IJ ',l_5|_'_..| = |
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Jindal Saw Middle East FEC
Fujairah Free Zone
Fujairah - United Arab Emirares

Motes tothe financial statements for the vear ended March 31, 2013
{In Arab Emirates Dirhams)

13 Related party transactions (continued)

14

16

¢} Transactions with related parties

The nature of significant refated pary trunsactions and the amounts involved were as follows:

Year ended Murch 31,

2013 2002
Interest charges 1.337,757 1,004,372
[~ —

Bental income (note 14} 3,807 o4 -
_— _———m

Transfer of property plant and equipment (note 4) 146,814,540 .
N —— ———
Sale of investments z 128029
e ——

The Entity provides/receives funds o/from related parties as and when required as working capital facilities,

Faor the vear ended March 31,

2013 20012
Diher income
Lease rental income* 3 HUT g
Foreign exchange gain 19,535 34, 7RE
3.9|ﬁ.'9'£ 34.78%

“Hentals are charged to a related party M/s. Jindal Saw Gulf (L.L.C.} Abu Dhabi - UAE. for lease of property,

plant and equipments (note 4.

Administrative cxpenses

el 12,750 12, 50H0
(Hher expenses 35,911 37,322
Depreciation 3541813
3501474 49 823
= — e
Flnamce costs
Bank imerest and charges 3,219,020 |, 564,372
_—
.-5-.1_
3
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Jindal Saw Middle East FEC
Fujairgh Free Zone
Fujairah - United Arab Emirates

Wotes to the financial statements for the vear ended March 31, 2013
{In Arab Emirates Dirhams)

17 Financial ingtroments

a} Sighificant gepownting policles

Details of the significant accounting policies and methods adopied, including the critena for recognition, the basiz
of meszurement and the basis on which income and expenses are recognised, in respect of each class of financial
assct, financial liability and equity mstrument are disclosed in Mote 3 to the financial statemients.

As at March 31,

bl Categories of feancial insirnmenis 2013 012

Finericiol aszers

Oither receivables 25,004 11,250
Bank halances 2.055,TRS 4 874,709
2,680,785 4,906,049

Financwal Hahilinies af amoviised cost

Bank borrowings 250,459,135 140,252,743
Accounts and other payable 13,835,956 23007858
Due o a related party 2,466,228 1, 128471
Loan from a related party 15,675,775

25,467 004 lied 4 19 072

————— R e
v} Foir valiwes of financial instrumenis
Financial instruments comprize of financial assets and fnancial babilities,

Frimncinl assets conzist of bank balances and certain other assets. Financinl liabilitics consist of aceounts and
other pavables, borrowings, due to a related party and cerfain other liabilities:

The fair values of fnancial assets and liabilities are not materially different from their camyimg valees as at the
reporiing date.

18 Financial risk management ohjectives

The Entity management set out the Entity’s overall business strategies and its risk managerment philosophy, The
Entity’s overall financial risk management program seeks to minimize potential adverse effects on the: financial
performance of the Entity, The Entity policies include financial risk management pelicies covering specific areas,
such oz market risk (ncluding forsign exchanoe risk, interest rate risk), liquidity risk and credin risk, Periodic
reviews are undertaken o ensure that the Entity”s policy guidelines are complicd with,

There has been no change to the Entity’s exposure to these financial risks or the manner in which it manages and
measures the risk.

| 1
| P
W

THEBBERDE DD DD D ONNRNEDUNNUNNUNEROEORUEUON



TR ORRRRRRRURRDRROOOUULUL

Jindal Saw Middle East FZC
Fujairsh Free Zone
Fujairsh = United Arab Emirates

Motes o the financial statements for the vear ended March 31, 20103
fIn Arab Emirates Dirhams)

I8

Financial risk management objectives {continued)

The Entity is exposed to the following risks related to financial instruments. The Entity has not framed formal nisk
management policies, however, the risks are monitored by management on a confineous bazis. The Entity does
not enter mio or trade m Anancial instruments, investment in securities, incleding denvative financial instriments,
for speculative or nsk management purposes,

a) Foreign currency risk sraragement

The Entity undertakes certain transactions denominaied in foreign currencies. Hence, exposures to exchange rate
Muctuations arise,

There are no sipnificant exchange mile risks, a5 substantially all Gnancial assets and financial Labilives are
denominated in Arab Emirates Enrhams, other G0C.CL cumencies or ULS, Dollars to which the Dirhams is fixed.

b} fnferest Fate pisk manageuehs

The Entity’s exposure & the rizk of chonges in market interest rafes relates primarily 10 the Entity’s borrowings
with floating interest rates. The Entity’s policy is to manage its interest cost using o mix of fixed and variable rate
debts. Interest on financial instruments having floating rates is re-priced at intervals of less than one yvear and
interest on financial imstruments having Axed rate 15 fxed wntil the maturity of the mstrument,

Interest rate sensitivity gralysis

The sensttivity analvsis below have been determined based on the exposure 0 interest rates for non-denvative
instruments a1 the reporting date. For floating rate liabilives, the analysis is prepared assuming the amount of
liahility outstanding at the reporting date was: putstanding for the whole vear, A 30 basis point increase of
decrease is osed for reporting interest rale risk intermally o key management personmel and represents
miatagement’s assessment of the reazonable possible changs in inlerest rates

IF imderest rates hod been 50 basis points higherXlower) and all other varables were held constant, the Entity's
financial result for the vear then ended would (decreaseVincrease by AED 1,252,445 (2012: (decreaseMincTease
by AED 701264,

o} Liguidity risk sranagement

Ultimate responsibility for liquidity risk management rests with the management which has built an appropriage
liguidity risk management framework for the management of the Entity’s short, medivm and long-term funding
und liquidity management requirements. The Entity manages liquidity risk by maintaining adequate reserves,
contineoushy monitoring forecast and actual cash flows and matching the maturity profiles of financial assers and
linhilities.

The Entily has access to mberest free booms from s sharcholders of its disposal to further reduce Fguidity risk.
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I8  Financial risk management objectives (continued)

o) Liguidity risk managemand feonlimed)

Licpetaity g interest risk tabioy

The table below summarizes the maturity profile of the Entity’s financial assets. The comractual maturities of the financial
assels have been determined on the bazsis of the remaining period at the financial position date to the contractual IatLriy
date. The maturity profile is monitored by management 1o ensure adequate liquidity were maintained, The maturity profile of
the assets and liabilitics at the financial position date based on contractual repayment arrangements were also show below:

Interest bearing

MNon-Interest bea ring

O demand O demand
or less than Within 1 More than 1 or less than ~ Within 1 More than
Particulars A months vear yvear 3 maonths vear 1 year Total
As at March 31, 2013
Financial assets
Ciher receivables - - 13,000 | 0.0 23,000
Bank balances - - 2655785 1 655 TRS
2635 785 15,00 10,000 2.680,785
Financial liabilities
Bank borrowings TH330.151 170,938,084 230489, 135
Accounts  angd  other
ity le - 13,835,956 13,835,955
Doue 19 a related party - - 2466,228 1,466,228
Leans from a related
party - 1R,675.775 - 18,675,775
- THEH15] D709 9ES 16,302 184 R5A6T.004
As at March 31, 20012
Finuncial assets
{her receivables - - - 31,250 31,250
Bank balances - 4,874, 7ok - 4,874,700
4,874, 795 - 31.250 4 Gk, 040
Financial liabilities
Bank bormowings 5449378 134,803,365 140,252 743
Accokints and  other
payeble - 21057858 23,037,858
Duie to a related party - - = 1,128,471 1,128,471
A9 ATE 134,803,365 24,166,320 1644159072
216
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Credit risk refers to the nisk that the: counterparty will default on iis contraciual obligations resulting in finencial loss to the
Entity. The Entity has adopted a policy of only dealing with creditworthy counterparties. The Entity uses its own trading
records (0 rate its existing customers and increase their credits limits, The Entity’s exposure and the credit ratings of its
counterparties are continuously monitored and the aggregate value of transactions concluded is spread amongst approved
counterparties. Credit exposure is controlled by counterparty limits that are reviewed and approved by the management
regularly.

Ite Entity does not have any significant credit risk exposure to amy single counterparty or any group of counterparties
having similar characteristics, The Entity defines counterparties as having similar characteristics if they are related entities.
The credit risk on liquid funds is limited because the counterpartics are banks with high credit-ratings assigned by
ntermational credit-rating agences.

The carrying amounts of the fnancial assets recorded in the fnancial statements, which s net of impairment Tosses,
represents the Entity"s maximum exposure to credit risks
Capital risk management

The Entity manages its capital 10 ensure that it will be able to continue as a going concern while maximizing the return to
stakeholders through the optimization of the equity balance, The Entity's overall strategy remains unchanged from prior
year.

The capital structure of the Entity consists of cash and cash equivalents and equity comprising issued capital, reserves and
retained eamings as disclosed in the financial statements,

As at March 31,

Contingent liabilities and capital commitments 2013 012
Leiters of credii 41,067,218 23,655 599

=
Commitments {net of advance) 6,054,574 25,058 435

Except tor the above and ongoing business obligations which are under normal course of business against which no loss is
expecied, there has been no other known contingent linbility or capital commitment on the Entity's financial statements as of
the reporiing dafe

Comparative anounis

Certain. amounts  for the prior year were reclassified to conform o curremt vear's presentation. However, such
reclassifications do not have any impact on the previously reported financial result or equity:
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